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STATE OF NEW YORK

7756
I N SENATE
June 5, 2014

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Civil Service and Pensions

AN ACT to anend the retirenent and social security law, in relation to a
| unp sum paynment at retirenent

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The openi ng paragraph of section 1100 of the retirenment and
social security law, as added by chapter 735 of the |aws of 2006, is
amended to read as foll ows:

Certain eligible nmenbers of the New York state and |ocal police and
fire retirenent system AND SHERI FFS, UNDERSHERI FFS, DEPUTY SHERI FFS AND
CORRECTI ON OFFI CERS, WHO ARE EMPLOYED IN A COUNTY WH CH MAKES AN
ELECTI ON PURSUANT TO THI S SECTI ON, nay el ect an optional formof retire-
ment pursuant to the terns of this article that provides for a partia
lunp sum at retirement with a reduced service retirenent allowance as
her ei nafter provi ded:

S 2. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would allow any county to elect to allow its sheriffs,
undersheriffs, deputy sheriffs and correction officers who file for a
service retirenent to elect an optional formof retirenent which would

provide for a partial lunp sumpaynent at retirenent, and a snaller
annual retirenment allowance thereafter. Such lunp sum shall not be
eligible for any cost of living adjustnents. A nenber who files for

service retirenent after being eligible to retire for 1, 2, 3, 4 or 5 or
nore years shall be eligible to receive a partial lunmp sumof up to 5%
10% 15% 20% or 25% respectively, of the present value of their actu-
arially determ ned retirenent allowance and a snaller annual retirenment
al | owance thereafter.

If this bill is enacted, there would be adm nistrative costs associ -
ated with redesigned estinmate and option fornms. There woul d not be costs
associated with the unp sum paynent options since paynents would be
determined on an actuarially equivalent basis. Should future proposals

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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exceed 25% further analysis will be necessary to determ ne whether
there nmay be costs due to adverse sel ection.

Summary of rel evant resources:

The nmenbership data wused in nmeasuring the inpact of the proposed
change was the sanme as that used in the March 31, 2013 actuarial valu-

ation. Distributions and other statistics can be found in the 2013
Report of the Actuary and the 2013 Conprehensive Annual Financia
Report.

The actuarial assunptions and nmethods used are described in the 2010,
2011, 2012 and 2013 Annual Report to the Conptroller on Actuaria
Assunptions, and the Codes Rules and Regul ations of the State of New
York: Audit and Control.

The Market Assets and GASB Di scl osures are found in the March 31, 2013
New York State and Local Retirement System Financial Statenents and
Suppl emrent ary | nformati on.

| am a nenber of the Anerican Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This estinmate, dated My 15, 2014, and intended for use only during
the 2014 Legislative Session, is Fiscal Note No. 2014-133, prepared by
the Actuary for the New York State and Local Enpl oyees' Retirenent
System



