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STATE OF NEW YORK

9393
I N ASSEMBLY
April 25, 2014

Introduced by M of A ABBATE -- read once and referred to the Commttee
on Governnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
eligibility of unifornmed personnel of the New York city departnent of
correction for ordinary disability benefits

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 507-a of the retirenent and social security law is
anmended by adding a new subdivision f to read as foll ows:

F. NOTW THSTANDI NG ANY OTHER PROVISION OF LAW THERE SHALL BE NO
RESTRI CTI ONS ON THE EARNI NGS FROM EMPLOYMENT NOT |IN PUBLIC SERVICE
PERM TTED TO A MEMBER OF THE UNI FORMVED PERSONNEL OF THE NEW YORK CI TY
DEPARTMENT OF CORRECTI ON WHO

1. HAS RETI RED PURSUANT TO THE PROVI SI ONS OF THI' S SECTI ON; AND

2. WAS SUBJECT TO THE PROVI SIONS OF (1) SUBDI VI SION D OF SECTION FI VE
HUNDRED FOUR OF THI S ARTI CLE, (I1) SUBDI VI SI ON C OF SECTI ON FI VE HUNDRED
FOUR-A OF THI S ARTICLE, OR (Il1) SUBDI VI SI ON C OF SECTI ON FI VE HUNDRED
FOUR-B OF TH'S ARTI CLE PRIOR TO HI' S OR HER RETI REMENT, SUBSEQUENT TO THE
DATE AS OF WHI CH HE OR SHE WOULD HAVE BEEN ELI G BLE FOR SERVI CE RETI RE-
VENT.

S 2. This act shall take effect imediately.

FI SCAL NOTE. -- Pursuant to Legislative Law, Section 50:

PROVI SIONS OF PROPOCSED LEG SLATION: This proposed | egislation would
anmend Retirenent and Social Security Law ("RSSL") Section 507-a to add a
new Subdivision f to renove restrictions on the earnings from enpl oynent
in the private sector for periods subsequent to the former nenber's
earliest eligibility date for Service Retirenment for uniformed personnel
of the New York City Departnent of Correction ("Correction Personnel")
who were nmenbers of the New York City Enployees' Retirement System
("NYCRS") and who have retired and are receiving Odinary Disability
benefits ("Correction ODR Retirees").

The effective date of the proposed |egislation would be the date of
enact nent .

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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| MPACT ON BENEFI TS: NYCERS restricts the total Personal Service Incone
("PSI") of a Correction ODR Retiree, in a calendar year, resulting from
all public and private enpl oynent.

If a Correction ODR Retiree's PSI fromall public and private enpl oy-
ment exceeds the NYCERS PSI limtation, then such retiree's disability
pension is suspended for 12 nonths. The NYCERS PSI |imtation for 2013
was $28, 800 and i ncreases each year with the Consumer Price |ndex.

If the proposed legislation is enacted, earnings of a Correction ODR
Retiree earned subsequent to the date as of which the retiree would have
been eligible for Service Retirenment would no longer be limted in this
manner by the NYCERS

It is the understanding of the Actuary that in Ilieu of such NYCERS
limtations, the Ilimtations on PSI or ODR Correction Retirees would
fall back to the restrictions inposed by New York City Charter ("NYCC')
Section 1117.

NYCC Section 1117 limts the sumof the retirenment all owance and the
PSI for any ODR Retiree of the New York City Retirenent Systens to
$1,800 per year from nost public enploynent wthin New York State
(including New York City). However, NYCC Section 1117 places no Ilimts
on the anobunts of PSI that may be earned from enpl oynent from ot her
sour ces.

FI NANCI AL | MPACT - EMPLOYER COSTS: The ultimate cost of a pension plan
is the benefits it pays.

To the extent NYCERS earnings limtations would have applied in Cal en-
dar Years 2014 and later, certain Correction ODR Retirees would have had
their pension tenporarily suspended in years subsequent to the date as
of which the retiree would have been eligible for Service Retirenent
where PSI exceeded those NYCERS earnings |imtations.

Enact ment of |egislation would elimnate the decrease in benefits to
those Correction ODR Retirees where PSI exceeds the NYCERS earni ngs
limtations.

As the Actuary believes that few, if any, Correction ODR Retirees
currently earn excess PSI that results in a suspension of their Odinary
Disability benefits, the increase in benefits would be de mnims.

FI NANCI AL | MPACT: EMPLOYER CONTRIBUTIONS: The change in enployer
contributions would depend upon the anmount and timng of pension
paynents that would no |onger be suspended as a result of this |egis-
[ation, but would ultinately be conparable to the change in enployer
costs and woul d be de m nims.

OTHER COSTS: Not neasured in this Fiscal Note are any possible
i ncreased adm nistrative costs attributable to enactnment of the proposed
| egi sl ati on.

STATEMENT OF ACTUARIAL OPINION: |, Robert C. North, Jr., amthe Chief
Actuary for the New York City Retirenment Systens. | ama Fellow of the
Soci ety of Actuaries and a Menber of the American Acadeny of Actuaries.
I rmeet the Qualification Standards of the Anerican Acadeny of Actuaries
to render the actuarial opinion contained herein.

FI SCAL NOTE | DENTI FI CATION: This estinate is intended for wuse only
during the 2014 Legislative Session. It is Fiscal Note 2014-17, dated
April 21, 2014 prepared by the Chief Actuary for the New York Gty
Enpl oyees' Retirenent System



