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STATE OF NEW YORK

10062
I N ASSEMBLY
June 10, 2014

Introduced by COW TTEE ON RULES -- (at request of M of A Morelle,
Braunstein) -- read once and referred to the Cormittee on | nsurance

AN ACT to anend the insurance law, in relation to i nsurance on wreless
conmuni cat i ons equi pnent

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 2 of subsection (d) of section 2131 of the insur-
ance | aw, as anended by chapter 368 of the |laws of 2010, is anended to
read as foll ows:

(2) with respect to wireless comuni cati ons equi pnent vendors, insur-
ance issued to cover the loss, theft, mechanical failure, or malfunction
of , or damage to, wreless conmuni cations equi pnent offered as either an
i ndi vidual policy issued to the consunmer or as a group policy under
which certificates or other evidence of coverage are issued to individ-
ual consuners who enroll in the program OR ANY ARRANGEMENT THAT SEEKS
TO PROVI DE SUBSTANTI ALLY SI M LAR BENEFI TS THROUGH OTHER MEANS | NCLUDI NG
ARRANGEMENTS THAT CONFER BENEFI TS UPON CONSUMERS THAT PURCHASE, | NCLUD-
I NG | NSTALLMENT SALE PURCHASES, OR LEASE W RELESS COVMUNI CATI ONS EQUI P-
MENT OR W RELESS SERVICES, REGARDLESS OF WHETHER THE BENEFITS ARE
PROVI DED DI RECTLY OR | NDI RECTLY TO THE CONSUMVER, WHERE THE BENEFI TS
| NCLUDE THE REPAI R OR REPLACEMENT OF THE COVERED DEVI CE, THE PROVI SI ON
OF A LOANER OR RENTAL DEVI CE, OR THE PAYMENT OF | NDEMNI FI CATION I N THE
EVENT OF A LOSS OF A COVERED DEVI CE, AND WHERE THE BENEFI TS ARE EXPRESS-
LY OR | MPLI EDLY CONDI TI ONED ON THE HAPPENI NG OF SOVE FORTU TOUS EVENT
SUCH AS THE LCSS, THEFT OR PHYSI CAL DAMAGE OF THE COVERED DEVICE, OR IS
STRUCTURED AS A REMEDY I N THE EVENT OF SUCH PERILS WTHOUT EXPRESSLY
STATI NG THOSE PERILS AS A CONDI TI ON OF COVERAGE, provided however, that
said insurance shall not extend to wreless services or service
contracts governed by article seventy-nine of this chapter; or

S 2. Subparagraphs (F) and (G of paragraph 2 of subsection (e) of
section 2131 of the insurance |aw, as anended by chapter 368 of the |aws
of 2010, are anended and a new subparagraph (H) is added to read as
fol | ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(F) disclose that the enpl oyee of the rental vehicle conpany, wreless
communi cati ons equi pnrent vendor or self-storage conpany is not qualified
or authorized to evaluate the adequacy of the purchaser's existing
coverages, unless otherw se |licensed; [and]

(G state that the custonmer may cancel the insurance at any tine and
any unearned premiumw |l be refunded in accordance wth applicable
law.]; AND

(H WTH REGARD TO WRELESS COVMUNI CATI ONS EQUI PMENT | NSURANCE
| NCLUDE A DI SCLOSURE THAT |S DEEMED SUFFICIENT TO COWLY WTH ANY
REQUI REMENT TO DI SCLOSE PRI CE AND PRODUCER COMPENSATI ON W TH RESPECT TO
THI'S TYPE OF | NSURANCE AND THAT SHALL READ SUBSTANTIALLY AS FOLLOWS:
"YOU WLL BE BILLED A CHARGE OF (AMOUNT OF PREM UM FOR A TERM OF
(NUMBER OF MONTHS) MONTHS. FOR CUSTOMERS WHO ELECT | NSURANCE COVERAGE
THE MONTHLY | NSURANCE PREM UM NMAY | NCLUDE FEES PAYABLE TO ( NAME OF
ADM NI STRATOR) AND/ OR (NAME OF VENDOR). "

S 3. Subsection (1) of section 2131 of the insurance | aw, as added by
chapter 582 of the laws of 2003, is amended to read as foll ows:

(I') For purposes of this section "w reless comruni cati ons equi prment”
shall nean w rel ess handsets, pagers, personal digital assistants, wre-
| ess tel ephones [or], wireless tel ephone batteries, PORTABLE COVWUTERS
AND TABLETS, and other SIM LAR PORTABLE wirel ess devices and accessories
related to such devices that are used to access w rel ess comuni cations
services and includes wirel ess services.

S 4. Subsection (a) of section 3449 of the insurance |aw, as added by
chapter 426 of the laws of 2005, is amended to read as foll ows:

(a) In this section, the term "policy of wireless comruni cations
equi pnent insurance" neans an insurance policy covering the kind of
i nsurance described in PARAGRAPH TWO OF subsection [(1)] (D) of section
two thousand one hundred thirty-one of this chapter.

S 5. This act shall take effect imediately.



