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STATE OF NEW YORK

5843
2013- 2014 Regul ar Sessi ons
I N SENATE
June 17, 2013

I ntroduced by COVMM TTEE ON RULES -- read tw ce and ordered printed, and
when printed to be commtted to the Cormittee on Rul es

AN ACT to anend the public authorities law and the tax law, in relation
to Nassau and Suffol k counties financing assistance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public authorities law is anmended by adding a new
section 1689-j to read as foll ows:

S 1689-J. NASSAU AND SUFFOLK COUNTI ES; AUTHORI TY FI NANCI NG ASSI STANCE.
1. THE DORM TORY AUTHORI TY | S AUTHORI ZED TO PROVI DE FI NANCI NG ASSI STANCE
TO THE COUNTI ES OF NASSAU AND SUFFOLK | N ACCORDANCE W TH THE PROVI SI ONS
OF THI' S SECTI ON.

2. DEFINITIONS. FOR THE PURPCSES OF THIS TITLE, UNLESS THE CONTEXT
OTHERW SE REQUI RES:

(A) "COWTROLLER' MEANS THE COVPTROLLER OF A COUNTY, OR ANY SUCCESSOR
OFFI CER

(B) "COUNTY" MEANS NASSAU COUNTY OR SUFFOLK COUNTY.

(C) "COUNTY EXECUTI VE' MEANS THE COUNTY EXECUTI VE OF A COUNTY.

(D) "COUNTY PLEDGED REVENUES' MEANS A COUNTY'S TAX REVENUES PAID TO
THE DORM TORY AUTHORI TY PURSUANT TO THI S SECTI ON.

(E) "COUNTY TAX REVENUES" MEANS NET COLLECTI ONS SET ASI DE FOR COUNTY
PURPOSES PURSUANT TO SUBDI VI SI ON (A) OF SECTI ON TWELVE HUNDRED SI XTY- TWD
OF THE TAX LAW FROM A COUNTY' S SALES AND COVPENSATI NG USE TAXES | MPOSED
PURSUANT TO THE AUTHORITY OF SUBPART B OF PART ONE OF ARTICLE
TVENTY- NI NE OF THE TAX LAW

(F) "FINANCEABLE COSTS' OR "COSTS' MEAN COSTS TO FI NANCE (1) AMOUNTS
NECESSARY TO ACCOWVPLI SH A REFUNDI NG REPAYMENT OR RESTRUCTURI NG OF ALL
OR A PORTION OF A COUNTY'S QUTSTANDI NG | NDEBTEDNESS, (I1) ANY OBJECT OR
PURPCSE OF A COUNTY, FOR WH CH A PERIOD OF PROBABLE USEFULNESS IS
PRESCRIBED |IN SECTION 11.00 OF THE LOCAL FI NANCE LAW | NCLUDI NG THE
COSTS OF ANY PRELI M NARY STUDI ES, SURVEYS, MAPS, PLANS, ESTIMATES AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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HEARI NGS, OR (I11) [INCIDENTAL COSTS, |INCLUDING BUT NOT LIMTED TGO,
LEGAL FEES, PRI NTI NG OR ENGRAVI NG PUBLI CATION OF NOTICES, TAKING OF
TITLE, APPORTI ONMENT OF COSTS, AND CAPITALIZED | NTEREST, | NSURANCE
PREM UMS, COSTS RELATED TO | TEMs AUTHORI ZED | N SUBDI VI SION FOUR OF THI S
SECTI ON OR ANY UNDERWRI TI NG OR OTHER COSTS | NCURRED | N CONNECTI ON W TH
THE FI NANCI NG THERECF.

(G "LEG SLATURE'" MEANS THE LEG SLATURE OF A COUNTY.

3. DECLARATION OF NEED FOR FI NANCI NG ASSI STANCE TO A COUNTY. (A A
COUNTY SHALL DETERM NE AND DECLARE WHETHER | T REQUESTS THE DORM TORY
AUTHORI TY TO UNDERTAKE A FI NANCI NG OF COSTS FOR SUCH COUNTY. ANY SUCH
REQUEST SHALL BE MADE BY AND THROUGH THE COUNTY EXECUTI VE FOR SUCH COUN-
TY AFTER APPROVAL BY | TS LEG SLATURE. ANY SUCH FINANCING SHALL BE
CONSI STENT W TH THE ADOPTED BUDGET OF SUCH COUNTY.

(B) UPON DECLARATION BY A COUNTY OF SUCH NEED, | TS COUNTY EXECUTI VE
SHALL REQUEST THAT THE DORM TORY AUTHORI TY PROVI DE FI NANCI NG | N ACCORD-
ANCE WTH THE PROVI SIONS OF THI S SECTI ON. UPON THE RECEI PT OF A WRI TTEN
REQUEST FOR FI NANCI NG ASSI STANCE FROM SUCH COUNTY, THE DORM TORY AUTHOR-
| TY SHALL BE AUTHORI ZED TO UNDERTAKE THE FI NANCI NG OF COSTS FOR SUCH
COUNTY OR ANY COVERED ORGANI ZATI ON ON OR BEFORE DECEMBER THI RTY- FI RST,
TWO THOUSAND SI XTEEN.

(© THE DORM TORY AUTHORI TY MAY ENTER | NTO AGREEMENTS WTH A COUNTY,
AND A COUNTY, ACTING BY I TS COUNTY EXECUTI VE, AND APPROVED BY | TS LEG S-
LATURE, MAY ENTER |INTO AGREEMENTS WTH THE DORM TORY AUTHORI TY I N
ACCORDANCE W TH THE PROVI SIONS OF THI S SECTION AS TO THE FINANCI NG OF
COSTS BY THE DORM TORY AUTHORITY, THE APPLI CATI ON OF COUNTY PLEDGED
REVENUES TO SECURE THE DORM TORY AUTHORI TY' S BONDS, NOTES OR OTHER OBLI -
GATI ONS, AND FURTHER ASSURANCES | N RESPECT OF THE DORM TORY AUTHORITY' S
RECEI PT OF COUNTY PLEDGED REVENUES. NOTW THSTANDI NG ANY GENERAL, SPECI AL
OR LOCAL LAW TO THE CONTRARY, SUCH AGREEMENTS AND ANY FI NANCI NG OF COSTS
AUTHORI ZED BY TH'S SECTION MAY BE ENTERED I NTO, OR AGREED TO BY THE
COUNTY OF NASSAU W THOUT APPROVAL OF THE NASSAU COUNTY | NTERI M FI NANCE
AUTHORI TY. THE COUNTY PLEDGED REVENUES SHALL NOT BE DEEMED TO BE FUNDS
OF SUCH COUNTY. ANY SUCH AGREEMENTS W TH SUCH COUNTY MAY BE PLEDGED BY
THE DORM TORY AUTHORI TY TO SECURE | TS BONDS, NOTES OR OTHER OBLI GATI ONS
AND SUCH PLEDGE MAY NOT BE MODI FI ED THEREAFTER EXCEPT AS PROVI DED BY THE
TERMS OF THE BOND RESOLUTI ON OR | NDENTURE PURSUANT TO WHI CH SUCH BONDS,
NOTES OR OTHER OBLI GATI ONS HAVE BEEN | SSUED.

(D) SUCH AGREEMENTS BETWEEN A COUNTY AND THE DORM TORY AUTHORI TY
SHALL: (1) DESCRI BE THE PARTI CULAR FI NANCEABLE COSTS TO BE FINANCED IN
VHOLE OR IN PART BY THE DORM TORY AUTHORITY; (11) DESCRI BE THE PLAN FOR
THE FI NANCI NG OF THE COSTS; (I11) SET FORTH THE METHOD BY WHICH AND BY
WHOM AND THE TERMS AND CONDI TIONS UPON VH CH MONEY PROVI DED BY THE
DORM TORY AUTHORI TY SHALL BE DI SBURSED TO SUCH COUNTY; (1V) WHERE APPRO
PRI ATE, PROVI DE FOR THE PAYMENT OF SUCH COSTS BY SUCH COUNTY UNDER SUCH
CONTRACTS AS SHALL BE AWARDED BY SUCH COUNTY OR FOR SUCH COUNTY TO MAKE
A CAPI TAL CONTRI BUTI ON OF SUCH PROCEEDS AS COUNTY FUNDS TO ANOTHER ENTI -
TY FOR THE PAYMENT OR REI MBURSEMENT OF SUCH COSTS; AND (V) REQUI RE EVERY
CONTRACT ENTERED | NTO BY SUCH COUNTY OTHER THAN THE LOAN AGREEMENT
ENTERED [|INTO BY SUCH COUNTY WTH THE DORM TORY AUTHORI TY, OR ANOTHER
ENTI TY RECElI VI NG FUNDS FROM SUCH COUNTY, FOR COSTS TO BE FINANCED IN
WHOLE OR IN PART BY THE DORM TORY AUTHORITY TO BE SUBJECT TO THE
PROVI SI ONS OF THE COUNTY CHARTER OF SUCH COUNTY AND OTHER APPLI CABLE
LAWS GOVERNI NG CONTRACTS OF SUCH COUNTY OR SUCH ENTI TY, AS THE CASE NAY
BE.

4. BONDS, NOTES OR OTHER OBLI GATI ONS OF THE DORM TORY AUTHORITY. (A)
THE DORM TORY AUTHORITY SHALL HAVE THE PONER AND | S HEREBY AUTHCORI ZED
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FROM TIME TO TIME ON OR BEFORE DECEMBER THI RTY-FIRST, TWO THOUSAND
SIXTEEN TO |SSUE BONDS, NOTES OR OTHER OBLI GATI ONS | N SUCH PRI NCI PAL
AMOUNTS AS | T MAY DETERM NE TO BE NECESSARY PURSUANT TO SUBDI VI SI ON
THREE OF THI S SECTI ON TO PAY ANY FI NANCEABLE COSTS AND TO FUND RESERVES
TO SECURE SUCH BONDS, NOTES OR OTHER OBLI GATIONS, | NCLUDI NG COSTS
I NCURRED | N CONNECTI ON W TH ANY FI NANCI NG ASSI STANCE PROVIDED BY IT TO A
COUNTY; PROVI DED, HOWNEVER, THE AGGREGATE PRI NCIPAL AMOUNTS OF SUCH
BONDS, NOTES OR OTHER OBLI GATI ONS VWHI CH MAY BE | SSUED W TH RESPECT TO A
PARTI CULAR COUNTY SHALL NOT EXCEED FI VE HUNDRED M LLI ON DOLLARS AND THE
DORM TORY AUTHORI TY SHALL HAVE THE POANER AND | S HEREBY AUTHORI ZED FROM
TIME TO TIME BEFORE OR AFTER SUCH DATE TO | SSUE BONDS, NOTES OR OTHER
OBLI GATI ONS | N SUCH PRI NCI PAL AMOUNTS AS | T MAY DETERM NE TO BE NECES-
SARY TO REFUND OR ADVANCE REFUND ANY OUTSTANDI NG BONDS OR NOTES OF THE
DORM TORY AUTHORI TY | SSUED PURSUANT TO THI S SECTION W THOUT REGARD TO
THE FIVE HUNDRED M LLI ON DOLLAR LI M TATI ON. BONDS, NOTES OR OTHER OBLI -
GATI ONS | SSUED BY THE DORM TORY AUTHORI TY (1) TO PAY REASONABLE COSTS OF
| SSUANCE, AS DETERM NED BY THE DORM TORY AUTHORITY, OR (I1) TO ESTABLI SH
DEBT SERVI CE RESERVE FUNDS SHALL NOT COUNT AGAINST THE ABOVE LIMT ON
OUTSTANDI NG BONDS, NOTES OR OTHER OBLI GATI ONS OF THE DORM TORY AUTHORI -
TY, NOR SHALL ANY ACCRETI ON OF PRI NClI PAL OF BONDS THAT WOULD CONSTI TUTE
I NTEREST UNDER THE | NTERNAL REVENUE CODE OF 1986, AS AMENDED, COUNT
AGAI NST SUCH LIMT.

(B) NO BOND OF THE DORM TORY AUTHORI TY | SSUED PURSUANT TO THI S SECTI ON
SHALL MATURE MORE THAN THI RTY YEARS FROM THE DATE OF I TS | SSUE.

(© BONDS, NOTES OR OTHER OBLIGATIONS OF THE DORM TORY AUTHORITY
| SSUED AS FI NANCI NG ASSI STANCE TO A COUNTY PURSUANT TO THI S SECTI ON NAY
BE | SSUED, AMORTI ZED, @REDEEMED AND REFUNDED W THOUT REGARD TO THE
PROVI SIONS OF THE LOCAL FI NANCE LAW AND THE AUTHORI TY IS AUTHORI ZED TO
PLEDGE ALL OR ANY PART OF I TS COUNTY PLEDGED REVENUES OR OTHER ASSETS AS
SECURI TY FOR THE PAYMENT OF THE PRI NCl PAL OF AND | NTEREST ON ANY BONDS,
NOTES OR OTHER OBLI GATI ONS | SSUED BY I T PURSUANT TO THI S SECTI ON AND ANY
AGREEMENTS MADE | N CONNECTI ON THEREW TH.

5. I NTERCEPT OF COUNTY TAX REVENUES. (A) COMMVENCI NG ON THE EFFECTI VE
DATE OF THI S SECTI ON, AND UNTI L SUCH TI ME WHEN NO BONDS, NOTES OR OTHER
OBLI GATIONS OF THE DORM TORY AUTHORI TY | SSUED PURSUANT TO THI S SECTI ON
ARE QUTSTANDI NG THE STATE COVPTROLLER SHALL PAY COUNTY TAX REVENUES AT
LEAST MONTHLY TO THE DORM TORY AUTHORITY I'N ACCORDANCE W TH SECTI ON
TWELVE HUNDRED SI XTY-ONE OF THE TAX LAW DURI NG SUCH PERI OD, THE APPLI -
CABLE COUNTY SHALL | MPCSE SALES AND COWMPENSATI NG USE TAXES PURSUANT TO
SUBDI VI SI ON (A) OF SECTI ON TWELVE HUNDRED TEN OF THE TAX LAWAT A RATE
OF NO LESS THAN THREE PERCENT.

(B) A COUNTY SHALL HAVE NO RI GHT, TITLE, OR INTEREST I N COUNTY PLEDGED
REVENUES.

6. RESOURCES OF THE DORM TORY AUTHORI TY. (A) SUBJECT TO THE PROVI SI ONS
OF ANY CONTRACT W TH HOLDERS OF BONDS, NOTES OR OTHER OBLI GATI ONS, COUN-
TY PLEDGED REVENUES SHALL BE PAID TO THE DORM TORY AUTHORI TY AND SHALL
NOT BE COW NGLED W TH ANY OTHER MONEY.

(B) COUNTY PLEDGED REVENUES SHALL BE APPLIED IN THE FOLLON NG ORDER OF
PRICRITY: FIRST TO PAY DEBT SERVICE OR FOR SET ASIDES TO PAY DEBT
SERVI CE ON THE DORM TORY AUTHORI TY' S BONDS, NOTES, OR OTHER OBLI GATI ONS
| SSUED BY AUTHORITY OF SUBDI VI SION FOUR OF THI'S SECTION, SECOND, TO
REPLENI SH ANY RESERVE FUNDS SECURI NG SUCH BONDS, NOTES OR OTHER OBLI -
GATIONS OF THE DORM TORY AUTHORI TY | N ACCORDANCE WTH THE PROVI SI ON OF
THE BOND RESOLUTI ON OF THE DORM TORY AUTHORI TY, THI RD, TO PAY ANY FEES
AND EXPENSES OF THE DORM TORY AUTHORI TY AND THE TRUSTEE FOR ANY BONDS,
NOTES AND OTHER OBLI GATI ONS | SSUED BY THE DORM TORY AUTHORI TY AS FI NANC-
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I NG ASSI STANCE TO SUCH COUNTY; AND FOURTH, TO SUCH COUNTY PURSUANT TO
ANY TRANSFER AGREEMENT BETWEEN THE DORM TORY AUTHORI TY AND SUCH COUNTY.

7. ON A MONTHLY BASIS, THE DORM TORY AUTHORI TY OR | TS DESI GNEE SHALL
PREPARE AND PROVI DE TO EACH COUNTY A DETAI LED ACCOUNTI NG OF ALL REVENUES
RECEI VED AND PAYMENTS AND DEBT SERVI CE SET ASI DES MADE, AS ATTRI BUTABLE
TO SUCH COUNTY. SUCH ACCOUNTI NG SHALL REFLECT:

(A) THE AMOUNT OF COUNTY TAX REVENUES RECEI VED DURI NG SUCH MONTH,;

(B) THE RESPECTIVE PORTION OF DEBT SERVI CE PAID OR SET ASI DE DURI NG
SUCH MONTH BY THE DORM TORY AUTHORITY FOR | TS BONDS, NOTES OR OTHER
OBLI GATI ONS | SSUED AS FI NANCI NG ASSI STANCE TO SUCH COUNTY;

(©) THE RESPECTI VE PORTI ON OF RESERVE FUND REPLENI SHVENT, | F ANY, MADE
OR SET ASI DE DURI NG SUCH MONTH BY THE DORM TORY AUTHORI TY | N CONNECTI ON
W TH I TS BONDS, NOTES OR OTHER OBLI GATI ONS | SSUED AS FI NANCI NG ASSI ST-
ANCE TO SUCH COUNTY; AND

(D) THE RESPECTI VE PORTI ON OF ADM NI STRATI VE EXPENSES OF THE DORM TORY
AUTHORI TY PAI D OR SET ASI DE DURI NG SUCH MONTH BY THE DORM TORY AUTHORI TY
ATTRI BUTABLE TO SUCH COUNTY.

AS SOON AS PRACTI CABLE AFTER EACH MONTHLY PAYMENT OR SET ASIDE, THE
DORM TORY AUTHORI TY SHALL WRE TRANSFER RESPECTIVE PAYMENTS OF THE
REMAI NI NG MONTHLY BALANCE OR REVENUES TO SUCH COUNTY | N ACCORDANCE W TH
SUCH ACCOUNTI NG TO THE EXTENT THAT SUCH RESPECTI VE MONTHLY PAYMENTS OF
THE REMAI NI NG BALANCE OF REVENUES RESULT | N AN OVERPAYMENT OR UNDERPAY-
MENT TO SUCH COUNTY, THE DORM TORY AUTHORI TY SHALL IN THE | MVEDI ATELY
SUBSEQUENT MONTH, AFTER MAKI NG DEBT SERVI CE PAYMENTS OR DEBT SERVI CE SET
ASI DES, REPLENI SHING ANY RESERVE FUNDS AND PAYlI NG THE ADM NI STRATI VE
EXPENSES OF THE DORM TORY AUTHORI TY FOR SUCH MONTH, MAKE AN ADJUSTMENT
IN FAVOR OF SUCH COUNTY, AS THE CASE MAY BE, BEFORE DETERM NI NG THE
REMAI NI NG AMOUNT OF THE BALANCE OF REVENUES FOR SUCH SUBSEQUENT MONTH
AND PAYI NG SUCH REMAI NI NG MONTHLY BALANCE OF REVENUES TO SUCH COUNTY.
NOTHI NG IN THI' S TI TLE SHALL BE DEEMED TO RESTRI CT THE STATE COWTROLLER
OR THE COVM SSI ONER OF TAXATI ON AND FI NANCE FROM MAKI NG ADJUSTMENTS FOR
OVERPAYMENTS OR UNDERPAYMENTS PURSUANT TO THE TAX LAW

8. THE COWPTROLLER SHALL HAVE ACCESS TO AND THE RIGHT TO EXAM NE,
AUDI T, EXCERPT, COPY OR TRANSCRI BE ANY PERTI NENT TRANSACTI ONS OR OTHER
RECORDS RELATI NG TO FI NANCI NG ASSI STANCE PROVIDED |IN ACCORDANCE W TH
THI S SECTI ON.

S 2. Subdivision (a) of section 1261 of the tax |aw, as anended by
chapter 182 of the laws of 2005, is amended to read as foll ows:

(a) Al taxes, penalties and interest inposed by cities, counties or
school districts wunder the authority of section twelve hundred ten,
twel ve hundred el even, twelve hundred twelve or twelve hundred twelve-A
of this article, which are collected by the comm ssioner, shall be
deposited daily with such responsi bl e banks, banking houses or trust
conmpani es, as may be designated by the state conptroller, to the credit
of the conptroller, in trust for the cities, counties or school
districts inposing the tax or for (i) the Nassau county interimfinance
authority or (ii) the Buffalo fiscal stability authority or (iii) the
Erie county fiscal stability authority, created by the public authori-
ties law, OR (1V) THE DORM TORY AUTHORITY, (i) to the extent that net
collections from taxes inposed by Nassau county are payable to the
Nassau county interimfinance authority or (ii) to the extent that net
collections fromtaxes inposed by Erie county or by the city of Buffalo
are payable to the Buffalo fiscal stability authority or (iii) to the
extent that net collections fromtaxes inposed by Erie county are paya-
ble to the Erie county fiscal stability authority, OR (1V) TO THE EXTENT
THAT NET COLLECTI ONS FROM TAXES | MPOSED BY NASSAU COUNTY OR SUFFOLK
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COUNTY ARE PAYABLE TO THE DORM TORY AUTHORI TY, or for any public benefit
corporation to which the tax nay be payable pursuant to | aw. Such depos-
its and deposits received pursuant to subdivision (b) of section twelve
hundred fifty-two of this article shall be kept in trust and separate
and apart fromall other nonies in the possession of the conptroller.
The conptroller shall require adequate security fromall such deposito-
ries of such revenue collected by the conm ssioner, including the depos-
its received pursuant to subdivision (b) of section twelve hundred
fifty-two of this article. Any anmount payable to such authorities pursu-
ant to the public authorities law shall, at the tinme it is otherw se
payable to (i) Nassau county, (ii) Erie county or the city of Buffalo,
[or] (iii) Erie county, OR (IV) SUFFOLK COUNTY, respectively, as speci-
fied in this section, be paid instead to such respective authority. Any
anount payable to a public benefit corporation pursuant to |law shall, at
the tine it is otherwi se payable to the taxing jurisdiction as specified
in this section, be paid instead to such public benefit corporation.

S 3. Paragraph 3 of subdivision (c) of section 1261 of the tax |aw, as
anended by section 9 of part SS1 of chapter 57 of the laws of 2008, is
amended to read as foll ows:

(3) However, the taxes, penalties and interest which (i) the county of
Nassau, (ii) the county of Erie, to the extent the county of Erie is
contractually or statutorily obligated to allocate and apply or pay net
collections to the city of Buffalo and to the extent that such county
has set aside net collections for educational purposes attributable to
the Buffal o school district, or the city of Buffalo [or], (iii) the
county of Erie is authorized to inmpose pursuant to section twelve
hundred ten of this article, OR (1V) THE COUNTY OF SUFFOLK | S AUTHORI ZED
TO | MPOSE PURSUANT TO SECTI ON TWELVE HUNDRED TEN OF THI S ARTI CLE, ot her
than such taxes in the anmobunts described, respectively, in subdivisions
one and two of section one thousand two hundred sixty-two-e of this
part, during the period that such section authorizes Nassau county to
establish special or |ocal assistance prograns thereunder, together with
any penalties and interest related thereto, and after the conptroller
has reserved such refund fund and such costs, shall, commencing on the
next payment date after the effective date of this sentence and of each
nmonth thereafter, until such date as (i) the Nassau county interim
finance authority shall have no obligations outstanding, or (ii) the
Buffalo fiscal stability authority shall cease to exist, or (iii) the
Erie county fiscal stability authority shall cease to exist, OR (1V) THE
DORM TORY AUTHORI TY SHALL HAVE NO OBLI GATI ONS OUTSTANDI NG WHI CH WERE
| SSUED TO PROVI DE FI NANCI AL ASSI STANCE TO NASSAU COUNTY OR SUFFOLK COUN-
TY, be paid by the conptroller, respectively, to (i) the Nassau county
interimfinance authority to be applied by the Nassau county interim
finance authority, or (ii) to the Buffalo fiscal stability authority to
be applied by the Buffalo fiscal stability authority, or (iii) to the
Erie county fiscal stability authority to be applied by the Erie county
fiscal stability authority, OR (1V) TO THE DORM TORY AUTHORITY TO BE
APPLI ED BY THE DORM TORY AUTHORITY, as the case may be, in the follow ng
order of  priority: first pursuant to the Nassau county interimfinance
authority's contracts with bondhol ders or the Buffalo fiscal stability
authority's contracts with bondhol ders or the Erie county fiscal stabil-
ity authority's contracts with bondhol ders OR THE DORM TORY AUTHORI TY' S
CONTRACTS W TH BONDHOLDERS FOR OBLI GATI ONS | SSUED TO PROVI DE FI NANCI AL
ASSI STANCE TO SUFFOLK COUNTY, respectively, then to pay the Nassau coun-
ty interimfinance authority's operating expenses not otherw se provided
for or the Buffalo fiscal stability authority's operating expenses not
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ot herwi se provided for or the Erie county fiscal stability authority's
operati ng expenses not otherw se provided for, respectively, and then TO
THE DORM TORY AUTHORITY'S CONTRACTS W TH BONDHOLDERS FOR OBLI GATI ONS
| SSUED TO PROVIDE FINANCI AL ASSI STANCE TO NASSAU COUNTY AND THEN (i)

pursuant to the Nassau county interim finance authority's agreenents
with the county of Nassau, which agreenents shall require the Nassau
county interimfinance authority to transfer such taxes, penalties and
interest remaining after providing for contractual or other obligations
of the Nassau county interim finance authority, and subject to any
agreenent between such authority and the county of Nassau, AND THEN
PURSUANT TO THE DORM TORY AUTHORI TY'S AGREEMENTS WTH THE COUNTY OF
NASSAU, WH CH AGREEMENTS SHALL REQUI RE THE DORM TORY AUTHORI TY TO TRANS-
FER SUCH TAXES, PENALTIES AND | NTEREST REMAI NI NG AFTER PROVI DI NG FOR
CONTRACTUAL OR OTHER OBLI GATI ONS OF THE DORM TORY AUTHORI TY, AND SUBJECT
TO ANY AGREEMENT BETWEEN SUCH AUTHORI TY AND THE COUNTY OF NASSAU, to the
county of Nassau as frequently as practicable; or (ii) pursuant to the
Buffalo fiscal stability authority's agreenents wth the city of
Buf fal o, which agreenents shall require the Buffalo fiscal stability
authority to transfer such taxes, penalties and interest remaining after
providing for contractual or other obligations of the Buffalo fisca

stability authority, and subject to any agreenent between such authority
and the city of Buffalo, to the city of Buffalo or the city of Buffalo
school district, as the case nmay be, as frequently as practicable; or
(ii1) pursuant to the Erie county fiscal stability authority's agree-
nments with the county of Erie, which agreenents shall require the Erie
county fiscal stability authority to transfer such taxes, penalties and
interest remaining after providing for contractual or other obligations
of the Erie county fiscal stability authority, and subject to any agree-
nment between such authority and the county of Erie, to the county of
Erie as frequently as practicable; OR (1V) PURSUANT TO THE DORM TORY
AUTHORI TY' S AGREEMENTS W TH THE COUNTY OF SUFFOLK, WH CH AGREEMENTS
SHALL REQUI RE THE DORM TORY AUTHORI TY TO TRANSFER SUCH TAXES, PENALTI ES
AND | NTEREST REMAI NI NG AFTER PROVI DI NG FOR CONTRACTUAL OR OTHER OBLI -
GATI ONS OF THE DORM TORY AUTHORI TY, AND SUBJECT TO ANY AGREEMENT BETWEEN
SUCH AUTHORITY AND THE COUNTY OF SUFFOLK, TO THE COUNTY OF SUFFOLK AS
FREQUENTLY AS PRACTI CABLE. During the period that the conptroller is
required to make paynents to the Nassau county interimfinance authority
OR TO THE DORM TORY AUTHORI TY described in the previous sentence, the
county of Nassau shall have no right, title or interest in or to such
taxes, penalties and interest required to be paid to the Nassau county
interimfinance authority OR TO THE DORM TORY AUTHORITY, except as
provided in such RESPECTIVE authority's agreenents with the county of
Nassau. During the period that the conptroller is required to nake
paynents to the Buffalo fiscal stability authority described in the
second previous sentence, the city of Buffalo and such school district
shall have no right, title or interest in or to such taxes, penalties
and interest required to be paid to the Buffalo fiscal stability author-
ity, except as provided in such authority's agreenents with the city of
Buffalo. During the period that the conptroller is required to nake
paynents to the Erie county fiscal stability authority described in the
third previous sentence, the county of Erie shall have no right, title
or interest in or to such taxes, penalties and interest required to be
paid to the Erie county fiscal stability authority, except as provided
in such authority's agreenents with the county of Erie. DURI NG THE PERI -
OD THAT THE COWTROLLER IS REQUI RED TO MAKE PAYMENTS TO THE DORM TORY
AUTHORI TY PURSUANT TO THE DORM TORY AUTHORI TY'S AGREEMENTS W TH THE
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COUNTY OF SUFFCOLK, THE COUNTY OF SUFFOLK SHALL HAVE NO RIGHT, TITLE OR
| NTEREST I N OR TO SUCH TAXES, PENALTIES AND | NTEREST REQUI RED TO BE PAI D
TO THE DORM TORY AUTHORI TY, EXCEPT AS PROVI DED | N SUCH AGREEMENTS

S 4. If any section, part or provision of this act shall be adjudged
unconstitutional or invalid or ineffective by any court of this state,
any party in interest shall have a direct appeal as of right to the
court of appeals of the state of New York, and such appeal shall have
preference over all other causes. Service upon the adverse party of a
notice of appeal shall stay the effect of the judgnment or order appeal ed
from pendi ng the hearing and determ nation of the appeal.

S 5. Effect of inconsistent provisions. Insofar as the provisions of
this act are inconsistent with the provisions of any other act, genera
or special, or of any charter, local |aw, ordinance or resolution of any
muni ci pality, the provisions of this act shall be <controlling. Nothing
contained in this act shall be held to supplenment or otherw se expand
the powers or duties of the dormtory authority otherwi se then set forth
in this act.

S 6. If any clause, sentence, paragraph, section or part of this act
shall be adjudged by any court of conpetent jurisdiction to be invalid,
such judgnment shall not affect, inpair, or invalidate the renainder
thereof, but shall be confined in its operation to the clause, sentence,
par agr aph, section, or part thereof directly involved in the controversy
in which such judgnment shall have been rendered. The provisions of this
act shall be liberally construed to assist the effectuation of the
publ i ¢ purposes furthered hereby.

S 7. This act shall take effect on the sixtieth day after it shal
have becone a | aw



