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STATE OF NEW YORK

7224
| N SENATE
May 6, 2014

Introduced by Sens. FARLEY, GRIFFO -- read twi ce and ordered printed,
and when printed to be conmtted to the Conmttee on Banks

AN ACT to anend the banking law, in relation to subprine hone |oans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (c) of subdivision 1 of section 6-m of the bank-
ing law is amended by adding a new subparagraph (iii) to read as
fol | ows:

(1'11) NOTW THSTANDI NG THE THRESHOLDS SET FORTH IN THI S PARAGRAPH, |F A
HOVE LOAN IS | NSURED BY THE FEDERAL HOUSI NG ADM NI STRATI ON, AND | F ANNU-
AL MORTGAGE | NSURANCE PREM UMS ARE COLLECTED BY THE FEDERAL HOUSI NG
ADM NI STRATI ON FOR THE MAXI MUM DURATI ON PERM TTED UNDER FEDERAL STATUTE,
AND |F SUCH LOAN IS NOT A TITLE 1 HOVE | MPROVEMENT LOAN NOR A HOVE EQUI -
TY CONVERSI ON MORTGAGE, THEN THE TERM " SUBPRI ME HOVE LOAN' MEANS A HOVE
LOAN IN WHICH THE INTIAL |NTEREST RATE OR THE FULLY-1 NDEXED RATE,
VWH CHEVER | S H GHER, EXCEEDS BY MORE THAN TWO AND A HALF PERCENTAGE
PO NTS FOR A FIRST-LI EN LOAN, OR BY MORE THAN FOUR AND A HALF PERCENTAGE
PO NTS FOR A SUBORDI NATE-LIEN LOAN, THE AVERAGE COWM TMENT RATE FOR
LOANS | N THE NORTHEAST REG ON W TH A COVPARABLE DURATI ON TO THE DURATI ON
OF SUCH HOVE LQAN, AS PUBLI SHED BY THE FEDERAL HOVE LOAN MORTGAGE CORPO
RATION (HEREIN "FREDDIE MAC') IN | TS WEEKLY PRI MARY MORTGAGE MARKET
SURVEY (PMVB) POSTED I N THE WEEK PRI OR TO THE WEEK I N WHI CH THE LENDER
PROVI DES THE "GOOD FAI TH ESTI MATE" REQUI RED UNDER 12 USC S2601 ET SEQ

S 2. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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