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STATE OF NEW YORK

9783--A
I N ASSEMBLY
May 22, 2014

Introduced by M of A RXZIC -- read once and referred to the Commttee
on Ways and Means -- conmittee discharged, bill anended, ordered
reprinted as anmended and reconmtted to said comittee

AN ACT to amend the tax law, in relation to establishing the college
preparation tax credit act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and nay be cited as the "coll ege
preparation tax credit act".

S 2. Section 606 of the tax law is anended by addi ng a new subsection
(ccc) to read as foll ows:

(CCC) COLLEGE PREPARATION EXPENSE CREDIT. (1) A RESIDENT TAXPAYER
SHALL BE ALLOWED A CREDI T AGAI NST THE TAX | MPCSED BY THI'S ARTICLE FOR
ALLOMBLE COLLEGE PREPARATI ON EXPENSES. EACH TAXABLE YEAR, A CREDIT OF
UP TO FI VE HUNDRED DOLLARS PER CHI LD SHALL BE ALLOWED FOR QUALIFIED
COLLEGE PREPARATI ON EXPENSES PAID OR | NCURRED BY THE TAXPAYER DURI NG
SUCH TAXABLE YEAR. NO CREDI T SHALL BE ALLOWNED FOR ANY EXPENSES PAID OR
| NCURRED DURI NG THE TAXABLE YEAR W TH RESPECT TO ANY | NDI VI DUAL FOR WHOM
AN ELECTION IS NOT IN EFFECT UNDER TH S SUBSECTI ON FOR SUCH TAXABLE
YEAR. AN ELECTI ON MAY NOT BE MADE FOR ANY TAXABLE YEAR |F SUCH AN
ELECTION IS IN EFFECT WTH RESPECT TO SUCH | NDI VI DUAL FOR ANY THREE
PRI OR TAXABLE YEARS.

(2) QUALI FI ED COLLEGE PREPARATI ON EXPENSES. FOR PURPOSES OF TH'S
SUBSECTI ON, THE TERM "QUALIFIED COLLEGE PREPARATI ON EXPENSES"' MEANS
AMOUNTS PAI D OR | NCURRED FOR:

(A) FEES REQUI RED FOR TAKI NG ANY ADVANCED PLACEMENT OR | NTERNATI ONAL
BACCALAUREATE EXAM

(B) FEES REQU RED FOR TAKING THE SAT, THE ACT, OR ANY SAT SUBJECT
TEST;

(C) EXPENSES RELATED TO PREPARATI ON | NCLUDI NG TUTORI AL SERVICES AND
PREPARATI ON CLASSES FOR ANY EXAM DESCRI BED | N SUBPARAGRAPH (A) OR (B) OF
TH S PARAGRAPH;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(D) FEES AND EXPENSES RELATED TO APPLI CATI ONS FOR ADM SSI ON TO PURSUE
A POSTSECONDARY COURSE OF STUDY AT AN ELI G BLE EDUCATI ONAL | NSTI TUTI ON;
AND

(E) SUCH OTHER SIM LAR EXPENSES AND FEES AS THE COW SSI ONER MAY BY
REGULATI ON PRESCRI BE.

(3) TREATMENT OF EXPENSES PAI D BY DEPENDENT. | F A DEDUCTI ON UNDER THI S
SUBSECTI ON W TH RESPECT TO AN | NDI VIDUAL IS ALLOANED TO ANOTHER TAXPAYER
FOR A TAXABLE YEAR BEG NNI NG I N THE CALENDAR YEAR | N VHI CH SUCH | NDI VI D-
UAL'S TAXABLE YEAR BEGQ NS:

(A) NO CREDIT SHALL BE ALLOAED UNDER PARAGRAPH ONE OF THI S SUBSECTI ON
TO SUCH | NDI VI DUAL FOR SUCH | NDI VI DUAL' S TAXABLE YEAR; AND

(B) QUALI FI ED COLLEGE PREPARATI ON EXPENSES PAID BY SUCH | NDI VI DUAL
DURI NG SUCH | NDI VIDUAL'S TAXABLE YEAR SHALL BE TREATED FOR PURPCSES OF
THI S SUBSECTI ON AS PAI D BY SUCH OTHER TAXPAYER.

S 3. This act shall take effect imediately.



