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STATE OF NEW YORK

4722
2013- 2014 Regul ar Sessi ons
I N SENATE
April 19, 2013

Introduced by Sen. LITTLE -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT to anmend the public service law, in relation to nei ghborhood net
energy netering

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service |law is anended by addi ng a new section
66-n to read as foll ows:

S 66-N. NEI GHBORHOOD NET ENERGY METERING 1. DEFINITIONS. AS USED IN
THI S SECTI ON, THE FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

(A) "AGRICULTURAL NET METERING FACILITY'" MEANS A RENEWABLE ENERGY
GENERATI NG FACI LI TY THAT | S OPERATED AS PART OF AN AGRI CULTURAL BUSI -
NESS, CENERATES ELECTRI CI TY, DOES NOT HAVE A GENERATI ON CAPACI TY OF MORE
THAN TWO MEGAWATTS, |S LOCATED AND USED ON LAND USED | N AGRI CULTURAL
PRODUCTI ON AS DEFI NED | N SUBDI VI SI ON FOUR OF SECTI ON THREE HUNDRED ONE
OF THE AGRICULTURE AND MARKETS LAW AND IS USED TO PROVI DE ENERGY TO
METERED ACCOUNTS OF THE BUSI NESS.

(B) "BILLING PERIOD' MEANS THE PERIOD OF TIME SET FORTH IN AN ELECTRI C
CORPORATI ON' S TERMS AND CONDI TI ONS FOR WHI CH SUCH CORPORATION BILLS A
CUSTOVER FOR ITS ELECTRICITY CONSUVED OR ESTIMATED TO HAVE BEEN
CONSUMED.

(C©) "CLASS | NET METERI NG FACI LI TY" MEANS A PLANT OR EQUI PMENT THAT IS
USED TO PRODUCE, MANUFACTURE OR OTHERW SE GENERATE ELECTRICITY, THAT 1S
NOT A TRANSM SSION FACILITY AND THAT HAS A DESI GN CAPACI TY OF SI XTY
KI LOMTTS OR LESS.

(D) "CLASS || NET METERI NG FACI LI TY" MEANS AN AGRI CULTURAL NET METER-
NG FACILITY, SOLAR NET METERI NG FACI LI TY OR WND NET METERI NG FACI LI TY
W TH A GENERATI NG CAPACI TY OF MORE THAN SI XTY KI LOMTTS BUT LESS THAN OR
EQUAL TO ONE MEGAWATT.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD10298- 01- 3



Co~NOoOUIT~hWNE

S. 4722 2

(E) "CLASS Il NET METERI NG FACI LI TY" MEANS AN AGRI CULTURAL NET METER-
I NG FACI LI TY, SOLAR NET METERI NG FACI LI TY OR WND NET METERING FACI LITY
WTH A GENERATI NG CAPACITY OF MORE THAN ONE MEGAWATT BUT LESS THAN OR
EQUAL TO TWDO MEGAVATTS.

(F) "CUSTOVER' MEANS ANY PERSON, PARTNERSHI P, CORPCRATI ON OR ANY OTHER
ENTI TY, VWHETHER PUBLI C OR PRI VATE, WH CH OBTAI NS DI STRI BUTI ON SERVI CE AT
A CUSTOVER DELI VERY PO NT AND VHICH IS A CUSTOMER OF RECORD OF AN ELEC
TRI C CORPCRATI ON FOR I TS OWN ELECTRI CI TY CONSUMPTI ON.

(G "HOST CUSTOVER' MEANS A CUSTOMER WTH A CLASS I, 11 OR Il NET
METERI NG FACI LI TY THAT GENERATES ELECTRICI TY ON SUCH CUSTOVER S SI DE OF
THE METER

(H) "1 NDEPENDENT SYSTEM OPERATOR' MEANS THE NEW YORK | NDEPENDENT
SYSTEM OPERATOR.

(1) "MUNICl PALI TY" MEANS A TOW\N OR A CITY.

(J) "NEI GHBORHOOD' MEANS A GEOGRAPHI C AREA W THIN A MUNI CI PALI TY THAT:

(1) 1S RECOGNIZED BY THE RESIDENTS THEREOF AS | NCLUDI NG A UNI QUE
COMVUNI TY OF | NTERESTS;

(I'l) FALLS WTHI N THE SERVI CE TERRITORY OF A SINGLE ELECTRIC CORPO
RATI ON AND W THI N A SI NGLE | NDEPENDENT SYSTEM OPERATOR LOAD ZONE;, AND

(1'r1) MAY ENCOVWPASS RESI DENTI AL, COMVERCI AL AND UNDEVELOPED PROPER-
TI ES.

(K) "NEI GHBORHOOD NET METERI NG FACI LI TY" MEANS A CLASS I, Il OR 111
NET METERI NG FACI LI TY THAT:

(1) 1S OAMNED BY OR SERVES THE ENERGY NEEDS OF A GROUP OF TEN OR MORE
RESI DENTI AL CUSTOMERS THAT RESIDE IN A SINGLE NElI GHBORHOOD AND ARE
SERVED BY A SI NGLE ELECTRI C CORPORATI ON;

(1) MAY ALSO BE OMNED BY OR SERVES THE ENERGY NEEDS OF OTHER CUSTOM
ERS WHO RESI DE I N THE SAVE NEI GHBORHOOD AND ARE SERVED BY THE SAME ELEC
TRI C CORPCRATI ON AS THE RESI DENTI AL CUSTOVERS THAT OMN OR ARE SERVED BY
SUCH FACI LI TY; AND

(Irr)y 1S LOCATED W TH N THE SAME NEI GHBORHOCD AS THE CUSTOMERS THAT
OM OR ARE SERVED BY THE FACI LI TY.

(1) "NET METERING' MEANS THE PROCESS OF MEASURING THE DI FFERENCE
BETWEEN ELECTRI CI TY DELI VERED BY AN ELECTRI C CORPORATI ON AND ELECTRI CI TY
GENERATED BY A CLASS |, CLASS Il OR CLASS |11, OR NEI GHBORHOOD NET
METERI NG FACI LI TY AND FED BACK TO SUCH ELECTRI C CORPORATI ON.

“NET METERING FACILITY OF A MUNICI PALITY OR OIHER GOVERNVENTAL
ENTI TY" MEANS A CLASS Il ORIl NET METERI NG FACI LI TY:

(1) THAT I'S OANED OR OPERATED BY A MUNI CI PALI TY OR OTHER GOVERNVENTAL
ENTITY; OR

(1) OF WHICH A MUNI Cl PALI TY OR OTHER GOVERNMENTAL ENTITY IS THE HOST
CUSTOVER AND | S ASSI GNED THE ENTI RETY OF | TS OQUTPUT.

"RENEWABLE ENERGY GENERATI NG FACI LI TY" MEANS AN AGRI CULTURAL NET
METERI NG FACI LI TY, SOLAR NET METERING FACILITY OR WND NET METERI NG
FACI LI TY.

(O "SOLAR NET METERI NG FACI LI TY" MEANS A FACI LI TY FOR THE PRCODUCTI ON
OF ELECTRI CAL ENERGY THAT USES SUNLI GHT TO GENERATE ELECTRICITY, AND IS
| NTERCONNECTED TO AN ELECTRI C CORPORATI ON.

(P) "WND NET METERI NG FACI LI TY" MEANS A FACILITY FOR THE PRCODUCTI ON
OF ELECTRI CAL ENERGY THAT USES WND TO CENERATE ELECTRICITY, AND IS
| NTERCONNECTED TO AN ELECTRI C CORPORATI ON.

2. NET METERI NG SERVI CES. (A) EACH ELECTRI C CORPCRATI ON SHALL PROVI DE
SERVI CES TO CUSTOVERS AND HOST CUSTOVERS NECESSARY TO PERM T NET METER-
ING I NCLUDI NG THOSE RELATED TO | NTERCONNECTI ON, METERI NG, AND CALCU-
LATI ON AND BI LLI NG OF NET METERI NG CREDI TS.
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(B) NO ELECTRI C CORPORATION SHALL |IMPOSE SPECIAL FEES ON A HOST
CUSTOVER OPERATING A CLASS | NET METERING FACILITY, SUCH AS BACKUP
CHARGES AND DEVAND CHARGES, OR ADDI TI ONAL CONTROLS OR LIABILITY | NSUR-
ANCE, PROVI DED THAT THE FACI LI TY MEETS THE OTHER REQUI REMENTS FOR | NTER-
CONNECTI ON, AND ALL RELEVANT SAFETY AND PONER QUALI TY STANDARDS.

(© EACH ELECTRI C CORPORATI ON SHALL CALCULATE A NET METERING CREDIT I N
ACCORDANCE W TH SUBDIVISION THREE OF TH' S SECTI ON, AND BI LL ANY HOST
CUSTOVER FOR KI LOMATT- HOUR USACGE DURI NG ANY BI LLING PERIOD IN WHI CH THE
KI LOMTT- HOURS CGENERATED BY SUCH CUSTOVER S CLASS |, Il ORIl NET
METERI NG FACI LI TY EXCEED THE CUSTOMER S KI LOMTT- USAGE DURI NG SUCH PERI -
aD.

(D) EACH ELECTRI C CORPORATI ON SHALL BILL A HOST CUSTOVER FOR EXCESS
CONSUMPTI ON DURING ANY BILLING PERICD IN WH CH THE Kl LOMTT- HOURS
CONSUMED BY SUCH CUSTOMER EXCEED THE KILOMTT-HOURS GENERATED BY I TS

CLASS |, Il ORIl NET METERI NG FACI LITY.
3. CALCULATION OF NET METERING CREDITS. (A) FOR EACH CLASS | W ND,
SOLAR OR AGRI CULTURAL NET METERING FACILITY, CLASS |l NET METERI NG

FACI LI TY, AND NET METERI NG FACILITY OF A MUNI Cl PALITY OR OTHER GOVERN-
MENTAL ENTITY, AN ELECTRI C CORPORATI ON SHALL CALCULATE, FOR EACH BI LLI NG
PERI OD, A NET METERI NG CREDI T EQUAL TO THE PRCDUCT OF THE:

(1) EXCESS KI LOMTT- HOURS BY TI ME OF USE, |F APPLI CABLE, AND

(1) SUM OF THE ELECTRI C CORPORATI ON CHARGES APPLI CABLE TO THE RATE
CLASS UNDER WHI CH THE HOST CUSTOVER RECEI VES ELECTRI CI TY.

(B) FOR EACH CLASS | NET METERI NG FACI LI TY NOT REFERRED TO | N PARA-
GRAPH (A) OF THI'S SUBDI VI SI ON, AN ELECTRI C CORPORATI ON SHALL CALCULATE,
FOR EACH BILLING PERICD, A NET METERI NG CREDI T EQUAL TO THE PRODUCT OF
THE:

(1) EXCESS KI LOMTT- HOURS BY TI ME OF USE, |F APPLI CABLE, AND

(1'l) THE AVERAGE MONTHLY CLEARING PRICE AT THE | NDEPENDENT SYSTEM
OPERATOR.

(© FOR EACH NEIGHBORHOOD OR CLASS Il NET METERI NG FACI LITY, OTHER
THAN A NET METERING FACILITY OF A MJIN C PALITY OR OIHER GOVERNMENTAL
ENTITY, AN ELECTRI C CORPORATI ON SHALL CALCULATE, FOR EACH BI LLI NG PERI -
OD, A NET METERI NG CREDI T EQUAL TO THE PRODUCT OF THE:

(1) EXCESS KI LOMTT- HOURS BY TI ME OF USE, |F APPLI CABLE, AND

(1'l') SUM OF ELECTRI C CORPORATI ON CHARCES APPLI CABLE TO THE RATE CLASS
UNDER VH CH THE HOST CUSTOMER RECEI VES ELECTRI CI TY.

(D) FOR ANY BI LLI NG PERICD I N WHI CH AN ELECTRI C CORPORATI ON CALCULATES
A NET METERING CREDI T FOR A HOST CUSTOVER, SUCH CORPORATI ON SHALL APPLY
SUCH CREDIT TO THE HOST CUSTOMVER S ACCOUNT FOR THE SUBSEQUENT Bl LLI NG
PERI OD, UNLESS SUCH CUSTOVER DESI GNATES OTHERW SE PURSUANT TO SUBDI VI -
SION FOUR OF THI' S SECTI ON. AN ELECTRI C CORPORATI ON SHALL CARRY FORWARD,
FROM Bl LLI NG PERI GD TO BI LLI NG PERI GD, ANY REMAI NI NG NET METERI NG CREDI T
BALANCE.

4. ALLOCATI ON OF NET METERING CREDITS. (A) FOR EACH CLASS I, Il OR 111
NET METERING FACILITY, EACH ELECTRIC CORPORATI ON SHALL ALLOCATE NET
METERI NG CREDI TS, AS DESI GNATED IN WRITING BY THE HOST CUSTOVER, TO
OTHER CUSTOVERS WHO ARE | N SUCH CORPCRATI ON' S SERVI CE TERRI TORY AND ARE
LOCATED I N THE SAME | NDEPENDENT SYSTEM OPERATOR LOAD ZONE. THE MANNER
AND FORM OF CREDIT DESIGNATION SHALL BE AS SPECI FI ED IN THE ELECTRI C
CORPCORATI ON' S REQUI REMENTS. NOTW THSTANDI NG THE FOREGOI NG, |F THE HOST
CUSTOVER |S A MUNI ClI PALITY OR OTHER GOVERNMENTAL ENTITY, | T MAY DI RECT
| TS ELECTRI C CORPORATI ON TO ALLOCATE NET METERI NG CREDI TS ONLY TO OTHER
CUSTOVERS THAT ARE MUNI Cl PALI TI ES OR OTHER GOVERNMENTAL ENTI Tl ES.

(B) FOR A NEI GHBORHOCD NET METERI NG FACI LI TY, AN ELECTRI C CORPORATI ON
SHALL ALLOCATE NET METERI NG CREDI TS TO RESI DENTIAL OR OTHER CUSTOMERS
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VWHO RESI DE | N THE SAME NEI GHBORHOOD | N WHI CH THE NEI GHBORHOOD NET METER-
ING FACILITY IS LOCATED AND HAVE AN OMNERSHI P | NTEREST | N, OR ARE SERVED
BY THE NEI GHBORHOOD NET METERI NG FACI LI TY.

(© EACH ELECTRI C CORPORATI ON SHALL CARRY FORWARD, FROM BI LLI NG PERI GD
TO BI LLI NG PERI OD, ANY REMAI NI NG NET METERI NG CREDI T BALANCE.

(D) FOR A CLASS Il NET METERI NG FACI LI TY, AN ELECTRI C CORPCRATI ON MAY
ELECT TO PAY TO A HOST CUSTOMER NET METERI NG CREDI TS RATHER THAN ALLG
CATI NG SUCH CREDI TS PURSUANT TO PARAGRAPH (A) OF THI' S SUBDI VI SI ON.

5. ELIGBILITY FOR NET METERI NG NO ELECTRI C CORPORATI ON SHALL PROVI DE
NET METERI NG SERVI CES TO ANY HOST CUSTOMER OR TO ANY OIHER ELECTRIC
CORPCORATI ON THAT IS SUBJECT TO THE PROVI SIONS OF THI S CHAPTER.

6. NET METERI NG CAPACITY. (A) EACH ELECTRI C CORPORATI ON SHALL MAKE NET
METERI NG SERVI CES AVAI LABLE TO HOST CUSTOMERS, SUCH THAT THE AGGREGATE
CAPACI TY OF:

(1) NET METERI NG FACI LI TIES THAT ARE NOT NET METERING FACILITIES OF A
MUNI Cl PALI TY OR OTHER GOVERNMENTAL ENTI TY DOES NOT EXCEED ONE PERCENT OF
SUCH CORPORATI ON' S HI GHEST HI STORI CAL PEAK LOAD; AND

(1'l') NET METERI NG FACILITIES OF A MUNI Cl PALI TY OR OTHER GOVERNVENTAL
ENTI TY DOES NOT EXCEED TWO PERCENT OF SUCH CORPORATI ON' S Hl GHEST HI STOR-
| CAL PEAK LOAD.

(B) THE MAXI MUM AMOUNT OF GENERATI NG CAPACI TY ELI G BLE FOR NET METER-
ING BY A MINCPALITY OR OTHER GOVERNVENTAL ENTITY SHALL BE TEN MEGA-
WATTS, AS DETERM NED BY THE SUM OF THE NAMEPLATE RATINGS OF CLASS |1 AND
['1l NET METERI NG FACI LI TIES FOR VH CH THE MUNI Cl PALI TY OR OTHER GOVERN-
MENTAL ENTITY IS THE HOST CUSTOVER

(© EACH ELECTRIC CORPORATION SHALL | DENTIFY ON AN ANNUAL BASIS I TS
H GHEST H STORI CAL PEAK LOAD AND PCST THAT DATA ON ITS WEBSITE ON OR
BEFORE THE FI RST OF FEBRUARY OF THE FOLLOW NG YEAR.

(D) FOR THE PURPOSE OF CALCULATI NG THE AGGREGATE CAPACI TY OF CLASS I,
[l AND |1l NET METERI NG FACI LI TIES, THE CAPACITY OF A

(1) SCLAR NET METERI NG FACI LI TY SHALL BE EI GHTY PERCENT OF THE FACI LI -
TY' S DI RECT CURRENT RATI NG AT STANDARD TEST CONDI TI ONS; AND

(1) WND NET METERI NG FACI LI TY, AND ALL OTHER NON- SOLAR NET METERI NG
FACI LI TIES, SHALL BE THE NAMEPLATE RATI NG

7. NET METERI NG REPORTS. (A) EACH ELECTRI C CORPCRATI ON SHALL COWPI LE
AND NMAI NTAI N RECORDS OF THE FOLLOW NG

(1) THE SIZE, GENERATI ON TYPE, NET METERI NG CLASS, FUEL TYPE AND THE
MUNI CI PALI TY WTH N WH CH EACH NET METERI NG FACI LI TY RECEI VES NET METER-
I NG SERVI CES;

(1) THE SI ZE, GENERATION TYPE, FUEL TYPE AND THE MUNI Cl PALI TY WTHI N
VWH CH EACH NET METERI NG FACI LI TY HAS REQUESTED | NTERCONNECTI ON W TH SUCH
ELECTRI C CORPORATI ON; AND

(1'11) THE AGGREGATE CAPACITY OF NET METERING FACILITIES THAT HAVE
| NTERCONNECTED, AND THAT HAVE REQUESTED | NTERCONNECTI ON TO SUCH ELECTRI C
CORPORATI ON.

(B) EACH ELECTRIC CORPORATION SHALL REPORT TO THE COWM SSI ON THE
| NFORVMATI ON REQUI RED TO BE COWPI LED PURSUANT TO PARAGRAPH (A) OF THI'S
SUBDI VI SI ON, AT SUCH TIME AND | N SUCH FORM AS SHALL BE DESI GNATED I N THE
RULES OF THE COWM SSI ON.

(© EACH ELECTRIC CORPORATION SHALL POST, ON A PUBLI CLY ACCESSI BLE
| NTERNET WEBSI TE, DATA TRACKI NG THE AGGREGATE CAPACI TY OF ELI A BLE NET
METERING FACILITIES THAT HAVE CONNECTED AND HAVE REQUESTED | NTERCON-
NECTI ON RELATI VE TO THE NET METERI NG CAPACI TY ESTABLI SHED PURSUANT TO
SUBDI VI SION SI X OF THI S SECTI ON.

8. RULES. THE COW SSI ON SHALL PROMULGATE ANY RULES AND REGULATI ONS
NECESSARY TO | MPLEMENT THE PROVI SIONS OF THI S SECTI ON.
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S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw, provided, however,
that effective i Mmediately any rul es and regul ati ons necessary to inple-
ment the provisions of this act on its effective date are authorized and
directed to be conpleted on or before such date.



