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STATE OF NEW YORK

5463
2013- 2014 Regul ar Sessi ons
I N SENATE
May 16, 2013

Introduced by Sen. CARLUCCI -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to the personal wealth building
savi ngs program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new section 39 to read
as foll ows:

S 39. PERSONAL WEALTH BUI LDI NG SAVI NGS PROGRAM 1. DEFINITIONS. (A
ACCOUNT. FOR PURPCSES OF THIS SECTION, THE TERM "ACCOUNT" MEANS A
PERSONAL WEALTH BUI LDI NG SAVI NGS ACCOUNT ESTABLI SHED | N ACCORDANCE W TH
THE PROVI SI ONS OF THI' S SECTI ON.

(B) ACCOUNT BENEFICIARY. THE TERM "ACCOUNT BENEFI Cl ARY" MEANS THE
| NDI VI DUAL | N WHOSE NAME THE ACCOUNT WAS ESTABLI SHED.

(C FI NANCI AL ORGANI ZATI ON. FOR PURPCSES OF THI'S SECTION, THE TERM
"“FI NANCI AL  ORGANI ZATI ON'  SHALL MEAN AN ORGANI ZATI ON AUTHORI ZED TO DO
BUSI NESS | N THE STATE OF NEW YORK AND (1) WHICH IS AN AUTHORI ZED FI DUCI -
ARY TO ACT AS A TRUSTEE PURSUANT TO THE PROVI SIONS OF AN ACT OF CONGRESS
ENTI TLED "EMPLOYEE RETI REMENT | NCOVE SECURITY ACT OF 1974" AS SUCH
PROVI SIONS MAY BE AMENDED FROM TI ME TO TI ME, OR AN | NSURANCE COVPANY;
AND (I1)(A) IS LICENSED OR CHARTERED BY THE DEPARTMENT OF FI NANCI AL
SERVI CES, (B) |S CHARTERED BY AN AGENCY OF THE FEDERAL GOVERNMENT, (C)
| S SUBJECT TO THE JURI SDI CTI ON AND REGULATION OF THE SECURITIES AND
EXCHANGE COWMM SSI ON OF THE FEDERAL GOVERNMENT, OR (D) IS ANY OTHER ENTI -
TY OTHERW SE AUTHORIZED TO ACT IN THI S STATE AS A TRUSTEE PURSUANT TO
THE PROVI SIONS OF AN ACT OF CONGRESS ENTITLED "EMPLOYEE RETI REMENT
| NCOVE SECURI TY ACT OF 1974" AS SUCH PROVI SI ONS MAY BE AMENDED FROM TI ME
TO TI ME.

(D) QUALI FI ED TAXPAYER. FOR PURPCSES OF THI' S SECTI ON, THE TERM " QUALI -
FI ED TAXPAYER' MEANS, W TH RESPECT TO ANY TAXABLE YEAR, A RESI DENT | NDI -

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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VIDUAL OF THE STATE WHOSE FEDERAL ADJUSTED GRCSS | NCOVE | S LESS THAN
FI FTY THOUSAND DOLLARS.

(E) QUALIFIED DI STRIBUTION. THE TERM "QUALI FI ED DI STRI BUTI ON' MEANS
ANY AMOUNT PAI D TO THE ACCOUNT BENEFI Cl ARY, PROVIDED THAT AGGREGATE
PAYMENTS SHALL NOT' EXCEED TEN PERCENT OF THE FUNDS I N SUCH ACCOUNT
DURI NG A G VEN TAXABLE YEAR

2. FUNCTI ONS OF THE COW SSI ONER. (A) THE COWM SSI ONER SHALL | MPLEMENT
THE PROGRAM UNDER THE TERMS AND CONDI TI ONS ESTABLI SHED BY THI S SECTI ON.
THE COMM SSI ONER  SHALL HAVE THE AUTHORITY AND | T SHALL BE H'S OR HER
RESPONSI Bl LI TY TO

(1) DEVELOP AND | MPLEMENT THE PROGRAM I N A MANNER CONSI STENT WTH THE
PROVI SIONS OF THI S SECTI ON THROUGH RULES AND REGULATI ONS ESTABLI SHED I N
ACCORDANCE W TH THE STATE ADM NI STRATI VE PROCEDURE ACT;

(1'l') ENGAGE THE SERVICES OF CONSULTANTS ON A CONTRACT BASIS FOR
RENDERI NG PROFESSI ONAL AND TECHNI CAL ASS|I STANCE AND ADVI CE;

(I'11)y CHARGE, | MPCSE, AND COLLECT ADM NI STRATIVE FEES AND SERVI CE
CHARGES | N CONNECTI ON W TH ANY AGREEMENT, CONTRACT OR TRANSACTI ON RELAT-
I NG TO THE PROGRAM

(1'V) DEVELOP MARKETI NG PLANS AND PROMOTI ON MATERI AL;

(V) ESTABLI SH THE METHODS BY WHI CH THE FUNDS HELD I N SUCH ACCOUNTS BE
DI SPERSED,;

(M) ESTABLI SH THE METHOD BY WHI CH FUNDS SHALL BE ALLOCATED TO PAY FOR
ADM NI STRATI VE CCSTS; AND

(M) DO ALL THI NGS NECESSARY AND PROPER TO CARRY QUT THE PURPOSES OF
TH S SECTI ON.

3. PONERS OF THE COW SSI ONER. (A) THE COWM SSI ONER NMAY | MPLEMENT  THE
PROGRAM THROUGH USE OF FI NANCI AL ORGANI ZATI ONS AS ACCOUNT DEPGCSI TORI ES
AND MANAGERS. UNDER THE PROGRAM  QUALI FI ED TAXPAYERS MAY ESTABLI SH
ACCOUNTS DI RECTLY W TH AN ACCOUNT DEPOSI TORY.

(B) THE COW SSIONER MAY SOLIClI T PROPCSALS FROM FI NANCI AL ORGANI ZA-
TIONS TO ACT AS DEPOSI TORIES AND MANAGERS OF THE PROGRAM  FI NANCI AL
ORGANI ZATI ONS SUBM TTI NG PROPOSALS SHALL DESCRI BE THE | NVESTMENT | NSTRU-
MENT VWHICH WLL BE HELD I N ACCOUNTS. THE COWM SSI ONER SHALL SELECT AS
PROGRAM DEPOSI TORI ES AND MANAGERS THE FI NANCI AL ORGANI ZATI ON, FROM AMONG
THE Bl DDI NG FI NANCI AL ORGANI ZATI ONS THAT DEMONSTRATES THE MOST  ADVANTA-
GEQUS COVBI NATI ON, BOTH TO POTENTI AL PROGRAM PARTI Cl PANTS AND THE STATE,
OF THE FOLLOW NG FACTORS:

(1) FINANCI AL STABILITY AND I NTEGRITY OF THE FI NANCI AL ORGANI ZATI ON;

(1'l) THE SAFETY OF THE | NVESTMENT | NSTRUMVENT BEI NG OFFERED,

(1'1'1) THE ABILITY OF THE FI NANCI AL ORGANI ZATI ON TO SATI SFY RECORDKEEP-
I NG AND REPORTI NG REQUI REMENTS;

(1'V)  THE FINANCI AL ORGANI ZATI ON' S PLAN FOR PROMOTI NG THE PROGRAM AND
THE I NVESTMENT | T IS WLLING TO MAKE TO PROMOTE THE PROGRAM

(V) THE FEES, |F ANY, PROPOSED TO BE CHARGED TO PERSONS FOR OPEN NG
ACCOUNTS;

(M) THE ABILITY OF BANKI NG ORGANI ZATI ONS TO ACCEPT ELECTRONI C W TH-
DRAVALS, | NCLUDI NG PAYROLL DEDUCTI ON PLANS; AND

(M) OTHER BENEFI TS TO THE STATE OR ITS RESIDENTS |INCLUDED IN THE
PROPOSAL, | NCLUDI NG FEES PAYABLE TO THE STATE TO COVER EXPENSES OF OPER-
ATI ON OF THE PROGRAM

(© THE COWM SSI ONER MAY ENTER | NTO A CONTRACT W TH A FI NANCI AL ORGAN-
| ZATI ON.  SUCH FI NANCI AL ORGANI ZATI ON MANAGEMENT NMAY PROVI DE ONE OR MCORE
TYPES OF | NVESTMENT | NSTRUVMENT.

(D) THE COW SSI ONER MAY SELECT MORE THAN ONE FI NANCI AL ORGANI ZATI ON
FOR THE PROGRAM
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(E) A MANAGEMENT CONTRACT SHALL | NCLUDE, AT A M N MJM TERMS REQU RI NG
THE FI NANCI AL ORGANI ZATI ON TGO

(1) KEEP ADEQUATE RECORDS OF EACH ACCOUNT, KEEP EACH ACCOUNT SECRE-
GATED FROM EACH OTHER ACCOUNT, AND PROVIDE THE COW SSIONER W TH THE
I NFORVATI ON NECESSARY TO PREPARE THE STATEMENTS REQUI RED BY SUBDI VI S| ON
FOUR OF THI S SECTI ON;

(1) COVPILE AND TOTAL | NFORVATI ON CONTAI NED | N STATEMENTS REQUI RED TO
BE PREPARED UNDER SUBDI VI SION FOUR OF THIS SECTION AND PROVIDE SUCH
COWPI LATI ONS TO THE COWM SSI ONER;

(1) 1F THERE | S MORE THAN ONE PROGRAM MANAGER, PROVI DE THE COWM S-
SIONER W TH SUCH | NFORVATI ON NECESSARY TO DETERM NE COVPLI ANCE W TH
SUBDI VI SI ON FOUR OF THI S SECTI ON;

(1V) PROVIDE THE COW SSIONER OR HI'S OR HER DESI GNEE ACCESS TO THE
BOOKS AND RECORDS OF THE PROGRAM MANAGER TO THE EXTENT NEEDED TO DETER-
M NE COVPLI ANCE W TH THE CONTRACT;

HOLD ALL ACCOUNTS FOR THE BENEFI T OF THE ACCOUNT BENEFI Cl ARY;

(M) BE AUD TED AT LEAST ANNUALLY BY A FIRM OF CERTIFI ED PUBLI C
ACCOUNTANTS SELECTED BY THE PROGRAM MANAGER AND THAT THE RESULTS OF SUCH
AUDI T BE PROVI DED TO THE COW SSI ONER;

(M) PROVIDE THE COWM SSI ONER W TH COPI ES OF ALL REGULATORY FI LI NGS
AND REPORTS MADE BY |IT DURING THE TERM OF THE MANAGEMENT CONTRACT OR
VH LE I'T IS HOLDI NG ANY ACCOUNTS, OTHER THAN CONFI DENTI AL FILING OR
REPORTS THAT WLL NOT BECOVE PART OF THE PROGRAM THE PROGRAM MANAGER
SHALL MAKE AVAI LABLE FOR REVI EW BY THE COW SSI ONER THE RESULTS OF ANY
PERI ODI C EXAM NATI ON OF SUCH MANAGER BY ANY STATE OR FEDERAL BANKI NG
I NSURANCE, OR SECURI TI ES COW SSI ON, EXCEPT TO THE EXTENT THAT SUCH
REPORT OR REPORTS MAY NOT BE DI SCLOSED UNDER APPLI CABLE LAW OR THE RULES
OF SUCH COW SSI ON; AND

(M 1'1) ENSURE THAT ANY DESCRI PTI ON OF THE PROGRAM WHETHER I N WRI TI NG
OR THROUGH THE USE OF ANY MEDI A, |S CONSI STENT WTH THE MARKETI NG PLAN
DEVELOPED PURSUANT TO THE PROVI SI ONS OF SUBDI VI SION TWO OF THI S SECTI ON.

(F) THE COW SSI ONER MAY PROVI DE THAT AN AUDI T SHALL BE CONDUCTED OF
THE OPERATI ONS AND FI NANCI AL POSI TION OF THE PROGRAM DEPGCSI TORY AND
MANAGER AT ANY TIME | F THE COW SSI ONER HAS ANY REASON TO BE CONCERNED
ABOUT THE FI NANCI AL PGSI TI ON, THE RECORDKEEPI NG PRACTI CES, OR THE STATUS
OF ACCOUNTS OF SUCH PROGRAM DEPGCSI TORY AND MANAGER.

(G DURING THE TERM OF ANY CONTRACT WTH A PROGRAM MANAGER, THE
COW SSI ONER SHALL CONDUCT AN EXAM NATI ON OF SUCH MANAGER AND | TS HANDL-
I NG OF ACCOUNTS. SUCH EXAM NATI ON SHALL BE CONDUCTED AT LEAST Bl ENNI ALLY
I F SUCH MANAGER IS NOT' OTHERW SE SUBJECT TO PERI CDI C EXAM NATI ON BY THE
SUPERI NTENDENT OF FI NANCI AL SERVI CES, THE FEDERAL DEPGCSIT | NSURANCE
CORPCORATI ON OR OTHER SI'M LAR ENTI TY.

(1) I'F SELECTI ON OF A FI NANCI AL ORGANI ZATI ON AS A PROGRAM MANACER
OR DEPCSI TORY IS NOT' RENEWED, AFTER THE END OF I TS TERM

(A) ACCOUNTS PREVI QUSLY ESTABLI SHED AND HELD | N | NVESTMENT | NSTRUMENTS
AT SUCH FI NANCI AL ORGANI ZATI ON MAY BE TERM NATED;

(B) ADDI TI ONAL CONTRI BUTI ONS MAY BE MADE TO SUCH ACCOUNTS;

(© NO NEW ACCOUNTS MAY BE PLACED WTH SUCH FINANCI AL ORGANI ZATI ON;
AND

(D) EXI STI NG ACCOUNTS HELD BY SUCH DEPOSI TORY SHALL REMAI N SUBJECT TO
ALL OVERSI GHT AND REPORTI NG REQUI REMENTS ESTABLI SHED BY THE COWM SSI O\
ER.

(1) IF THE COW SSI ONER TERM NATES A FI NANCI AL ORGANI ZATI ON AS A
PROGRAM MANAGER OR DEPOSI TORY, HE OR SHE SHALL TAKE CUSTCODY OF ACCOUNTS
HELD BY SUCH FI NANCI AL ORGANI ZATI ON AND SHALL SEEK TO PROWPTLY TRANSFER
SUCH ACCOUNTS TO ANOTHER FI NANCI AL CRGANI ZATI ON THAT IS SELECTED AS A
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PROGRAM MANAGER OR DEPGOSI TORY AND | NTO | NVESTMENT | NSTRUMENTS AS SI M LAR
TO THE ORI G NAL | NSTRUMENTS AS PGOSSI BLE.

(1) THE COW SSI ONER MAY ENTER | NTO SUCH CONTRACTS AS HE OR SHE DEEMS
NECESSARY AND PROPER FOR THE | MPLEMENTATI ON OF THE PROGRAM

4. PROGRAM DESCRI PTION AND REQUI REMENTS; PERSONAL WEALTH BUI LDI NG
SAVI NGS ACCOUNT. (A) PERSONAL WEALTH BU LDl NG SAVI NGS ACCOUNTS ESTAB-
LI SHED PURSUANT TO THE PROVI SIONS OF THI S SECTI ON SHALL BE GOVERNED BY
THE PROVI SIONS OF THI S SUBDI VI SI ON.

(B) A PERSONAL WEALTH BU LDI NG SAVI NGS ACCOUNT MAY BE OPENED BY ANY
QUALI FI ED TAXPAYER WHO DESI RES TO SAVE MONEY FOR THE PURPOSES OF BUI LD-
I NG PERSONAL WEALTH.

(1) AN APPLI CATI ON FOR SUCH ACCOUNT SHALL BE IN THE FORM PRESCRI BED BY
THE PROGRAM AND SHALL CONTAIN THE NAVE, ADDRESS AND SOCI AL SECURI TY
NUMBER OF THE QUALI FI ED TAXPAYER, AND SUCH OTHER | NFORVATION AS THE
PROGRAM MAY REQUI RE.

(1) THE COW SSI ONER MAY ESTABLI SH A NOM NAL FEE FOR SUCH APPLI CA-
TI ON.

(© ANY PERSON, | NCLUDING THE QUALI FI ED TAXPAYER, NMAY MAKE CONTRI B-
UTI ONS TO THE ACCOUNT AFTER THE ACCOUNT | S OPENED.

(D) CONTRI BUTI ONS TO ACCOUNTS MAY BE MADE ONLY | N CASH.

(E) IN THE CASE OF A QUALI FI ED TAXPAYER, THERE SHALL BE ALLOWED AS A
DEDUCTI ON FOR THE TAXABLE YEAR AN AMOUNT EQUAL TO THE AGGREGATE AMOUNT
PAI D | N CASH DURI NG SUCH TAXABLE YEAR BY OR ON BEHALF OF SUCH | NDI VI DUAL
TO AN ACCOUNT OF SUCH | NDI VI DUAL.

(F) THERE SHALL BE NO M N MUM OR MAXI MUM CONTRI BUTI ON REQUI REMENT.
HOANEVER, AGGREGATE CONTRI BUTI ONS MAY NOT EXCEED FI VE THOUSAND DOLLARS I N
A G VEN TAXABLE YEAR

(G AN ACCOUNT ESTABLI SHED UNDER THI S SECTI ON | S EXEMPT FROM TAXATI ON
UNDER TH' S CHAPTER UNLESS SUCH ACCOUNT HAS CEASED TO BE A PERSONAL
VWEALTH BUI LDI NG SAVI NGS ACCOUNT.

(H WTH RESPECT TO ANY TAXABLE YEAR, |IF THE FEDERAL ADJUSTED GRGCSS
I NCOVE OF THE BENEFI Cl ARY EXCEEDS FI FTY THOUSAND DOLLARS, ALL PERSONAL
VEALTH BUI LDI NG SAVI NGS ACCOUNTS OF SUCH | NDI VI DUAL SHALL CEASE TO BE
SUCH ACCOUNTS AND THE BALANCE OF ALL SUCH ACCOUNTS SHALL BE TREATED AS
(1) DI STRIBUTED TO SUCH | NDI VI DUAL, AND (I1) NOT PAID IN A QUALIFIED
DI STRI BUTI ON.

(1) TAX TREATMENT OF DI STRIBUTIONS. (1) GENERAL. | N GENERAL, ANY
AMOUNT PAI D OR DI STRIBUTED OQUT OF A PERSONAL WEALTH BUI LDI NG SAVI NGS
ACCOUNT SHALL BE I NCLUDED I N GROSS | NCOVE.

(1) ADDI TI ONAL TAX ON NON- QUALI FI ED DI STRI BUTI ONS. | N ADDI TI ON TO ANY
OTHER TAX | MPCSED BY THI S CHAPTER, ANY NON- QUALI FI ED DI STRI BUTI ON FROM A
PERSONAL WEALTH BUI LDI NG SAVI NGS ACCOUNT SHALL BE SUBJECT TO A FI FTEEN
PERCENT SURCHARGE ON THE AMOUNT OF SUCH NON-QUALI FYI NG DI STRI BUTI ON.
SUCH SURCHARGE SHALL NOT APPLY | F THE PAYMENT OR DI STRI BUTI ON | S MADE
AFTER THE ACCOUNT BENEFI CI ARY BECOVES DI SABLED OR DI ES.

(1'1'l') ROLLOVER CONTRI BUTI ONS. FOR PURPCSES OF THI' S SECTI ON, ANY AMOUNT
PAI D OR DI STRI BUTED FROM AN ACCOUNT TO THE ACCOUNT BENEFI Cl ARY SHALL BE
TREATED AS A QUALI FI ED DI STRI BUTI ON TO THE EXTENT THE AMOUNT RECEI VED | S
PAID I NTO A PERSONAL WEALTH BUI LDI NG SAVI NGS ACCOUNT FOR THE BENEFI T OF
SUCH BENEFI CI ARY NOT LATER THAN THE SI XTI ETH DAY AFTER THE DAY ON WH CH
THE BENEFI Cl ARY RECEI VES THE PAYMENT OR DI STRI BUTI ON.

(1'V) TREATMENT AFTER DEATH OF ACCOUNT BENEFI Cl ARY. | F, BY REASON OF
THE DEATH OF THE ACCOUNT BENEFI CI ARY, ANY PERSON ACQUI RES THE ACCOUNT
BENEFI Cl ARY' S | NTEREST | N A PERSONAL WEALTH BUI LDI NG SAVI NGS ACCOUNT:

(A) SUCH ACCOUNT SHALL CEASE TO BE A PERSONAL WEALTH BUI LDI NG SAVI NGS
ACCOUNT AS OF THE DATE OF DEATH, AND
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(B) AN AMOUNT EQUAL TO THE FAI R MARKET VALUE OF THE ASSETS IN SUCH
ACCOUNT ON SUCH DATE SHALL BE | NCLUDED I N SUCH PERSON S GROSS | NCOVE FOR
THE TAXABLE YEAR VWH CH |INCLUDES SUCH DATE |IF SUCH PERSON IS NOT THE
ESTATE OF SUCH BENEFI Cl ARY; OR | F SUCH PERSON |S THE ESTATE OF SUCH
BENEFI Cl ARY, IN SUCH BENEFICH ARY'S GROSS | NCOVE FOR THE LAST TAXABLE
YEAR OF SUCH BENEFI Cl ARY.

(J) THE PROGRAM SHALL PROVI DED SEPARATE ACCOUNTI NG FOR EACH ACCOUNT
BENEFI ClI ARY.

(K) NO ACCOUNT BENEFI Cl ARY OF ANY ACCOUNT SHALL BE PERM TTED TO DI RECT
THE | NVESTMENT OF ANY CONTRI BUTI ONS TO AN ACCOUNT OR THE EARNI NGS THERE-
ON.

(L)(1) IF THERE IS ANY DI STRI BUTI ON FROM AN ACCOUNT TO AN ACCOUNT
BENEFI Cl ARY DURI NG A CALENDAR YEAR, SUCH DI STRI BUTI ON SHALL BE REPORTED
TO THE | NTERNAL REVENUE SERVI CE AND THE QUALI FI ED TAXPAYER TO THE EXTENT
REQUI RED BY FEDERAL LAW OR REGULATI ON.

(1'l) STATEMENTS SHALL BE PROVI DED TO EACH QUALI FI ED TAXPAYER AT LEAST
ONCE EACH YEAR W THI N SI XTY DAYS AFTER THE END OF THE TWELVE MONTH PERI -
OD TO WHI CH THEY RELATE. THE STATEMENT SHALL | DENTI FY THE CONTRI BUTI ONS
MADE DURING A PRECEDING TWELVE MONTH PERI OD, THE TOTAL CONTRI BUTI ONS
MADE TO THE ACCOUNT THROUGH THE END OF THE PERIOD, THE VALUE OF THE
ACCOUNT AT THE END OF SUCH PERI OD, DI STRI BUTI ONS MADE DURI NG SUCH PERI CD
AND ANY OTHER | NFORVATION THAT THE COW SSI ONER SHALL REQUI RE TO BE
REPORTED TO THE QUALI FI ED TAXPAYER

(1'11) STATEMENTS AND | NFORVATI ON RELATING TO ACCOUNTS SHALL BE
PREPARED AND FI LED TO THE EXTENT REQUI RED BY FEDERAL AND STATE TAX LAW

(M AN ANNUAL FEE MAY BE | MPOSED UPON THE QUALI FI ED TAXPAYER FOR THE
MAI NTENANCE OF THE ACCOUNT.

THE PROGRAM SHALL DI SCLOSE THE FOLLOW NG | NFORMATI ON I N WRI TI NG TO
EACH QUALI FI ED TAXPAYER AND PROSPECTI VE QUALI FI ED TAXPAYER OF A PERSONAL
WEALTH BUI LDI NG SAVI NGS ACCOUNT:

(1) THE TERMS AND CONDI TI ONS FOR PURCHASI NG A PERSONAL WEALTH BUI LDI NG
SAVI NGS ACCOUNT;

(1'l) THE PERSON OR ENTITY ENTI TLED TO TERM NATE THE PERSONAL WEALTH
BUI LDl NG SAVI NGS AGREEMENT;

(1'11) THE PERI OD OF TI ME DURI NG WHI CH A BENEFI Cl ARY MAY RECEI VE BENE-
FITS UNDER THE PERSONAL WEALTH BUI LDI NG SAVI NGS AGREEMENT;

(1V) THE TERVS AND CONDI TIONS UNDER WHICH MONEY MAY BE WHOLLY OR
PARTI ALLY W THDRAWN FROM THE PROGRAM | NCLUDI NG BUT NOT LIM TED TO, ANY
REASONABLE CHARGES AND FEES THAT MAY BE | MPOSED FOR W THDRAWAL;

THE PROBABLE TAX CONSEQUENCES ASSOCI ATED W TH CONTRI BUTI ONS TO AND
DI STRI BUTI ONS FROM ACCOUNTS; AND

(M) ALL OTHER RIGHTS AND OBLI GATI ONS PURSUANT TO PERSONAL WEALTH
BU LDI NG SAVINGS AGREEMENTS, AND ANY OTHER TERMS, CONDI TIONS AND
PROVI SI ONS DEEMED NECESSARY AND APPROPRI ATE BY THE COWM SSI ONER

(O PERSONAL WEALTH BUI LDI NG SAVI NGS AGREEMENTS SHALL BE SUBJECT TO
SECTI ON FOURTEEN- C OF THE BANKI NG LAW AND THE " TRUTH-I N- SAVI NGS" REGUJ
LATI ONS PROMULGATED THEREUNDER.

S 2. Subsection (b) of section 612 of the tax law is anended by addi ng
a new paragraph 40 to read as foll ows:

(40) ANY NON QUALI FYING DI STRIBUTIONS MADE FROM A PERSONAL WEALTH
BU LDI NG SAVI NGS ACCOUNT. THI' S SHALL NOT | NCLUDE ANY DI STRI BUTI ONS THAT
ARE EXEMPT FROM TAXATI ON AS SPECI FI ED | N PARAGRAPH (E) OF SUBDI VI SI ON
ONE OF SECTION THI RTY-NINE OF THI S CHAPTER

S 3. Subsection (c) of section 612 of the tax law is anended by addi ng
a new paragraph 40 to read as foll ows:
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(40) AN AMOUNT EQUAL TO ANY QUALIFIED CONTRIBUTION TO A PERSONAL
WEALTH BUI LDI NG SAVI NGS ACCOUNT ESTABLI SHED PURSUANT TO SECTI ON THI RTY-
NI NE OF TH S CHAPTER.

S 4. Section 601 of the tax law is anmended by addi ng a new subsection
(j) to read as foll ows:

(J) PERSONAL WEALTH BUI LDI NG SAVI NGS ACCOUNTS. ANY PERSONAL WEALTH
BU LDI NG SAVI NGS ACCOUNT PROPERLY ESTABLI SHED UNDER SECTI ON THI RTY- NI NE
OF TH S CHAPTER SHALL NOT BE SUBJECT TO TAX UNDER THI S ARTI CLE.

S 5. This act shall take effect immediately and shall apply to taxable
years conmenci ng after such effective date. Effective imediately, the
comm ssioner of taxation and finance nay add, amend, or repeal any rule
or regul ation necessary to tinely inplenment the provisions of this act
on its effective date.



