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Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when

printed to be committed to the Conmittee on Hi gher Education -- recom
mtted to the Conmttee on Hi gher Education in accordance with Senate
Rule 6, sec. 8 -- comittee discharged, bill amended, ordered

reprinted as anmended and reconmtted to said commttee

AN ACT to anend the education | aw and the state finance law, in relation
to the student |oan |inked deposit act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and declaration of purpose. The |egis-
|ature hereby finds that the costs of conpleting higher education for
residents of the state of New York are increasing at a rate significant-
ly faster than the rate of inflation. Paying out of pocket has becone
increasingly difficult for famlies and students seeking to inprove
their educational and econom c prospects. An affordable college educa-
tion has becone increasingly inaccessible to |large nunbers of mddle
class famlies in the state, for whom financial resources, including
state grants and scholarships, are either limted or unavail able. Mny
famlies and students have no choice but to turn to the private |[|ending
mar ket in order to finance their higher education.

Compounding the problem is the fact that typical interest rates for
student | oans offered through the private | ending market are relatively
hi gh when conpared to interest rates for other purposes, such as a nort-
gage or autonobile. Additionally, the average student |oan debt upon
graduation is nore than $26, 000 per student in the state. Reducing the
debt burden that students endure upon graduating coll ege has becone a
critical public policy goal.

As increasing the share of the state's popul ation that undertakes and
conpl etes higher education is also a desirable public policy goal, and
an individual's decision to conplete a program of postsecondary educa-
tion typically reaps econom c and social rewards to the individual, the

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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| egi sl ature hereby declares that it is in the best interest of the state
to create a student |oan |inked deposit program whereby the state wl]l
subsi di ze private |l enders to provide reduced-rate |oans to students.

S 2. Paragraph c of subdivision 1 of section 680 of the education |aw,
as added by chapter 622 of the |laws of 2008, is amended and a new para-
graph d is added to read as foll ows:

c. To enter into cooperative agreenents, subject to the approval of
the board of trustees and the director of the budget, with other enti-
ties, including, but not limted to, other states, the federal govern-
ment, and post-secondary institutions, to establish, adm nister, and
operate federal student aid prograns. Notwi thstanding the provisions of
paragraphs a and b of this subdivision, the corporation is authorized,
pursuant to such cooperative agreenents, to provide federal student aid
services to students and famlies who are not residents of New York
state[.]; AND

D. TO ADM NI STER AND OPERATE A STUDENT LQAN LINKED DEPCSIT PROGRAM
PURSUANT TO ARTI CLE FI FTEEN-A OF THE STATE FI NANCE LAW

S 3. Subdivision 2 of section 98-a of the state finance |law, as added
by chapter 705 of the laws of 1993, is anended to read as foll ows:

2. Notwi thstanding any provision of law to the contrary, investnent of
bond proceeds and other funds not inmediately required nay be invested
by the conptroller in |Ilinked deposits pursuant to article fifteen OR
ARTI CLE FI FTEEN- A of this chapter. If any noneys are invested by the
conptroller in linked deposits pursuant to article fifteen OR ARTICLE
FI FTEEN- A of this chapter, the conptroller shall conpute the nonthly
earnings for all funds, other than the general fund, as if no such
noneys had been invested in such |inked deposits.

S 4. The state finance |law is anended by adding a new article 15-A to
read as foll ows:

ARTI CLE 15-A
STUDENT LOAN LI NKED DEPCSI T ACT
SECTI ON 225. SHORT TI TLE.
226. DEFI NI TI ONS.
227. ESTABLI SHVENT AND PURPOSE; STUDENT LOAN LI NKED DEPCSI T
PROGRAM AUTHORI ZATI ON.
228. RESPONSI Bl LI TI ES OF THE PRESI DENT, COVPTRCOLLER AND SUPER-
| NTENDENT.
229. RELEASE FROM LI NKED DEPCSI TS.
230. LI NKED STUDENT LQANS.
231. | NTEREST RATE FOR LI NKED LOANS; NO LENDER S FEES.
232. APPLI CATI ON PROCEDURE.
233. REPAYMENT PERI ODS FOR LI NKED STUDENT LQANS.
234. LI ABI LI TY; EARLY REPAYMENT AND W THDRAWAL.
234- A, MONI TORI NG AND REPORT.
234-B. PROMOTI ON OF PROGRAM
234-C. RULES AND REGULATI ONS.

S 225. SHORT TITLE. THI S ARTI CLE SHALL BE KNOWN AND MAY BE CITED AS
THE " STUDENT LOAN LI NKED DEPCSI T ACT".

S 226. DEFINITIONS. WHEN USED |IN TH S ARTI CLE, UNLESS A DI FFERENT
MEANI NG CLEARLY APPEARS FROM THE CONTEXT, THE FOLLOW NG TERMS SHALL HAVE
THE FOLLOW NG MEANI NGS:

1. "AUTHORI ZED DEPCSI TOR' MEANS THE COVPTROLLER W TH RESPECT TO LI NKED
DEPOSI TS MADE BY THE COVPTROLLER.

2. "COWPTROLLER' MEANS THE COMPTROLLER OF THE STATE OF NEW YORK.

3. "DEPARTMENT" MEANS THE DEPARTMENT OF FI NANCI AL SERVI CES.
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4. "ELI G BLE RECI PI ENT" MEANS AN | NDIVIDUAL THAT HAS SUCCESSFULLY
APPLI ED FOR A LI NKED STUDENT LOAN AND MET ALL REQUI REMENTS PRESCRI BED BY
THE PRESI DENT AND A LENDI NG | NSTI TUTI ON FOR RECEI PT OF A LOAN.

5. "LENDER' MEANS:

(A) ANY COMMERCI AL BANK WHICH | S OR SHALL BECOVE AN APPROVED DEPCSI TO
RY OF STATE FUNDS UNDER THE PROVI SI ONS OF SECTI ON ONE HUNDRED FI VE OF
TH S CHAPTER AND WHI CH AGREES TO PARTI CI PATE I N THE PROGRAM OR

(B) ANY THRI FT WHI CH AN AUTHORI ZED DEPCSI TOR DETERM NES | S ELI G BLE TO
ACCEPT LI NKED DEPCSI TS BASED UPON CRI TERIA APPLIED BY THE AUTHORI ZED
DEPCSI TOR |IN MAKI NG DETERM NATIONS UNDER SECTI ON ONE HUNDRED FI VE OF
TH S CHAPTER, AND VWH CH AGREES TO PARTI Cl PATE I N THE PROGRAM  PROVI DED
THAT ANY LINKED DEPCSIT IN SUCH THRI FT SHALL BE SECURED | N THE SAME
MANNER AS MONEYS DEPOSI TED PURSUANT TO SECTI ON ONE HUNDRED FI VE OF THI' S
CHAPTER AND SUCH THRI FTS SHALL PLEDGE ASSETS OR FURNI SH OTHER SECURI TY
SATI SFACTORY | N FORM AND AMOUNT TO THE AUTHORI ZED DEPCSI TOR FOR THE
REPAYMENT OF MONEYS.

6. "LINKED DEPCSI T" MEANS A DEPCSIT PLACED WTH A LENDER BY THE COWP-
TROLLER FOR A PERI GD OF FOUR YEARS AT THE LI NKED DEPOSI T | NTEREST RATE,
PROVI DED THE LENDER AGREES TO

(A) LEND THE EQUI VALENT VALUE OF SUCH DEPCSI T TO AN ELI G BLE RECI PI ENT
AT THE | NTEREST RATE PROVI DED | N SECTI ON TWO HUNDRED THI RTY-ONE OF THI S
ARTI CLE; AND

(B) PERMT THE DEPCSIT TO BE COWPRISED OF A SERIES OF N NETY DAY
DEPCSI TS EACH BEARING AN | NTEREST RATE EQUAL TO THE LI NKED DEPGCSI T
| NTEREST RATE FI XED AT THE TIME THE ORI G NAL DEPOSI T | S PLACED.

TH' S ARTI CLE AND THE RELATED STATUTES THAT REFER TO THI S ARTICLE DO
NOT GRANT THRIFTS ELIGBILITY TO ACCEPT PUBLI C FUNDS OR PUBLI C MONEYS
FROM PUBLI C ENTITIES FOR | NVESTMENT PURPOCSES. A LINKED DEPOSIT IS
| NTENDED TO ENABLE A LENDER TO MAKE A LI NKED LOAN TO AN ELI G BLE RECI PI -
ENT AND SUCH DEPOSI T EARNS A Yl ELD LONER THAN POSTED RATES IN ORDER TO
ACCOWPLI SH THE GOALS OF TH S ARTI CLE.

7. "LINKED DEPOSI T | NTEREST RATE" MEANS FOR A LI NKED DEPOSIT MADE | N
CONNECTION W TH A LINKED LOAN TO AN ELI G BLE RECI PI ENT A FI XED RATE OF
| NTEREST WHI CH IS THREE HUNDRED BASI S PO NTS BELOW THE LENDER S POSTED
FOUR YEAR CERTI FI CATE OF DEPOSI T RATE OR, | F THE LENDER DOES NOT OFFER A
FOUR YEAR CERTIFI CATE OF DEPOSIT, |I'S THREE HUNDRED BASI S PO NTS BELOW
THE AVERAGE STATEW DE RATE FOR FOUR YEAR CERTIFI CATES OF DEPCSIT AS
DETERM NED BY THE SUPERI NTENDENT OF FI NANCI AL SERVI CES. | N THE EVENT
THAT THE LENDER S POSTED FOUR YEAR CERTI FI CATE OF DEPCSI T RATE, OR THE
AVERAGE STATEW DE RATE FOR FOUR YEAR CERTI FI CATES OF DEPCSI T ARE BELOW
THREE HUNDRED BASI S PO NTS, THE LI NKED DEPCSI T | NTEREST RATE SHALL NOT
BE LESS THAN ZERO.

8. "LINKED LOAN' MEANS A LOAN MADE TO AN ELI G BLE RECI PI ENT, I N AN
AMOUNT EQUAL TO A LI NKED DEPCSI T AND BEARI NG | NTEREST FOR THE FI RST FOUR
YEARS AT THE | NTEREST RATE PROVI DED I N SECTI ON TWO HUNDRED THI RTY- ONE OF
TH S ARTI CLE.

9. "PRESI DENT" MEANS THE PRESI DENT OF THE H GHER EDUCATI ON SERVI CES
CORPORATI ON.

10. " PROGRAM' MEANS THE STUDENT LOAN LI NKED DEPCSI T PROGRAM

11. " QUALI FI ED EDUCATI ONAL EXPENSES' MEANS THE ACTUAL OR EXPECTED COST
OF A STUDENT' S HI GHER EDUCATI ON, VWHI CH SHALL | NCLUDE THE FULL QUARTERLY,
SEMESTERLY OR ANNUAL COST OF TU TI ON, FEES, BOOKS, SUPPLIES, ROOM AND
BOARD.

12. "THRI FT" MEANS ANY SAVI NGS BANK OR SAVI NGS AND LOAN ASSCCI ATI ON,
FEDERAL SAVI NGS BANK OR FEDERAL SAVI NGS AND LOAN ASSOCI ATI ON.
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S 227. ESTABLI SHVENT AND PURPOSE; STUDENT LOAN LI NKED DEPOSI T PROGRAM
AUTHORI ZATI ON.  THE STUDENT LOAN LINKED DEPCSIT PROGRAM |S HEREBY
CREATED. THE PURPOSE OF THE PROGRAM | S TO MAKE AVAI LABLE TO RESI DENTS
OF NEW YORK STATE REDUCED RATE LOANS THAT W LL ASSI ST IN THE FI NANCI NG
OF AN | N STATE COLLEGE EDUCATI ON. THE COMPTRCLLER | S HEREBY AUTHCRI ZED
TO USE ANY MONEYS OF THE STATE THE COWPTROLLER IS AUTHORI ZED TO | NVEST
PURSUANT TO SECTION N NETY-EIGHT-A OF TH S CHAPTER AS LI NKED DEPCSI TS
FOR THE PROGRAM NOT MORE THAN ONE HUNDRED M LLION DOLLARS OF SUCH
MONEYS SHALL BE ON DEPOSI T PURSUANT TO THE PROGRAM AT ANY G VEN TI MVE.

S 228. RESPONSI Bl LI TI ES OF THE PRESI DENT, COVPTROLLER AND SUPERI NTEN-
DENT. 1. THE PRESI DENT SHALL ADM NI STER THE PROGRAM PURSUANT TO SECTI ON
TWO HUNDRED THI RTY-TWO OF TH S ARTICLE, | NCLUDI NG ALL DECI SIONS W TH
RESPECT TO THE APPLI CATI ON AND USE OF THE PROGRAM FOR ELI G BLE RECIPI -
ENTS; MARKET AND PROMOTE THE PROGRAM PURSUANT TO SECTI ON TWO HUNDRED
TH RTY-FOUR-B OF THI S ARTI CLE; AFTER CONSULTI NG W TH THE COVPTROLLER AND
THE SUPERI NTENDENT OF FI NANCI AL SERVI CES, | SSUE RULES AND REGULATI ONS
FOR THE OPERATI ON OF THE PROGRAM PURSUANT TO SECTI ON TWO HUNDRED THI R-
TY-FOUR-C OF TH S ARTI CLE.

2. THE COMPTROLLER S RESPONSI BI LI TI ES FOR THE PROGRAM SHALL BE LI M TED
TO  PURSUANT TO SECTI ONS TWO HUNDRED TWENTY- SEVEN AND TWO HUNDRED THI R-
TY-TWO OF TH S ARTI CLE, PLACI NG MONEYS ON DEPOSI T AT THE REQUEST OF THE
PRESI DENT FOR THE PURPCSES OF THE PROGRAM AND ADM NI STERI NG SUCH DEPCS-
I TS I N ACCORDANCE W TH SECTI ONS NI NETY- El GHT- A AND ONE HUNDRED FIVE OF
TH'S CHAPTER AND WTH THE COWTROLLER S ESTABLI SHED PROCEDURES; AND
ENTERI NG | NTO DEPOSI T AGREEMENTS W TH LENDERS PURSUANT TO SECTION TWO
HUNDRED THI RTY-TWO OF THI S ARTI CLE.

3. THE SUPERI NTENDENT'S RESPONSI BI LI TIES FOR THE PROGRAM SHALL BE
LI M TED TO MARKETI NG AND PROMOTI NG THE PROGRAM PURSUANT TO SECTION TWO
HUNDRED THI RTY- FOUR-B OF TH S ARTI CLE.

S 229. RELEASE FROM LINKED DEPCSITS. THE AUTHORI ZED DEPGCSI TOR NAY
PERM T FUNDS RELEASED FROM A LI NKED DEPOSI T RELATI NG TO A LI NKED LOAN TO
BE MADE AVAI LABLE FOR ADDI Tl ONAL LI NKED DEPCSI TS UNDER THI S PROGRAM

S 230. LINKED STUDENT LOANS. LINKED STUDENT LOANS SHALL BE MADE BY
LENDERS PURSUANT TO THE PROGRAM ONLY TO ELI G BLE RECI PI ENTS FOR QUALI -
FI ED EDUCATI ONAL EXPENSES. A LI NKED LOAN SHALL BE LIM TED TO A NAXI MUM
AMOUNT  OF SEVEN THOUSAND FIVE HUNDRED DOLLARS PER ACADEM C YEAR. AN
ELI G BLE RECI PI ENT MAY RECElI VE NO MORE THAN ONE LI NKED LOAN PER ACADEM C
YEAR. DURI NG THE LI FE OF THE LI NKED LOAN PROGRAM THE TOTAL AMOUNT OF
MONEY THAT AN ELI G BLE RECI PI ENT CAN BORROW FROM THE LI NKED STUDENT LOAN
PROGRAM SHALL BE THI RTY THOUSAND DCLLARS. THE CREDI T DECI SI ON FOR MAKI NG
A LINKED LOAN SHALL BE MADE SOLELY BY THE LENDER, PROVI DED HOWEVER THAT
SUCH LENDER SHALL ENSURE THAT AN ELI G BLE RECI PI ENT COWPLIES WTH THE
PROVI SIONS OF THI' S ARTI CLE, | NCLUDI NG ANY RULES OR REGULATI ONS | SSUED BY
THE PRESI DENT. NOTW THSTANDI NG THE LENGTH OF THE TERM OF A LI NKED LOAN,
THE LI NKED DEPOSI T RELATI NG TO THE LI NKED LOAN SHALL BE FOR A PERICD OF
NOT MORE THAN FOUR YEARS.

S 231. |INTEREST RATE FOR LINKED LOANS; NO LENDER S FEES. 1. LI NKED
LOANS MADE TO ELI G BLE RECI PI ENTS SHALL BEAR | NTEREST AT A FI XED RATE
EQUAL TO THREE PERCENTAGE PO NTS BELOW THE FI XED | NTEREST RATE THE LEND-
ER WOULD HAVE CHARGED FOR THE LOAN I N THE ABSENCE OF A LI NKED DEPOCSI T
BASED ON | TS USUAL CREDI T CONSI DERATI ONS. LENDERS SHALL CERTIFY TO THE
PRESI DENT THAT THE RATE TO BE CHARGED ON A LI NKED LOAN IS THREE PERCENT-
AGE PO NTS BELOW THE | NTEREST RATE THE LENDER WOULD HAVE CHARGED FOR THE
LOAN | N THE ABSENCE OF A LI NKED DEPOSI T.

2. LENDERS WHO MAKE LOANS PURSUANT TO THE PROGRAM SHALL NOT BE ENTI -
TLED TO CHARGE ANY DI SCOUNT, PO NTS, ORI G NATION FEES, HANDLING FEES,
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SERVI CE CHARGES, REFI NANCI NG FEES OR PENALTI ES OR ANY CHARGE OTHER THAN
THOSE NORMALLY CHARGED AND | N SUCH AMOUNTS NORVALLY CHARGED BY THE LEND-
ER FOR LOANS OF THE TYPE BEI NG MADE W THOUT REGARD TO THE PROGRAM

S 232. APPLI CATI ON PROCEDURE. 1. THE PRESI DENT, W TH THE ASSI STANCE OF
THE SUPERI NTENDENT OF THE DEPARTMENT, SHALL ESTABLI SH PROCEDURES AND
OTHER REQUI REMENTS FOR PARTI Cl PATI ON | N THE PROGRAM AND SHALL PROVI DE A
SI MPLI FI ED APPLI CATI ON FORM TO THE PARTI Cl PATING LENDERS FOR LI NKED
DEPCSI TS. SUCH FORM SHALL REFLECT THE QUALI FYI NG | NFORVATI ON REQUI RED
BY TH S ARTI CLE FOR ELI G BLE LOAN RECI Pl ENTS. UPON COVPLETI ON OF ANY
APPLI CATI ON FOR A LI NKED DEPCSI T, THE LENDER SHALL SEND THE APPLI CATI ON,
TOGETHER WTH THE | NTEREST RATE CERTIFI CATION REQUI RED PURSUANT TO
SECTI ON TWO HUNDRED THI RTY-ONE OF THI S ARTICLE, TO THE PRESIDENT WHO
SHALL EI THER APPROVE OR REJECT THE APPL| CATI ON W THI N TWENTY- EI GHT DAYS.
THE PRESI DENT SHALL EVALUATE EACH APPLI CATI ON BASED UPON THE FOLLOW NG
CRI TERI A:

(A) THE EXTENT TO WHI CH SUCH LOAN WOULD REDUCE THE LONG TERM COST OF
FI NANCI NG A STUDENT' S H GHER EDUCATI ON;

(B) THE LIKELIHOOD OF THE STUDENT SUCCESSFULLY COVPLETI NG H' S OR HER
H GHER EDUCATI ON AND REPAYI NG THE LOAN WTHI N A TI MELY MANNER; AND

(© SUCH OTHER CRI TERI A AS THE PRESI DENT DEEMS RELEVANT.

2. |F THE DEPCSI T APPLI CATI ON | S APPROVED BY THE PRESI DENT, HE OR SHE
SHALL NOTI FY AN AUTHORI ZED DEPCSI TOR THAT A DETERM NATI ON HAS BEEN MADE
THAT THE APPLI| CATI ON SATI SFI ES THE REQUI REMENTS OF THI S ARTI CLE, AND THE
PRESI DENT SHALL REQUEST THE AUTHORI ZED DEPOSI TOR TO DEPOSIT FUNDS W TH
THE LENDER | N ACCORDANCE W TH SECTI ON NI NETY- El GHT- A OF TH S CHAPTER AND
WTH THE AUTHORI ZED DEPOSI TOR S ESTABLI SHED PROCEDURES. SUCH DEPCSI TS
SHALL BE SECURED IN ACCORDANCE WTH THE PROVISIONS OF SECTION ONE
HUNDRED FIVE OF THI S CHAPTER, AND LENDERS RECEI VI NG SUCH DEPCSI TS SHALL
SATI SFY, I N THE SCLE JUDGVENT OF THE AUTHORI ZED DEPCSI TOR, ALL COLLAT-
ERAL AND OTHER REQUI REMENTS GENERALLY APPLI ED BY THE AUTHORI ZED DEPCS-
| TOR TO FUNDS | NVESTED BY I T. THE NOTI FI ED AUTHORI ZED DEPCSI TOR AND THE
LENDER SHALL ENTER I NTO A WRI TTEN DEPOSI T AGREEMENT. I N NO EVENT SHALL
ANY DEFECT I N ANY SUCH AGREEMENT BE ASSERTED AS A DEFENSE BY A BORROVER
ON A LI NKED LOAN MADE PURSUANT TO THE PROGRAM

S 233. REPAYMENT PERI ODS FOR LI NKED STUDENT LOANS. THE PRESI DENT SHALL
REQUI RE THAT LI NKED STUDENT LOANS | SSUED THROUGH THE PROGRAM OFFER FLEX-
| BLE REPAYMENT OPTI ONS, | NCLUDI NG THE OPTI ON OF AN | NCOMVE- BASED REPAY-
MENT PLAN. SUCH REPAYMENT OPTI ONS MAY, |F THE PRESI DENT DEEMS | T ADVI S-
ABLE, BE CONSI STENT WTH THE REPAYMENT TERMS STI PULATED BY THE W LLI AM
D. FORD FEDERAL DI RECT LOAN PROGRAM AUTHORI ZED PURSUANT TO 20 USC CHAP-
TER 28, SUBCHAPTER IV, PART C

S 234. LIABILITY; EARLY REPAYMENT AND W THDRAWAL. NOTHI NG CONTAI NED | N
TH'S ARTICLE SHALL | MPOSE LI ABILITY ON THE STATE OR ANY OF | TS DEPART-
MENTS OR EMPLOYEES FOR PAYMENT OR DELAYS | N PAYMENT OF THE PRI NCI PAL OR
I NTEREST OF A LINKED LOAN. ANY DELAY I N PAYMENTS OR ANY DEFAULT ON A
LI NKED LOAN SHALL I N NO WAY AFFECT THE LI NKED DEPOSI T AGREEMENT BETWEEN
THE LENDER AND THE AUTHORI ZED DEPOSI TOR  HOANEVER, IN THE EVENT THE
| NTEREST RATE OF THE LI NKED LOAN SHALL BE | NCREASED AS A CONSEQUENCE OF
DEFAULT OR RENEGOTI ATI ON, OR THE LOAN SHALL BE CHARGED OFF, THE LENDER
SHALL G VE THE AUTHORI ZED DEPGSI TOR PROVPT NOTI CE OF SUCH EVENT, AND THE
AUTHORI ZED DEPCSI TOR SHALL THEREAFTER W THDRAW THE LI NKED DEPCSI T UPON
NOT' LESS THAN SEVEN DAYS PRI OR WRI TTEN NOTI CE TO THE LENDER. UPON EARLY
REPAYMENT OF A LI NKED LOAN, THE LENDER SHALL W THI N THI RTY DAYS G VE THE
AUTHORI ZED DEPOSI TOR NOTI CE OF SUCH EARLY REPAYMENT, AND THE AUTHORI ZED
DEPCSI TOR SHALL THEREAFTER W THDRAW THE LI NKED DEPOSIT UPON NOT LESS
THAN SEVEN DAYS  PRIOR WRI TTEN NOTI CE TO THE LENDER, AND THE | NTEREST
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RATE PAYABLE ON THE LI NKED DEPCSI T FROM THE DATE OF EARLY REPAYMENT OF
THE LI NKED LOAN TO THE DATE OF W THDRAWAL OF THE LI NKED DEPCSI T SHALL BE
THE | NTEREST RATE UPON VWHI CH THE LI NKED DEPCSI T | NTEREST RATE WAS CALCU-
LATED W THOUT REGARD TO THE APPLI CABLE BASI S PO NT REDUCTI ON.

S 234-A. MONITORING AND REPORT. 1. THE PRESI DENT SHALL MONI TOR THE
ACTI VI TI ES OF PARTI Cl PATI NG LENDERS AND LQAN RECI PI ENTS AND MAY REQUI RE
PERI ODI C REPORTS OR OTHER | NFORMATI ON THE PRESI DENT DEEMS NECESSARY FROM
PARTI Cl PATING LENDERS AND LOAN RECI PI ENTS ON THE STATUS OF THE LI NKED
LOANS TO ENSURE COVPLI ANCE W TH THE PROVI SIONS AND THE |INTENT OF THI'S
ARTI CLE.

2. ON OR BEFORE DECEMBER FI RST, TWDO THOUSAND SI XTEEN, AND ANNUALLY
THEREAFTER THE PRESI DENT SHALL SUBM T TO THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY A REPORT REGARD-
I NG THE ACTIVITIES OF THE PROGRAM SUCH REPORT SHALL CONTAI N A STATEMENT
OF THE COST OF THE PROGRAM TO THE STATE, CONSI DERED AS A WHOLE, BECAUSE
OF REDUCED RATES ON FUNDS | NVESTED I N LI NKED DEPCSI TS. SUCH REPORT SHALL
ALSO | NCLUDE, BUT SHALL NOT BE LIM TED TO, THE NUMBER AND TYPE OF LI NKED
LOANS UNDER THE PROGRAM AND THE AMOUNT THERECF; THE NUMBER AND TYPES OF
LENDERS MAKI NG LINKED LOANS AND OF | NDI VI DUALS RECEI VI NG LI NKED LQOANS;
THE GEOGRAPHI C DI STRI BUTI ON OF SUCH LENDERS AND RECI PI ENTS, | NCLUDI NG
THE STEPS TAKEN TO ENSURE CGEOGRAPHI C DI VERSI TY AMONG PARTI Cl PATI NG LEND-
ERS, AS WELL AS ANY | NFORVATI ON THE PRESI DENT DETERM NES USEFUL | N EVAL-
UATI NG THE BENEFI TS OF THE PROGRAM

S 234-B. PROMOTI ON OF PROGRAM THE DEPARTMENT, W TH THE ASSI STANCE OF
OTHER APPROPRI ATE STATE AGENCI ES, SHALL ACTIVELY MARKET AND PROVOTE
AWARENESS OF THE PROGRAM I N ALL GEOGRAPHI CAL AREAS OF THE STATE AMONG
COMMVERCI AL BANKS, THRI FTS AND OTHER APPROPRI ATE BANKI NG ORGANI ZATI ONS.

S 234-C. RULES AND REGULATI ONS. THE PRESI DENT SHALL, I N CONSULTATI ON
WTH THE COWTROLLER AND THE SUPERI NTENDENT OF FI NANCI AL SERVI CES,
PROMULGATE RULES AND REGULATI ONS NECESSARY AND REASONABLE FOR THE OPERA-
TI ON OF THE PROGRAM

S 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided however that effective i mediately,
the addition, anendnent and/or repeal of any rules or regulations neces-
sary for inplenentation of the foregoing sections of this act on its
effective date is authorized and directed to be made and conpl eted on or
bef ore such effective date.



