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STATE OF NEW YORK

9494
| N ASSEMBL Y
May 2, 2014

Introduced by M of A ABBATE -- read once and referred to the Commttee
on Governnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
cal cul ation of service credit for certain nmenbers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 3 of subdivision a of section 902 of the retire-
ment and social security |law, as added by chapter 126 of the I|aws of
2000, is anmended to read as foll ows:

3. Notwi thstanding any other provision of law, if the service retire-
ment benefit of an eligible enployee is subject to a nmaxi mum retirenent
benefit, the additional benefit authorized by this subdivision OR BY
PARAGRAPH FOUR OF SUBDIVISION B OF THIS SECTION shall be conputed by
multiplying the final average salary tines the nunber of years of
service credit granted by this subdivision OR BY PARAGRAPH FOUR OF
SUBDIVISION B OF THIS SECTION tines the benefit fraction of the plan
under which the enpl oyee retires.

S 2. Subdivision b of section 902 of the retirenment and social securi-
ty law i s anended by addi ng a new paragraph 4 to read as fol |l ows:

4. (1) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW ANY MEMBER WHO IS
IN ACTI VE SERVI CE, AS DEFI NED | N PARAGRAPH (1), (Il) OR (Ill) OF SuBD -
VI SION E OF SECTI ON NI NE HUNDRED OF THI S ARTI CLE, AS OF APRIL FI RST, TWD
THOUSAND FOURTEEN IN A POSI TION OR POSI TIONS I N THE CLASSI FIED SERVI CE
OF THE STATE OF NEW YORK DESI GNATED MANAGERI AL OR CONFI DENTI AL PURSUANT
TO ARTI CLE FOURTEEN OF THE CIVIL SERVICE LAWOR A MEMBER OF A PUBLIC
AUTHORI TY UNDER THE CIVIL SERVICE JURI SDI CTI ON OF THE STATE DEPARTMENT
OF CVIL SERVI CE SHALL RECEI VE ONE MONTH OF ADDI TIONAL SERVICE CREDI T
FOR EACH FULL MONTH OF SERVI CE CREDI T RENDERED | N SUCH PQCSI TI ON ON OR
AFTER APRIL FI RST, TWD THOUSAND NI NE THROUGH THE DATE OF RETI REMENT UP
TO A MAXI MUM OF TVENTY- FOUR MONTHS OF SERVI CE CREDI T.

(I'l) THE PROVISIONS OF SUBPARAGRAPH (1) OF THI S PARAGRAPH SHALL ONLY
APPLY TO THOSE QUALI FYI NG MEMBERS WHO RETI RE ON OR BEFORE MARCH THI RTY-
FI RST, TWO THOUSAND FI FTEEN.

S 3. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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FI SCAL NOTE. -- Pursuant to |legislative |aw section 50:

This bill will provide an additional nmonth of service credit, but not
in excess of 24 nonths, for each nonth of enploynment fromApril 1, 2009
for menbers either in the classified service of the state of New York in
a position designated nanagerial or confidential pursuant to article
fourteen of the civil service law or in the service of a public authori-
ty under the civil service jurisdiction of the state departnent of civil
service, who is in active service as of April 1, 2014 and retire on or
bef ore March 31, 2015.

If this bill is enacted, there will be an i mredi ate past service cost
of approximately $23 mllion which would be borne by the State of New
York as a one-tinme paynment. This estimte cost assumes a paynent date of
March 1, 2015.

This estinmate is based on the assunption that approximtely the sane
nunber of menbers retire in this one year period as have on average
retired in each of the 2 prior fiscal years. If nore or | ess nenbers
retire than has been assuned, the cost will vary.

Summary of rel evant resources:

The nenbership data used in neasuring the inpact of the proposed
change was the sanme as that used in the March 31, 2013 actuarial val u-
ation. Distributions and other statistics can be found in the 2013
Report of the Actuary and the 2013 Conprehensive Annual Financia
Report.

The Market Assets and GASB Di scl osures are found in the March 31, 2013
New York State and Local Retirement System Financial Statenents and
Suppl erent ary | nformati on.

The actuarial assunptions and nmethods used are described in the 2010,
2011, 2012 and 2013 Annual Report to the Conptroller on Actuaria
Assunptions, and the Codes Rules and Regul ations of the State of New
York: Audit and Control.

| am a nenber of the Anerican Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This estimate, dated January 9, 2014 and intended for use only during
the 2014 Legislative Session, is Fiscal Note No. 2014-46, prepared by
the Actuary for the New York State and Local Enployees' Retirenent
System



