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March 15, 2013

Introduced by Sen. DeFRANCISCO -- read tw ce and ordered printed, and
when printed to be commtted to the Cormittee on | nsurance

AN ACT to anend the insurance law, in relation to the filing of whole-
sale fees by <certain suppliers of service contracts with the super-
i ntendent of financial services

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (a) of section 7903 of the insurance |aw, as
anended by chapter 409 of the laws of 2012, is anended to read as
fol | ows:

(a) Notwi t hstandi ng any other provision of this chapter to the contra-
ry, the marketing, sale, offering for sale, issuance, naking, proposing
to make and adm nistration of service contracts by any provider, adm n-
istrator or other person, shall be exenpt fromall other provisions of
this chapter. A provider may, but is not required to, appoint an admi n-
istrator or other designee to be responsible for any or all of the
adm ni stration of service contracts and conpliance with this article.
Not wi t hstanding any other provision of this article, a provider of a
service contract, as defined in paragraphs two and three of subsection
(k) of section seven thousand nine hundred two of this article, shall
at least thirty days prior to the effective date of an initial [provid-
er] WHOLESALE fee, or a change in a [provider] WHOLESALE fee, file the
anmount of the [provider] WHOLESALE fee with the superintendent and such
filing shall be open to public inspection; and provided further that the
[ provider] WHOLESALE fee shall not exceed the anount filed. The require-
ment to file the amount of the [provider] WHOLESALE fee with the super-
intendent in this subsection shall not apply to fees set forth in any
agreenent to which an authorized insurer is a party.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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