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STATE OF NEW YORK

10195
I N ASSEMBLY
November 17, 2014

I ntroduced by COW TTEE ON RULES -- (at request of M of A Buchwald) --
read once and referred to the Commttee on Small|l Busi ness

AN ACT to amend the urban devel opment corporation act, in relation to
establishing the New York state innovation voucher program and meking
an appropriation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "New York state innovation voucher program act".

S 2. Section 1 of chapter 174 of the laws of 1968, <constituting the
New York state urban devel opnent corporation act, is anmended by addi ng a
new section 16-x to read as foll ows:

S 16-X. NEW YORK STATE | NNOVATI ON VOUCHER PROGRAM (1) PROGRAM ESTAB-
LI SHED. THERE | S HEREBY ESTABLI SHED A NEW YORK STATE | NNOVATI ON VOUCHER
PROGRAM UNDER THE PURVI EW OF THE EMPI RE STATE DEVELOPMENT CORPORATI ON.
SUCH PROGRAM SHALL PROVI DE SMALL BUSI NESSES W TH ACCESS TO RESEARCH AND
DEVELOPMENT BY COLLEGES AND UNI VERSI TI ES, GOVERNMENT LABORATORI ES AND
PUBLI C RESEARCH | NSTI TUTES | N ORDER TO ASSI ST SUCH BUSINESSES IN THE
CREATI ON OF | NNOVATI VE PRODUCTS OR SERVI CES.

(2) DEFINITIONS. FOR THE PURPCSES OF THI' S SECTI ON, THE FOLLOW NG TERMS
SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "ELIABLE RECIPIENT" SHALL MEAN SMALL BUSINESSES HAVI NG ONE
HUNDRED OR FEWER EMPLOYEES, OPERATI NG | N NEW YORK STATE.

(B) "ELI G BLE PROIECTS'" OR "EXPENSES ELI G BLE FOR RElI MBURSEMENT" SHALL
MEAN RESEARCH AND DEVELOPMENT COSTS LEADI NG TO | NNOVATI VE PRODUCTS OR
SERVI CES, | NCLUDI NG BUT NOT LI M TED TO DEVELOPMENT OF PROTOTYPES, FIELD
TESTING OR ENG NEERING AN ELIGBLE EXPENSE SHALL BE AN ELIGBLE
PRQIECT THAT IS NOT AN | NELI G BLE EXPENSE.

(O "INELIG BLE EXPENSE" SHALL MEAN REI MBURSEMENT OF TI ME SPENT BY THE
EMPLOYEES OR OMERS OF THE SMALL BUSI NESS; GRANT OR VOUCHER APPLI CATI ON
COSTS; ROUTI NE AND READI LY- PREDI CTABLE BUSI NESS EXPENSES; DESI GN AND
PRODUCTI ON OF MARKETING OR ADVERTI SI NG MATERI ALS; BASI C PROFESSI ONAL
SERVI CES SUCH AS ONGO NG ROUTI NE ACCOUNTI NG TAX OR LEGAL SERVI CES;
BU LDING OR EQUI PMENT CONSTRUCTI ON COSTS; FI NANCI NG FEES; TRAVEL AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ENTERTAI NMENT COSTS; HOSPI TALI TY COSTS; AND ANY OTHER EXPENSES DEEMED
| NELI G BLE BY THE EMPI RE STATE DEVELOPMENT CORPORATI ON.

(D) "RESEARCH PARTNER' SHALL MEAN COLLEGES, UNI VERSI TI ES, STATE AND
NATI ONAL GOVERNMENT LABORATORI ES, AND PUBLI C RESEARCH | NSTI TUTES I N NEW
YORK STATE.

(3) SELECTION OF ELI G BLE RECI PI ENTS. (A) ELIG BLE RECI Pl ENTS SHALL BE
SELECTED BY THE EMPIRE STATE DEVELOPMENT CORPORATI ON BASED ON THE
STRENGTH OF THEI R PROPCSALS, | NCLUDING EVALUATION OF THE | NNOVATI VE
NATURE OF THE PRQIECT, |ITS TECHN CAL FEASIBILITY, AND THE POTENTI AL
| MPACT ON THE PEOPLE OF NEW YORK.

(B) SMALL BUSI NESSES MAY | DENTI FY DESI RED OR POTENTI AL RESEARCH PART-
NERS AS PART OF THEI R APPLI CATI ONS. ADVANCE DETERM NATI ONS OF THE BUSI -
NESS' RESEARCH PARTNER SHALL NOT BE A REQUI REMENT FOR RECEIPT OF AN
I NNOVATI ON VOUCHER.

(C) APPLI CATI ONS SHALL BE JUDGED BY AN ADVI SORY COW TTEE, OR REG ONAL
ADVI SORY COW TTEE, APPO NTED BY THE PRESIDENT OF THE EMPI RE STATE
DEVELOPMVENT CORPORATI ON CONSI STI NG OF MEMBERS OF THE BUSINESS, H GHER
EDUCATI ON, SCIENCE AND TECHNOLOGY COVMUNI TI ES. MEMBERS OF AN ADVI SORY
COW TTEE SHALL RECElI VE NO COVMPENSATI ON APART FROM REI MBURSEMENT FOR
ACTUAL AND NECESSARY EXPENSES.

(4) RESEARCH PARTNERS. THE EMPI RE STATE DEVELOPMENT CORPORATI ON SHALL
| DENTI FY AND SUGGEST A PRELI M NARY SET OF RESEARCH PARTNERS | N NEW YORK
STATE THAT HAVE APPROPRI ATE FACI LI TI ES AND RESOURCES TO PARTI Cl PATE I N
THE | NNOVATI ON VOUCHER PROGRAM AND ARE W LLI NG TO ACCEPT VOUCHERS AND
MATCHI NG FUNDS FROM ELI d BLE RECI PI ENTS FOR PAYMENT OF THEI R SERVI CES.
SUCH SUGGESTED LI ST OF POTENTI AL RESEARCH PARTNERS SHALL BE DI SPLAYED ON
THE EMPI RE STATE DEVELOPMENT CORPORATI ON' S WEBSI TE, AND MAY BE SUPPLE-
MENTED FROM TI ME TO TI ME.

(5 VOUCHERS AND MATCHI NG FUNDS. (A) VOUCHERS AWARDED SHALL BE TEN
THOUSAND DOLLARS FOR EACH ELI G BLE PROQIECT. UPON THE RECOMVENDATI ON OF
AN ADVI SORY COW TTEE, THE PRESI DENT MAY AWARD A VOUCHER | N AN AMOUNT UP
TO FIFTY THOUSAND DOLLARS WHERE A PRQIECT | S DEEMED EXCEPTI ONALLY | NNO-
VATI VE. CRITERI A FOR THE DETERM NATI ON OF AWARDS SHALL BE ESTABLI SHED
BY THE EMPI RE STATE DEVELOPMENT CORPORATI ON. ELI G BLE RECI PI ENTS SHALL
MATCH THE VALUE OF THE VOUCHER DOLLAR- FOR- DOLLAR AND SHALL APPLY SUCH
AMOUNT TO THE VOUCHER- FUNDED PRQJECT.

(B) I'F AN APPLI CANT | S APPROVED FOR A VOUCHER BASED ON THE APPROVAL OF
AN ELI G BLE PRQIECT, SUCH ELI A BLE RECI PI ENT SHALL APPROACH THE RESEARCH
PARTNER THE ELI G BLE RECI PI ENT W SHES TO WORK W TH. THE ELI G BLE RECI PI -
ENT SHALL NOTIFY THE EMPIRE STATE DEVELOPMENT CORPORATION OF THE
RESEARCH PARTNER THEY W LL BE WORKING WTH ON THE ELIGBLE PRQIECT.
PAYMENT OF THE VOUCHER SHALL BE MADE BASED ON A PAYMENT STRUCTURE ESTAB-
LI SHED BY THE EMPI RE STATE DEVELOPMENT CORPORATI ON.

(6) EVALUATION. THE EMPI RE STATE DEVELOPMENT CORPORATI ON SHALL EVALU-
ATE RECI PI ENTS OF THE | NNOVATI ON VOUCHERS AT PERI ODI C | NTERVALS TO MEAS-
URE: (A) WHETHER JOBS HAVE BEEN CREATED AS A RESULT OF THE MOVENTUM
FOSTERED THROUGH THE VOUCHERS; AND (B) ANY OTHER PERFORMANCE METRI CS,
SUCH AS THE NUMBER OF PATENTS PRODUCED AS A RESULT OF THE COLLAB-
ORATI ONS, THAT THE EMPI RE STATE DEVELOPMENT CORPORATI ON DETERM NES ARE
USEFUL I N TRACKI NG THE PROGRAM S SUCCESS.

(7) GUIDELINES. THE EMPI RE STATE DEVELOPMENT CORPORATI ON SHALL ESTAB-
LISH GU DELI NES FOR THE | MPLEMENTATI ON AND ADM NI STRATI ON OF THE | NNO-
VATI ON VOUCHER PROGRAM

S 3. The sumof ten mllion dollars ($10,000,000), or so nuch thereof
as may be necessary, is hereby appropriated to the Enpire State Devel op-
ment Corporation out of any noneys in the state treasury in the general
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fund to the credit of the |ocal assistance account, not otherw se appro-
priated, and nade i medi ately avail abl e. Such noneys shall be payabl e on
the audit and warrant of the conptroller on vouchers certified or
approved in the nmanner prescribed by |aw.

S 4. This act shall take effect on the one hundred eightieth day after
it shall have become a law provided, however, that any guidelines
necessary for the tinely inplenmentation of this act on its effective
date nay be promul gated on or before such effective date.



