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Introduced by Sen. KRUEGER -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations -- recomritted to the Conmttee on Investigations and
Government Operations in accordance wth Senate Rule 6, sec. 8 --
commttee discharged, bill anmended, ordered reprinted as anended and
recommtted to said commttee

AN ACT to anend the tax law, in relation to the deduction for stock
opti ons

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (b) of subdivision 9 of section 208 of the tax
| aw i s amended by addi ng a new subparagraph 21 to read as fol |l ows:

(21) IN THE CASE OF PROPERTY TRANSFERRED TO A PERSON |N CONNECTI ON
WTH THE PERFORMANCE OF SERVICES, ANY DEDUCTION RELATING TO STOCK
OPTI ONS PURSUANT TO THE | NTERNAL REVENUE CODE SECTI ON 83(H) FOR PROPERTY
DESCRI BED | N SUBSECTI ON (A) OF THAT SECTI ON, I N EXCESS OF THE AMOUNT THE
TAXPAYER WAS ALLOWED TO TREAT AS COVPENSATI ON COST W TH RESPECT TO THAT
PROPERTY IN THE YEAR THE STOCK OPTION WAS GRANTED UNDER GENERALLY
ACCEPTED ACCOUNTI NG PRI NCI PLES FOR THE PURPOSE OF ASCERTAI NI NG | NCOVE
PROFIT, OR LOSS |IN A REPORT OR STATEMENT TO SHAREHOLDERS, PARTNERS OR
OTHER PROPRI ETORS (OR TO BENEFI Cl ARI ES) .

S 2. This act shall take effect immediately and shall apply to taxable
years begi nning on and after January 1, 2014.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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