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STATE OF NEW YORK

5199
2013- 2014 Regul ar Sessi ons
I N SENATE
May 14, 2013

Introduced by Sen. FELDER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Local Government

AN ACT to anend the local finance law, in relation to the general debt
service fund of the city of New York and a statutory lien and pl edge
and agreenment in connection therewith

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Findings. The |egislature has previously found and decl ared
that a state of financial energency exists within the city of New York.
The legislature further finds and declares that the assurance of tinely
paynment of nonthly debt service by the city is and will continue to be a
matter of overriding state concern, and that it is appropriate and
desirable for the legislature to inplenent and reinforce the provisions
of sections two, ten and twelve of article eight of the state constitu-
tion to strengthen such assurance and to control the exercise of the
political and governnental powers of the city by granting a statutory
lien on a portion of the real estate tax paynents in the city.

S 2. Section 85.00 of the local finance |aw, as anended by chapter 777
of the laws of 1978, is anended to read as foll ows:

S 85.00 Limtation of provisions; enmergency period. No provisions of
this title, other than [section] SECTIONS 85.80 AND 85.85, shall be
applicable to the city of New York. The provisions of this title shal
be applicable (a) only to a rmunicipality, other than the city of New
York, with respect to which the |egislature has declared that a state of
fi nanci al energency exists, and (b) only during such energency period as
may be specified by the legislature for any nunicipality, other than the
city of New York[,]; provided, however, that the provisions of section
85.80 of this title shall apply to any nunicipality, including the city
of New York, at any tine, AND THE PROVISIONS OF SECTION 85.85 SHALL
APPLY ONLY TO THE CTY OF NEWYORK. As used in this title, the term
"“emergency financial control board" shall nean any such board estab-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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lished by state law for the nmunicipality, and the term "covered organ-
i zation" shall mean any such organi zation as defined in the act declar-
ing that a state of financial enmergency exists for such nunicipality.
Not hing contained in this title shall be construed to |limt or stay any
energency financial control board fromdoing any act or conmmencing or
continuing any action or special proceeding against or involving the
muni ci pal ity or any covered organi zation.

S 3. The local finance |law is anended by adding a new section 85.85 to
read as foll ows:

S 85.85 GENERAL DEBT SERVI CE FUND; PLEDGE AND AGREEMENT OF THE STATE.
A. AS USED IN THI S SECTI ON, THE FOLLOW NG WORDS AND TERMS SHALL HAVE THE
FOLLON NG MEANI NGS UNLESS THE CONTEXT SHALL | NDI CATE ANOTHER OR DI FFER-
ENT MEANI NG OR | NTENT.

1. "COWTROLLER' MEANS THE COVMPTROLLER OF THE STATE OF NEW YORK.

2. "CITY" MEANS THE CI TY OF NEW YORK.

3. "FI SCAL QUARTER' MEANS THE THREE- MONTH PERI OD BEG NNI NG JULY FI RST,
OCTOBER FI RST, JANUARY FI RST, OR APRIL FIRST.

4. "MONTHLY DEBT SERVI CE" MEANS, AS OF ANY DATE OF COWUTATION, THE
AMOUNT OF MONIES EQUAL TO THE AGGREGATE OF (1) ALL | NTEREST PAYABLE
DURI NG THE MONTH FOR WHI CH THE COVPUTATI ON | S MADE ON BONDS AND NOTES OF
THE CITY, PLUS (I1) THE AMOUNT OF PRI NCI PAL (I NCLUDI NG PAYMENTS | NTO
SI NKI NG FUNDS) MATURI NG OR OTHERW SE COM NG DUE DURI NG SUCH MONTH ON ALL
BONDS OF THE CI TY ( EXCLUDI NG PRI NCI PAL PAYMENTS MADE FROM S| NKI NG FUNDS
REQUI RED BY THE TERMS OF CERTAIN CI TY BONDS), PLUS (I111) THE AMOUNT OF
PRI NCl PAL TO BE PAID ON NOTES OF THE CI TY DURI NG SUCH MONTH FROM SOURCES
OTHER THAN THE PROCEEDS OF BONDS OR RENEWAL NOTES ( EXCLUSI VE OF REVENUE
ANTI Cl PATI ON NOTES AND TAX ANTI Cl PATI ON NOTES OR RENEWALS THEREOF | SSUED
LESS THAN TWD YEARS PRI OR TO THE DATE OF COWVPUTATI ON) .

5. "FUND' MEANS THE GENERAL DEBT SERVI CE FUND ESTABLI SHED PURSUANT TO
PARAGRAPH B OF THI' S SECTI ON.

6. "TAN DEBT SERVICE ACCOUNT" MEANS THE TAX ANTI Cl PATI ON NOTE DEBT
SERVI CE ACCOUNT ESTABLI SHED W THI N THE FUND PURSUANT TO PARAGRAPH B OF
THI S SECTI ON.

7. "RAN DEBT SERVI CE ACCOUNT" MEANS THE REVENUE ANTI Cl PATI ON NOTE DEBT
SERVI CE ACCOUNT ESTABLI SHED W THI N THE FUND PURSUANT TO PARAGRAPH B OF
THI S SECTI ON.

8. "AVAI LABLE TAX LEVY" W TH RESPECT TO AN | SSUE OF TAX ANTI Cl PATI ON
NOTES MEANS AT ANY DATE OF COVPUTATI ON THE TOTAL AMOUNT OF CI TY REAL
ESTATE TAXES OR ASSESSMENTS PRQIJECTED TO BE RECEIVED IN CASH ON OR
BEFORE THE FIFTH DAY PRECEDING THE MATURI TY DATE OF SUCH TAX ANTI C-
| PATI ON NOTE | SSUE, LESS AMOUNTS REQUI RED DURI NG THE PERI OD BETWEEN THE
DATE OF COVPUTATI ON AND THE FI FTH DAY PRECEDI NG SUCH MATURI TY DATE TO BE
PAID INTO THE FUND OR OTHERW SE REQUI RED TO PAY | NTEREST PAYABLE ON
OTHER OUTSTANDI NG ClI TY BONDS AND NOTES, PRI NCI PAL (I NCLUDI NG PAYMENTS
I NTO SINKING FUNDS) COM NG DUE ON QUTSTANDI NG ClI TY BONDS AND PRI NCI PAL
TO BE PAI D FROM SOURCES OTHER THAN THE PROCEEDS OF BONDS OR RENEWAL
NOTES ON OTHER OUTSTANDI NG CI TY NOTES ( EXCLUSI VE OF REVENUE ANTI Cl PATI ON
NOTES OR RENEWALS THERECF | SSUED LESS THAN TWD YEARS PRI OR TO THE DATE
OF COVPUTATI ON) BUT NOT | NCLUDI NG PAYMENTS FROM SI NKI NG FUNDS REQUI RED
BY THE TERMS OF CERTAIN CITY BONDS. FOR THE PURPOSES OF THI S SUBDI VI -
SI ON, SUCH AMOUNTS REQUI RED SHALL NOT | NCLUDE PRI NCI PAL OF OR | NTEREST
ON ANY NOTES OF THE CITY HELD BY THE MUNI Cl PAL ASSI STANCE CORPCRATI ON
FOR THE CITY OF NEW YORK TO THE EXTENT THAT SUCH CORPCORATION HAS
EVI DENCED | TS | NTENTI ON NOT TO PRESENT SUCH NOTES FOR PAYMENT OF PRI NCI -
PAL OR | NTEREST DURI NG THE FI SCAL YEAR I N WH CH THE COVPUTATI ON | S MADE,
PROVI DED THAT SUCH NOTES WERE HELD BY SUCH CORPORATI ON ON JUNE THI RTI -
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ETH, N NETEEN HUNDRED SEVENTY- El GHT OR WERE | SSUED | N EXCHANGE FOR OR I N
REFUNDI NG OR RENEWAL OF NOTES HELD BY SUCH CORPCRATI ON ON SUCH DATE.

B. THE CITY SHALL MAI NTAIN A GENERAL DEBT SERVI CE FUND FOR THE PURPCSE
OF PAYING DEBT SERVICE DUE OR BECOM NG DUE I N THE THEN CURRENT FI SCAL
YEAR AND | N SUBSEQUENT FI SCAL YEARS. ALL MONTES IN THE FUND SHALL BE
HELD BY THE COWTROLLER, WHO SHALL ADM NI STER AND MAI NTAIN THE FUND I N
ACCORDANCE W TH THE PROVI SIONS OF THI S SECTI ON.

1. ALL PAYMENTS OF OR ON ACCOUNT OF REAL ESTATE TAXES OR ASSESSMENTS,
OTHER THAN THE PROCEEDS OF TAX ANTI Cl PATI ON NOTES, SHALL BE | MVEDI ATELY
UPON RECEI PT DEPOSI TED IN SUCH FUND. THE COWTROLLER SHALL RETAIN,
DI SBURSE AND APPLY MONI ES I N THE FUND DURI NG EACH MONTH AS FOLLOWE:

(A) DURING THE FIRST MONTH OF EACH FI SCAL QUARTER, THERE SHALL BE
RETAI NED | N THE FUND ALL REAL ESTATE TAX PAYMENTS DEPCSI TED I N THE FUND
UNTIL THERE SHALL HAVE BEEN RETAI NED FROM MONI ES SO DEPGCSI TED DURI NG
SUCH MONTH AN AMOUNT EQUAL TO THE TOTAL MONTHLY DEBT SERVI CE, COMPUTED
AS O THE DATE OF ANY D SBURSEMENT OF MONEY FROM THE FUND, FOR THE
SECOND AND THI RD MONTHS OF SUCH FISCAL QUARTER, PROVIDED THAT SUCH
AMOUNT  SHALL BE REDUCED BY ANY AMOUNT ALREADY ON DEPCSI T IN THE FUND
VWH CH MAY BE USED TO PAY THE MONTHLY DEBT SERVI CE FOR SUCH MONTHS.

(B) DURI NG THE SECOND AND THI RD MONTHS OF EACH FI SCAL QUARTER, THERE
SHALL BE RETAINED IN THE FUND ALL REAL ESTATE TAX PAYMENTS DEPCSI TED | N
THE FUND UNTI L THERE SHALL HAVE BEEN RETAI NED FROM MONI ES SO DEPCSI TED
DURI NG SUCH MONTH AN AMOUNT EQUAL TO THE TOTAL MONTHLY DEBT SERVI CE,
COWPUTED AS OF THE DATE OF ANY DI SBURSEMENT OF MONI ES FROM THE FUND, FOR
THE FI RST MONTH OF THE NEXT SUCCEEDI NG FI SCAL QUARTER, PROVI DED THAT
SUCH AMOUNT SHALL BE REDUCED BY ANY AMOUNT ALREADY ON DEPCSIT IN THE
FUND VWH CH MAY BE USED TO PAY THE MONTHLY DEBT SERVI CE FOR SUCH MONTH.

(© DURING ANY MONTH OF A FISCAL QUARTER, AFTER THE RETENTI ONS
REQUI RED BY SUBPARAGRAPHS (A) AND (B) OF THI' S SUBDI VI SI ON HAVE BEEN MADE
FOR SUCH MONTH, THE COVPTROLLER SHALL DEPCSI T ANY REMAI NI NG BALANCE OF
REAL ESTATE TAXES RECElI VED DURI NG SUCH MONTH, FIRST I NTO THE TAN DEBT
SERVI CE ACCOUNT TO THE EXTENT REQUI RED UNDER SUBDI VI SI ON FOUR OF THI S
PARAGRAPH, AND SECOND | NTO THE GENERAL FUND OF THE CITY OR OTHERW SE I N
ACCORDANCE W TH LAW

(D) THE CITY MAY AT ANY TIME PAY | NTO THE FUND ANY MONI ES REQUI RED BY
LAW TO BE USED TO PAY MONTHLY DEBT SERVI CE AND ANY OTHER MONIES AVAI L-
ABLE FOR SUCH PURPCSE.

2. THE PAYMENT OF MONTHLY DEBT SERVI CE SHALL BE MADE, FI RST, FROM
AMOUNTS RETAI NED I N THE FUND. AMOUNTS RETAINED I N THE FUND ( EXCLUSI VE OF
THE TAN DEBT SERVI CE ACCOUNT AND THE RAN DEBT SERVI CE ACCOUNT) SHALL BE
USED ONLY TO PAY MONTHLY DEBT SERVICE OF THE CITY AND, PENDI NG THI S USE,
SHALL BE PLEDGED TO AND HELD IN TRUST FOR (AND A LI EN THERECON, AND ON
THE RI GHT TO RECElI VE THE REAL ESTATE TAX PAYMENTS AS LONG AS BONDS OR
NOTES ARE OUTSTANDI NG, |'S HEREBY GRANTED I N FAVOR OF) THE HOLDERS OF THE
BONDS AND NOTES OF THE CI TY. NOTW THSTANDI NG THE UNI FORM COMMVERCI AL CCDE
OR ANY OTHER LAW TO THE CONTRARY, THE PLEDGE, TRUST AND LI EN CREATED BY
TH'S SUBDI VI S| ON SHALL BE VALID, BINDI NG PERFECTED AND ENFORCEABLE
W THOUT ANY SECURI TY AGREEMENT, NOR ANY PHYSI CAL DELI VERY OF THE COLLAT-
ERAL OR FURTHER ACT, AND THE LI EN SHALL BE VALI D, BI NDI NG PERFECTED AND
ENFORCEABLE AGAI NST ANY PURCHASERS OF THE FUND OR THE RI GHT TO RECEI VE
SUCH PAYMENTS AND ALL PARTIES HAVING CLAIMS OF ANY KIND IN TORT,
CONTRACT OR OTHERW SE AGAI NST THE CI TY, | RRESPECTI VE OF WHETHER OR NOT
SUCH PURCHASERS OR PARTI ES HAVE NOTI CE THEREOF. THE LIEN OF TH S SUBDI -
VISION ON AMOUNTS IN THE FUND AND THE RI GHT TO RECElI VE REAL ESTATE TAX
PAYMENTS ARI SES SOLELY BY FORCE OF THI S STATUTE AND IS NOT' TO BE CREATED
OR PROVI DED FOR, NOR MAY IT BE LIM TED, BY ANY AGREEMENT. NO AGREEMENT
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OR OTHER | NSTRUMENT BY WHI CH SUCH LI EN | S CREATED OR PROVI DED FOR NEED
BE EXECUTED NOR SHALL ANY FI NANCI NG STATEMENT BE RECORDED OR FI LED.

3. UPON THE | SSUANCE OF ANY TAX ANTI CI PATI ON NOTES, THE COVPTROLLER
SHALL ESTABLI SH AND, SO LONG AS ANY TAX ANTICI PATION NOTES SHALL BE
OUTSTANDI NG, SHALL MAI NTAIN A TAN DEBT SERVI CE ACCOUNT W THI N THE FUND
FOR THE PURPCSE OF PAYI NG THE PRI NCI PAL OF TAX ANTI Cl PATI ON NOTES.

4. THE CITY SHALL DETERM NE THE DATE ON VH CH THE PRI NCl PAL DUE OR TO
BECOVE DUE ON AN OUTSTANDI NG | SSUE OF TAX ANTI Cl PATI ON NOTES SHALL EQUAL
NI NETY PERCENT OF THE AVAI LABLE TAX LEVY W TH RESPECT TO SUCH | SSUE, AND
UPON REASONABLE NOTI CE THEREOF THE COWPTROLLER SHALL COMMENCE ON SUCH
DATE TO PAY | NTO THE TAN DEBT SERVI CE ACCOUNT FROM COLLECTI ONS OF SUCH
TAXES AND ASSESSMENTS, AFTER RETAI NI NG AMOUNTS REQUI RED TO BE DEPCSI TED
IN THE FUND, AMOUNTS SUFFI CI ENT TO PAY WHEN DUE THE PRI NCI PAL OF SUCH
| SSUE OF TAX ANTIClI PATI ON NOTES. THE PAYMENTS OF THE PRI NCl PAL OF TAX
ANTI Cl PATI ON NOTES SHALL BE MADE, FI RST, FROM AMOUNTS RETAINED IN THE
TAN DEBT SERVI CE ACCOUNT.

5. UPON THE |SSUANCE OF ANY REVENUE ANTI Cl PATI ON NOTES, THE COWP-
TROLLER SHALL ESTABLI SH AND, SO LONG AS ANY REVENUE ANTI Cl PATI ON NOTES
SHALL BE OUTSTANDI NG SHALL MAI NTAIN A RAN DEBT SERVI CE ACCOUNT W THI N
THE FUND FOR THE PURPOSE OF PAYI NG THE PRI NCI PAL OF REVENUE ANTI CI PATI ON
NOTES. EACH SPECI FI C TYPE OF REVENUE I N ANTI Cl PATI ON OF VWH CH SUCH NOTES
ARE | SSUED AND AVAI LABLE FOR SUCH PURPCSE SHALL BE DEPOSITED |IN SUCH
ACCOUNT | MVEDI ATELY UPON RECEIPT BY THE CTY. WHERE SUCH REVENUE
CONS| STS OF STATE AID OR OTHER REVENUE TO BE PAID TO THE CTY BY THE
COVWPTROLLER, ON THE DATE SUCH REVENUE | S PAYABLE TO THE CI TY, THE COWP-
TROLLER SHALL DEPOSI T SUCH REVENUE DI RECTLY | NTO SUCH ACCOUNT I N LI EU OF
PAYMENT TO THE CI TY.

6. THE QA TY SHALL DETERM NE THE DATE ON WHI CH THE PRI NCI PAL DUE OR TO
BECOVE DUE ON AN OUTSTANDI NG | SSUE OF REVENUE ANTI Cl PATI ON NOTES SHALL
EQUAL NI NETY PERCENT OF THE TOTAL AMOUNT OF REVENUE AGAI NST WHI CH SUCH
NOTES WERE |SSUED REMAINING TO BE PAID TO THE CITY ON OR BEFORE THE
FI FTH DAY PRI OR TO THE MATURI TY DATE OF SUCH NOTES AND UPON REASONABLE
NOTlI CE THEREOF THE COVPTROLLER SHALL COMMENCE ON SUCH DATE TO RETAIN IN
THE RAN DEBT SERVI CE ACCOUNT FROM AMOUNTS DEPOSI TED OR TO BE DEPCSI TED
THEREI' N OF EACH SPECI FI C TYPE OF REVENUE | N ANTI Cl PATI ON OF VWH CH REVEN-
UE SUCH ANTIClI PATION NOTES WERE | SSUED, AN AMOUNT SUFFI CI ENT TO PAY,
WHEN DUE, THE PRI NCI PAL OF SUCH REVENUE ANTIClI PATION NOTES. MON ES
RETAINED |IN SUCH ACCOUNT SHALL VEST | MVEDI ATELY IN THE COWTROLLER I N
TRUST FOR THE BENEFI T OF THE HOLDERS OF THE REVENUE ANTI Cl PATI ON NOTES
IN ANTICI PATION OF WH CH SUCH NOTES WERE | SSUED. NO PERSON HAVI NG ANY
CLAIM OF ANY KIND I'N TORT, CONTRACT OR OTHERW SE AGAI NST SUCH CI TY SHALL
HAVE ANY RI GHT TO OR CLAI M AGAI NST ANY MONI ES OF THE STATE APPROPRI ATED
BY THE STATE AND I N ANTI Cl PATI ON OF WH CH SUCH NOTES HAVE BEEN | SSUED,
OTHER THAN A CLAI M FOR PAYMENT BY THE HOLDERS OF SUCH NOTES, AND SUCH
MONI ES SHALL NOT' BE SUBJECT TO ANY ORDER, JUDGMVENT, LIEN, EXECUTI ON,
ATTACHVENT, SETOFF OR COUNTER- CLAI M BY ANY SUCH PERSON, PROVI DED, HOWEV-
ER, THAT NOTHI NG CONTAINED IN TH' S PARAGRAPH SHALL BE CONSTRUED TO
LIMT, IMAR |MEDE OR OTHERW SE ADVERSELY AFFECT | N ANY MANNER THE
RI GHTS OR REMEDI ES OF THE PURCHASERS AND HOLDERS AND OMNERS OF ANY BONDS
OR NOTES OF THE STATE OR ANY AGENCY, | NSTRUMENTALITY, PUBLIC BENEFIT
CORPORATI ON OR PCOLI TI CAL SUBDI VI SI ON THEREOF, | NCLUDI NG THE CI TY, UNDER
VWH CH SUCH PURCHASERS AND HOLDERS AND OMNERS HAVE ANY RI GHT OF PAYMENT
OF SUCH BONDS OR NOTES BY RECOURSE TO STATE Al D OR LOCAL ASSI STANCE
MONI ES HELD BY THE STATE OR FOR THE PAYMENT OF WH CH BONDS OR NOTES
STATE AID OR LOCAL ASSISTANCE MONIES ARE A DESI GNATED SOURCE. THE
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PAYMENT OF THE PRI NCI PAL OF REVENUE ANTI Cl PATION NOTES SHALL BE MADE
FI RST FROM AMOUNTS RETAI NED I N THE RAN DEBT SERVI CE ACCOUNT.

7. VWHENEVER THE AMOUNT CONTAINED IN THE TAN DEBT SERVI CE ACCOUNT OR
THE RAN DEBT SERVI CE ACCOUNT EXCEEDS THE AMOUNT REQUI RED TO BE RETAI NED
IN SUCH ACCOUNT, SUCH EXCESS MONI ES, | NCLUDI NG EARNI NGS ON | NVESTMENTS
OF MONIES IN THE FUND, SHALL BE W THDRAWN FROM SUCH ACCOUNT AND PAID
I NTO THE GENERAL FUND OF THE CI TY OR OTHERW SE | N ACCORDANCE W TH LAW

8. SUBJECT TO AGREEMENTS MADE W TH HOLDERS OR GQUARANTORS OF OUTSTAND-
I NG NOTES OR BONDS | SSUED BY OR FOR THE BENEFIT OF THE CI TY, THE COW-
TROLLER SHALL | NVEST THE MONI ES RETAI NED I N THE FUND I N ACCORDANCE W TH
LAW

9. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S PARAGRAPH, THE CI TY NAY
AT ANY TI ME, SUBJECT TO APPROVAL BY THE COVPTROLLER, DESI GNATE A TRUST
COMPANY OR BANK HAVI NG I TS PRI NCI PAL PLACE OF BUSI NESS | N THE STATE OF
NEW YORK AND HAVI NG THE PONERS OF A TRUST COVPANY IN THE STATE OF NEW
YORK TO HOLD (I'N TRUST AND SUBJECT TO A LI EN TO THE EXTENT SPECI FIED I N
SUBDI VI SION TWO OF THI S PARAGRAPH) ALL OR ANY PART OF THE MONTES IN THE
FUND AND TO ADM NI STER AND MAI NTAIN THE MONI ES SO HELD I N ACCORDANCE
W TH THE APPLI CABLE PROVI SIONS OF THI S SECTI ON AND ANY AGREEMENTS MADE
PURSUANT THERETO.

C. 1. IN THE EVENT THAT ANY NOTES OR BONDS ARE | SSUED BY THE CITY, AND
IN ADDITION TO ANY OIHER PLEDGE OR AGREEMENT AUTHORI ZED BY LAW THE
STATE OF NEW YORK HEREBY AUTHORI ZES THE CI TY TO INCLUDE A PLEDGE AND
AGREEMENT OF THE STATE OF NEW YORK I N ANY AGREEMENT MADE BY THE CI TY
W TH HOLDERS OR GUARANTORS OF SUCH NOTES OR BONDS OF THE G TY THAT THE
STATE WLL NOT TAKE ANY ACTI ON WHI CH W LL SUBSTANTI ALLY | MPAI R THE | NDE-
PENDENT MAI NTENANCE OF A SEPARATE FUND FOR THE PAYMENT OF DEBT SERVI CE
ON BONDS AND NOTES OF THE CITY, OR THE STATUTORY LI EN CREATED BY SUBDI -
VISION TWO OF PARAGRAPH B OF THI S SECTI ON, PROVI DED, HOAEVER, THAT THE
FOREGO NG PLEDGE AND AGREEMENT SHALL BE OF NO FURTHER FORCE AND EFFECT
IF AT ANY TIME (1) THERE IS ON DEPCSI T I N A SEPARATE TRUST ACCOUNT W TH
A BANK, TRUST COMPANY OR OTHER FI DUCI ARY SUFFI CI ENT MONEYS OR DI RECT
OBLI GATI ONS OF THE UNI TED STATES OR OBLI GATI ONS GUARANTEED BY THE UNI TED
STATES, THE PRI NCl PAL OF AND/ OR | NTEREST ON WHI CH W LL PROVI DE MONEYS TO
PAY PUNCTUALLY WHEN DUE AT MATURI TY OR PRICR TO MATURI TY BY REDEMPTI ON,
I N ACCORDANCE W TH THEI R TERMS, ALL PRI NCI PAL OF AND |INTEREST ON ALL
OUTSTANDI NG NOTES AND BONDS OF THE CITY CONTAINING TH S PLEDGE AND
AGREEMENT AND | RREVOCABLE | NSTRUCTI ONS FROM THE CI TY TO SUCH BANK, TRUST
COVPANY OR OTHER FI DUCI ARY FOR SUCH PAYMENT OF SUCH PRI NClI PAL AND | NTER-
EST WTH SUCH MONEYS SHALL HAVE BEEN G VEN, OR (I1) SUCH NOTES AND
BONDS, TOGETHER W TH | NTEREST THEREQON, HAVE BEEN PAI D I N FULL AT MATURI -
TY OR HAVE OTHERW SE BEEN REFUNDED, REDEEMED, DEFEASED, OR DI SCHARGED,
AND PROVI DED FURTHER THAT THE FOREGO NG PLEDGE AND AGREEMENT SHALL BE OF
FULL FORCE AND EFFECT UPON | TS | NCLUSI ON I N ANY AGREEMENT MADE BY THE
CTY WTH HOLDERS OR GUARANTORS OF SUCH NOTES OR BONDS.

2. UPON PAYMENT FOR SUCH OBLI GATI ONS | SSUED PURSUANT TO THI S SECTI ON
BY THE ORI G NAL AND ALL SUBSEQUENT HOLDERS, | NCLUSION OF THE FOREGO NG
COVENANT SHALL BE DEEMED CONCLUSI VE EVI DENCE OF VALUABLE CONS| DERATI ON
RECEI VED BY THE STATE AND CI TY FOR SUCH COVENANT AND OF RELIANCE UPON
SUCH PLEDGE AND AGREEMENT BY ANY SUCH HOLDER. THE STATE HEREBY GRANTS
ANY SUCH BENEFI TED HOLDER THE RIGHT TO SUE THE STATE IN A COURT OF
COWPETENT JURI SDI CTION AND ENFORCE TH'S COVENANT AND AGREEMENT AND
WAl VES ALL RI GHTS OF DEFENSE BASED ON SOVEREIGN IMVUNITY IN SUCH AN
ACTION OR SUI'T.

3. THE FINANCE BOARD OF THE CITY IS HEREBY AUTHORI ZED TO ENTER | NTO
AGREEMENTS AND TO MAKE COVENANTS W TH ANY PURCHASER, HOLDER OR GUARANTOR
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OF OBLI GATI ONS | SSUED BY THE CI TY TO PROTECT AND SAFEGUARD THE SECURI TY
AND RIGHTS OF A PURCHASER, HOLDER OR GUARANTOR OR TO PROTECT AND SAFE-
GUARD THE SOURCE OF PAYMENT OF SUCH OBLI GATI ONS OR AS DEEMED APPROPRI ATE
BY SUCH FINANCE BOARD, WHI CH AGREEMENTS OR COVENANTS MAY CONTAI N
PROVI SI ONS PROVI DI NG FOR (A) RESTRI CTI ONS ON THE | SSUANCE BY THE CI TY OF
| TS OBLI GATI ONS, LI M TATIONS ON THE I NCLUSION OF EXPENSE ITEMS IN ITS
CAPI TAL BUDGETS AND FI NANCI AL RECORDS, REPORTI NG AND DI SCLOSURE REQUI RE-
MENTS NOT | NCONSI STENT WTH ANY SUCH RESTRICTIONS, LIMTATIONS OR
REQUI REMENTS OF LAW (B) CONDI TI ONS THAT WOULD G VE RI SE TO AN EVENT OF
DEFAULT ON SUCH OBLI GATI ONS, AND (C) REMEDI ES AVAI LABLE TO A PURCHASER,
HOLDER OR GUARANTOR OF SUCH OBLI GATI ONS, OTHER THAN ACCELERATI ON OR THE
REQUI RED ELI M NATION OR REDUCTI ON OF SPECI FI C MUNI Cl PAL EXPENDI TURES,
| NCLUDI NG THE Cl RCUMSTANCES, | F ANY, UNDER WHICH A TRUSTEE OR TRUSTEES
OR A FISCAL AGENT MAY BE APPO NTED OR MAY ACT AS A REPRESENTATI VE OF
HOLDERS OF OBLI GATI ONS | SSUED BY THE CI TY | N CONNECTI ON W TH AN | SSUE OR
| SSUES OF OBLIGATIONS OF THE CITY AND THE RIGHTS, POAERS AND DUTIES
VH CH MAY BE VESTED IN SUCH TRUSTEE, TRUSTEES OR FI SCAL AGENT AS SUCH
REPRESENTATI VE. THE STATE OF NEW YORK HEREBY PLEDGES AND AGREES THAT IT
WLL TAKE NO ACTION THAT WOULD | MPAIR THE PONER OF THE CI TY TO COWVPLY
W TH OR TO PERFORM ANY COVENANT OR AGREEMENT MADE PURSUANT TO THI'S
SUBDI VI SION, OR ANY RI GHT OR REMEDY OF A PURCHASER, HOLDER OR GUARANTOR
TO ENFORCE SUCH COVENANT OR AGREEMENT; AND THE CITY | S HEREBY AUTHORI ZED
TO | NCLUDE SUCH PLEDGE AND AGREEMENT | N ANY AGREEMENT MADE PURSUANT TO
THI' S SUBDI VI SI ON.

4. NOTHI NG CONTAINED IN THI S PARAGRAPH SHALL PRECLUDE THE STATE FROM
AUTHORI ZI NG THE CI TY TO EXERCI SE, OR THE CI TY FROM EXERCI SI NG ANY PONAER
PROVI DED BY LAW TO SEEK APPL| CATION OF LAWS THEN |IN EFFECT UNDER THE
BANKRUPTCY PROVISIONS OF THE UN TED STATES CONSTITUTION OR SHALL
PRECLUDE THE STATE FROM VALI DLY EXERCI SING | TS POLI CE PONERS OR FROM A
FURTHER EXERCISE OF | TS PONERS UNDER ARTI CLE ElI GHT, SECTI ON TWELVE, OF
THE STATE CONSTI TUTI ON.

D. THE GENERAL DEBT SERVI CE FUND ESTABLI SHED UNDER THE NEW YORK STATE
FI NANCI AL EMERGENCY ACT FOR THE CI TY OF NEW YORK SHALL BE THE FUND MAI N-
TAINED AND CONTINUED PURSUANT TO THI' S SECTION, AND THE PROVI SI ONS OF
THI'S SECTI ON, | NCLUDI NG BUT NOT LIM TED TO THE STATUTORY LI EN CREATED BY
SUBDI VI SI ON TWO OF PARAGRAPH B OF THI S SECTI ON, SHALL BE FULLY APPLI CA-
BLE THERETO | N ADDI TI ON TO THE PROVI SI ONS OF SUCH ACT, AND NOTW THSTAND-
I NG THE TERM NATI ON OF SUCH ACT. THE PLEDGE AND AGREEMENT AUTHCORI ZED BY
PARAGRAPH C OF THI' S SECTI ON SHALL BE I N ADDI TI ON TO ANY PLEDGE OR AGREE-
MENT AUTHORI ZED BY SUCH ACT.

S 4. Severability clause. |If any clause, sentence, paragraph, section
or part of this act shall be adjudged by any court of conpetent juris-
diction to be invalid, such judgnent shall not affect, inpair or invali-
date the remai nder thereof, but shall be confined in its operation to
the clause, sentence, paragraph, section or part thereof directly
involved in the controversy in which such judgnent shall have been
rendered. It is hereby declared to be the intent of the |egislature that
this act would have been enacted even if such invalid provisions had not
been i ncl uded herein.

S 5. This act shall take effect imediately.



