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STATE OF NEW YORK

832
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 9, 2013

Introduced by M of AL MLLER -- read once and referred to the Commttee
on | nsurance

AN ACT to anend the insurance law, in relation to the denial of certain
i nsurance clains; and to anmend the general municipal law, in relation
to requiring certain nmunicipal and governnent entities to notify nort-
gagees and lien holders when such entities are denied access to
i nspect certain real properties

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by addi ng a new section 3407-b
to read as foll ows:

S 3407-B. DENI AL OF CERTAIN CLAIMS FOR REAL PROPERTY. 1. AN | NSURER
MAY DENY PAYMENTS FOR ANY CLAI M FOR REAL PROPERTY LOSS OR DAMAGE, WHERE
SUCH REAL PROPERTY HAS BEEN | LLEGALLY CONVERTED OR ALTERED AND WHERE THE
OMER OF SUCH REAL PROPERTY DENI ES A MUNI Cl PAL OR GOVERNMENTAL ENTITY
ACCESS TO SUCH REAL PROPERTY FOR THE PURPOSE OF | NSPECTING SUCH REAL
PROPERTY FOR LOCAL CODE OF ORDI NANCE VI OLATI ONS.

2. FOR PURPCSES OF THI'S SECTION, THE TERM "I LLEGALLY CONVERTED OR
ALTERED"' SHALL | NCLUDE THE CONVERSI ON OF ANY STRUCTURE I NTO A RESI DEN-
TIAL DWELLING WH CH VIOLATES ANY APPLI CABLE ZONI NG OR BUI LDI NG ORDI -
NANCE, CODE OR LAW OR WHI CH HAS NOT RECEIVED A VALID CERTIFICATE OF
OCCUPANCY OR ANY OTHER CERTIFI CATE, NOTICE, FORM OR OTHER DOCUMENT
RELATI NG TO AUTHORI ZED OCCUPANCY OR PERM SSI BLE USAGE WHI CH | S | SSUED BY
A MIN CIPAL OR GOVERNMENTAL ENTITY HAVING JURISDICTION OVER SUCH
MATTERS

S 2. The general rmunicipal law is amended by adding a new section 99-x
to read as foll ows:

S 99- X. | NSPECTI ON FOR LOCAL CODE OR ORDI NANCE VI CLATI ONS. ANY MUNI Cl -
PAL OR GOVERNMENTAL ENTITY HAVI NG JURI SDI CTI ON OVER ZONI NG OR BUI LDI NG
ORDI NANCES, CODES OR LAWS OR CERTI FI CATES OF OCCUPANCY OR ANY OTHER

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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CERTI FI CATES, NOTICES, FORM5 OR OTHER DOCUMENTS RELATI NG TO AUTHORI ZED
OCCUPANCY OR PERM SSI BLE USAGE, WH CH HAS BEEN DENI ED ACCESS TO | NSPECT
A PREMSES VWHICH IS SUSPECTED TO HAVE BEEN |LLEGALLY CONVERTED OR
ALTERED, SHALL NOTIFY ALL MORTGAGEES OR ANY OTHER LI EN HOLDERS OF THE
PROPERTY THAT SUCH | NSPECTI ON HAS BEEN DENI ED.

S 3. This act shall take effect imediately.



