STATE OF NEW YORK

S. 5883 A. 8101
2013- 2014 Regul ar Sessi ons
SENATE- ASSEMBLY
June 18, 2013

IN SENATE -- Introduced by Sen. BONACIC -- (at request of the Governor)
-- read twice and ordered printed, and when printed to be conmtted to
the Committee on Rul es

I N ASSEMBLY -- Introduced by M of A PRETLON GUNTHER -- (at request of
the Governor) -- read once and referred to the Cormittee on Racing and
Wageri ng

AN ACT to anend the racing, pari-nutuel wagering and breeding law, the
penal |aw and the state finance law, in relation to comercial gam ng;
to anend the executive law, the state finance |aw and the Indian | aw,
inrelation to authorizing the settlenent of disputes between the
Oneida Nation of New York, the state, Oneida county and Madi son coun-
ty; to anend the Indian law and the tax law, in relation to identify-
ing nations and tribes; to amend the tax |law and the state finance
law, in relation to video |lottery gam ng; to anmend part HH of chapter
57 of the laws of 2013 relating to providing for the admnistration of
certain funds and accounts related to the 2013-14 budget, in relation
to the comrercial gam ng revenue fund; to anend chapter 50 of the |aws
of 2013 enacting the state operations budget, in relation to comrer-
cial gamng revenues; to anend the racing, pari-mnutual wagering and
breeding law, in relation to directing the state ganm ng comm ssion to
annual ly evaluate video lottery gam ng; to anend the racing, pari-nu-
tuel wagering and breeding |law and the state finance law, in relation
to account wagering on sinulcast horse races; to repeal section 11 of
the executive law relating to fuel and energy shortage state of ener-
gency; and to repeal clause (G of subparagraph (ii) of paragraph 1 of
subdi vision b of section 1612 of the tax lawrelating to vendor's fees

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

1 Section 1. This act shall be known and may be cited as the "upstate
2 New York gam ng econom c devel opnment act of 2013."

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD12052- 02- 3
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ari-mutuel wagering and breeding | aw i s anended by
3 to read as foll ows:
ARTI CLE 13
DESTI NATI ON RESORT GAM NG
. GENERAL PROVI SI ONS
. FACI LI TY DETERM NATI ON AND LI CENSI NG

S 2. The racing, p
adding a new article 1

TI TLE

1
2
3 OCCUPATI ONAL LI CENSI NG
4. ENTERPRI SE AND VENDOR LI CENSI NG AND REG STRATI ON
5.  REQUI REMENTS FOR CONDUCT AND OPERATI ON OF GAM NG
6. TAXATI ON AND FEES
7 PROBLEM GAMBLI NG
8 M SCELLANEQUS PROVI SI ONS
9 GAM NG | NSPECTOR GENERAL
TITLE 1
GENERAL PROVI SI ONS

SECTI ON 1300. LEQ SLATI VE FI NDI NGS AND PURPCSE.

1301. DEFI NI TI ONS.

1302. AUDI TI NG DUTI ES OF THE COW SSI ON.

1303. EQUI PMENT TESTI NG

1304. COW SSI ON REPORTI NG

1305. SUPPLEMENTAL POVWER OF THE COWM SSI ON.

1306. POVNERS OF THE BQOARD.

1307. REQUI RED REGULATI ONS.

1308. REPORTS AND RECOMVENDATI ONS.

1309. SEVERABI LI TY AND PREEMPTI ON.

S 1300. LEGQ SLATIVE FINDI NGS AND PURPCSE. THE LEGQ SLATURE HEREBY
FI NDS AND DECLARES THAT:

1. NEWYORK STATE IS ALREADY IN THE BUSINESS OF GAMBLING WTH N NE
VIDEO LOITERY FACILITIES, FIVE TRIBAL CLASS 111 CASINGCS, AND THREE
TRI BAL CLASS |1 FACI LI TI ES;

2. NEW YORK STATE HAS MORE ELECTRONI C GAM NG MACHI NES THAN ANY STATE
I N THE NORTHEAST OR M DEAST,;

3. VH LE GAMBLI NG ALREADY EXI STS THROUGHOUT THE STATE, THE STATE DOES
NOT FULLY CAPI TALI ZE ON THE ECONOM C DEVELOPMENT POTENTI AL OF LEGALI ZED
GAMBLI NG

4. THE STATE SHOULD AUTHORIZE FOUR DESTI NATI ON RESORT CASI NOS | N
UPSTATE NEW YORK;

5. FOUR UPSTATE CASI NOS CAN BOOST ECONOM C DEVELOPMENT, CREATE THOU-
SANDS OF VEELL- PAYI NG JOBS AND PROVI DE ADDED REVENUE TO THE STATE;

6. THE UPSTATE TOURI SM | NDUSTRY CONSTI TUTES A CRI TI CAL COVPONENT OF
OUR STATE' S ECONOM C | NFRASTRUCTURE AND THAT FOUR UPSTATE CASINOS WLL
ATTRACT NON-NEW YORK RESIDENTS AND BRING DOAMSTATE NEW YORKERS TO
UPSTATE;

7. THE CASI NO SI TES AND THE LICENSED OMERS SHALL BE SELECTED ON
VERI T;

8. LOCAL | MPACT OF THE CASI NO SI TES WLL BE CONSI DERED | N THE CASI NO
EVALUATI ON PROCESS;

9. TRI BES WHOSE GAM NG COVPACTS ARE I N GOOD STANDING WTH THE STATE
WLL HAVE THEI R GEOGRAPHI C EXCLUSI VI TY PROTECTED BY THI S ARTI CLE;

10. REVENUE REALIZED FROM CASINOS SHALL BE UTILIZED TO | NCREASE
SUPPCORT FOR EDUCATI ON BEYOND THAT OF THE STATE' S EDUCATI ON FORMJLAE AND
TO PROVI DE REAL PROPERTY TAX RELI EF TO LOCALI Tl ES;

11. CASINCS WLL BE TIGHTLY AND STRI CTLY REGULATED BY THE COWM SS| ON
TO GUARANTEE PUBLI C CONFI DENCE AND TRUST IN THE CREDI BI LI TY AND | NTEGRI -
TY OF ALL CASI NO GAMBLI NG | N THE STATE AND TO PREVENT ORGANIZED CRI ME
FROM ANY | NVOCLVEMENT | N THE CASI NO | NDUSTRY;
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12. THE NEED FOR STRICT STATE CONTROLS EXTENDS TO REGULATI ON OF ALL
PERSONS, LOCATI ONS, PRACTI CES AND ASSOCI ATI ONS RELATED TO THE OPERATI ON
OF LICENSED ENTERPRI SES AND ALL RELATED SERVI CE | NDUSTRI ES AS PROVI DED
IN TH S ARTI CLE;

13. THE STATE AND THE CASI NOS W LL DEVELOP PROGRAMS AND RESCOURCES TO
COVBAT COWMPULSI VE AND PROBLEM GAMBLI NG

14. THE STATE WLL ENSURE THAT HOST MJNICIPALITIES OF CASINCS ARE
PROVI DED W TH FUNDI NG TO LIM T ANY POTENTI AL ADVERSE | MPACTS OF CASI NCS;

15. POLITI CAL CONTRI BUTI ONS FROM THE CASI NO | NDUSTRY WLL BE M NI M ZED
TO REDUCE THE POTENTI AL OF POLI TI CAL CORRUPTI ON FROM CASI NCS; AND

16. AS THOROQUGHLY AND PERVASI VELY REGULATED BY THE STATE, FOUR UPSTATE
CASI NOS WLL WORK TO THE BETTERMENT OF ALL NEW YCORK.

S 1301. DEFI N TI ONS. AS USED IN TH S ARTI CLE THE FOLLOWN NG TERMS
SHALL, UNLESS THE CONTEXT CLEARLY REQUI RES OTHERW SE, HAVE THE FOLLOW NG
VEANI NGS:

1. "AFFILIATE". A PERSON THAT DI RECTLY OR I NDI RECTLY, THROUGH ONE OR
MORE | NTERVEDI ARIES, CONTROLS OR | S CONTROLLED BY, OR IS UNDER COVMON
CONTROL WTH, A SPECI FI ED PERSON.

2. "APPLI CANT". ANY PERSON WHO ON H' S OR HER OMN BEHALF OR ON BEHALF
OF ANOTHER HAS APPLI ED FOR PERM SSI ON TO ENGAGE | N ANY ACT OR ACTIM TY
VWH CH I S REGULATED UNDER THE PROVI SIONS OF THI S ARTI CLE.

3. "APPLI CATION'. A WRI TTEN REQUEST FOR PERM SSI ON TO ENGAGE | N ANY
ACT OR ACTIVITY WH CH | S REGULATED UNDER THE PROVI SI ONS OF TH S ARTI CLE.

4. "AUTHORI ZED GAME'. ANY GAME DETERM NED BY THE COWM SSI ON TO BE
COVPATI BLE W TH THE PUBLI C | NTEREST AND TO BE SU TABLE FOR CASINO USE
AFTER SUCH APPROPRI ATE TEST OR EXPERI MENTAL PERI OD AS THE COMM SSI ON MAY
DEEM APPROPRI ATE. AN AUTHORI ZED GAME MAY | NCLUDE GAM NG TOURNAMENTS I N
VWH CH PLAYERS COWPETE AGAI NST ONE ANOTHER |N ONE OR MORE OF THE GAMES
AUTHORI ZED HEREIN OR BY THE COW SSI ON OR | N APPROVED VARI ATI ONS OR
COWPCSI TES THEREOF | F THE TOURNAMENTS ARE AUTHCRI ZED.

5. "BOARD'. THE NEW YORK STATE GAM NG FACI LI TY LOCATI ON BOARD ESTAB-
LI SHED BY THE COWMM SSI ON PURSUANT TO SECTI ON ONE HUNDRED NI NE-A OF THI S
CHAPTER.

6. "BUSINESS'. A CORPORATI ON, SOLE PROPRI ETORSHI P, PARTNERSHI P, LIM T-
ED LI ABI LI TY COVPANY OR ANY OTHER ORGANI ZATI ON FORMED FOR THE PURPOSE OF
CARRYI NG ON A COMMERCI AL ENTERPRI SE.

7. "CASINO'. ONE OR MORE LOCATIONS OR ROOVS IN A GAM NG FACI LI TY THAT
HAVE BEEN APPROVED BY THE COWM SSION FOR THE CONDUCT OF GAM NG I N
ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE.

8. "CASI NO KEY EMPLOYEE". ANY NATURAL PERSON EMPLOYED BY A GAM NG
FACI LI TY LI CENSEE, OR HCOLDI NG OR | NTERMEDI ARY COVPANY OF A GAM NG FACI L-
I TY LI CENSEE, AND | NVOLVED | N THE OPERATI ON OF A LI CENSED GAM NG FACI LI -
TY |IN A SUPERVI SORY CAPACI TY AND EMPONERED TO MAKE DI SCRETI ONARY DECI -
SIONS VWH CH REGULATE GAM NG FACI LI TY OPERATI ONS; OR ANY OTHER EMPLOYEE
SO DESI GNATED BY THE COWM SSI ON FOR REASONS CONSI STENT W TH THE POLI CI ES
OF TH S ARTI CLE.

9. "CASI NO VENDOR ENTERPRI SE". ANY VENDOR OFFERI NG GOODS COR SERVI CES
VWH CH DI RECTLY RELATE TO CASINO OR GAM NG ACTIVITY, OR ANY VENDOR
PROVI DI NG TO GAM NG FACI LI TY LI CENSEES OR APPLI CANTS GOCDS AND SERVI CES
ANCI LLARY TO GAM NG ACTI VI TY. NOTW THSTANDI NG THE FOREGO NG, ANY FORM OF
ENTERPRI SE ENGAGED | N THE MANUFACTURE, SALE, DI STRIBUTION, TESTING OR
REPAIR OF SLOT MACH NES WTHI N THE STATE, OTHER THAN ANTI QUE SLOT
MACHI NES, SHALL BE CONSIDERED A CASINO VENDOR ENTERPRISE FOR THE
PURPOSES OF THI'S ARTICLE REGARDLESS OF THE NATURE OF | TS BUSI NESS
RELATI ONSHI P, | F ANY, WTH GAM NG FACI LI TY APPLI CANTS AND LI CENSEES |IN
TH S STATE.



Co~NOoOUIT~hWNE

S. 5883 4 A. 8101

10. "CLCOSE ASSOCI ATE". A PERSON WHO HOLDS A RELEVANT FI NANCI AL | NTER-
EST IN, OR IS ENTITLED TO EXERCI SE PONER I N, THE BUSI NESS OF AN APPLI -
CANT OR LICENSEE AND, BY VIRTUE OF THAT | NTEREST OR POVER, | S ABLE TO
EXERCI SE A SI GNI FI CANT | NFLUENCE OVER THE MANAGEMENT OR OPERATION OF A
GAM NG FACI LI' TY OR BUSI NESS LI CENSED UNDER THI S ARTI CLE.

11. "COW SSI ON'. THE NEW YORK STATE GAM NG COMM SSI ON.

12. " COWPLI MENTARY SERVICE OR I TEM'. A SERVI CE OR | TEM PROVI DED AT NO
COST OR AT A REDUCED COST TO A PATRON OF A GAM NG FACI LI TY.

13. " CONSERVATOR'. A PERSON APPO NTED BY THE COW SSI ON TO TEMPCORARI LY
MANAGE THE OPERATI ON OF A GAM NG FACI LI TY.

14. "CREDIT CARD'. A CARD, CODE OR OTHER DEVICE WTH VWH CH A PERSON
MAY DEFER PAYMENT OF DEBT, | NCUR DEBT AND DEFER I TS PAYMENT, OR PURCHASE
PROPERTY OR SERVI CES AND DEFER PAYMENT THEREFOR, BUT NOT A CARD, CODE OR
OTHER DEVICE USED TO ACTI VATE A PREEXI STI NG AGREEMENT BETWEEN A PERSON
AND A FI NANCI AL | NSTI TUTI ON TO EXTEND CREDI T WHEN THE PERSON S ACCOUNT
AT THE FINANCIAL |INSTITUTION |S OVERDRAVWN OR TO MAI NTAI N A SPECI FI ED
M NI MUM BALANCE | N THE PERSON S ACCOUNT AT THE FI NANCI AL | NSTI TUTI ON.

15. "DEBT". ANY LEGAL LI ABILITY, WHETHER MATURED OR UNMATURED, LI QU -
DATED OR UNLI QUI DATED, ABSOLUTE, FI XED OR CONTI NGENT, | NCLUDI NG DEBT
CONVERTI BLE | NTO AN EQUI TY SECURI TY WHI CH HAS NOT YET BEEN SO CONVERTED,
AND ANY OTHER DEBT CARRYI NG ANY WARRANT OR RIGHT TO SUBSCRIBE TO OR
PURCHASE AN EQUITY SECURITY WH CH WARRANT OR RI GHT HAS NOT YET BEEN
EXERCI SED.

16. "ENCUMBRANCE". A MORTGAGE, SECURI TY I NTEREST, LIEN OR CHARGE OF
ANY NATURE | N OR UPON PROPERTY.

17. "EXECUTI VE DI RECTOR'. THE EXECUTI VE DI RECTOR OF THE NEW YORK STATE
GAM NG COWM SSI ON.

18. "FAMLY". SPOUSE, DOVESTIC PARTNER, PARTNER IN A ClIVIL UN ON,
PARENTS, GRANDPARENTS, CHI LDREN, GRANDCHI LDREN, SI BLI NGS, UNCLES, AUNTS,
NEPHEWS5, NI ECES, FATHERS-I| N-LAW MOTHERS- | N- LAW DAUGHTERS- | N- LAW
SONS- I N- LAW BROTHERS- | N- LAW AND SI STERS- | N- LAW WHETHER BY THE WHOLE OR
HALF BLOOD, BY MARRI AGE, ADOPTI ON OR NATURAL RELATI ONSHI P.

19. "GAME". ANY BANKI NG OR PERCENTAGE GAME LOCATED W THI N THE GAM NG
FACI LI TY PLAYED WTH CARDS, DI CE, TILES, DOM NOES, OR ANY ELECTRON C,
ELECTRI CAL, OR MECHANI CAL DEVI CE OR MACHI NE FOR MONEY, PROPERTY, OR ANY
REPRESENTATI VE OF VALUE WH CH HAS BEEN APPROVED BY THE COWM SSI ON.

20. "GAM NG' OR "GAMBLING'. THE DEALING OPERATING  CARRYING ON,
CONDUCTI NG, MAI NTAI NI NG OR EXPOSI NG FOR PAY OF ANY GAME.

21. "GAM NG DEVI CE" OR "GAM NG EQUI PMENT". ANY ELECTRONI C, ELECTRI CAL,
OR MECHANI CAL CONTRI VANCE OR MACHI NE USED | N CONNECTI ON W TH GAM NG OR
ANY GAME.

22. "GAM NG EMPLOYEE". ANY NATURAL PERSON, NOT OTHERW SE | NCLUDED I N
THE DEFINITION OF CASINO KEY EMPLOYEE, WHO IS EMPLOYED BY A GAM NG
FACI LI TY LI CENSEE, OR A HOLDI NG OR | NTERMEDI ARY COVPANY OF A GAM NG
FACI LI TY LI CENSEE, AND IS I NVOLVED I N THE OPERATI ON OF A LI CENSED GAM NG
FACILITY OR PERFORM5 SERVICES OR DUTIES IN A GAM NG FACILITY OR A
RESTRI CTED CASI NO AREA; OR ANY OTHER NATURAL PERSON WHOSE EMPLOYMENT
DUTI ES PREDOM NANTLY | NVOLVE THE MAI NTENANCE OR OPERATI ON OF GAM NG
ACTIVITY OR EQUI PMENT AND ASSETS ASSCCI ATED THEREWTH OR WHO, IN THE
JUDGVENT OF THE COW SSION, IS SO REGUARLY REQU RED TO WORK I N A
RESTRI CTED CASI NO AREA THAT REG STRATI ON AS A GAM NG EMPLOYEE | S APPRG
PRI ATE.

23. "GAM NG FACLITY". THE PREM SES APPROVED UNDER A GAM NG LI CENSE
VWH CH | NCLUDES A GAM NG AREA AND ANY OTHER NONGAM NG STRUCTURE RELATED
TO THE GAM NG AREA AND MAY | NCLUDE, BUT SHALL NOT BE LIM TED TO, HOTELS,
RESTAURANTS COR OTHER AMEN Tl ES.
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24, "GAM NG FACILITY LICENSE". ANY LICENSE | SSUED PURSUANT TO THI S
ARTI CLE WHI CH AUTHORI ZES THE HOLDER THEREOF TO OAN OR OPERATE A GAM NG
FACI LI TY.

25. "GROSS GAM NG REVENUE'. THE TOTAL OF ALL SUMS ACTUALLY RECEI VED BY
A GAM NG FACI LI TY LI CENSEE FROM GAM NG OPERATI ONS LESS THE TOTAL OF ALL
SUMS PAID QUT AS W NNI NGS TO PATRONS; PROVI DED, HOWEVER, THAT THE TOTAL
OF ALL SUMS PAID OQUT AS W NNI NGS TO PATRONS SHALL NOT | NCLUDE THE CASH
EQUI VALENT VALUE OF ANY MERCHANDI SE OR THING OF VALUE INCLUDED IN A
JACKPOT OR PAYQOUT; PROVI DED FURTHER, THAT THE | SSUANCE TO OR WAGERI NG BY
PATRONS OF A GAM NG FACI LI TY OF ANY PROMOTI ONAL GAM NG CREDI T SHALL NOT
BE TAXABLE FOR THE PURPCSES OF DETERM NI NG GROSS REVENUE.

26. "HOLDI NG COVPANY". A CORPORATI ON, ASSCOCI ATION, FIRM  PARTNERSHI P,
TRUST OR OITHER FORM OF BUSINESS ORGANI ZATI ON, OTHER THAN A NATURAL
PERSON, VWH CH, DI RECTLY OR | NDI RECTLY, OWNS, HAS THE POANER OR RIGHT TO
CONTROL, OR HAS THE PONER TO VOTE ANY SI GNI FI CANT PART OF THE OUTSTAND-
I NG VOTI NG SECURI TI ES OF A CORPORATI ON OR ANY OTHER FORM OF BUSI NESS
ORGANI ZATION WH CH HOLDS OR APPLIES FOR A GAM NG LI CENSE; PROVI DED,
HOANEVER, THAT A "HOLDI NG COVPANY", I N ADDI TION TO ANY OTHER REASONABLE
USE O THE TERM SHALL | NDI RECTLY HAVE, HOLD OR OAN ANY SUCH POWER,
RIGHT OR SECURITY | F I T DCES SO THROUGH AN | NTEREST IN A SUBSI DI ARY OR
ANY  SUCCESSI VE SUBSI DI ARI ES, NOTW THSTANDI NG HOW MANY SUCH SUBSI DI ARl ES
MAY | NTERVENE BETWEEN THE HOLDI NG COVMPANY AND THE GAM NG FACI LI TY LI CEN-
SEE OR APPLI CANT.

27. "HOST MUNI Cl PALITY". A CTY, TOMN OR VILLAGE IN WHCH A GAM NG
FACILITY IS LOCATED OR |IN WH CH AN APPLI CANT HAS PROPOSED LOCATI NG A
GAM NG FACI LI TY.

28. "I NTERVEDI ARY COMPANY". A CORPORATI ON, ASSCCI ATI ON, FIRM PARTNER-
SHI P, TRUST OR OTHER FORM OF BUSI NESS ORGANI ZATI ON, OTHER THAN A NATURAL
PERSON, WHICH | S A HOLDI NG COVWANY WTH RESPECT TO A CORPORATION OR
OTHER FORM OF BUSI NESS ORGANI ZATI ON VWHI CH HOLDS OR APPLI ES FOR A GAM NG
LI CENSE, AND IS A SUBSI DI ARY W TH RESPECT TO A HOLDI NG COVPANY.

29. "JUNKET". AN ARRANGEMENT | NTENDED TO | NDUCE A PERSON TO COVE TO A
GAM NG FACILITY TO GAMBLE, WHERE THE PERSON | S SELECTED OR APPROVED FOR
PARTI Cl PATI ON ON THE BASI S OF THE PERSON S ABI LI TY TO SATI SFY A FI NAN-
CI AL QUALI FI CATI ON OBLI GATI ON RELATED TO THE PERSON S ABI LITY OR WLL-
I NGNESS TO GAMBLE OR ON ANY OTHER BASI S RELATED TO THE PERSON' S PROPEN-
SITY TO GAMBLE AND PURSUANT TO WHI CH AND AS CONSI DERATI ON FOR WHI CH, ANY
OF THE COST OF TRANSPORTATI ON, FOOD, LODA NG AND ENTERTAI NVENT FOR THE
PERSON | S DI RECTLY OR | NDI RECTLY PAID BY A GAM NG FACI LITY LICENSEE OR
AN AFFI LI ATE OF THE GAM NG FACI LI TY LI CENSEE.

30. "JUNKET ENTERPRI SE". A PERSQON, OTHER THAN A GAM NG FACI LI TY LI CEN-
SEE OR AN APPLI CANT FOR A GAM NG FACI LI TY LI CENSE, WHO EMPLOYS OR OTHER-
W SE ENGAGES THE SERVI CES OF A JUNKET REPRESENTATI VE I N CONNECTI ON W TH
A JUNKET TO A LI CENSED GAM NG FACI LI TY, REGARDLESS O WHETHER OR NOT
THOSE ACTI VI TI ES OCCUR W THI N THE STATE.

31. "JUNKET REPRESENTATI VE'. A PERSON VWHO NEGOTI ATES THE TERMS OF, OR
ENGAGES | N THE REFERRAL, PROCUREMENT OR SELECTION OF PERSONS WHO MNAY
PARTI CI PATE I N, A JUNKET TO A GAM NG FACI LI TY, REGARDLESS OF WHETHER OR
NOT' THOSE ACTI VI TIES OCCUR W THI N THE STATE.

32. "OPERATI ON CERTI FI CATE". A CERTI FI CATE | SSUED BY THE COW SSI ON
VWH CH CERTIFIES THAT OPERATION OF A GAM NG FACI LI TY CONFORMS TO THE
REQUI REMENTS OF THI' S ARTI CLE AND APPLI CABLE REGULATIONS AND THAT |ITS
PERSONNEL AND PROCEDURES ARE SUFFI Cl ENT AND PREPARED TO ENTERTAI N THE
PUBLI C.
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33. "PERSON'. ANY CORPORATI ON, ASSOCI ATI ON, OPERATION, FIRM  PARTNER-
SHI P, TRUST OR OTHER FORM OF BUSI NESS ASSOCI ATI ON, AS WELL AS A NATURAL
PERSON.

34. "REGQ STRATION'. ANY REQUI REMENT OTHER THAN ONE VWH CH REQUI RES A
LI CENSE AS A PREREQUI SI TE TO CONDUCT A PARTI CULAR BUSI NESS AS SPECI FI ED
BY TH S ARTI CLE.

35. "REGQ STRANT". ANY PERSON VWHO IS REG STERED PURSUANT TO THE
PROVI SIONS OF THI' S ARTI CLE.

36. "RESTRI CTED CASI NO AREAS'. THE CASH ER S CAGE, THE SOFT COUNT
ROOM THE HARD COUNT ROOM THE SLOT CAGE BOOTHS AND RUNWAY AREAS, THE
I NTERI OR OF TABLE GAME PITS, THE SURVEI LLANCE ROOM AND CATWALK AREAS,
THE SLOT MACHI NE REPAI R ROOM AND ANY OTHER AREA SPECI FI CALLY DESI GNATED
BY THE COW SSI ON AS RESTRI CTED I N A LI CENSEE' S OPERATI ON CERTI FI CATE.

37. "QUALI FI CATI ON' OR "QUALI FI ED'. THE PROCESS OF LI CENSURE SET FORTH
BY THE COW SSI ON TO DETERM NE THAT ALL PERSONS WHO HAVE A PROFESSI ONAL
INTEREST IN A GAM NG FACILITY LICENSE, OR CASINO VENDOR ENTERPRI SE
LI CENSE, OR THE BUSI NESS OF A GAM NG FACI LI TY LI CENSEE OR GAM NG VENDCR,
MEET THE SAME STANDARDS OF SUI TABI LITY TO OPERATE OR CONDUCT BUSI NESS
WTH A GAM NG FACI LI TY.

38. "SLOT MACHI NE'. A MECHANI CAL, ELECTRI CAL OR OTHER DEVI CE, CONTRI -
VANCE OR MACHI NE WHI CH, UPON I NSERTION OF A CAN, TOKEN OR SIM LAR
OBJECT THEREIN, OR UPON PAYMENT OF ANY CONSI DERATI ON WHATSCEVER, 1S
AVAI LABLE TO PLAY OR OPERATE, THE PLAY OR OPERATI ON OF WH CH, WHETHER BY
REASON OF THE SKILL OF THE OPERATOR OR APPLI CATION OF THE ELEMENT OF
CHANCE, OR BOTH, MAY DELI VER OR ENTI TLE THE | NDI VI DUAL PLAYI NG OR OPER-
ATI NG THE MACHI NE TO RECEI VE CASH, OR TOKENS TO BE EXCHANGED FOR CASH,
OR TO RECEIVE MERCHANDISE OR ANY OIHER THI NG OF VALUE, WHETHER THE
PAYCFF | S MADE AUTOVATI CALLY FROM THE MACHI NE OR IN ANY OTHER MANNER,
EXCEPT THAT THE CASH EQUI VALENT VALUE OF ANY MERCHANDI SE OR OTHER THI NG
OF VALUE SHALL NOT BE | NCLUDED I N DETERM NI NG THE PAYOUT PERCENTAGE OF A
SLOT MACHI NE.

39. "SPORTS WAGERI NG'. THE ACTI VI TY AUTHORI ZED BY SECTI ON ONE THOUSAND
THREE HUNDRED SI XTY- SEVEN OF TH S ARTI CLE, PROVI DED THAT THERE HAS BEEN
A CHANGE [N FEDERAL LAW AUTHORI ZI NG SUCH ACTI VI TY OR UPON RULI NG OF A
COURT OF COMPETENT JURI SDI CTI ON THAT SUCH ACTIMITY IS LAWFUL.

40. "SUBSI DI ARY". A CORPORATI ON, A SI GNI FI CANT PART OF WHOSE OUTSTAND-
I NG EQUI TY SECURI TI ES ARE OMNED, SUBJECT TO A PONER OR RI GHT OF CONTROQL,
OR HELD WTH POWER TO VOTE, BY A HOLDI NG COWPANY OR AN | NTERMVEDI ARY
COVPANY, OR A SIGNIFI CANT I NTEREST IN A FIRM ASSCCI ATI ON, PARTNERSHI P,
TRUST OR OTHER FORM CF BUSI NESS ORGANI ZATION, OITHER THAN A NATURAL
PERSON, WHICH IS OMNED, SUBJECT TO A PONER OR RI GHT OF CONTROL, OR HELD
W TH PONER TO VOTE, BY A HOLDI NG COVPANY OR AN | NTERMEDI ARY COVPANY.

41. "TABLE GAME". A GAME, OTHER THAN A SLOT MACH NE, WHICH IS AUTHOR-
| ZED BY THE COMM SSI ON TO BE PLAYED IN A GAM NG FACI LI TY.

42. "TRANSFER'. THE SALE OR OTHER METHOD, EI THER DI RECTLY OR | NDI RECT-
LY, OF DI SPCSI NG OF OR PARTI NG W TH PROPERTY OR AN | NTEREST THEREI N, OR
THE POSSESSI ON THERECF, OR OF FI XING A LI EN UPON PROPERTY OR UPON AN
I NTEREST THEREIN, ABSCLUTELY OR CONDI Tl ONALLY, VOLUNTARILY OR | NVOLUN-
TARI LY, BY OR WTHOUT JUDI Cl AL PROCEEDI NGS5, AS A CONVEYANCE, SALE,
PAYMENT, PLEDGE, MORTGAGE, LIEN, ENCUMBRANCE, G FT, SECURI TY OR OTHER-
W SE; PROVI DED, HOWEVER, THAT THE RETENTION OF A SECURITY |INTEREST I[N
PROPERTY DELI VERED TO A CORPORATI ON SHALL BE DEEMED A TRANSFER SUFFERED
BY SUCH CORPCORATI ON.

S 1302. AUDI TI NG DUTI ES OF THE COMM SSI ON. THE COWM SSI ON SHALL AUDI T
AS OFTEN AS THE COW SSI ON DETERM NES NECESSARY, BUT NOT LESS THAN ANNU-
ALLY, THE ACCOUNTS, PROGRAMS, ACTIVITIES, AND FUNCTI ONS OF ALL GAM NG
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FACI LI TY LI CENSEES, | NCLUDI NG THE AUDIT OF PAYMENTS MADE PURSUANT TO
SECTION ONE THOUSAND THREE HUNDRED FIFTY-ONE OF TH S CHAPTER TO
CONDUCT THE AUDI T, AUTHORI ZED OFFI CERS AND EMPLOYEES OF THE COWM SSI ON
SHALL HAVE ACCESS TO SUCH ACCOUNTS AT REASONABLE TI MES AND THE COW S-
SION MAY REQUI RE THE PRODUCTI ON OF BOCKS, DOCUMENTS, VOUCHERS AND OTHER
RECORDS RELATI NG TO ANY MATTER WTHI N THE SCOPE OF THE AUDI T. ALL AUDI TS
SHALL BE CONDUCTED | N ACCORDANCE W TH GENERALLY ACCEPTED AUDI TI NG STAND-
ARDS ESTABLI SHED BY THE AMERI CAN | NSTI TUTE OF CERTI FI ED PUBLI C ACCOUNT-
ANTS. IN ANY AUDI T REPORT OF THE ACCOUNTS, FUNDS, PROGRAMS, ACTIVITIES
AND FUNCTIONS OF A GAM NG FACILITY LI CENSEE | SSUED BY THE COW SSI ON
CONTAI Nl NG ADVERSE OR CRI TI CAL AUDI T RESULTS, THE COW SSI ON MAY REQUI RE
A RESPONSE, IN WRITING TO THE AUDIT RESULTS. THE RESPONSE SHALL BE
FORWARDED TO THE COWMM SSI ON W THI N FI FTEEN DAYS OF NOTI FI CATI ON BY THE
COW SSI ON.

S 1303. EQUI PMENT TESTI NG UNLESS THE COWM SSI ON OTHERW SE DETERM NES
IT TO BE IN THE BEST |NIERESTS OF THE STATE, THE COW SSI ON SHALL
UTI LI ZE THE SERVI CES OF AN | NDEPENDENT TESTI NG LABORATCRY THAT HAS BEEN
QUALI FIED AND APPROVED BY THE COWM SSI ON PURSUANT TO THI S ARTI CLE TO
PERFORM THE TESTI NG OF SLOT MACHI NES AND OTHER GAM NG EQUI PMENT AND NAY
ALSO UTI LI ZE APPLI CABLE DATA FROM THE | NDEPENDENT TESTI NG LABORATORY, OR
FROM A GOVERNVENTAL AGENCY OF A STATE OTHER THAN NEW YORK, AUTHORI ZED TO
REGULATE SLOT MACH NES AND OTHER GAM NG EQUI PMENT.

S 1304. COW SSI ON REPORTI NG THE COWM SSI ON SHALL REPORT MONTHLY TO
THE GOVERNOR, THE SENATE AND THE ASSEMBLY, THE SENATE FI NANCE COWM TTEE
AND THE ASSEMBLY WAYS AND MEANS COWM TTEE, AND THE CHAI RS OF THE SENATE
RACI NG GAM NG AND WAGERI NG COWMM TTEE AND THE ASSEMBLY RACI NG AND WAGER-
I NG COVWM TTEE ON ECONOM C DEVELOPMENT AND EMERG NG TECHNOLOG ES ON THE
TOTAL GAM NG REVENUES, PRIZE DI SBURSEMENTS AND OTHER EXPENSES FOR THE
PRECEDI NG MONTH AND SHALL MAKE AN ANNUAL REPORT TO THE SAME RECI PI ENTS
VWH CH SHALL |INCLUDE A FULL AND COVMPLETE STATEMENT OF GAM NG REVENUES,
PRI ZE DI SBURSEMENTS AND OTHER EXPENSES, | NCLUDI NG SUCH RECOMVENDATI ONS
AS THE COW SSI ON CONSI DERS NECESSARY OR ADVI SABLE. THE COMM SSI ON SHALL
ALSO REPORT | MMEDI ATELY TO THE AFCOREMENTIONED ON ANY MATTER WHI CH
REQUI RES | MVEDI ATE CHANGES IN THE LAWS IN ORDER TO PREVENT ABUSES OR
EVASIONS OF THE LAWS, RULES OR REGULATIONS RELATED TO GAM NG OR TO
RECTI FY UNDESI RABLE CONDI TI ONS | N CONNECTI ON W TH THE ADM NI STRATI ON OR
OPERATI ON OF GAM NG I N THE STATE.

S 1305. SUPPLEMENTAL POWER OF THE COWM SSI ON. THE COWM SS| ON SHALL
HAVE ALL POAERS NECESSARY OR CONVEN ENT TO CARRY OQUT AND EFFECTUATE | TS
PURPOSES | NCLUDI NG BUT NOT LIMTED TO THE POANER TO

1. EXECUTE ALL | NSTRUMENTS NECESSARY OR CONVEN ENT FOR ACCOMPLI SHI NG
THE PURPOSES OF THI S ARTI CLE;

2. ENTER | NTO AGREEMENTS OR OTHER TRANSACTI ONS W TH A PERSQON, | NCLUD-
ING BUT NOT LIMTED TO, A PUBLIC ENTITY OR OTHER GOVERNMENTAL | NSTRU-
MENTALI TY OR AUTHORI TY | N CONNECTION WTH I TS POAERS AND DUTIES UNDER
TH S ARTI CLE;

3. REQUI RE AN APPL| CANT FOR A POSI TI ON WHI CH REQUI RES A LI CENSE UNDER
TH' S ARTI CLE TO APPLY FOR SUCH LI CENSE AND APPROVE OR DI SAPPROVE ANY
SUCH APPLI CATI ON OR OTHER TRANSACTI ONS, EVENTS AND PROCESSES AS PROVI DED
IN TH S ARTI CLE;

4. REQUI RE A PERSON WHO HAS A BUSI NESS ASSOCI ATI ON OF ANY KIND WTH A
GAM NG LI CENSEE OR APPLI CANT TO BE QUALI FI ED FOR LI CENSURE UNDER THI S
ARTI CLE;

5. DETERM NE A SU TABLE DEBT-TO-EQU TY RATIO FOR APPLI CANTS FOR A
GAM NG LI CENSE;
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6. DENY AN APPLICATION OR LIMT, COND TION, RESTRICI, REVCKE OR
SUSPEND A LI CENSE, REGQ STRATI ON, FINDI NG OF SUI TABI LI TY OR APPROVAL, OR
FI NE A PERSON LI CENSED, REGQ STERED, FOUND SU TABLE OR APPROVED FOR ANY
CAUSE THAT THE COWM SSI ON DEEMS REASONABLE;

7. MONI TOR THE CONDUCT OF LI CENSEES AND OTHER PERSONS HAVI NG A MATERI -
AL | NVOLVEMENT, DI RECTLY OR | NDI RECTLY, W TH A LI CENSEE FOR THE PURPCSE
OF ENSURI NG THAT LI CENSES ARE NOT | SSUED TO OR HELD BY AND THAT THERE | S
NO DI RECT OR I NDI RECT MATERI AL | NVOLVEMENT WTH A LICENSEE, BY AN
UNQUALI FI ED OR UNSUl TABLE PERSON OR BY A PERSON VWHOSE OPERATI ONS ARE
CONDUCTED | N AN UNSUI TABLE MANNER OR | N UNSUI TABLE OR PROHI BI TED PLACES
AS PROVIDED IN TH S ARTI CLE;

8. GATHER FACTS AND | NFORVATI ON APPLI CABLE TO THE COW SSI ON' S OBLI -
GATI ON TO | SSUE, SUSPEND OR REVOKE LI CENSES, WORK PERM TS OR REQ STRA-
TIONS FOR:

(A) A VIOLATION OF TH'S ARTICLE OR ANY REGULATI ON ADOPTED BY THE
COW SSI ON;

(B) WLLFULLY VI OLATING AN ORDER COF THE COW SSION DI RECTED TO A
L1 CENSEE;

(© THE CONVI CTI ON OF CERTAI N CRI M NAL OFFENSES; OR

(D) THE VI COLATION OF ANY OTHER OFFENSE WHI CH WOULD DI SQUALI FY SUCH A
LI CENSEE FROM HOLDI NG A LI CENSE, WORK PERM T OR REG STRATI ON;

9. CONDUCT | NVESTI GATI ONS | NTO THE QUALI FI CATIONS OF ANY REGULATED
ENTI TY AND ALL APPLI CANTS FOR LI CENSURE;

10. REQUEST AND RECElI VE FROM THE DI VI SI ON OF CRI M NAL JUSTI CE SERVI CES
AND THE FEDERAL BUREAU OF | NVESTI GATI ON, CRI M NAL HI STORY | NFORMATI ON AS
DEFINED |IN PARAGRAPH (C) OF SUBDIVISI ON ONE OF SECTI ON ElI GAT HUNDRED
FORTY- FI VE-B OF THE EXECUTI VE LAW FOR THE PURPOSE OF EVALUATI NG APPLI -
CANTS FOR EMPLOYMENT BY ANY REGULATED ENTI TY, AND EVALUATI NG LI CENSEES
AND APPLI CANTS FOR LI CENSURE UNDER THI S ARTI CLE;

11. BE PRESENT, THROUGH I TS AGENTS, AT ALL TIMES, IN A GAM NG FACI LI TY
FOR THE PURPCSES OF:

(A) CERTI FYI NG REVENUE;

(B) RECEI VI NG COVPLAI NTS FROM THE PUBLI C RELATI NG TO THE CONDUCT OF
GAM NG AND WAGERI NG OPERATI ONS;

(© EXAM N NG RECORDS OF REVENUES AND PROCEDURES AND | NSPECTI NG AND
AUDI TI NG ALL BOOKS, DOCUMENTS AND RECORDS OF LI CENSEES;

(D) CONDUCTI NG PERI ODI C REVI EW5 OF OPERATI ONS AND FACILITIES FOR THE
PURPOSE OF REGULATI ONS ADCOPTED HEREUNDER; AND

(E) EXERCI SI NG | TS OVERSI GHT RESPONSI BI LI TI ES W TH RESPECT TO GAM NG,

12. I NSPECT AND HAVE ACCESS TO ALL EQUI PMENT AND SUPPLIES I N A GAM NG
FACI LI TY OR ON PREM SES WHERE GAM NG EQUI PMENT | S MANUFACTURED, SOLD OR
DI STRI BUTED;

13. SEIZE AND REMOVE FROM THE PREM SES OF A GAM NG LI CENSEE AND
| MPOUND ANY EQUI PMENT, SUPPLIES, DOCUMENTS AND RECORDS FOR THE PURPCSE
OF EXAM NATI ON AND | NSPECTI ON;

14. DEMAND ACCESS TO AND I NSPECT, EXAM NE, PHOTOCOPY AND AUDI T ALL
PAPERS, BOOKS AND RECORDS OF ANY AFFILIATE OF A GAM NG LICENSEE OR
GAM NG VENDOR WHOM THE COWM SSI ON SUSPECTS |'S | NVOLVED | N THE FI NANCI NG,
OPERATI ON OR MANAGEMENT OF THE GAM NG LICENSEE OR GAM NG VENDOR;
PROVI DED, HOWNEVER, THAT THE | NSPECTI ON, EXAM NATI ON, PHOTOCOPYI NG AND
AUDI T MAY TAKE PLACE ON THE AFFI LI ATE' S PREM SES OR ELSEVWHERE AS PRACTI -
CABLE AND | N THE PRESENCE OF THE AFFI LI ATE OR | TS AGENT,

15. REQUIRE THAT THE BOOKS AND FI NANCI AL OR OTHER RECORDS OR STATE-
MENTS OF A GAM NG LI CENSEE OR GAM NG VENDOR BE KEPT I N A MANNER THAT THE
COW SSI ON CONSI DERS PROPER;
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16. LEVY AND COLLECT ASSESSMENTS, FEES, FINES AND | NTEREST AND | MPCSE
PENALTIES AND SANCTIONS AS AUTHORI ZED BY LAWFOR A VI OLATION OF TH S
ARTI CLE OR ANY REGULATI ONS PROMULGATED BY THE COWM SSI ON,

17. COLLECT TAXES, FEES AND | NTEREST UNDER THI S ARTI CLE;

18. RESTRI CT, SUSPEND OR REVOKE LI CENSES | SSUED UNDER THI S ARTI CLE;

19. REFER CASES FOR CRI M NAL PROSECUTI ON TO THE APPROPRI ATE FEDERAL,
STATE OR LOCAL AUTHORI TI ES;

20. ADOPT, AMEND OR REPEAL REGULATI ONS FOR THE | MPLEMENTATI ON, ADM N-
| STRATI ON AND ENFORCEMENT OF THI' S ARTI CLE; AND

21. DETERM NE A SU TABLE DURATI ON FOR EACH LI CENSE, REG STRATI ON OR
FI NDI NG OF SUl TABI LI TY OR APPROVAL.

S 1306. PONERS OF THE BOARD. THE NEW YORK STATE RESORT GAM NG FACI LI TY
LOCATI ON BOARD SHALL SELECT, FOLLOW NG A COMVPETI Tl VE PROCESS AND SUBJECT
TO THE RESTRI CTIONS OF THI S ARTI CLE, NO MORE THAN FOUR ENTI TI ES TO APPLY
TO THE COM SSION FOR GAM NG FACILITY LICENSES. IN EXERCISING ITS
AUTHORI TY, THE BOARD SHALL HAVE ALL POANERS NECESSARY OR CONVEN ENT TO
FULLY CARRY OUT AND EFFECTUATE | TS PURPOSES | NCLUDI NG BUT NOTI' LIMTED
TO, THE FOLLOW NG PONERS. THE BOARD SHALL:

1. ISSUE A REQUEST FOR APPLICATIONS FOR ZONE TWO GAM NG FACI LI TY
LI CENSES PURSUANT TO SECTI ON ONE THOUSAND THREE HUNDRED TWELVE OF THI' S
ARTI CLE;

2. ASSIST THE COW SSION | N PRESCRI BI NG THE FORM OF THE APPLI CATI ON
FOR ZONE TWO GAM NG FACILITY LICENSES | NCLUDI NG |NFORVATION TO BE
FURNI SHED BY AN APPLI CANT CONCERNI NG AN APPLI CANT' S ANTECEDENTS, HABI TS,
CHARACTER, ASSCCI ATES, CRI M NAL RECCRD, BUSI NESS ACTI VI TI ES AND FI NAN-
Cl AL AFFAI RS, PAST OR PRESENT PURSUANT TO SECTION ONE THOUSAND THREE
HUNDRED THI RTEEN OF THI S ARTI CLE;

3. DEVELOP CRITERIA, | N ADDI TION TO THOSE QUTLINED IN TH' S ARTI CLE, TO
ASSESS WHI CH APPLI CATIONS PROVIDE THE H GHEST AND BEST VALUE TO THE
STATE, THE ZONE AND THE REGON INWHCH A GAMNG FACILITY IS TO BE
LOCATED,

4. DETERM NE A GAM NG FACI LI TY LI CENSE FEE TO BE PAI D BY AN APPLI CANT;

5. DETERM NE, FROM TI ME TO TI ME, WHETHER TRI BAL- STATE GAM NG COWPACTS
ARE N OR REMAIN I'N GOOD STANDI NG FOR THE PURPOSES OF DETERM NI NG WHETH-
ER A GAM NG FACI LI TY MAY BE LOCATED | N AREAS DESI GNATED BY SuUBDI VI SI ON
TWO OF SECTI ON ONE THOUSAND THREE HUNDRED ELEVEN OF THI S ARTI CLE;

6. DETERM NE, WTH THE ASSI STANCE OF THE COW SSI ON, THE SOURCES AND
TOTAL AMOUNT OF AN APPLI CANT'S PROPCSED CAPI TALI ZATI ON TO DEVELOP,
CONSTRUCT, MAI NTAI N AND OPERATE A PROPOSED GAM NG FACI LI TY LI CENSE UNDER
TH S ARTI CLE;

7. HAVE THE AUTHORI TY TO CONDUCT | NVESTI GATI VE HEARI NGS CONCERNI NG THE
CONDUCT OF GAM NG AND GAM NG OPERATI ONS | N ACCORDANCE W TH ANY PROCE-
DURES SET FORTH IN TH' S ARTI CLE AND ANY APPL| CABLE | MPLEMENTI NG REGU-
LATI ONS;

8. | SSUE DETAI LED FI NDI NGS OF FACTS AND CONCLUSI ONS DEMONSTRATI NG THE
REASONS SUPPORTING | TS DECISIONS TO SELECT APPLI CANTS FOR COW SS| ON
L1 CENSURE;

9. REPORT ANNUALLY TO THE GOVERNOR, THE SPEAKER OF THE ASSEMBLY AND
THE TEMPORARY PRESI DENT OF THE SENATE, | TS PROCEEDI NGS FOR THE PRECEDI NG
CALENDAR YEAR AND ANY SUGGESTI ONS AND RECOMVENDATI ONS AS | T SHALL DEEM
DES| RABLE;

10. PROVULGATE ANY RULES AND REGULATI ONS THAT I'T DEEMS NECESSARY TO
CARRY QUT | TS RESPONSI BI LI TI ES;

11. HAVE THE POANER TO ADM NI STER OATHS AND EXAM NE W TNESSES; AND
REQUEST AND RECEI VE CRI M NAL HI STORY | NFORVATI ON AS DEFI NED | N PARAGRAPH
(© OF SUBDI VI SION ONE OF SECTION EIGHT HUNDRED FORTY-FIVE-B OF THE
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EXECUTI VE LAWOF THE DI VI SI ON OF CRI M NAL JUSTI CE SERVI CES, PURSUANT TO
SUBDI VI SI ON EI GHT- A OF SECTI ON ElI GHT HUNDRED THI RTY- SEVEN OF THE EXECU-
TI'VE LAW | N CONNECTI ON W TH EXECUTI NG THE RESPONSI Bl LI TI ES OF THE BOARD
RELATI NG TO LI CENSI NG | NCLUDI NG FI NGERPRI NTI NG, CRI'M NAL HI STORY | NFOR-
MATI ON AND BACKGROUND | NVESTI GATI ONS, OF ENTI TI ES APPLYI NG FOR A GAM NG
FACI LI TY LICENSE. AT THE REQUEST OF THE BOARD, THE DI VI SION OF CRI M NAL
JUSTICE SERVICES SHALL SUBM T A FINGERPRINT CARD, ALONG WTH THE
SUBJECT' S PROCESSI NG FEE, TO THE FEDERAL BUREAU OF | NVESTI GATI ON FOR THE
PURPOSE OF CONDUCTI NG A CRIM NAL HI STORY SEARCH AND RETURNI NG A REPORT
THEREON. THE BOARD SHALL ALSO BE ENTI TLED TO REQUEST AND RECEIl VE, PURSU-
ANT TO A VWRI TTEN MEMORANDUM OF UNDERSTANDI NG FI LED WTH THE DEPARTMENT
OF STATE, ANY | NFORVATI ON I N THE POSSESSI ON OF THE STATE ATTORNEY GENER-
AL RELATING TO THE | NVESTI GATI ON OF ORGANI ZED CRI ME, GAM NG OFFENSES,
OTHER REVENUE CRI MES OR TAX EVASION. PROVIDED HOWNEVER, THE ATTORNEY
GENERAL MAY W THHCOLD ANY | NFORVATI ON THAT (A) WOULD | DENTI FY A CONFI DEN-
TI AL  SOURCE OR DI SCLOSE CONFI DENTI AL | NFORVATI ON RELATI NG TO A CRI M NAL
| NVESTI GATI ON, (B) WOULD | NTERFERE W TH LAW ENFORCEMENT | NVESTI GATI ONS
OR JUDI Cl AL PROCCEEDI NGS, (C) REVEAL CRI M NAL | NVESTI GATI VE TECHNI QUES OR
PROCEDURES, THAT, |F DI SCLOSED, COULD ENDANGER THE LI FE OR SAFETY OF ANY
PERSON, OR (D) CONSTI TUTES RECORDS RECElI VED FROM OTHER STATE, LOCAL OR
FEDERAL AGENCI ES THAT THE ATTORNEY GENERAL | S PROH BI TED BY LAW REGJ
LATI ON OR AGREEMENT FROM DI SCLCSI NG

S 1307. REQUI RED REGULATIONS. 1. THE COW SSION | S AUTHORI ZED:

(A) TO ADOPT, AMEND OR REPEAL SUCH REGULATI ONS, CONSI STENT W TH THE
PCLI CY AND OBJECTI VES OF THI S ARTI CLE, AS AMENDED AND SUPPLEMENTED, AS
| T MAY DEEM NECESSARY TO PROTECT THE PUBLI C | NTEREST | N CARRYI NG OQUT THE
PROVI SIONS OF THI S ARTI CLE; AND

(B) TO ADOPT, AMEND OR REPEAL SUCH REGULATI ONS AS MAY BE NECESSARY FOR
THE CONDUCT OF HEARI NGS BEFORE THE COWM SSI ON AND FOR THE MATTERS W THI N
ALL OTHER RESPONS| Bl LI TI ES AND DUTI ES OF THE COW SSI ON | MPCSED BY THI S
ARTI CLE.

2. THE COWM SSI ON SHALL, WTHOUT LIMTATION, |INCLUDE THE FOLLOW NG
SPECI FI C PROVI SIONS I N | TS REGULATI ONS | N ACCORDANCE W TH THE PROVI SI ONS
OF TH S ARTI CLE:

(A) PRESCRI BI NG THE METHODS AND FORMS OF APPLI CATI ON AND REG STRATI ON
VWH CH ANY APPLI CANT OR REG STRANT SHALL FOLLOW AND COWPLETE;

(B) PRESCRI BI NG THE METHODS, PROCEDURES AND FORM FOR DELIVERY OF
I NFORVATI ON CONCERNI NG  ANY PERSON' S FAM LY, HABI TS, CHARACTER, ASSQCCI -
ATES, CRI M NAL RECORD, BUSI NESS ACTI VI TI ES AND FI NANCI AL AFFAI RS;

(© PRESCRI Bl NG SUCH PROCEDURES FOR THE FI NGERPRI NTING OF AN APPLI -
CANT, EMPLOYEE OF A LI CENSEE, OR REG STRANT, AND METHODS OF | DENTI FI CA-
TION VWH CH MAY BE NECESSARY TO ACCOWPLISH EFFECTIVE ENFORCEMENT OF
RESTRI CTI ONS ON ACCESS TO THE CASI NO AND OTHER RESTRI CTED CASI NO AREAS
OF THE GAM NG FACI LI TY;

(D) PRESCRI BI NG THE METHOD OF NOTI CE TO AN APPLI CANT, REG STRANT OR
LI CENSEE CONCERNI NG THE RELEASE OF ANY | NFORVATI ON OR DATA PROVI DED TO
THE COW SSI ON BY SUCH APPLI CANT, REGQ STRANT OR LI CENSEE;

(E) PRESCRI BI NG THE MANNER AND PROCEDURE OF ALL HEARI NGS CONDUCTED BY
THE COW SSI ON OR ANY PRESI DI NG OFFI CER;

(F) PRESCRIBING THE MANNER AND METHOD OF COLLECTI ON OF PAYMENTS OF
TAXES, FEES, | NTEREST AND PENALTI ES;

(G DEFINING AND LI M TI NG THE AREAS OF OPERATI ON, THE RULES OF AUTHOR-
| ZED GAMES, CDDS, AND DEVI CES PERM TTED, AND THE METHOD OF OPERATI ON OF
SUCH GAMES AND DEVI CES;

REGULATI NG THE PRACTI CE AND PROCEDURES FOR NEGOTI ABLE TRANSACTI ONS
I NVOLVI NG PATRONS, | NCLUDING LIMTATIONS ON THE Cl RCUMSTANCES AND
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AMOUNTS OF SUCH TRANSACTI ONS, AND THE ESTABLI SHMVMENT OF FORMS AND PROCE-
DURES FOR NEGOTI ABLE | NSTRUVENT TRANSACTI ONS, REDEMPTI ONS, AND CONSCL-
| DATI ONS;

(1) PRESCRI BI NG GROUNDS AND PROCEDURES FOR THE REVOCATI ON OR SUSPEN-
SI ON OF OPERATI NG CERTI FI CATES, LI CENSES AND REGQ STRATI ONS;

(J) GOVERNI NG THE MANUFACTURE, DI STRIBUTION, SALE, DEPLOYMENT, AND
SERVI CI NG OF GAM NG DEVI CES AND EQUI PMENT;

(K) PRESCRI BI NG FOR GAM NG OPERATI ONS THE PROCEDURES, FORMS AND METH
ODS OF MANAGEMENT CONTROLS, | NCLUDI NG EMPLOYEE AND SUPERVI SORY TABLES OF
ORGANI ZATI ON AND RESPONSI BI LI TY, AND M NI MUM SECURI TY AND SURVEI LLANCE
STANDARDS, | NCLUDI NG SECURI TY PERSONNEL STRUCTURE, ALARM AND OTHER ELEC-
TRICAL OR VI SUAL SECURI TY MEASURES; PROVI DED, HOWNEVER, THAT THE COW S-
SI ON SHALL GRANT AN APPLI CANT BROAD DI SCRETI ON CONCERNI NG THE ORGANI ZA-
TION AND RESPONSI BI LI TI ES OF MANAGEMENT PERSONNEL WHO ARE NOT DI RECTLY
I NVOLVED | N THE SUPERVI SI ON OF GAM NG OPERATI ONS;

(L) PRESCRI BI NG THE QUALI FI CATI ONS OF, AND THE CONDI TI ONS PURSUANT TO
VWH CH, ENG NEERS, ACCOUNTANTS, AND OTHERS SHALL BE PERM TTED TO PRACTI CE
BEFORE THE COWM SSI ON OR TO SUBM T MATERI ALS ON BEHALF OF ANY APPLI CANT
OR LI CENSEE;

(M PRESCRI BING M N MUM PROCEDURES FOR THE EXERCISE OF EFFECTIVE
CONTROL OVER THE |INTERNAL FISCAL AFFAIRS OF A LICENSEE, | NCLUDI NG
PROVI SI ONS FOR THE SAFEGUARDI NG OF ASSETS AND REVENUES, THE RECORDI NG OF
CASH AND EVI DENCE OF | NDEBTEDNESS, AND THE MAINTENANCE OF RELIABLE
RECORDS, ACCOUNTS, AND REPORTS OF TRANSACTI ONS, OPERATI ONS AND EVENTS,
I NCLUDI NG REPORTS TO THE COW SSI ON;

(N) PROVI DING FOR A M Nl MUM UNl FORM STANDARD OF ACCOUNTANCY METHODS,
PROCEDURES AND FORMS; A UNI FORM CCDE OF ACCOUNTS AND ACCOUNTI NG CLASSI -
FI CATI ONS; AND SUCH OTHER STANDARD OPERATI NG PROCEDURES, AS MAY BE
NECESSARY TO ASSURE CONSI STENCY, COVPARABI LI TY, AND EFFECTI VE DI SCLOSURE
OF ALL FI NANCI AL | NFORMATI ON, | NCLUDI NG CALCULATI ONS OF PERCENTAGES OF
PROFI T BY GAMES, TABLES, GAM NG DEVI CES AND SLOT MACHI NES;

(O REQUI RING QUARTERLY FI NANCI AL REPORTS AND THE FORM THEREOF, AND AN
ANNUAL AUDI T PREPARED BY A CERTI FI ED PUBLI C ACCOUNTANT LICENSED TO DO
BUSI NESS I N THI S STATE, ATTESTI NG TO THE FI NANCI AL CONDI TI ON OF A LI CEN-
SEE AND DI SCLOSI NG WHETHER THE ACCOUNTS, RECORDS AND CONTROL PROCEDURES
EXAM NED ARE MAI NTAI NED BY THE LI CENSEE AS REQUI RED BY THI S ARTI CLE AND
THE REGULATI ONS PROVULGATED HEREUNDER;

(P) GOVERNING THE GAM NG RELATED ADVERTI SING OF LI CENSEES, THEIR
EMPLOYEES AND AGENTS, W TH THE VI EW TOMRD ASSURI NG THAT SUCH ADVERTI SE-
MENTS ARE NOT DECEPTI VE; AND

(Q GOVERNI NG THE DI STRI BUTI ON AND CONSUMPTI ON OF ALCOHOLI C BEVERAGES
ON THE PREM SES OF THE LI CENSEE.

3. THE COW SSI ON SHALL, I N ITS REGULATI ONS, PRESCRI BE THE MANNER AND
PROCEDURE OF ALL HEARI NGS CONDUCTED BY THE COMM SSI ON.

S 1308. REPORTS AND RECOMVENDATI ONS. THE COW SSI ON SHALL CARRY ON A
CONTI NUOUS STUDY OF THE OPERATI ON AND ADM NI STRATI ON OF CASI NO CONTRCL
LAWS WH CH MAY BE I N EFFECT I N OTHER JURI SDI CTI ONS, LI TERATURE ON THI S
SUBJECT WHI CH NMNAY FROM TI ME TO TI ME BECOVE AVAI LABLE, AND FEDERAL LAWS
VWH CH MAY AFFECT THE OPERATI ON OF CASINO GAM NG IN THI'S STATE. IT SHALL
BE RESPONSI BLE FOR ASCERTAI NI NG ANY DEFECTS IN THI S ARTI CLE OR I N THE
RULES AND REGULATI ONS | SSUED THEREUNDER, FORMULATI NG RECOVMENDATI ONS FOR
CHANGES IN THI S ARTI CLE. THE COWM SSI ON SHALL MAKE AVAILABLE TO THE
GOVERNOR AND THE LEQ SLATURE W THI N I TS ANNUAL REPORT AN ACCOUNTI NG OF
ALL REVENUES, EXPENSES AND DI SBURSEMENTS, A REVIEW OF I TS LI CENSI NG AND
ENFORCEMENT  ACTI VI TI ES CONDUCTED PURSUANT TO SECTI ON ONE THOUSAND THREE
HUNDRED FORTY OF THI S ARTI CLE AND SHALL | NCLUDE THEREI N SUCH RECOMVENDA-
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TIONS FOR CHANGES IN THI S ARTI CLE AS THE COW SSI ON DEEMS NECESSARY OR
DESI| RABLE.

S 1309. SEVERABILITY AND PREEMPTI ON 1. | F ANY CLAUSE, SENTENCE,
SUBPARAGRAPH, PARAGRAPH, SUBDI VI SI ON, SECTI ON, ARTI CLE OR OTHER PORTI ON
O TH'S ARTICLE OR THE APPLICATI ON THEREOF TO ANY PERSON OR Cl RCUM:
STANCES SHALL BE HELD TO BE | NVALI D, SUCH HOLDI NG SHALL NOT AFFECT,
| MPAI R OR | NVALI DATE THE REMAI NDER OF THI S ARTI CLE OR THE APPL| CATI ON OF
SUCH PORTION HELD [INVALID TO ANY OTHER PERSON OR Cl RCUMSTANCES, BUT
SHALL BE CONFINED IN | TS OPERATI ON TO THE CLAUSE, SENTENCE, PARAGRAPH,
SUBPARAGRAPH, SUBDI VI SI ON, SECTION, ARTICLE OR OTHER PORTI ON THEREOF
DI RECTLY | NVCLVED | N SUCH HOLDI NG OR TO THE PERSON OR Cl RCUMSTANCE THER-
El N | NVOLVED.

2. I'F ANY PROVISION OF THI'S ARTI CLE I'S | NCONSI STENT WTH, IN CONFLICT
WTH, OR CONTRARY TO ANY OTHER PROVI S| ON OF LAW SUCH PROVI SION OF THI S
ARTI CLE SHALL PREVAI L OVER SUCH OTHER PROVI S| ON AND SUCH OTHER PROVI SI ON
SHALL BE DEEMED TO BE SUPERSEDED TO THE EXTENT OF SUCH | NCONSI STENCY OR
CONFLI CT. NOTW THSTANDI NG THE PROVI SIONS OF ANY OTHER LAW TO THE CONTRA-
RY, NO LOCAL GOVERNVENT UNIT OF TH S STATE MAY ENACT OR ENFORCE ANY
ORDI NANCE OR RESOLUTI ON CONFLI CTI NG WTH ANY PROVISION OF TH' S ARTI CLE
OR WTH ANY PCLICY OF THI S STATE EXPRESSED OR | MPLI ED HEREI N, WHETHER BY
EXCLUSI ON OR I NCLUSI ON. THE COWMM SSI ON SHALL HAVE EXCLUSI VE JURI SDI CTl ON
OVER ALL MATTERS DELEGATED TO IT OR WTHI N THE SCOPE OF I TS PONERS UNDER
THE PROVI SIONS OF TH S ARTI CLE.

TI TLE 2
FACI LI TY DETERM NATI ON AND LI CENSI NG

SECTI ON 1310. DEVELOPMENT ZONES AND REG ONS.

1311. LI CENSE AUTHORI ZATI ON; RESTRI CTI ONS.

1312. REQUESTS FOR APPL| CATI ONS.

1313. FORM OF APPLI CATI ON.

1314. LI CENSE APPLI CANT ELI G BI LITY.

1315. REQUI RED CAPI TAL | NVESTMENT.

1316. M NI MUM LI CENSE THRESHOLDS.

1317. |1 NVESTI GATI ON OF LI CENSE APPLI CANTS.

1318. DI SQUALI FYI NG CRI TERI A.

1319. | NVESTI GATI VE HEARI NGS.

1320. SITI NG EVALUATI ON.

1321. | NTENTI ONALLY OM TTED.

S 1310. DEVELOPMENT ZONES AND REG ONS. 1. THERE ARE HEREBY CREATED
TWO DEVELOPMENT ZONES TO BE KNOWN AS THE ZONE ONE AND ZONE TWO. ZONE ONE
SHALL | NCLUDE THE CI TY OF NEW YORK AND THE COUNTI ES OF NASSAU, PUTNAM
ROCKLAND, SUFFOLK AND WESTCHESTER. ZONE TWO SHALL | NCLUDE ALL THE OTHER
COUNTI ES OF THE STATE.

2. EACH ZONE SHALL BE DI VI DED | NTO DEVELOPMENT REG ONS. (A) THE THREE
DEVELOPMENT REG ONS IN ZONE ONE SHALL BE COWRISED OF THE FOLLOW NG
COUNTI ES:

(1) REA ON ONE SHALL CONSI ST OF PUTNAM ROCKLAND AND VWESTCHESTER COUN-
Tl ES;

(2) REGON TWO SHALL CONSIST OF BRONX, KINGS, NEW YORK, QUEENS AND
RI CHMOND COUNTI ES. NO GAM NG FACI LI TY SHALL BE AUTHORIZED IN REG ON
TWO, AND

(3) REA ON THREE SHALL CONSI ST OF NASSAU AND SUFFCLK COUNTI ES.

(B) THE SI X DEVELOPMENT REG ONS | N ZONE TWO SHALL BE COWPRI SED OF THE
FOLLOW NG COUNTI ES:

(1) REA ON ONE SHALL CONSI ST OF COLUMBI A, DELAWARE, DUTCHESS, GREENE,
ORANGE, SULLI VAN AND ULSTER COUNTI ES;
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(2) REGON TWO SHALL CONSI ST OF ALBANY, FULTON, MONTGOMERY, RENSSE-
LAER, SARATOGA, SCHENECTADY, SCHOHARI E AND WASHI NGTON COUNTI ES.

(3) REG ON THREE SHALL CONSI ST OF CLI NTON, ESSEX, FRANKLI N, HAM LTON,
JEFFERSON, SAI NT LAWRENCE AND WARREN COUNTI ES;

(4) REA ON FOUR SHALL CONSI ST OF CAYUGA, CHENANGO, CORTLAND, HERKI MER,
LEWS, MADI SON, ONEI DA, ONONDAGA, OSVEGO AND OTSEGO COUNTI ES;

(5) REA ON FI VE SHALL CONSI ST OF BROOVE, CHEMUNG (EAST OF STATE ROUTE
14), SCHUYLER (EAST OF STATE ROUTE 14), SENECA, TI OGA, TOWPKI NS, AND
WAYNE ( EAST OF STATE ROUTE 14) COUNTI ES; AND

(6) REA ON SI X SHALL CONSI ST OF ALLEGANY, CATTARAUGUS, CHAUTAUQUA,
CHEMUNG (WEST OF STATE ROUTE 14), ERIE, GENESEE, LI VI NGSTON, MONRCE,
NI AGARA, ONTARI O, ORLEANS, SCHUYLER (WEST OF STATE ROUTE 14), STEUBEN,
VWAYNE (WEST OF STATE ROUTE 14), WYOM NG AND YATES COUNTI ES.

S 1311. LICENSE AUTHORI ZATION, RESTRICTIONS. 1. THE COMM SSION | S
AUTHORI ZED TO AWARD UP TO FOUR GAM NG FACI LI TY LI CENSES, | N REG ONS ONE,
TWO AND FI VE OF ZONE TWO. THE DURATI ON OF SUCH I NI TI AL LI CENSE SHALL BE
TEN YEARS. THE TERM OF RENEWAL SHALL BE DETERM NED BY THE COWM SSI ON.
THE COW SSI ON MAY AWARD A SECOND LI CENSE TO A QUALI FI ED APPLI CANT I N NO
MORE THAN A SINGLE REG ON. THE COWMM SSI ON | S NOT EMPONERED TO AWARD ANY
LICENSE I N ZONE ONE. NO GAM NG FACILITIES ARE AUTHORI ZED UNDER THI S
ARTI CLE FOR THE CITY OF NEW YORK OR ANY OTHER PORTI ON OF ZONE ONE.

AS A CONDI TI ON OF LI CENSURE, LI CENSEES ARE REQUI RED TO COMMENCE GAM NG
OPERATI ONS NO LESS THAN TWENTY- FOUR MONTHS FOLLOW NG LI CENSE AWARD. NO
ADDI TI ONAL LI CENSES MAY BE AWARDED DURI NG THE TWENTY- FOUR MONTH PERI OD,
NOCR FOR AN ADDI TI ONAL SI XTY MONTHS FOLLOW NG THE END OF THE TVENTY- FOUR
MONTH PERI OD. SHOULD THE STATE LEG SLATIVELY AUTHORI ZE ADDI TI ONAL
GAM NG FACILITY LI CENSES W TH N THESE PERI ODS, LI CENSEES SHALL HAVE THE
RI GHT TO RECOVER THE LI CENSE FEE PAI D PURSUANT TO SECTI ON ONE THOUSAND
THREE HUNDRED SI X OF TH S ARTI CLE.

TH'S R GHT SHALL BE | NCORPORATED I NTO THE LI CENSE | TSELF, VEST UPON
THE OPENING OF A GAM NG FACILITY IN ZONE ONE OR IN THE SAME REG ON AS
THE LICENSEE AND ENTI TLE THE HOLDER OF SUCH LI CENSE TO BRI NG AN ACTI ON
IN THE COURT OF CLAIMs TO RECOVER THE LICENSE FEE PAID PURSUANT TO
SECTI ON ONE THOUSAND THREE HUNDRED FI FTEEN OF TH S ARTI CLE I N THE EVENT
THAT ANY GAM NG FACI LI TY LI CENSE | N EXCESS OF THE NUMBER AUTHCORI ZED BY
TH'S SECTION AS OF THE EFFECTI VE DATE OF TH'S SECTI ON | S AWARDED W THI N
SEVEN YEARS FROM THE DATE THAT THE INITIAL GAM NG FACILITY LICENSE 1S
AVWARDED. TH' S RI GHT TO RECOVER ANY SUCH FEE SHALL BE PROPORTI ONATE TO
THE LENGIH OF THE RESPECTI VE PERI OD THAT IS STILL RENMAINING UPON THE
VESTI NG OF SUCH RI GHT.

ADDI TI ONALLY, THE RIGHT TO BRING AN ACTION I N THE COURT OF CLAIMS TO
RECOVER THE FEE PAI D TO THE STATE ON THE TWENTY- FOURTH DAY OF SEPTEMBER,
TWO THOUSAND TEN, BY THE OPERATOR OF A VIDEO LOTTERY GAM NG FACILITY [N
A CTY OF MORE THAN ONE M LLI ON SHALL VEST W TH SUCH OPERATOR UPON THE
OPENI NG OF ANY GAM NG FACI LI TY LI CENSED BY THE COWM SSION IN ZONE ONE
WTH N SEVEN YEARS FROM THE DATE THAT THE INITIAL GAM NG FACI LI TY
LI CENSE | S AWARDED; PROVI DED HONEVER THAT THE AMOUNT RECOVERABLE SHALL
BE LIMTED TO THE PRO RATA AMOUNT OF THE TI ME RENMAI NI NG UNTIL THE END OF
THE SEVEN YEAR EXCLUSI VI TY PERI OD, PROPORTI ONATE TO THE PERI GD OF TI ME
BETWEEN THE DATE OF OEPNING OF THE VIDEO LOITERY FACILITY UNTIL THE
CONCLUSI ON OF THE SEVEN YEAR PERI OD.

2. NOTW THSTANDI NG THE FOREGO NG, NO CASI NO GAM NG FACI LI TY SHALL BE
AUTHORI ZED:

(A) IN THE COUNTI ES OF CLINTON, ESSEX, FRANKLIN, HAM LTON, JEFFERSON,
LEW S, SAINT LAWRENCE AND WARREN,
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(B) WTH N THE FOLLOWN NG AREA: (1) TO THE EAST, STATE ROUTE 14 FROM
SCDUS PO NT TO THE PENNSYLVANI A BORDER W TH NEW YORK; (2) TO THE NORTH,
THE BORDER BETWEEN NEW YORK AND CANADA; (3) TO THE SOUTH, THE PENNSYLVA-
NlA BORDER WTH NEW YORK; AND (4) TO THE WEST, THE BORDER BETWEEN NEW
YORK AND CANADA AND THE BORDER BETWEEN PENNSYLVANI A AND NEW YORK; AND

(© IN THE COUNTIES OF CAYUG, CHENANGO, CORTLAND, HERKI MER, LEW S,
MADI SON, ONEI DA, ONONDAGA, OSWEGO AND OTSEGO.

S 1312. REQUESTS FOR APPLI CATIONS. 1. THE BOARD SHALL |SSUE W TH N
NINETY DAYS OF A MAJORITY OF MEMBERS BEI NG APPO NTED A REQUEST FOR
APPLI CATI ONS FOR A GAM NG FACI LI TY LI CENSE I N REG ONS ONE, TWO AND FI VE
IN ZONE TWO  PROVI DED, HOWEVER, THAT THE BOARD SHALL NOT | SSUE ANY
REQUESTS FOR APPLI CATIONS FOR ANY REG ON IN ZONE ONE; AND FURTHER
PROVI DED THAT THE BOARD SHALL NOT | SSUE ANY REQUESTS FOR APPLI CATI ONS
W TH RESPECT TO ANY GAM NG FACI LI TY SUBSEQUENTLY LEGQ SLATI VELY AUTHOR-
| ZED UNTIL SEVEN YEARS FOLLON NG THE COMVENCEMENT OF GAM NG ACTI VI TI ES
IN ZONE TWO. ALL REQUESTS FOR APPLI CATI ONS SHALL | NCLUDE:

(A) THE TI ME AND DATE FOR RECEI PT OF RESPONSES TO THE REQUEST FOR
APPLI CATI ONS, THE MANNER THEY ARE TO BE RECEI VED AND THE ADDRESS OF THE
OFFI CE TO WHI CH THE APPLI CATI ONS SHALL BE DELI VERED;

(B) THE FORM OF THE APPLI CATI ON AND THE METHOD FOR SUBM SSI ON,

(© A GENERAL DESCRI PTI ON OF THE ANTI Cl PATED SCHEDULE FOR PROCESSI NG
THE APPLI CATI ON;

(D) THE CONTACT | NFORVATI ON OF BOARD EMPLOYEES RESPONSI BLE FOR HANDL-
I NG APPLI CANT QUESTI ONS; AND

(E) ANY OTHER | NFORVATI ON THAT THE BOARD DETERM NES.

2. BOARD ACTIMTIES SHALL BE SUBJECT TO SECTION ONE  HUNDRED
THI RTY- NI NE-J AND SECTI ON ONE HUNDRED THI RTY- NI NE- K OF THE STATE FI NANCE
LAW

3. REQUESTS FOR APPLICATIONS PURSUANT TO SUBDIVISION ONE OF TH' S
SECTI ON SHALL BE ADVERTI SED | N A NEWSPAPER OF GENERAL Cl RCULATI ON AND ON
THE OFFI Cl AL | NTERNET WEBSI TE OF THE COW SSI ON AND THE BQOARD.

4. THE BOARD SHALL ESTABLI SH DEADLI NES FOR THE RECEI PT OF ALL APPLI| CA-
TI ONS. APPL| CATI ONS RECEI VED AFTER THE DEADLI NE SHALL NOT BE REVI EWED BY
THE BOARD.

S 1313. FORM OF APPLI CATION. 1. THE COW SSION AND THE BOARD SHALL
PRESCRIBE THE IN TI AL FORM OF THE APPLI CATI ON FOR GAM NG LI CENSES WH CH
SHALL REQUI RE, BUT NOT BE LIMTED TO

(A) THE NAVE OF THE APPLI CANT;

(B) THE MAI LI NG ADDRESS AND, | F A CORPORATION, THE NAME OF THE STATE
UNDER THE LAWS OF VHICH | T IS | NCORPORATED, THE LOCATI ON OF | TS PRI NCI -
PAL PLACE OF BUSI NESS AND THE NAMES AND ADDRESSES OF | TS DI RECTORS AND
SUCH STOCKHOLDERS AS TO BE DETERM NED BY THE COWM SSI ON,

(© THE |IDENTITY OF EACH PERSON HAVI NG A DI RECT OR | NDI RECT | NTEREST
I N THE BUSI NESS AND THE NATURE OF SUCH | NTEREST; PROVI DED, HOWNEVER, THAT
| F THE DI SCLCSED ENTITY IS A TRUST, THE APPLI CATI ON SHALL DI SCLOSE THE
NAVES AND ADDRESSES OF ALL BENEFI Cl ARI ES; PROVI DED FURTHER, THAT | F THE
DI SCLOSED ENTITY IS A PARTNERSHI P, THE APPLI CATION SHALL DI SCLOSE THE
NAVES AND ADDRESSES OF ALL PARTNERS, BOTH GENERAL AND LI M TED;, AND
PROVI DED FURTHER, THAT | F THE DI SCLOSED ENTITY IS A LIMTED LIABILITY
COVPANY, THE APPL| CATI ON SHALL DI SCLOSE THE NAMES AND ADDRESSES OF ALL
VEMBERS,;

(D) AN | NDEPENDENT AUDI T REPORT OF ALL FI NANCI AL ACTI VI TI ES AND | NTER-
ESTS | NCLUDI NG, BUT NOT LIMTED TO, THE DI SCLOSURE OF ALL CONTRI BUTI ONS,
DONATI ONS, LQOANS OR ANY OTHER FI NANCI AL TRANSACTI ONS TO OR FROM A GAM NG
ENTI TY OR OPERATOR I N THE PAST FI VE YEARS;
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(E) CLEAR AND CONVI NCI NG EVI DENCE OF FINANCI AL STABILITY | NCLUDI NG
BUT NOT LIMTED TO BANK REFERENCES, BUSI NESS AND PERSONAL | NCOVE AND
DI SBURSEMENT SCHEDULES, TAX RETURNS AND OTHER REPORTS FI LED BY GOVERN-
MENT AGENCIES AND BUSINESS AND PERSONAL ACCOUNTI NG CHECK RECORDS AND
LEDCERS;

(F) | NFORVATI ON AND DOCUMENTATI ON TO DEMONSTRATE THAT THE APPLI CANT
HAS SUFFI Cl ENT BUSI NESS ABI LI TY AND EXPERI ENCE TO CREATE THE LI KELI HOOD
OF ESTABLI SHI NG AND MAI NTAI NI NG A SUCCESSFUL GAM NG FACI LI TY;

(G A FULL DESCRI PTI ON OF THE PROPCSED | NTERNAL CONTROLS AND SECURI TY
SYSTEMS FOR THE PROPOSED GAM NG FACI LI TY AND ANY RELATED FACI LI Tl ES;

(H) THE DESI GNS FOR THE PROPOSED GAM NG FACI LI TY, | NCLUDI NG THE NAMES
AND ADDRESSES OF THE ARCHI TECTS, ENG NEERS AND DESI GNERS, AND A Tl MELI NE
OF CONSTRUCTI ON  THAT | NCLUDES DETAI LED STAGES OF CONSTRUCTI ON FOR THE
GAM NG FACI LITY AND NON-GAM NG STRUCTURES,  WHERE APPLI CABLE, AND A
PROPOSED DATE TO OPEN FOR GAM NG

(1) THE NUMBER OF CONSTRUCTI ON HOURS ESTI MATED TO COVPLETE THE WORK;

(J) A DESCRI PTION OF THE ANCI LLARY ENTERTAI NMENT SERVI CES AND AMEN-
| TITES TO BE PROVI DED AT THE PROPCSED GAM NG FACI LI TY,;

(K) THE NUMBER OF EMPLOYEES TO BE EMPLOYED AT THE PROPOSED GAM NG
FACI LI TY, | NCLUDI NG DETAILED | NFORVATI ON ON THE PAY RATE AND BENEFI TS
FOR EMPLOYEES;

(L) COVPLETED STUDI ES AND REPORTS AS REQUI RED BY THE COWM SSI ON, WHI CH
SHALL | NCLUDE, BUT NOT BE LIMTED TO, AN EXAM NATION OF THE PROPCSED
GAM NG FACI LI TY' S

(1) ECONOM C BENEFI TS TO THE REG ON AND THE STATE;

(2) LOCAL AND REG ONAL SOCI AL, ENVI RONMENTAL, TRAFFI C AND | NFRASTRUC-
TURE | MPACTS;

(3) I MPACT ON THE LOCAL AND REG ONAL ECONOMY, | NCLUDI NG THE | MPACT ON
CULTURAL | NSTI TUTI ONS AND ON SMALL BUSI NESSES | N THE HOST MUNI Cl PALI TY
AND NEARBY MUNI CI PALI TI ES;

(4) COST TO THE HOST MUNI Cl PALI TY, NEARBY MUNI Cl PALI TI ES AND THE STATE
FOR THE PROPCSED GAM NG FACI LI TY TO BE LOCATED AT THE PROPOSED LOCATI ON;
AND

(5) THE ESTI MATED STATE TAX REVENUE TO BE GENERATED BY THE GAM NG
FACI LI TY;

(M THE NAVMES OF PROPCSED VENDORS COF GAM NG EQUI PMENT;

THE LOCATI ON OF THE PROPOSED GAM NG FACI LI'TY, WH CH SHALL | NCLUDE
THE ADDRESS, MAPS, BOOK AND PAGE NUMBERS FROM THE APPROPRI ATE REQ STRY
OF DEEDS, ASSESSED VALUE OF THE LAND AT THE TI ME OF APPLI CATI ON AND
OMERSHI P | NTERESTS OVER THE PAST TVENTY YEARS, | NCLUDI NG ALL | NTERESTS,
OPTI ONS, AGREEMENTS | N PROPERTY AND DEMOGRAPHI C, GEOGRAPHI C AND ENVI RON-
MENTAL | NFORMATI ON AND ANY OTHER | NFORVATI ON REQUESTED BY THE COW S-
SI ON,

(O THE TYPE AND NUMBER OF GAMES TO BE CONDUCTED AT THE PROPOSED
GAM NG FACI LI' TY AND THE SPECI FI C LOCATION OF THE GAMES IN THE PROPCSED
GAM NG FACI LI TY;

(P) THE NUMBER OF HOTELS AND ROOMS, RESTAURANTS AND OTHER AMENI Tl ES
LOCATED AT THE PROPOSED GAM NG FACI LI TY AND HOW THEY MEASURE I N QUALITY
TO OTHER AREA HOTELS AND AMENI TI ES;

(Q WHETHER THE APPLICANT'S PROPOSED GAM NG FACILITY IS PART OF A
REG ONAL OR LOCAL ECONOM C PLAN;, AND

(RN WHETHER THE APPLICANT PURCHASED OR INTENDS TO PURCHASE
PUBLI CLY- OANED LAND FOR THE PROPCSED GAM NG FACI LI TY.

2. APPL| CATI ONS FOR LI CENSES SHALL BE PUBLI C RECORDS; PROVI DED HONEV-
ER, THAT TRADE SECRETS, COWPETI TI VELY-SENSI TIVE OR OIHER PROPRI ETARY
| NFORVATION PROVIDED IN THE COURSE OF AN APPLICATI ON FOR A GAM NG
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LI CENSE UNDER THI S ARTI CLE, THE DI SCLOSURE OF WHI CH WOULD PLACE THE
APPLI CANT AT A COWPETI TI VE DI SADVANTAGE, MAY BE W THHELD FROM DI SCLOSURE
PURSUANT TO PARAGRAPH (D) OF SUBDI VI SI ON TWO OF SECTI ON ElI GATY- SEVEN OF
THE PUBLI C OFFI CERS LAW

S 1314. LI CENSE APPLI CANT ELI G BILITY. 1. GAM NG FACI LI TY LI CENSES
SHALL ONLY BE | SSUED TO APPLI CANTS VWHO ARE QUALI FI ED UNDER THE CRI TERI A
SET FORTH IN THI S ARTI CLE, AS DETERM NED BY THE COWM SSI ON.

2. AS A CONDI TION OF FILING EACH POTENTI AL LI CENSE APPLI CANT MJST
DEMONSTRATE TO THE BOARD S SATI SFACTI ON THAT LOCAL SUPPORT HAS BEEN
DEMONSTRATED.

3. WTHN ANY DEVELOPMENT REA ON, IF THE COW SSI ON | S NOT CONVI NCED
THAT THERE IS AN APPLI CANT THAT HAS MET THE ELIGBILITY CRITERIA OR THE
BOARD FI NDS THAT NO APPLI CANT HAS PROVI DED SUBSTANTI AL EVI DENCE THAT | TS
PROPOSAL W LL PROVIDE VALUE TO THE REG ON I N WHI CH THE GAM NG FACI LI TY
I S PROPOSED TO BE LOCATED, NO GAM NG FACI LI TY LI CENSE SHALL BE AWARDED
I N THAT REG ON.

S 1315. REQUI RED CAPI TAL | NVESTMENT. 1. THE BOARD SHALL ESTABLI SH THE
M N MUM CAPI TAL | NVESTMENT FOR A GAM NG FACI LI TY BY ZONE AND REG ON.
SUCH | NVESTMENT SHALL | NCLUDE, BUT NOT BE LIM TED TO, A CASI NO AREA, AT
LEAST ONE HOTEL AND OTHER AMEN TIES; AND PROVI DED FURTHER, THAT THE
BOARD SHALL DETERM NE WHETHER I T WLL |INCLUDE THE PURCHASE OR LEASE
PRRCE OF THE LAND WHERE THE GAM NG FACILITY WLL BE LOCATED OR ANY
| NFRASTRUCTURE DESI GNED TO SUPPORT THE SI TE | NCLUDI NG BUT NOT'  LIMTED
TO,  DRAINAGE, UTILITY SUPPORT, ROADWAYS, | NTERCHANGES, FILL AND SO L OR
GROUNDWATER OR SURFACE WATER CONTAM NATI ON | SSUES. THE BOARD NMNAY
CONSI DER PRI VATE CAPI TAL | NVESTMENT MADE PREVI QUS TO THE EFFECTI VE DATE
OF TH S SECTION, BUT MAY, IN ITS DI SCRETI ON, DI SCOUNT A PERCENTAGE OF
THE | NVESTMENT MADE. UPON AWARD OF A GAM NG LI CENSE BY THE COWM SSI ON,
THE APPLI CANT SHALL BE REQUI RED TO DEPCSIT TEN PERCENT OF THE TOTAL
I NVESTMENT PROPOSED | N THE APPLI CATI ON | NTO AN | NTEREST- BEARI NG ACCOUNT.
MONI ES RECEIVED FROM THE APPLI CANT SHALL BE HELD I N ESCROW UNTI L THE
FI NAL STAGE OF CONSTRUCTI ON, AS DETAI LED I N THE TI MELI NE OF CONSTRUCTI ON
SUBM TTED W TH THE LI CENSEE' S APPLI CATI ON AND APPROVED BY THE COW S-
SION, AT VWH CH TIME THE DEPOSI T PLUS | NTEREST EARNED SHALL BE RETURNED
TO THE APPLI CANT TO BE APPLI ED FOR THE FI NAL STACE. SHOULD THE APPLI -
CANT BE UNABLE TO COWPLETE THE GAM NG FACI LI TY, THE DEPCSI T SHALL BE
FORFEI TED TO THE STATE. IN PLACE OF A CASH DEPCSI T, THE COWM SSI ON NAY
ALLOWNW FOR AN APPLICANT TO SECURE A DEPGCSIT BOND | NSURI NG THAT TEN
PERCENT OF THE PROPOSED CAPI TAL | NVESTMENT SHALL BE FORFEITED TO THE
STATE | F THE APPLI CANT IS UNABLE TO COWPLETE THE GAM NG FACI LI TY.

2. EACH APPLICANT SHALL SUBM T I TS PROPOCSED CAPI TAL | NVESTMENT W TH
| TS APPLI CATI ON TO THE BOARD WHI CH SHALL | NCLUDE STAGES OF CONSTRUCTI ON
OF THE GAM NG FACI LI TY AND THE DEADLI NE BY WH CH THE STAGES AND OVERALL
CONSTRUCTI ON AND ANY | NFRASTRUCTURE | MPROVEMENTS W LL BE COVWPLETED. | N
AWARDI NG A LICENSE, THE COW SSION SHALL DETERM NE AT WHAT STAGE OF
CONSTRUCTI ON A LI CENSEE SHALL BE APPROVED TO OPEN FOR GAM NG PROVI DED,
HOANEVER, THAT A LI CENSEE SHALL NOT BE APPROVED TO OPEN FOR GAM NG UNTI L
THE COW SSI ON HAS DETERM NED THAT AT LEAST THE GAM NG AREA AND OTHER
ANCI LLARY ENTERTAI NMENT  SERVI CES AND NON- GAM NG AMENI TI ES, AS REQUI RED
BY THE BOARD, HAVE BEEN BU LT AND ARE OF A SUPERI OR QUALITY AS SET FORTH
N THE CONDI TI ONS OF LI CENSURE. THE COW SSI ON SHALL NOT' APPROVE A
GAM NG FACILITY TO OPEN BEFORE THE COVPLETI ON OF THE PERVANENT CASI NO
AREA.

3. A LI CENSEE WHO FAI LS TO BEG N GAM NG OPERATI ONS W THI N TWENTY- FOUR
MONTHS FOLLOW NG LI CENSE AWARD SHALL BE SUBJECT TO SUSPENS|I ON OR REVOCA-
TION OF THE GAM NG LI CENSE BY THE COW SSI ON AND MAY, AFTER BEI NG FOUND
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BY THE COW SSI ON AFTER NOTI CE AND OPPORTUNITY FOR A HEARING TO HAVE
ACTED IN BAD FAITH IN | TS APPLI CATI ON, BE ASSESSED A FINE OF UP TO FI FTY
M LLI ON DOLLARS.

4. THE BOARD SHALL DETERM NE A LI CENSI NG FEE TO BE PAI D BY A LI CENSEE
WTH N TH RTY DAYS AFTER THE AWARD OF THE LI CENSE WHI CH SHALL BE DEPGCS-
ITED INTO THE COMVERCIAL GAM NG REVENUE FUND. THE LI CENSE SHALL SET
FORTH THE CONDI TI ONS TO BE SATI SFI ED BY THE LI CENSEE BEFORE THE GAM NG
FACILITY SHALL BE OPENED TO THE PUBLIC. THE COWM SSI ON SHALL SET ANY
RENEWAL FEE FOR SUCH LI CENSE BASED ON THE COST OF FEES ASSOCI ATED W TH
THE EVALUATI ON OF A LI CENSEE UNDER THI S ARTI CLE WH CH SHALL BE DEPCSI TED
I NTO THE COMVERCI AL GAM NG FUND. SUCH RENEWAL FEE SHALL BE EXCLUSI VE OF
ANY SUBSEQUENT LI CENSI NG FEES UNDER THI S SECTI ON.

5. THE COWMM SSI ON SHALL DETERM NE THE SOURCES AND TOTAL AMOUNT OF AN
APPLI CANT' S PROPOSED CAPI TALI ZATI ON TO DEVELOP, CONSTRUCT, MAI NTAI N AND
OPERATE A PROPOSED GAM NG FACI LI TY UNDER THI S ARTI CLE. UPON AWARD OF A
GAM NG LI CENSE, THE COWM SSI ON SHALL CONTI NUE TO ASSESS THE CAPI TALI ZA-
TION OF A LI CENSEE FOR THE DURATION OF CONSTRUCTION OF THE PROPCSED
GAM NG FACI LI TY AND THE TERM OF THE LI CENSE.

S 1316. M NI MUM LI CENSE THRESHOLDS. NO APPLI CANT SHALL BE ELI G BLE TO
RECEI VE A GAM NG LI CENSE UNLESS THE APPLI CANT MEETS THE FOLLOW NG CRI TE-
RIA AND CLEARLY STATES AS PART OF AN APPLI CATI ON THAT THE APPLI CANT
SHALL:

1. I N ACCORDANCE W TH THE DESI GN PLANS SUBM TTED WTH THE LI CENSEE S
APPLI CATION TO THE BOARD, |INVEST NOI' LESS THAN THE REQUI RED CAPI TAL
UNDER THI' S ARTI CLE | NTO THE GAM NG FACI LI TY;

2. OMN OR ACQUIRE, WTHI N SI XTY DAYS AFTER A LI CENSE HAS BEEN AWARDED,
THE LAND VHERE THE GAM NG FACILITY IS PROPCSED TO BE CONSTRUCTED,
PROVI DED, HOWEVER, THAT OWERSH P OF THE LAND SHALL | NCLUDE A TENANCY
FOR A TERM OF YEARS UNDER A LEASE THAT EXTENDS NOT LESS THAN S| XTY YEARS
BEYOND THE TERM OF THE GAM NG LI CENSE | SSUED UNDER THI S ARTI CLE;

3. MEET THE LI CENSEE DEPCSI T REQUI REMENT;

4. DEMONSTRATE THAT I T IS ABLE TO PAY AND SHALL COWM T TO PAYING THE
GAM NG LI CENSI NG FEE;

5. DEMONSTRATE TO THE COWM SSI ON HOW THE APPLI CANT PROPOSES TO ADDRESS
PROBLEM GAMBLI NG CONCERNS, WORKFORCE DEVELOPMENT AND COMVUNI TY DEVELOP-
MENT AND HOST AND NEARBY MUNI Cl PALI TY | MPACT AND M TI GATI ON | SSUES;

6. | DENTI FY THE | NFRASTRUCTURE COSTS OF THE HOST MUNI Cl PALI TY | NCURRED
I N DI RECT RELATI ON TO THE CONSTRUCTI ON AND OPERATI ON OF A GAM NG FACI LI -
TY AND COM T TO A COWUNI TY M TI GATI ON PLAN FOR THE HOST MUNI Cl PALI TY;

7. | DENTI FY THE SERVI CE COSTS OF THE HOST MJUNI Cl PALITY | NCURRED FOR
EMERGENCY SERVICES |IN DI RECT RELATION TO THE OPERATION OF A GAM NG
FACILITY AND COWM T TO A COWUNI TY M Tl GATI ON PLAN FOR THE HOST MJNI Cl -
PALI TY;

8. PAY TO THE COW SSI ON AN APPLI CATI ON FEE OF ONE M LLI ON DOLLARS TO
DEFRAY THE COSTS ASSOCI ATED W TH THE PROCESSI NG OF THE APPLI CATI ON  AND
I NVESTI GATI ON  OF THE APPLI CANT; PROVI DED, HOWNEVER, THAT |IF THE COSTS OF
THE | NVESTI GATI ON EXCEED THE | N TI AL APPLI CATION FEE, THE APPLI CANT
SHALL PAY THE ADDI TI ONAL AMOUNT TO THE COWM SSI ON W THI N THI RTY DAYS
AFTER NOTI FI CATI ON OF | NSUFFI CI ENT FEES OR THE APPLI CATION SHALL BE
REJECTED AND FURTHER PROVIDED THAT SHOULD THE COSTS OF SUCH | NVESTI -
GATI ON NOT' EXCEED THE FEE REM TTED, @ANY UNEXPENDED PORTION SHALL BE
RETURNED TO THE APPLI| CANT,;

9. COWPLY W TH STATE BUI LDI NG AND FI RE PREVENTI ON CODES;

10. FORMULATE FOR BOARD APPROVAL AND ABI DE BY AN AFFI RVATI VE ACTI ON
PROGRAM OF EQUAL OPPORTUNI TY WHEREBY THE APPLI CANT ESTABLI SHES SPECI FI C
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GOALS FOR THE UTILIZATION OF MNORI TIES, WIVEN AND VETERANS ON
CONSTRUCTI ON JOBS.

S 1317. | NVESTI GATI ON OF LI CENSE APPLI CANTS. 1. UPON RECElI PT OF AN
APPLI CATI ON FOR A GAM NG FACI LI TY LI CENSE, THE COWM SSI ON SHALL CAUSE TO
BE COVIVENCED AN | NVESTI GATI ON | NTO THE SUI TABI LI TY OF THE APPLI CANT. I[N
EVALUATING THE SU TABILITY OF THE APPLI CANT, THE COVW SSI ON SHALL
CONSI DER THE OVERALL REPUTATION OF THE APPLI CANT | NCLUDI NG W THOUT
LI M TATI ON:

(A) THE |INTEGRITY, HONESTY, GOOD CHARACTER AND REPUTATI ON OF THE
APPL| CANT;

(B) THE FI NANCI AL STABILITY, INTEGRITY AND BACKGROUND OF THE APPLI -
CANT;

(C© THE BUSINESS PRACTI CES AND THE BUSI NESS ABI LI TY OF THE APPLI CANT
TO ESTABLI SH AND MAI NTAI N A SUCCESSFUL GAM NG FACI LI TY;

(D) WHETHER THE APPLI CANT HAS A HI STORY OF COWPLIANCE WTH GAM NG
LI CENSI NG REQUI REMENTS | N OTHER JURI SDI CTI ONS;

(E) WHETHER THE APPLI CANT, AT THE TI ME OF APPLI CATION, IS A DEFENDANT
I N LI TI GATI ON | NVOLVI NG | TS BUSI NESS PRACTI CES;

(F) THE SU TABI LI TY OF ALL PARTIES I N I NTEREST TO THE GAM NG FACI LI TY
LI CENSE, | NCLUDI NG AFFILIATES AND CLOSE ASSCCI ATES AND THE FI NANCI AL
RESOURCES OF THE APPLI CANT; AND

(G WHETHER THE APPLI CANT IS DI SQUALI FIED FROM RECEIVING A LI CENSE
UNDER THI S ARTI CLE; PROVI DED, HOWEVER, THAT | N CONSI DERI NG THE REHABI LI -
TATION OF AN APPLICANT FOR A GAM NG FACI LI TY LI CENSE, THE COW SS| ON
SHALL NOT AUTQVATI CALLY DI SQUALI FY AN APPLI CANT | F THE APPLI CANT AFFI R-
MATI VELY DEMONSTRATES, BY CLEAR AND CONVI NCI NG EVI DENCE, THAT THE APPLI -
CANT HAS FI NANCI AL RESPONSI BI LI TY, CHARACTER, REPUTATI ON, | NTEGRI TY AND
GENERAL FI TNESS AS SUCH TO WARRANT BELI EF BY THE COWM SSI ON THAT THE
APPLI CANT W LL ACT HONESTLY, FAIRLY, SOUNDLY AND EFFI Cl ENTLY AS A GAM NG
LI CENSEE.

2. | F THE | NVESTI GATI ON REVEALS THAT AN APPLI CANT HAS FAI LED TO

(A) ESTABLI SH THE APPLI CANT' S I NTEGRITY OR THE | NTEGRI TY OF ANY AFFI L-
| ATE, CLOSE ASSOCI ATE, FINANCIAL SOURCE OR ANY PERSON REQUI RED TO BE
QUALI FI ED BY THE COWM SSI ON,

(B) DEMONSTRATE RESPONSI BLE BUSI NESS PRACTI CES | N ANY JURI SDI CTI ON; OR

(C OVERCOVE ANY OTHER REASON, AS DETERM NED BY THE COW SSION, AS TO
VHY | T WOULD BE | NJURI QUS TO THE | NTERESTS OF THE STATE | N AWARDI NG THE
APPLI CANT A GAM NG FACILITY LICENSE, THE COW SSION SHALL DENY THE
APPLI CATI ON, SUBJECT TO NOTI CE AND AN OPPORTUNI TY FOR HEARI NG

3. |IF THE | NVESTI GATION REVEALS THAT AN APPLI CANT IS SU TABLE TO
RECEI VE A GAM NG FACI LI TY LI CENSE, THE ENTI TY SHALL RECOMWEND THAT THE
COW SSI ON COMVENCE A REVI EW OF THE APPLI CANT' S ENTI RE APPLI CATI ON.

S 1318. DI SQUALI FYING CRI TERI A 1. THE COW SSI ON SHALL DENY A
LI CENSE TO ANY APPLI CANT WHO THE COMM SSI ON DETERM NES 1S DI SQUALI FI ED
ON THE BASI S OF ANY OF THE FOLLOW NG CRI TERI A, SUBJECT TO NOTI CE AND AN
OPPORTUNI TY FOR HEARI NG

(A) FAILURE OF THE APPLI CANT TO PROVE BY CLEAR AND CONVI NCI NG EVI DENCE
THAT THE APPLI CANT IS QUALIFIED IN ACCORDANCE WTH THE PROVISIONS OF
TH S ARTI CLE;

(B) FAILURE OF THE APPLI CANT TO PROVI DE | NFORVATI ON, DOCUMENTATI ON AND
ASSURANCES REQUIRED BY TH S ARTI CLE OR REQUESTED BY THE COW SSI ON, OR
FAI LURE OF THE APPLI CANT TO REVEAL ANY FACT MATERI AL TO QUALI FI CATI QN,
OR THE SUPPLYING OF | NFORVATION WHICH IS UNTRUE OR M SLEADI NG AS TO A
MATERI AL FACT PERTAI NI NG TO THE QUALI FI CATI ON CRI TERI A;

(C© THE CONVI CTI ON OF THE APPLI CANT, OR OF ANY PERSON REQUIRED TO BE
QUALI FI ED UNDER THI' S ARTI CLE AS A CONDI TION OF A LI CENSE, OF ANY OFFENSE
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N ANY JURI SDI CTION WVHICH I S OR WOULD BE A FELONY OR OTHER CRI ME | NVOLV-
I NG PUBLI C | NTEGRI TY, EMBEZZLEMENT, THEFT, FRAUD OR PERJURY;

(D) COW TTED PRIOR ACTS WH CH HAVE NOT BEEN PROSECUTED OR I N WHI CH
THE APPLI CANT, OR OF ANY PERSON REQUIRED TO BE QUALIFIED UNDER TH' S
ARTICLE AS A CONDITION OF A LICENSE, WAS NOT CONVI CTED BUT FORM A
PATTERN OF M SCONDUCT THAT MAKES THE APPLI CANT UNSUI TABLE FOR A LI CENSE
UNDER THI' S ARTI CLE; OR

(E) | F THE APPLI CANT, OR OF ANY PERSON REQUI RED TO BE QUALI FI ED UNDER
TH'S ARTI CLE AS A CONDI TI ON OF A LI CENSE, HAS AFFI LI ATES OR CLCSE ASSO-
CI ATES THAT WOULD NOT QUALI FY FOR A LI CENSE OR WHOSE RELATI ONSHI P W TH
THE APPLI CANT MAY POSE AN | NJURI QUS THREAT TO THE | NTERESTS OF THE STATE
N AWARDI NG A GAM NG FACI LI TY LI CENSE TO THE APPL| CANT,;

(F) ANY OTHER OFFENSE UNDER PRESENT STATE OR FEDERAL LAW WH CH | NDI -
CATES THAT LI CENSURE OF THE APPLI CANT WOULD BE INIM CAL TO THE POLI CY OF
TH' S ARTI CLE; PROVI DED, HOWEVER, THAT THE DI SQUALI FI CATI ON PROVI SI ONS OF
TH' 'S SECTI ON SHALL NOT APPLY W TH REGARD TO ANY M SDEMEANCOR CONVI CTI ON;

(G CURRENT PROSECUTI ON OR PENDI NG CHARGES I N ANY JURI SDI CTI ON OF THE
APPLI CANT OR OF ANY PERSON WHO | S REQUI RED TO BE QUALIFIED UNDER THI S
ARTI CLE AS A CONDI TI ON OF A LI CENSE, FOR ANY OF THE OFFENSES ENUMERATED
I N PARAGRAPH (C) OF SUBDI VI SION ONE OF THI S SECTI ON; PROVI DED, HOWEVER,
THAT AT THE REQUEST OF THE APPLI CANT OR THE PERSON CHARGED, THE COWM S-
SI ON MAY DEFER DECI SI ON UPON SUCH APPLI CATI ON DURI NG THE PENDENCY OF
SUCH CHARGE;

THE PURSU T BY THE APPLI CANT OR ANY PERSON WHO | S REQUI RED TO BE
QUALI FI ED UNDER THI' S ARTI CLE AS A CONDITION OF A LICENSE OF ECONOM C
GAIN | N AN OCCUPATI ONAL MANNER OR CONTEXT WHICH I S I N VI OLATION OF THE
CRIMNAL OR CVIL PUBLIC PCLICIES OF TH' S STATE, |IF SUCH PURSU T CREATES
A REASONABLE BELI EF THAT THE PARTI CI PATION OF SUCH PERSON |IN GAM NG
FACI LI TY OPERATIONS WOULD BE INNM CAL TO THE POLICIES OF TH S ARTI CLE.
FOR PURPOSES OF THI S SECTI ON, OCCUPATI ONAL MANNER OR CONTEXT SHALL BE
DEFINED AS THE SYSTEMATIC PLANNI NG  ADM NI STRATI ON, MANAGEMENT, OR
EXECUTI ON OF AN ACTIVITY FOR FI NANCI AL GAI N,

(1) THE | DENTI FI CATI ON OF THE APPLI CANT OR ANY PERSON WHO IS REQUI RED
TO BE QUALIFIED UNDER TH'S ARTICLE AS A CONDI TION OF A LI CENSE AS A
CAREER OFFENDER OR A MEMBER OF A CAREER OFFENDER CARTEL OR AN ASSOCI ATE
OF A CAREER OFFENDER OR CAREER OFFENDER CARTEL | N SUCH A MANNER WH CH
CREATES A REASONABLE BELI EF THAT THE ASSOCI ATION IS OF SUCH A NATURE AS
TO BE INNMCAL TO THE POLICY OF TH S ARTICLE. FOR PURPCSES OF THI S
SECTI O\, CAREER OFFENDER SHALL BE DEFI NED AS ANY PERSON WHOSE BEHAVI OR
IS PURSUED IN AN OCCUPATI ONAL MANNER OR CONTEXT FOR THE PURPOSE OF
ECONOM C GAI N, UTI LI ZI NG SUCH METHODS AS ARE DEEMED CRI M NAL VI OLATI ONS
OF THE PUBLIC POLICY OF TH S STATE. A CAREER OFFENDER CARTEL SHALL BE
DEFI NED AS ANY GROUP OF PERSONS WHO OPERATE TOGETHER AS CAREER OFFEN-
DERS;

(J) THE COW SSION BY THE APPLI CANT OR ANY PERSON WHO | S REQUI RED TO
BE QUALI FI ED UNDER THI S ARTI CLE AS A CONDI TI ON OF A LI CENSE OF ANY ACT
OR ACTS VWH CH WOULD CONSTI TUTE ANY OFFENSE UNDER PARAGRAPH (C) OF SUBDI -
VISION ONE OF THI S SECTI ON, EVEN | F SUCH CONDUCT HAS NOT BEEN OR MAY NOT
BE PROSECUTED UNDER THE CRI M NAL LAWS OF THI S STATE OR ANY OTHER JURI S-
DI CTI ON;

(K) FLAGRANT DEFI ANCE BY THE APPLI CANT OR ANY PERSON WVHO 1S REQUI RED
TO BE QUALI FI ED UNDER THI S ARTI CLE OF ANY LEQ SLATI VE | NVESTI GATORY BODY
OR OTHER OFFICI AL | NVESTI GATORY BCODY OF ANY STATE OR OF THE UNI TED
STATES WHEN SUCH BODY | S ENGAGED | N THE | NVESTI GATI ON OF CRI MES RELATI NG
TO GAM NG, OFFI Cl AL CORRUPTI ON, OR ORGANI ZED CRI ME ACTIVITY; AND
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(L) FAILURE BY THE APPLI CANT OR ANY PERSON REQUI RED TO BE QUALIFIED
UNDER THI S ARTI CLE AS A CONDI TI ON OF A LI CENSE TO MAKE REQUI RED PAYMENTS
IN ACCORDANCE WTH A CH LD SUPPORT ORDER, REPAY AN OVERPAYMENT FOR
PUBLI C ASS|I STANCE BENEFI TS, OR REPAY ANY OTHER DEBT OMED TO THE STATE
UNLESS SUCH APPLI CANT PROVI DES PROOF TO THE EXECUTI VE DI RECTOR S SATI S-
FACTI ON OF PAYMENT OF OR ARRANGEMENT TO PAY ANY SUCH DEBTS PRIOR TO
LI CENSURE.

S 1319. HEARI NGS. THE COVM SSI ON AND THE BOARD SHALL HAVE THE | NDE-
PENDENT AUTHORI TY TO CONDUCT HEARI NGS CONCERNI NG THE CONDUCT OF GAM NG
AND APPLI CANTS FOR GAM NG FACILITY LICENSES | N ACCORDANCE W TH ANY
PROCEDURES SET FORTH IN THI S ARTI CLE AND ANY APPLI CABLE | MPLEMENTI NG
REGULATI ONS.

S 1320. SITING EVALUATI ON. | N DETERM NI NG WHETHER AN APPLI CANT SHALL
BE ELI G BLE FOR A GAM NG FACI LI TY LI CENSE, THE BOARD SHALL EVALUATE AND
| SSUE A FI NDI NG OF HOW EACH APPLI CANT PROPCSES TO ADVANCE THE FOLLOW NG
OBJECTI VES.

1. THE DECISION BY THE BOARD TO SELECT A GAM NG FACILITY LI CENSE
APPLI CANT SHALL BE WEI GHTED BY SEVENTY PERCENT BASED ON ECONOM C ACTI V-
I TY AND BUSI NESS DEVELOPMENT FACTORS | NCLUDI NG

(A) REALI ZI NG MAXI MUM CAPI TAL | NVESTMENT EXCLUSI VE OF LAND ACQUI SI Tl ON
AND | NFRASTRUCTURE | MPROVENMENTS;

(B) MAXI M ZI NG REVENUES RECEI VED BY THE STATE AND LOCALI TI ES;
(C PROVI DI NG THE HI GHEST NUMBER OF QUALI TY JOBS IN THE GAM NG FACI LI -
TY;

(D) BU LDING A GAM NG FACILITY OF THE H GHEST CALIBER WTH A VAR ETY
OF QUALITY AMENI TIES TO BE | NCLUDED AS PART OF THE GAM NG FACI LI TY;

(E) OFFERI NG THE HI GHEST AND BEST VALUE TO PATRONS TO CREATE A SECURE
AND ROBUST GAM NG MARKET I N THE REG ON AND THE STATE;

(F) PROVI DI NG A MARKET ANALYSI S DETAILING THE BENEFITS OF THE SITE
LOCATION OF THE GAM NG FACILITY AND THE ESTI MATED RECAPTURE RATE OF
GAM NG- RELATED SPENDI NG BY RESIDENTS TRAVELLING TO AN OUT-OF- STATE
GAM NG FACI LI TY;

(G OFFERI NG THE FASTEST TIME TO COVPLETI ON OF THE FULL GAM NG FACI LI -
TY;
(H DEMONSTRATING THE ABILITY TO FULLY FI NANCE THE GAM NG FACI LI TY;

AND

(1) DEMONSTRATI NG EXPERI ENCE I N THE DEVELOPMENT AND OPERATION OF A
QUALI TY GAM NG FACI LI TY.

2. THE DECISION BY THE BOARD TO SELECT A GAM NG FACI LI TY LI CENSE
APPLI CANT SHALL BE WEI GHTED BY TWENTY PERCENT BASED ON LOCAL | MPACT AND
SI TI NG FACTORS | NCLUDI NG

(A) MTIGATI NG POTENTI AL | MPACTS ON HOST AND NEARBY MUNI Cl PALI TI ES
VH CH M GHT RESULT FROM THE DEVELOPMENT OR OPERATION OF THE GAM NG
FACI LI TY;

(B) GAI NI NG PUBLI C SUPPORT I N THE HOST AND NEARBY MUNI Cl PALI TI ES WHI CH
MAY BE DEMONSTRATED THROUGH THE PASSAGE OF LOCAL LAWS OR PUBLI C COMVENT
RECEI VED BY THE BOARD OR GAM NG APPLI CANT:;

(C) OPERATI NG I N PARTNERSHI P W TH AND PROMOTI NG LOCAL HOTELS, RESTAU
RANTS AND RETAIL FACI LI TIES SO THAT PATRONS EXPERI ENCE THE FULL DI VERSI -
FI ED REG ONAL TOURI SM | NDUSTRY; AND

(D) ESTABLISHING A FAIR AND REASONABLE PARTNERSHI P W TH LI VE ENTER-
TAI NMVENT VENUES THAT MAY BE | MPACTED BY A GAM NG FACILITY UNDER WH CH
THE GAM NG FACILITY ACTI VELY SUPPORTS THE M SSI ON AND THE OPERATI ON OF
THE | MPACTED ENTERTAI NVENT VENUES.
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3. THE DECI SION BY THE BOARD TO SELECT A GAM NG FACILITY LI CENSE
APPLI CANT SHALL BE WEI GHTED BY TEN PERCENT BASED ON WORKFORCE ENHANCE-
MENT FACTORS | NCLUDI NG

(A) | MPLEMENTI NG A WORKFORCE DEVELOPMENT PLAN THAT UTI LI ZES THE EXI ST-
NG LABOR FORCE, | NCLUDI NG THE ESTI MATED NUMBER OF CONSTRUCTI ON JOBS A
PROPOSED GAM NG FACI LI TY W LL GENERATE, THE DEVELOPMENT OF WORKFORCE
TRAI NI NG PROGRAMS THAT SERVE THE UNEMPLOYED AND METHODS FOR ACCESSI NG
EMPLOYMENT AT THE GAM NG FACI LI TY;

(B) TAKI NG ADDI TI ONAL MEASURES TO ADDRESS PROBLEM GAMBLI NG | NCLUDI NG,
BUT NOT LIMTED TGO TRAINING OF GAM NG EMPLOYEES TO | DENTI FY PATRONS
EXH Bl TI NG PROBLEMS W TH GAMBLI NG,

(O UTILIZI NG SUSTAI NABLE DEVELOPMENT PRI NCI PLES | NCLUDI NG  BUT NOT
LIMTED TGO

(1) HAVI NG NEW AND RENOVATI ON CONSTRUCTI ON CERTI FI ED UNDER THE APPRO
PRI ATE CERTI FI CATI ON CATEGORY | N THE LEADERSHI P I N ENERGY AND ENVI RO\
MENTAL DESI GN GREEN BUI LDI NG RATI NG SYSTEM CREATED BY THE UNI TED STATES
GREEN BUI LDI NG COUNCI L;

(2) EFFORTS TO M Tl GATE VEH CLE TRI PS;

(3) EFFORTS TO CONSERVE WATER AND MANAGE STORM WATER,

(4) DEMONSTRATI NG THAT ELECTRI CAL AND HVAC EQUI PMENT AND APPLI ANCES
W LL BE ENERGY STAR LABELED WHERE AVAI LABLE;

(5) PROCURING OR GENERATING ON-SITE TEN PERCENT OF I TS ANNUAL ELEC
TRICI TY CONSUMPTI ON FROM RENEWABLE SOURCES; AND

(6) DEVELOPI NG AN ONGO NG PLAN TO SUBMETER AND MONITOR ALL MAIOR
SOURCES OF ENERGY CONSUMPTI ON AND UNDERTAKE REGQULAR EFFORTS TO MAI NTAI N
AND | MPROVE ENERGY EFFI CI ENCY OF BUI LDI NGS | N THEI R SYSTEMS;

(D) ESTABLI SHI NG FUNDI NG AND MAI NTAI NI NG HUVAN  RESOURCE HI RING AND
TRAI NI NG PRACTI CES THAT PROMOTE THE DEVELOPMENT OF A SKI LLED AND DI VERSE
WORKFCRCE AND ACCESS TO PROMOTION  OPPORTUNI TI ES THROUGH A WORKFORCE
TRAI NI NG PROGRAM THAT:

(1) ESTABLI SHES TRANSPARENT CAREER PATHS WTH MEASURABLE CRI TERI A
WTH N THE GAM NG FACILITY THAT LEAD TO | NCREASED RESPONSI BI LI TY AND
H GHER PAY GRADES THAT ARE DESI GNED TO ALLOW EMPLOYEES TO PURSUE CAREER
ADVANCEMENT AND PROMOTI ON,

(2) PROVIDES EMPLOYEE ACCESS TO ADDI TI ONAL RESOURCES, SUCH AS TU TI ON
REI MBURSEMENT COR STI PEND POLI CI ES, TO ENABLE EMPLOYEES TO ACQUI RE THE
EDUCATION OR JOB TRAINNING NEEDED TO ADVANCE CAREER PATHS BASED ON
| NCREASED RESPONSI Bl LI TY AND PAY GRADES; AND

(3) ESTABLI SHES AN ON-SI TE CHI LD DAY CARE PROGRAM

(E) PURCHASI NG WHENEVER POSSI BLE, DOVESTI CALLY MANUFACTURED SLOT
MACHI NES FOR | NSTALLATION I N THE GAM NG FACI LI TY;

(F) 1 MPLEMENTI NG A WORKFORCE DEVELOPMENT PLAN THAT:

(1) 1 NCORPORATES AN AFFI RVATI VE ACTI ON PROGRAM OF EQUAL OPPORTUNI TY BY
VWH CH THE APPLI CANT GUARANTEES TO PROVI DE EQUAL EMPLOYMENT OPPORTUNI Tl ES
TO ALL EMPLOYEES QUALI FI ED FOR LI CENSURE IN ALL EMPLOYMENT CATEGORI ES,
I NCLUDI NG PERSONS W TH DI SABI LI Tl ES;

(2) UTILIZES THE EXI STI NG LABOR FORCE I N THE STATE;

(3) ESTI MATES THE NUMBER OF CONSTRUCTION JOBS A GAM NG FACILITY WLL
GENERATE AND PROVIDES FOR EQUAL EMPLOYMENT OPPORTUNI TI ES AND WHI CH
I NCLUDES SPECI FI C GOALS FOR THE UTI LI ZATION OF M NORITIES, WIVEN AND
VETERANS ON THOSE CONSTRUCTI ON JOBS;

(4) I DENTIFIES WORKFORCE TRAINING PROGRAMS OFFERED BY THE GAM NG
FACI LI TY; AND

(5) I DENTIFIES THE METHODS FOR ACCESSI NG EMPLOYMENT AT THE GAM NG
FACI LI TY; AND
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(G DEMONSTRATI NG THAT THE APPLI CANT HAS AN AGREEMENT W TH ORGANI ZED
LABOR, | NCLUDI NG HOSPI TALI TY SERVI CES, AND HAS THE SUPPORT OF ORGANI ZED
LABOR FOR I TS APPLI CATI ON, WH CH SPECI FI ES:

(1) THE NUMBER OF EMPLOYEES TO BE EMPLOYED AT THE GAM NG FACI LI TY,
I NCLUDI NG DETAI LED | NFORVATI ON ON THE PAY RATE AND BENEFI TS FOR EMPLOY-
EES AND CONTRACTORS IN THE GAM NG FACILITY AND ALL | NFRASTRUCTURE
| MPROVEMENTS RELATED TO THE PRQJECT; AND

(2) DETAI LED PLANS FOR ASSURI NG LABOR HARMONY DURI NG ALL PHASES OF THE
CONSTRUCTI ON, RECONSTRUCTI ON, RENOVATI ON, DEVELOPMENT AND OPERATI ON OF
THE GAM NG FACI LI TY.

S 1321. | NTENTI ONALLY OM TTED.

TI TLE 3
OCCUPATI ONAL LI CENSI NG
SECTI ON 1322. GENERAL PROVI S| ONS.
1323. KEY EMPLOYEE LI CENSES.
1324. GAM NG EMPLOYEE REGQ STRATI ON.
1325. APPROVAL, DENITAL AND RENEWAL OF EMPLOYEE LI CENSES AND
REG STRATI ONS.

S 1322. GENERAL PROVISIONS. 1. |IT SHALL BE THE AFFI RVATI VE RESPONSI -
BILITY OF EACH APPLI CANT OR LI CENSEE TO ESTABLI SH BY CLEAR AND CONVI NC-
I NG EVI DENCE | TS | NDI VI DUAL QUALI FI CATI ONS, AND FOR A GAM NG FAC LITY
LI CENSE THE QUALI FI CATI ONS OF EACH PERSON WHO | S REQUI RED TO BE QUALI -
FI ED UNDER THI S ARTI CLE.

2. ANY APPLI CANT, LI CENSEE, REAQ STRANT, OR ANY OTHER PERSON WHO MJST
BE QUALI FI ED PURSUANT TO THI S ARTI CLE SHALL PROVI DE ALL LEGALLY REQUI RED
| NFORVATI ON AND SATI SFY ALL LAWFUL REQUESTS FOR | NFORVATI ON PERTAI NI NG
TO QUALI FI CATI ON AND IN THE FORM SPECI FI ED BY REGULATION. ALL APPLI -
CANTS, REG STRANTS, AND LI CENSEES SHALL WAI VE LI ABI LI TY AS TO THE STATE,
AND | TS | NSTRUMENTALI TI ES AND ACGENTS, FOR ANY DAMAGES RESULTI NG FROM ANY
DI SCLOSURE OR PUBLI CATI ON I N ANY MANNER, OTHER THAN A W LLFULLY UNLAWFUL
DI SCLOSURE OR PUBLICATION, OF ANY NMATERIAL OR | NFORVATI ON ACQUI RED
DURI NG | NQUI RI ES, | NVESTI GATI ONS OR HEARI NGS.

3. ALL APPLI CANTS, LI CENSEES, REQ STRANTS, | NTERMEDI ARY COVPANI ES, AND
HOLDI NG COMPANI ES SHALL CONSENT TO | NSPECTI ONS, SEARCHES AND SElI ZURES
VWH LE AT A GAM NG FACI LI TY AND THE SUPPLYI NG OF HANDWRI TI NG EXEMPLARS AS
AUTHORI ZED BY THI S ARTI CLE AND REGULATI ONS PROVULGATED HEREUNDER.

4. ALL APPLI CANTS, LI CENSEES, REGQ STRANTS, AND ANY OTHER PERSON WHO
SHALL BE QUALI FI ED PURSUANT TO THI S ARTI CLE SHALL HAVE THE CONTI NUI NG
DUTY TO PROVIDE ANY ASSI STANCE OR | NFORVATI ON REQUI RED BY THE COW S-
SION, AND TO COOPERATE IN ANY [|INQU RY, |NVESTIGATION OR HEARI NG
CONDUCTED BY THE COW SSION. | F, UPON | SSUANCE OF A FORVAL REQUEST TO
ANSVER OR PRODUCE | NFORMVATI ON, EVI DENCE OR TESTI MONY, ANY APPL| CANT,
LI CENSEE, REGQ STRANT, OR ANY OTHER PERSON VWHO SHALL BE QUALI FI ED PURSU-
ANT TO THI S ARTI CLE REFUSES TO COWPLY, THE APPLI CATI ON, LI CENSE, REG S-
TRATI ON OR QUALI FI CATI ON OF SUCH PERSON MAY BE DENI ED OR REVOKED.

5. EACH APPLI CANT OR PERSON WHO MUST BE QUALI FI ED UNDER THI S ARTI CLE
SHALL BE PHOTOGRAPHED AND FI NGERPRI NTED FOR | DENTI FI CATI ON AND | NVESTI -
GATI ON PURPGSES | N ACCORDANCE W TH PROCEDURES SET FORTH BY REGULATI ON.

6. ALL LICENSEES, ALL REG STRANTS, AND ALL OTHER PERSONS REQUI RED TO
BE QUALI FI ED UNDER THI S ARTI CLE SHALL HAVE A DUTY TO | NFORM THE COW S-
SION OF ANY ACTION VWH CH THEY BELI EVE WOULD CONSTI TUTE A VI OLATI ON OF
TH' S ARTI CLE. NO PERSON WHO SO | NFORMS THE COWM SSI ON SHALL BE DI SCRI M -
NATED AGAI NST BY AN APPLI CANT, LICENSEE OR REGQ STRANT BECAUSE OF THE
SUPPLYI NG OF SUCH | NFORMATI ON.

S 1323. KEY EMPLOYEE LI CENSES. 1. NO LI CENSEE OR A HOLDI NG OR | NTER-
MVEDI ARY COMPANY OF A LI CENSEE MAY EMPLOY ANY PERSON AS A CASINO KEY
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EMPLOYEE UNLESS THE PERSON | S THE HOLDER OF A VALI D CASI NO KEY EMPLOYEE
LI CENSE | SSUED BY THE COWM SSI ON.

2. EACH APPLI CANT FOR A CASI NO KEY EMPLOYEE LI CENSE MJUST, PRIOR TO THE
| SSUANCE OF ANY CASINO KEY EMPLOYEE LICENSE, PRCDUCE | NFORMATI ON,
DOCUMENTATI ON AND ASSURANCES CONCERNING THE FOLLOW NG QUALI FI CATI ON
CRI TERI A:

(A) EACH APPLICANT FOR A CASINO KEY EMPLOYEE LI CENSE SHALL PRODUCE
SUCH | NFORVATI ON, DOCUMENTATI ON  AND ASSURANCES AS MAY BE LAWULLY
REQUI RED TO ESTABLISH BY CLEAR AND CONVI NCI NG EVI DENCE THE FI NANCI AL
STABI LI TY, I NTEGRI TY AND RESPONSI BI LI TY OF THE APPLI CANT, | NCLUDI NG BUT
NOT LIMTED TO BANK REFERENCES, BUSINESS AND PERSONAL | NCOVE AND
DI SBURSEMENTS SCHEDULES, TAX RETURNS AND OITHER REPORTS FILED WTH
GOVERNMENTAL  AGENCI ES, AND BUSI NESS AND PERSONAL ACCOUNTI NG AND CHECK
RECORDS AND LEDGERS. I N ADDI TI ON, EACH APPLI CANT SHALL, IN WRI TING
AUTHORI ZE THE EXAM NATION OF ALL BANK ACCOUNTS AND RECCORDS AS MAY BE
DEEMED NECESSARY BY THE COWM SSI ON.

(B) EACH APPLI CANT FOR A CASINO KEY EMPLOYEE LICENSE SHALL PRODUCE
SUCH | NFORMATI ON, DOCUMENTATI ON AND ASSURANCES AS MAY BE REQUI RED TO
ESTABLI SH BY CLEAR AND CONVI NCI NG EVI DENCE THE APPLI CANT' S GOOD CHARAC-
TER, HONESTY AND | NTEGRI TY. SUCH | NFORMATI ON SHALL | NCLUDE DATA PERTAI N-
ING TO FAM LY, HABITS, CHARACTER, REPUTATION, CRI M NAL HI STORY | NFORVA-
TION, BUSI NESS ACTI VI TI ES, FI NANCI AL AFFAI RS, AND BUSI NESS, PROFESSI ONAL
AND PERSONAL ASSCCl ATES, COVERI NG AT LEAST THE TEN YEAR PERIOGD | MVE-
DI ATELY PRECEDI NG THE FI LI NG OF THE APPLI CATI ON. EACH APPLI CANT SHALL
NOTlI FY THE COWM SSION OF ANY CIVIL JUDGVENTS OBTAI NED AGAI NST SUCH
APPLI CANT PERTAINING TO ANTITRUST OR SECURITY REGULATI ON LAWS OF THE
FEDERAL GOVERNMENT, OF THI S STATE OR OF ANY OTHER STATE, JURI SDI CTI ON,
PROVI NCE OR COUNTRY. | N ADDI TI ON, EACH APPLI CANT SHALL, UPON REQUEST OF
THE COW SSI ON, PRODUCE LETTERS OF REFERENCE FROM LAW ENFORCEMENT  AGEN-
CI ES HAVI NG JURI SDI CTI ON I N THE APPLI CANT' S PLACE OF RESI DENCE AND PRI N-
Cl PAL PLACE OF BUSI NESS, WH CH LETTERS OF REFERENCE SHALL | NDI CATE THAT
SUCH LAW ENFORCEMENT AGENCI ES DO NOI' HAVE ANY PERTI NENT NON- SEALED
I NFORVATI ON CONCERNI NG THE APPLI CANT, OR | F SUCH LAW ENFORCEMENT AGENCY
DCES HAVE SUCH | NFORMVATI ON PERTAI NI NG TO THE APPLI CANT, SHALL SPECI FY
VWHAT THAT |INFORVATION IS, | F THE APPLI CANT HAS BEEN ASSCCI ATED W TH
GAM NG OPERATI ONS I N ANY CAPACI TY, POSI TI ON OR EMPLOYMENT IN A JURI SDI G-
TION VWH CH PERM TS SUCH ACTI VI TY, THE APPLI CANT SHALL, UPON REQUEST OF
THE COW SSI ON, PRODUCE LETTERS OF REFERENCE FROM THE GAM NG ENFORCEMENT
OR CONTROL AGENCY, WH CH SHALL SPECI FY THE EXPERI ENCE OF SUCH AGENCY
W TH THE APPLI CANT, H S OR HER ASSOCI ATES AND H'S OR HER PARTI Cl PATI ON
IN THE GAM NG OPERATI ONS OF THAT JURI SDI CTI ON; PROVI DED, HOWNEVER, THAT
I F NO SUCH LETTERS ARE RECElI VED FROM THE APPROPRI ATE LAW ENFORCEMENT
AGENCIES WTH N SIXTY DAYS OF THE APPLI CANT' S REQUEST THEREFOR, THE
APPLI CANT MAY SUBM T A STATEMENT UNDER OATH THAT HE OR SHE IS OR WAS
DURI NG THE PERI GD SUCH ACTI VI TI ES WERE CONDUCTED | N GOCD STANDI NG W TH
SUCH GAM NG ENFORCEMENT OR CONTROL AGENCY.

(© EACH APPLI CANT EMPLOYED BY A GAM NG FACI LI TY LI CENSEE SHALL BE A
RESI DENT OF THE STATE PRI OR TO THE | SSUANCE OF A CASI NO KEY EMPLOYEE
LI CENSE;, PROVI DED, HONEVER, THAT UPON PETITION BY THE HOLDER OF A
LICENSE, THE COWM SSION MAY WAIVE TH S RESI DENCY REQUI REMENT FOR ANY
APPLI CANT WHOSE PARTI CULAR POSI TION WLL REQURE H M TO BE EMPLOYED
QUTSI DE  THE STATE; AND PROVI DED FURTHER THAT NO APPLI CANT EMPLOYED BY A
HCOLDI NG OR | NTERMEDI ARY COVPANY OF A LICENSEE SHALL BE REQU RED TO
ESTABLI SH RESI DENCY IN TH S STATE.

(D) FOR THE PURPOSES OF THI S SECTI ON, EACH APPLI CANT SHALL SUBM T TO
THE COW SSI ON THE APPLI CANT' S NAME, ADDRESS, FINGERPRINTS AND WRI TTEN
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CONSENT FOR A CRIM NAL HI STORY | NFORVATI ON AS DEFI NED | N PARAGRAPH ( C)
OF SUBDI VI SI ON ONE OF SECTI ON EI GHT HUNDRED FORTY-FI VE-B OF THE EXECU-
TIVE LAW TO BE PERFORMED. THE COW SSION |S HEREBY AUTHORI ZED TO
EXCHANGE FI NGERPRINT DATA WTH AND RECEIVE CRI M NAL H STORY RECORD
| NFORVATI ON FROM THE STATE DI VI SI ON OF CRI M NAL JUSTI CE SERVI CES AND THE
FEDERAL BUREAU OF | NVESTI GATI ON CONSI STENT W TH APPLI CABLE STATE AND
FEDERAL LAWS, RULES AND REGULATI ONS. THE APPLI CANT SHALL PAY THE FEE FOR
SUCH CRIM NAL HI STORY | NFORVATI ON AS ESTABLI SHED PURSUANT TO ARTI CLE
TH RTY- FI VE OF THE EXECUTI VE LAW THE STATE DIVISION OF CR M NAL
JUSTICE SERVICES SHALL PROWPTLY NOTIFY THE COVMM SSION I N THE EVENT A
CURRENT OR PRCSPECTI VE LI CENSEE, WHO WAS THE SUBJECT OF SUCH CRI M NAL
H STORY | NFORVATI ON PURSUANT TO THI S SECTI ON, IS ARRESTED FOR A CRI ME OR
OFFENSE | N THI S STATE AFTER THE DATE THE CHECK WAS PERFORMED.

3. THE COMM SSION SHALL DENY A CASI NO KEY EMPLOYEE LI CENSE TO ANY
APPLI CANT WHO | S DI SQUALI FI ED ON THE BASI S OF THE CRI TERI A CONTAINED [N
SECTION ONE THOUSAND THREE HUNDRED ElI GHTEEN OF TH S TI TLE, SUBJECT TO
NOTI CE AND HEARI NG

4. UPON RECEI PT OF SUCH CRIM NAL HI STORY | NFORVATI ON, THE COWM SSI ON
SHALL PROVI DE SUCH APPLI CANT WTH A COPY OF SUCH CRI M NAL HI STORY | NFOR-
MATI ON, TOGETHER WTH A COPY OF ARTI CLE TWENTY- THREE-A OF THE CORRECTI ON
LAW AND | NFORM SUCH APPLI CANT OF H'S OR HER RI GHT TO SEEK CORRECTI ON OF
ANY | NCORRECT | NFORMATI ON CONTAI NED I N SUCH CRI'M NAL HI STORY | NFORVATI ON
PURSUANT TO REGULATI ONS AND PROCEDURES ESTABLI SHED BY THE DI VI SI ON OF
CRI M NAL JUSTI CE SERVI CES. EXCEPT AS OTHERW SE PROVI DED BY LAW  SUCH
CRIM NAL HI STORY | NFORVATI ON  SHALL BE CONFI DENTI AL AND ANY PERSON WHO
W LLFULLY PERM TS THE RELEASE OF SUCH CONFIDENTI AL CRIM NAL H STORY
I NFORVATI ON TO PERSONS NOT PERM TTED TO RECEI VE SUCH | NFORVATI ON SHALL
BE GUI LTY OF A M SDEMEANCR.

5. UPON PETITION BY THE HOLDER OF A LI CENSE, THE COWM SSI ON MAY | SSUE
A TEMPORARY LI CENSE TO AN APPLI CANT FOR A CASI NO KEY EMPLOYEE LI CENSE,
PROVI DED THAT:

(A) THE APPLI CANT FOR THE CASI NO KEY EMPLOYEE LICENSE HAS FILED A
COVPLETED APPLI CATI ON AS REQUI RED BY THE COW SSI ON;

(B) THE PETITION FOR A TEMPORARY CASI NO KEY EMPLOYEE LI CENSE CERTI -
FIES, AND THE COW SSI ON FI NDS, THAT AN EXI STING CASINO KEY EMPLOYEE
PCSI TITON OF THE PETI TIONER IS VACANT OR W LL BECOVE VACANT W THI N SI XTY
DAYS OF THE DATE OF THE PETI TI ON AND THAT THE | SSUANCE OF A TEMPORARY
KEY EMPLOYEE LICENSE |'S NECESSARY TO FI LL THE SAI D VACANCY ON AN EMER-
GENCY BASI S TO CONTI NUE THE EFFI Cl ENT OPERATI ON OF THE CASI NO, AND THAT
SUCH Cl RCUMSTANCES ARE EXTRAORDI NARY AND NOT DESI GNED TO Cl RCUMVENT THE
NCRVAL LI CENSI NG PROCEDURES OF THI S ARTI CLE;

6. UNLESS OTHERW SE TERM NATED PURSUANT TO THI S ARTI CLE, ANY TEMPORARY
CASI NO KEY EMPLOYEE LI CENSE | SSUED PURSUANT TO THI S SECTI ON SHALL EXPI RE
NI NE MONTHS FROM THE DATE OF | TS | SSUANCE.

S 1324. GAM NG EMPLOYEE REG STRATI ON. 1. NO PERSON MAY COMVENCE
EMPLOYMENT AS A GAM NG EMPLOYEE UNLESS SUCH PERSON HAS A VALI D REG STRA-
TION ON FILE WTH THE COW SSI ON, WH CH REG STRATI ON SHALL BE PREPARED
AND FI LED I N ACCORDANCE W TH THE REGULATI ONS PROVULGATED HEREUNDER.

2. A GAM NG EMPLOYEE REQ STRANT SHALL PRODUCE SUCH | NFORMVATI ON AS THE
COW SSI ON BY REGULATI ON MAY REQUI RE.  SUBSEQUENT TO THE REG STRATI ON OF
A GAM NG EMPLOYEE, THE EXECUTI VE DI RECTOR MAY REVCKE, SUSPEND, LIMT, OR
OTHERW SE RESTRI CT THE REGQ STRATI ON UPON A FI NDI NG THAT THE REG STRANT
'S DI SQUALI FI ED ON THE BASI S OF THE CRI TERI A CONTAINED |IN SECTION ONE
THOUSAND THREE HUNDRED EIGHTEEN OF THI S TI TLE. IF A GAM NG EMPLOYEE
REG STRANT HAS NOT BEEN EMPLOYED I N ANY POSI TION WTH N A GAM NG FACI LI -



Co~NOoOUIT~hWNE

S. 5883 25 A. 8101

TY FOR A PERI OD OF THREE YEARS, THE REG STRATI ON OF THAT GAM NG EMPLOYEE
SHALL LAPSE.

3. NO GAM NG EMPLOYEE REG STRATI ON SHALL BE DENI ED OR REVCOKED ON THE
BASI S OF A M SDEMEANOR CONVI CTI ON OF ANY OF THE OFFENSES ENUMERATED I N
TH'S ARTICLE AS DI SQUALI FI CATI ON CRI TERIA OR THE COW SSI ON OF ANY ACT
OR ACTS VWH CH WOULD CONSTI TUTE ANY OFFENSE UNDER SECTION ONE THOUSAND
THREE HUNDRED EIGHTEEN OF THI S TI TLE, PROVI DED THAT THE REG STRANT HAS
AFFI RVATI VELY DEMONSTRATED THE REQ STRANT' S REHABI LI TATI ON, PURSUANT TO
ARTI CLE TVENTY- THREE- A OF THE CORRECTI ON LAW

4. FOR THE PURPOSES OF THI S SECTI ON, EACH REGQ STRANT SHALL SUBM T TO
THE COW SSI ON THE REG STRANT' S NAME, ADDRESS, FI NGERPRI NTS AND WRI TTEN
CONSENT  FOR A CRIM NAL HI STORY | NFORVATI ON TO BE PERFORMED. THE COW S-
SION I S HEREBY AUTHORI ZED TO EXCHANGE FI NGERPRI NT DATA W TH AND RECEI VE
CRIM NAL HI STORY | NFORVATI ON AS DEFI NED | N PARAGRAPH (C) OF SUBDI VI SI ON
ONE OF SECTI ON EI GHT HUNDRED FORTY- FI VE-B OF THE EXECUTI VE LAW FROM THE
STATE DIVISION OF CRIMNAL JUSTI CE SERVI CES AND THE FEDERAL BUREAU OF
I NVESTI GATI ON CONSI STENT W TH APPLI CABLE STATE AND FEDERAL LAW5, RULES
AND REGULATIONS. THE REGQ STRANT SHALL PAY THE FEE FOR SUCH CRI M NAL
H STORY | NFORVATI ON AS ESTABLI SHED PURSUANT TO ARTICLE THI RTY-FIVE OF
THE EXECUTI VE LAW THE STATE DI VI SION OF CRIM NAL JUSTI CE SERVI CES
SHALL PROWMPTLY NOTI FY THE COW SSI ON | N THE EVENT A CURRENT OR PROSPEC-
TIVE LICENSEE, WHO WAS THE SUBJECT OF A CRIM NAL HI STORY | NFORVATI ON
PURSUANT TO THI S SECTION, IS ARRESTED FOR A CRIME OR OFFENSE IN TH' S
STATE AFTER THE DATE THE CHECK WAS PERFORVED.

5. UPON RECEIPT OF SUCH CRI M NAL HI STORY | NFORVATI ON, THE COWM SSI ON
SHALL PROVI DE SUCH APPLI CANT WTH A COPY OF SUCH CRI M NAL HI STORY | NFOR-
MATI ON, TOGETHER WTH A COPY OF ARTI CLE TWENTY- THREE-A OF THE CORRECTI ON
LAW AND | NFORM SUCH APPLI CANT OF H'S OR HER RI GHT TO SEEK CORRECTI ON OF
ANY | NCORRECT | NFORMATI ON CONTAI NED I N SUCH CRI' M NAL HI STORY | NFORVATI ON
PURSUANT TO REGULATI ONS AND PROCEDURES ESTABLI SHED BY THE DIVISION OF
CRIM NAL JUSTICE SERVICES. EXCEPT AS OTHERW SE PROVI DED BY LAW SUCH
CRI M NAL HI STORY | NFORMATI ON SHALL BE CONFI DENTI AL AND ANY PERSON WHO
WLLFULLY PERM TS THE RELEASE OF SUCH CONFI DENTI AL CRI M NAL HI STORY
I NFORVATI ON TO PERSONS NOT PERM TTED TO RECElI VE SUCH | NFORMATI ON  SHALL
BE GUI LTY OF A M SDEMEANCR.

S 1325. APPROVAL, DEN AL AND RENEWAL OF EMPLOYEE LI CENSES AND REG S-
TRATIONS. 1. UPON THE FI LI NG OF AN APPLI CATI ON FOR A CASI NO KEY EMPLOY-
EE LI CENSE OR GAM NG EMPLOYEE REG STRATI ON REQUI RED BY THI S ARTI CLE AND
AFTER SUBM SSI ON OF SUCH SUPPLEMENTAL | NFORVATI ON AS THE COMM SSI ON MVAY
REQUI RE, THE COWM SSI ON SHALL CONDUCT OR CAUSE TO BE CONDUCTED SUCH
I NVESTI GATI ON I NTO THE QUALI FI CATI ON OF THE APPLI CANT, AND THE COW S-
SI ON SHALL CONDUCT SUCH HEARI NGS CONCERNI NG THE QUALIFICATION OF THE
APPLI CANT, I N ACCORDANCE WTH I TS REGULATI ONS, AS MAY BE NECESSARY TO
DETERM NE QUALI FI CATI ON FOR SUCH LI CENSE.

2. AFTER SUCH | NVESTI GATI ON, THE COWM SSI ON MAY EI THER DENY THE APPLI -
CATI ON OR GRANT A LI CENSE TO AN APPLI CANT WHOM | T DETERM NES TO BE QUAL-
| FI ED TO HOLD SUCH LI CENSE.

3. THE COWMM SSI ON SHALL HAVE THE AUTHORI TY TO DENY ANY APPLI CATI ON
PURSUANT TO THE PROVI SIONS OF THI S ARTI CLE FOLLOW NG NOTI CE AND OPPCRTU-
NI TY FOR HEARI NG

4. VWHEN THE COWM SSI ON GRANTS AN APPL| CATI ON, THE COW SSI ON MAY LIM T
OR PLACE SUCH RESTRICTIONS THEREUPON AS | T MAY DEEM NECESSARY I N THE
PUBLI C | NTEREST.

5. AFTER AN APPLI CATI ON FOR A CASI NO KEY EMPLOYEE LICENSE |S SUBM T-
TED, FINAL ACTION OF THE COW SS| ON SHALL BE TAKEN W THI N NI NETY DAYS
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AFTER COVPLETI ON OF ALL HEARI NGS AND | NVESTI GATI ONS AND THE RECEI PT OF
ALL | NFORVATI ON REQUI RED BY THE COMM SSI ON.

6. LICENSES AND REGQ STRATIONS OF CASINO KEY EMPLOYEES AND GAM NG
EMPLOYEES | SSUED PURSUANT TO THI' S ARTI CLE SHALL REMAIN VALID FOR FIVE
YEARS UNLESS SUSPENDED, REVOKED OR VO DED PURSUANT TO LAW SUCH LI CENSES
AND REGQ STRATI ONS MAY BE RENEVED BY THE HOLDER THEREOF UPON APPL| CATI ON,
ON A FORM PRESCRI BED BY THE COWM SSI ON, AND PAYMENT OF THE APPLI CABLE
FEE. NOTW THSTANDI NG THE FORGO NG, | F A GAM NG EMPLOYEE REG STRANT HAS
NOT BEEN EMPLOYED I N ANY PCSI TION WTHIN A GAM NG FACI LITY FOR A PERI OD
OF THREE YEARS, THE REG STRATI ON OF THAT GAM NG EMPLOYEE SHALL LAPSE.

8. THE COWMM SSI ON SHALL ESTABLI SH BY REGULATI ON APPROPRI ATE FEES TO BE
PAI D UPON THE FI LI NG OF THE REQUI RED APPLI CATI ONS. SUCH FEES SHALL BE
DEPCSI TED | NTO THE COMVERCI AL GAM NG REVENUE FUND.

TITLE 4
ENTERPRI SE AND VENDOR LI CENSI NG AND REG STRATI ON
SECTI ON 1326. LI CENSI NG OF VENDOR ENTERPRI SES.
1327. DURATI ON AND RENEWAL OF VENDOR REG STRATI ON.
1328. JUNKET OPERATOCR LI CENSI NG
1329. LOBBYI ST REG STRATI ON.
1330. REG STRATI ON OF LABOR ORGANI ZATI ONS.
1330-A. CASI NO GAM NG EXPENDI TURES.

S 1326. LICENSING OF VENDOR ENTERPRI SES. 1. ANY BUSI NESS TO BE
CONDUCTED WTH A GAM NG FACI LITY APPLI CANT OR LICENSEE BY A VENDOR
OFFERING GOODS OR SERVICES WH CH DI RECTLY RELATE TO GAM NG ACTI VI TY,
I NCLUDI NG GAM NG EQUI PMENT MANUFACTURERS, SUPPLIERS, REPAI RERS, AND
| NDEPENDENT TESTI NG LABCORATORIES, SHALL BE LI CENSED AS A CASI NO VENDOR
ENTERPRI SE | N ACCORDANCE W TH THE PROVI SIONS OF THIS ARTICLE PRIOR TO
CONDUCTI NG ANY  BUSI NESS WHATSOEVER W TH A GAM NG FACI LI TY APPLI CANT OR
LI CENSEE, | TS EMPLOYEES OR AGENTS; PROVI DED, HOWNEVER, THAT UPON A SHOW
I NG OF GOOD CAUSE BY A GAM NG FACI LI TY APPLI CANT OR LI CENSEE, THE EXECU-
TIVE D RECTOR MAY PERMT AN APPLI CANT FOR A CASI NO VENDOR ENTERPRI SE
LI CENSE TO CONDUCT BUSI NESS TRANSACTIONS WTH SUCH GAM NG FAC LITY
APPLI CANT OR LICENSEE PRIOR TO THE LICENSURE OF THAT CASI NO VENDOR
ENTERPRI SE APPLI CANT UNDER THI'S SUBDI VI SION FOR SUCH PERIODS AS THE
COW SSI ON MAY ESTABLI SH BY REGULATI ON.

2. IN ADDI TI ON TO THE REQUI REMENTS OF SUBDI VI SI ON ONE OF THI S SECTI ON,
ANY CASI NO VENDOR ENTERPRI SE | NTENDI NG TO MANUFACTURE, SELL, DI STRI BUTE,
TEST OR REPAIR SLOT MACH NES WTH N THE STATE SHALL BE LI CENSED I N
ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE PRI OR TO ENGAG NG I N ANY
SUCH ACTI VI TI ES; PROVI DED, HONEVER, THAT UPON A SHOW NG OF GOOD CAUSE BY
A GAM NG FACILITY APPLICANT OR LICENSEE, THE EXECUTI VE DI RECTOR MAY
PERM T AN APPLI CANT FOR A CASI NO VENDOR ENTERPRI SE LI CENSE TO CONDUCT
BUSI NESS TRANSACTIONS WTH THE GAM NG FACI LI TY APPLI CANT OR LI CENSEE
PRI OR TO THE LI CENSURE OF THAT CASI NO VENDOR ENTERPRI SE APPLI CANT UNDER
TH'S SUBDIVISION FOR SUCH PERI ODS AS THE COWM SSI ON MAY ESTABLI SH BY
REGULATI ON;, AND PROVI DED FURTHER, HOWEVER, THAT UPON A SHON NG OF GOOD
CAUSE BY AN APPLI CANT REQUI RED TO BE LI CENSED AS A CASI NO VENDOR ENTER-
PRI SE PURSUANT TO THI S SUBDI VI SI ON, THE EXECUTI VE DI RECTOR MAY PERM T
THE CASINO VENDOR ENTERPRI SE APPLI CANT TO I NI TI ATE THE MANUFACTURE OF
SLOT MACHI NES OR ENGAGE I N THE SALE, DI STRI BUTI ON, TESTI NG OR REPAIR OF
SLOT MACH NES W TH ANY PERSON OTHER THAN A GAM NG FACI LI TY APPLI CANT OR
LI CENSEE, | TS EMPLOYEES OR AGENTS, PRI OR TO THE LI CENSURE OF THAT CASI NO
VENDOR ENTERPRI SE APPLI CANT UNDER THI S SUBDI VI SI ON.

3. VENDORS PROVI DI NG GOODS AND SERVI CES TO GAM NG FACI LI TY LI CENSEES
OR APPLI CANTS ANCI LLARY TO GAM NG SHALL BE REQUI RED TO BE LI CENSED AS AN
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ANCI LLARY CASI NO VENDOR ENTERPRI SE AND SHALL COVPLY W TH THE STANDARDS
FOR CASI NO VENDOR LI CENSE APPLI CANTS.

4. EACH CASI NO VENDOR ENTERPRI SE REQUI RED TO BE LI CENSED PURSUANT TO
SUBDI VI SION ONE OF THI S SECTI ON, AS WELL AS I TS OMNERS; MANAGEMENT  AND
SUPERVI SORY PERSONNEL; AND EMPLOYEES | F SUCH EMPLOYEES HAVE RESPONSI BI L-
I TY FOR SERVI CES TO A GAM NG FACI LI TY APPLI CANT OR LI CENSEE, MJST QUALI -
FY UNDER THE STANDARDS, EXCEPT RESI DENCY, ESTABLI SHED FOR QUALI FI CATI ON
OF A CASI NO KEY EMPLOYEE UNDER THI S ARTI CLE.

5. ANY VENDOR THAT OFFERS GOODS OR SERVICES TO A GAM NG FACILITY
APPLI CANT OR LI CENSEE THAT I'S NOT | NCLUDED I N SUBDI VI SION ONE OR TWO OF
TH'S SECTI ON | NCLUDI NG, BUT NOT LIM TED TO SI TE CONTRACTORS AND SUBCON-
TRACTORS, SHOPKEEPERS LOCATED WTHI N THE FACI LI TY, GAM NG SCHOCLS THAT
PCSSESS SLOT MACHI NES FOR THE PURPCSE OF | NSTRUCTI ON, AND ANY NON- SUPER-
VI SORY EMPLOYEE OF A JUNKET ENTERPRI SE LI CENSED UNDER SUBDI VI SI ON  THREE
OF TH'S SECTION, SHALL BE REQUI RED TO REA STER WTH THE COW SSI ON | N
ACCORDANCE W TH THE REGULATI ONS PROVULGATED UNDER THI S ARTI CLE.

NOTW THSTANDI NG THE PROVI SI ONS AFOREMENTI ONED, THE EXECUTI VE DI RECTOR
MAY, CONSI STENT W TH THE PUBLI C | NTEREST AND THE POLICIES OF TH S ARTI -
CLE, DI RECT THAT | NDI VI DUAL VENDORS REG STERED PURSUANT TO THI S SUBDI VI -
SION BE REQUI RED TO APPLY FOR EI THER A CASI NO VENDCOR ENTERPRI SE LI CENSE
PURSUANT TO SUBDIVISION ONE OF TH S SECTION, OR AN ANCI LLARY VENDOR
| NDUSTRY ENTERPRI SE LI CENSE PURSUANT TO SUBDIVISION THREE OF TH' S
SECTI ON, AS DI RECTED BY THE COMM SSI ON. THE EXECUTI VE DI RECTOR MAY ALSO
ORDER THAT ANY ENTERPRI SE LI CENSED AS OR REQUI RED TO BE LI CENSED AS AN
ANCI LLARY CASI NO VENDOR ENTERPRI SE PURSUANT TO SUBDI VI SION THREE OF THI S
SECTION BE REQU RED TO APPLY FOR A CASI NO VENDOR ENTERPRI SE LI CENSE
PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON. THE EXECUTI VE DI RECTOR NAY
ALSO IN HS OR HER DI SCRETION, ORDER THAT AN | NDEPENDENT SOFTWARE
CONTRACTOR NOT' OTHERW SE REQUI RED TO BE REQ STERED BE ElI THER REG STERED
AS A VENDOR PURSUANT TO THI'S SUBDIVISION OR BE LICENSED PURSUANT TO
El THER SUBDI VI SION ONE OR THREE OF THI S SECTI ON.

EACH ANCI LLARY CASI NO VENDOR ENTERPRI SE REQUI RED TO BE LI CENSED PURSU-
ANT TO SUBDI VI SION THREE OF THI S SECTI ON, AS WELL AS | TS OMNERS, MANAGE-
MENT AND SUPERVI SORY PERSONNEL, AND EMPLOYEES | F SUCH EMPLOYEES HAVE
RESPONSI Bl LI TY FOR SERVI CES TO A GAM NG FACI LI TY APPLI CANT OR LI CENSEE,
SHALL ESTABLI SH THEI R GOCD CHARACTER, HONESTY AND | NTEGRI TY BY CLEAR AND
CONVI NCI NG EVI DENCE AND SHALL PROVI DE SUCH FI NANCI AL | NFORVATI ON AS NAY
BE REQUI RED BY THE COMM SSI ON.  ANY ENTERPRI SE REQUI RED TO BE LI CENSED
AS AN ANCI LLARY CASI NO VENDOR ENTERPRI SE PURSUANT TO THI S SECTI ON SHALL
BE PERM TTED TO TRANSACT BUSI NESS W TH A GAM NG FACI LI TY LI CENSEE UPON
FILING OF THE APPROPRI ATE VENDOR REG STRATI ON FORM AND APPLI CATI ON FOR
SUCH LI CENSURE.

6. ANY APPLI CANT, LI CENSEE OR QUALI FI ER OF A CASI NO VENDOR ENTERPRI SE
LI CENSE OR OF AN ANCI LLARY CASI NO VENDOR ENTERPRI SE LI CENSE UNDER SUBDI -
VISION ONE OF TH S SECTI ON, AND ANY VENDOR REGQ STRANT UNDER SUBDI VI SI ON
FIVE OF THI S SECTI ON SHALL BE DI SQUALI FI ED | N ACCORDANCE W TH THE CRI TE-
RI A CONTAI NED | N SECTI ON ONE THOUSAND THREE HUNDRED EIGHTEEN OF THI' S
ARTI CLE, EXCEPT THAT NO SUCH ANCI LLARY CASI NO VENDOR ENTERPRI SE LI CENSE
UNDER SUBDI VI SI ON THREE OF THI S SECTION OR VENDOR REGQ STRATI ON  UNDER
SUBDIVISION FIVE OF TH'S SECTION SHALL BE DENI ED OR REVOKED | F SUCH
VENDOR REGQ STRANT CAN AFFI RVATI VELY DEMONSTRATE REHABI LI TATI ON PURSUANT
TO ARTI CLE TWENTY- THREE- A OF THE CORRECTI ON LAW

7. NO CASINO VENDOR ENTERPRI SE LICENSE OR ANCI LLARY CASI NO VENDOR
ENTERPRI SE LI CENSE SHALL BE | SSUED PURSUANT TO SUBDIVISION ONE OF THI' S
SECTION TO ANY PERSON UNLESS THAT PERSON SHALL PROVI DE PROOF OF VALID
BUSI NESS REGQ STRATI ON W TH THE DEPARTMENT OF STATE.
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8. FOR THE PURPCSES OF THI S SECTI ON, EACH APPLI CANT SHALL SUBM T TO
THE COW SSI ON THE NAME, ADDRESS, FI NGERPRI NTS AND A WRI TTEN CONSENT FOR
A CRIM NAL HI STORY | NFORVATI ON TO BE PERFORMED, FOR EACH PERSON REQUI RED
TO QUALIFY AS PART OF THE APPLI CATI ON. THE COW SSI ON | S HEREBY AUTHOR-
| ZED TO EXCHANGE FINGERPRINT DATA W TH AND RECEI VE CRI M NAL HI STORY
RECORD | NFORMVATI ON FROM THE STATE DI VI SION OF CRIM NAL JUSTI CE SERVI CES
AND THE FEDERAL BUREAU OF | NVESTI GATI ON CONSI STENT W TH APPL| CABLE STATE
AND FEDERAL LAWS, RULES AND REGULATI ONS. THE APPLI CANT SHALL PAY THE FEE
FOR SUCH CRI M NAL HI STORY | NFORVMATI ON AS ESTABLI SHED PURSUANT TO ARTI CLE
TH RTY-FIVE OF THE EXECUTIVE LAW THE STATE DI VI SION OF CRI M NAL
JUSTI CE SERVI CES SHALL PROVPTLY NOTI FY THE COWM SSION IN THE EVENT A
CURRENT OR PROSPECTIVE QUALIFIER, WHO WAS THE SUBJECT OF A CRI M NAL
H STORY RECORD CHECK PURSUANT TO THI S SECTION, IS ARRESTED FOR A CRI ME
OR OFFENSE I N TH S STATE AFTER THE DATE THE CHECK WAS PERFORMED.

9. SUBSEQUENT TO THE LI CENSURE OF ANY ENTI TY PURSUANT TO SUBDI VI SI ON
ONE OF THI' S SECTI ON, | NCLUDI NG ANY FI NDI NG OF QUALI FI CATION AS MAY BE
REQUI RED AS A CONDI TI ON OF LI CENSURE, OR THE REG STRATI ON OF ANY VENDOR
PURSUANT TO SUBDI VI SI ON THREE OF THI S SECTI ON, THE EXECUTI VE DI RECTOR
MAY REVOKE, SUSPEND, LIMT, OR OTHERW SE RESTRI CT THE LI CENSE, REGQ STRA-
TION OR QUALIFI CATI ON STATUS UPON A FI NDI NG THAT THE LI CENSEE, REQ S-
TRANT OR QUALIFIER I'S DI SQUALIFIED ON THE BASIS OF THE CRITERIA SET
FORTH I N SECTI ON ONE THOUSAND THREE HUNDRED ElI GHATEEN OF THI S ARTI CLE.

10. AFTER NOTI CE AND HEARI NG PRI OR TO THE SUSPENSI ON OF ANY LI CENSE,
REG STRATI ON OR QUALI FI CATI ON | SSUED PURSUANT TO SUBDI VI SI ON  SEVEN OF
TH'S SECTION THE COW SSION SHALL HAVE THE OBLI GATI ON TO PROVE BY
SUBSTANTI AL EVI DENCE THAT THE LICENSEE, REGQ STRANT OR QUALIFIER IS
DI SQUALI FI ED ON THE BASI S OF THE CRI TERI A SET FORTH I N SECTI ON ONE THOU-
SAND THREE HUNDRED EI GHTEEN OF THI S ARTI CLE.

S 1327. DURATION AND RENEWAL OF VENDOR REGQ STRATI ON. 1. A CASINO
VENDOR REQ STRATI ON SHALL BE EFFECTI VE UPON | SSUANCE, AND SHALL REMAIN
VALI D FOR FIVE YEARS UNLESS REVOKED, SUSPENDED, VO DED BY LAW LI M TED,
OR OTHERW SE RESTRI CTED BY THE COWMM SSI ON. SUCH REG STRATI ONS MAY BE
RENEWED BY THE HOLDER THEREOF UPON APPLI CATI ON, ON A FORM PRESCRI BED BY
THE COW SSI ON, AND PAYMENT OF THE APPLI CABLE FEE. NOTW THSTANDI NG THE
FOREGONG |F A VENDOR REGQ STRANT HAS NOT CONDUCTED BUSI NESS W TH A
GAM NG FACI LITY FOR A PERI OD OF THREE YEARS, THE REGQ STRATION OF THAT
VENDOR REQ STRANT SHALL LAPSE.

2. THE COW SSI ON SHALL ESTABLI SH BY REGULATI ON REASONABLE AND APPRO-
PRI ATE FEES TO BE | MPOSED ON EACH VENDOR REG STRANT WHO PROVI DES GOCDS
OR SERVICES TO A GAM NG FACILITY, REGARDLESS OF THE NATURE OF ANY
CONTRACTUAL RELATI ONSHI P BETWEEN THE VENDOR REG STRANT AND GAM NG FACI L-
I TY, IF ANY. SUCH FEES SHALL BE PAI D TO THE COWM SSI ON.

S 1328. JUNKET OPERATOR LI CENSI NG 1. NO JUNKETS MAY BE ORGANI ZED OR
PERM TTED EXCEPT | N ACCORDANCE W TH THE PROVI SIONS OF THI S ARTI CLE. NO
PERSON MAY ACT AS A JUNKET REPRESENTATI VE OR JUNKET ENTERPRI SE EXCEPT I N
ACCORDANCE W TH THI' S SECTI ON.

2. A JUNKET REPRESENTATI VE EMPLOYED BY A GAM NG FACI LI TY LI CENSEE, AN
APPLICANT FOR A GAM NG FACILITY LICENSE OR AN AFFI LI ATE OF A GAM NG
FACI LI TY LI CENSEE SHALL BE LI CENSED AS A CASI NO KEY EMPLOYEE; PROVI DED,
HOANEVER, THAT SAID LICENSEE NEED NOT BE A RESI DENT OF TH S STATE. NO
GAM NG FACI LI TY LI CENSEE OR APPLI CANT FOR A GAM NG FACI LI TY LI CENSE NAY
EMPLOY OR OTHERW SE ENGAGE A JUNKET REPRESENTATIVE WHO 1S NOT SO
L1 CENSED.

3. JUNKET ENTERPRI SES THAT, AND JUNKET REPRESENTATI VES NOT EMPLOYED BY
A GAM NG FACI LI TY LI CENSEE OR AN APPLI CANT FOR A GAM NG FACI LI TY LI CENSE
OR BY A JUNKET ENTERPRI SE WVHO, ENGAGE IN ACTIVITIES GOVERNED BY TH'S
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SECTION SHALL BE LICENSED AS AN ANCI LLARY CASI NO VENDOR ENTERPRI SE | N
ACCORDANCE W TH SUBDI VI SI ON THREE OF SECTI ON ONE THOUSAND THREE HUNDRED
TWENTY-SI X OF TH'S TI TLE, UNLESS OTHERW SE DI RECTED BY THE COWM SSI ON,
PROVI DED, HOWEVER, THAT ANY SUCH JUNKET ENTERPRI SE OR JUNKET REPRESEN-
TATI VE VWHO HAS DI SQUALI FI ED SHALL BE ENTI TLED TO ESTABLISH H' S OR HER
REHABI LI TATION FROM  SUCH DI SQUALI FI CATION  PURSUANT  TO ARTI CLE
TWENTY- THREE- A OF THE CORRECTI ON LAW  ANY NON- SUPERVI SCRY EMPLOYEE OF A
JUNKET ENTERPRI SE OR JUNKET REPRESENTATIVE LICENSED AS AN ANCl LLARY
CASI NO VENDOR ENTERPRI SE | N ACCORDANCE W TH SUBDI VI SI ON THREE OF SECTI ON
ONE THOUSAND THREE HUNDRED TVENTY-SI X OF TH' S TI TLE SHALL BE REQ STERED.

4. PRIOR TO THE | SSUANCE OF ANY LI CENSE REQUI RED BY THI S SECTI ON, AN
APPLI CANT FOR LI CENSURE SHALL SUBM T TO THE JURI SDI CTION OF THE STATE
AND SHALL DEMONSTRATE THAT HE OR SHE | S AMENABLE TO SERVI CE OF PROCESS
WTH N TH S STATE. FAI LURE TO ESTABLI SH OR MAI NTAI N COMPLI ANCE WTH THE
REQUI REMENTS COF THI'S SUBDI VI SI ON SHALL CONSTI TUTE SUFFI Cl ENT CAUSE FOR
THE DENI AL, SUSPENSI ON OR REVOCATI ON OF ANY LI CENSE | SSUED PURSUANT TO
TH S SECTI ON.

5. UPON PETITI ON BY THE HOLDER OF A GAM NG FACI LI TY LI CENSE, AN APPLI -
CANT FOR A CASINO KEY EWMPLOYEE LI CENSE | NTENDI NG TO BE EMPLOYED AS A
JUNKET REPRESENTATI VE MAY BE | SSUED A TEMPCRARY LI CENSE BY THE COW S-
SION I N ACCORDANCE W TH REGULATI ONS PROMULGATED, PROVI DED THAT:

(A) THE APPLICANT FOR LICENSURE |S EMPLOYED BY A GAM NG FACI LI TY
LI CENSEE; AND

(B) THE APPLI CANT FOR LI CENSURE HAS FI LED A COWLETED APPLI CATION AS
REQUI RED BY THE COWM SSI ON.

6. THE COWM SSION SHALL HAVE THE AUTHORI TY TO | MVEDI ATELY SUSPEND,
LIMT OR CONDI TION ANY TEMPORARY LICENSE |SSUED PURSUANT TO THI S
SECTI ON, PENDI NG A HEARI NG ON THE QUALI FI CATI ONS OF THE JUNKET REPRESEN-
TATI VE.

7. UNLESS OTHERW SE TERM NATED, ANY TEMPORARY LI CENSE | SSUED PURSUANT
TO THI S SECTI ON SHALL EXPI RE TWELVE MONTHS FROM THE DATE OF I TS | SSU-
ANCE, AND SHALL BE RENEWABLE BY THE COWVM SSI ON FOR ONE ADDI TI ONAL SI X
MONTH PERI OD.

8. EVERY AGREEMENT CONCERNI NG JUNKETS ENTERED | NTO BY A GAM NG FACI LI -
TY LI CENSEE AND A JUNKET REPRESENTATI VE OR JUNKET ENTERPRI SE SHALL BE
DEEMED TO | NCLUDE A PROVI SION FOR | TS TERM NATI ON W THOUT LI ABI LI TY ON
THE PART OF THE GAM NG FACI LI TY LI CENSEE, |F THE COMM SSI ON ORDERS THE
TERM NATION UPON THE SUSPENSI ON, LIM TATION, CONDI TI ONI NG DEN AL OR
REVOCATI ON OF THE LI CENSURE OF THE JUNKET REPRESENTATIVE OR JUNKET
ENTERPRI SE. FAI LURE TO EXPRESSLY | NCLUDE SUCH A CONDI TI ON I N THE AGREE-
MENT SHALL NOT CONSTI TUTE A DEFENSE | N ANY ACTI ON BROUGHT TO TERM NATE
THE AGREEMENT.

9. A GAM NG FACI LITY LI CENSEE SHALL BE RESPONSI BLE FOR THE CONDUCT OF
ANY JUNKET REPRESENTATI VE OR JUNKET ENTERPRI SE ASSOCI ATED WTH |IT AND
FOR THE TERVMS AND CONDI TI ONS OF ANY JUNKET ENGAGED IN ON I TS PREM SES,
REGARDLESS OF THE FACT THAT THE JUNKET MAY | NVOLVE PERSONS NOT  EMPLOYED
BY SUCH A GAM NG FACI LI TY LI CENSEE.

10. A GAM NG FACI LI TY LI CENSEE SHALL BE RESPONSI BLE FOR ANY VI CLATI ON
OR DEVI ATION FROM THE TERM5 OF A JUNKET. NOTW THSTANDI NG ANY OTHER
PROVISIONS OF TH'S ARTICLE, THE COW SSION MAY ORDER RESTI TUTI ON TO
JUNKET PARTI Cl PANTS, ASSESS PENALTI ES FOR SUCH VI OLATI ONS OR DEVI ATI ONS,
PROH BI T FUTURE JUNKETS BY THE GAM NG FACI LI TY LI CENSEE, JUNKET ENTER-
PRISE OR JUNKET REPRESENTATIVE, AND ORDER SUCH FURTHER RELIEF AS I T
DEEMS APPROPRI ATE.

11. THE COW SSI ON SHALL, BY REGULATI ON, PRESCRI BE METHODS, PROCEDURES
AND FORMS FOR THE DELI VERY AND RETENTI ON OF | NFORVATI ON  CONCERNI NG THE
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CONDUCT OF JUNKETS BY GAM NG FACI LI TY LI CENSEES. W THOUT LI M TATI ON OF
THE FOREGO NG EACH GAM NG FACI LI TY LI CENSEE, IN ACCORDANCE WTH THE
RULES OF THE COWM SSI ON, SHALL:

(A) MAINTAIN ON FILE A REPORT DESCRI BI NG THE OPERATI ON OF ANY JUNKET
ENGAGED IN ON | TS PREM SES; AND

(B) SUBMT TO THE COM SSION A LIST OF ALL ITS EMPLOYEES WHO ARE
ACTI NG AS JUNKET REPRESENTATI VES.

12. EACH GAM NG FACILITY LICENSEE, JUNKET REPRESENTATI VE OR JUNKET
ENTERPRI SE SHALL, | N ACCORDANCE W TH THE RULES OF THE COMM SSI ON, FILE A
REPORT WTH THE COW SSI ON W TH RESPECT TO EACH LI ST OF JUNKET PATRONS
OR POTENTI AL  JUNKET PATRONS PURCHASED DI RECTLY OR | NDI RECTLY BY THE
GAM NG FACI LI TY LI CENSEE, JUNKET REPRESENTATI VE OR ENTERPRI SE.

13. THE COW SSI ON SHALL HAVE THE AUTHORI TY TO DETERM NE, EITHER BY
REGULATI ON, OR UPON PETI TI ON BY THE HOLDER OF A GAM NG FACI LI TY LI CENSE,
THAT A TYPE OF ARRANGEMENT OTHERW SE | NCLUDED W THI N THE DEFI NI TI ON OF
"JUNKET" SHALL NOT REQUI RE COVPLI ANCE WTH ANY OR ALL OF THE REQU RE-
MENTS OF TH'S SECTION. | N GRANTI NG EXEMPTI ONS, THE COWM SSI ON SHALL
CONS| DER SUCH FACTORS AS THE NATURE, VOLUME AND SIGNIFICANCE OF THE
PARTI CULAR TYPE OF ARRANGEMENT, AND WHETHER THE EXEMPTI ON WOULD BE
CONS|I STENT WTH THE PUBLI C PCOLI CI ES ESTABLISHED BY THI'S ARTICLE. IN
APPLYING THE PROVISIONS OF TH'S SUBDI VI SI ON, THE COW SSI ON MAY CONDI -
TION, LIMT, OR RESTRICT ANY EXEMPTI ON AS | T MAY DEEM APPROPRI ATE.

14. NO JUNKET ENTERPRI SE OR JUNKET REPRESENTATI VE OR PERSON ACTI NG AS
A JUNKET REPRESENTATI VE MAY:

(A) ENGAGE I N EFFORTS TO COLLECT UPON CHECKS THAT HAVE BEEN RETURNED
BY BANKS W THOUT FULL AND FI NAL PAYMENT;

(B) EXERCI SE APPROVAL AUTHORI TY WTH REGARD TO THE AUTHORI ZATION OR
| SSUANCE OF CREDI T;

(© ACT ON BEHALF OF OR UNDER ANY ARRANGEMENT WTH A GAM NG FACI LI TY
LI CENSEE OR A GAM NG PATRON W TH REGARD TO THE REDEMPTION, CONSCL-
| DATI ON, OR SUBSTI TUTI ON OF THE GAM NG PATRON S CHECKS AWAI TI NG DEPCSI T;

(D) I NDI VIDUALLY RECElI VE OR RETAI N ANY FEE FROM A PATRON FOR THE PRI V-
| LEGE OF PARTI CI PATING I N A JUNKET; AND

(E) PAY FOR ANY SERVI CES, | NCLUDI NG TRANSPORTATI ON, OR OTHER | TEMS OF
VALUE PROVIDED TO, OR FOR THE BENEFI T OF, ANY PATRON PARTICI PATING IN A
JUNKET.

S 1329. LOBBYI ST REA STRATION. 1. FOR PURPOSES OF THI S SECTI ON, THE
TERMS "LOBBYI ST", "LOBBYI NG', "LOBBYI NG ACTIVITIES" AND "CLIENT" SHALL
HAVE THE SAVE MEANI NG AS THOSE TERMS ARE DEFI NED BY SECTI ON ONE- C OF THE
LEG SLATI VE LAW

2. IN ADDITION TO ANY OTHER REGQ STRATI ON AND REPORTI NG REQUI RED BY
LAW EACH LOBBYI ST SEEKI NG TO ENGAGE I N LOBBYI NG ACTI VITY ON BEHALF OF A
CLI ENT OR A CLI ENT' S | NTEREST BEFORE THE COW SSI ON SHALL FI RST REG STER
W TH THE SECRETARY OF THE COWM SSI ON. THE SECRETARY SHALL CAUSE A REG S-
TRATI ON TO BE AVAI LABLE ON THE COW SSI ON' S VEBSI TE W THI N FI VE DAYS OF
SUBM SSI ON.

S 1330. REG STRATI ON OF LABOR ORGANI ZATI ONS. 1. EACH LABOR ORGANI ZA-
TION, UNION OR AFFI LI ATE SEEKI NG TO REPRESENT EMPLOYEES WHO ARE EMPLOYED
IN A GAMNG FACILITY BY A GAM NG FACI LI TY LI CENSEE SHALL REAQ STER WTH
THE COMM SSI ON  BI ENNI ALLY, AND SHALL DI SCLOSE SUCH | NFORVATI ON AS THE
COMWM SSI ON MAY REQUI RE, | NCLUDI NG THE NAMES OF ALL AFFI LI ATED ORGAN ZA-
TIONS, PENSION AND WELFARE SYSTEMS AND ALL OFFI CERS AND AGENTS OF SUCH
ORGANI ZATI ONS AND SYSTEMs; PROVI DED, HOWEVER, THAT NO LABOR ORGAN ZA-
TION, UN QON, OR AFFI LI ATE SHALL BE REQUI RED TO FURNI SH SUCH | NFORVATI ON
TO THE EXTENT SUCH | NFORVATION IS INCLUDED IN A REPORT FILED BY ANY
LABOR ORGANI ZATION, UNION, OR AFFILIATE WTH THE SECRETARY OF LABOR
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PURSUANT TO 29 U . S.C. S 431 ET SEQ OR S 1001 ET SEQ IF A COPY OF SUCH
REPORT, OR OF THE PORTION THERECF CONTAINING SUCH | NFORVATION, IS
FURNISHED TO THE COWM SSION PURSUANT TO THE  AFORESAID  FEDERAL
PROVI SI ONS. THE COW SSI ON MAY | N I TS DI SCRETI ON EXEMPT ANY LABOR ORGAN-
| ZATION, UNION, OR AFFI LI ATE FROM THE REG STRATI ON REQUI REMENTS OF THI S
SUBDI VI SI ON WHERE THE COMM SSI ON FI NDS THAT SUCH ORGANI ZATI ON, UNION OR
AFFI LI ATE 1S NOT' THE CERTI FI ED BARGAI NI NG REPRESENTATI VE OF ANY EMPLOYEE
WHO IS EMPLOYED IN A GAM NG FACI LI TY BY A GAM NG FACI LI TY LI CENSEE, IS
NOT | NVOLVED ACTI VELY, DI RECTLY OR SUBSTANTIALLY IN THE CONTROL OR
DI RECTI ON OF THE REPRESENTATI ON OF ANY SUCH EMPLOYEE, AND | S NOT SEEKI NG
TO DO SO.

2. NO PERSON MAY ACT AS AN OFFI CER, AGENT OR PRI NCI PAL EMPLOYEE OF A
LABOR ORGANI ZATI ON, UNI ON OR AFFI LI ATE REQ STERED OR REQU RED TO BE
REG STERED PURSUANT TO THIS SECTION |IF THE PERSON HAS BEEN FOUND
DI SQUALI FI ED BY THE COWM SSI ON | N ACCORDANCE W TH THE CRI TERI A CONTAI NED
I N SECTI ON ONE THOUSAND THREE HUNDRED EI GHTEEN OF TH' S ARTI CLE. THE
COM SSI ON - MAY, FOR PURPOSES OF THI S SUBDI VI SI ON, WAI VE ANY DI SQUALI -
FI CATI ON CRI TERI ON CONSI STENT W TH THE PUBLI C PCLI CY OF THI S ARTI CLE AND
UPON A FI NDI NG THAT THE | NTERESTS OF JUSTI CE SO REQUI RE.

3. NEI THER A LABOR ORGANI ZATI ON, UNI ON OR AFFI LI ATE NOR I TS OFFI CERS
AND AGENTS NOT OTHERW SE | NDI VI DUALLY LI CENSED OR REAQ STERED UNDER THI S
ARTI CLE AND EMPLOYED BY A GAM NG FACI LI TY LI CENSEE MAY HOLD ANY FI NAN-
CIAL | NTEREST WHATSOEVER IN THE GAM NG FAC LITY OR GAM NG FACI LI TY
LI CENSEE WHOSE EMPLOYEES THEY REPRESENT.

4. THE COWMM SSI ON MAY MAI NTAIN A CIVIL ACTI ON AND PROCEED IN A SUMVARY
MANNER, W THOUT POSTI NG BOND, AGAI NST ANY PERSQON, | NCLUDI NG ANY LABOR
ORGANI ZATI ON, UNITON OR AFFILIATE, TO COWEL COWPLIANCE WTH TH'S
SECTI ON, OR TO PREVENT ANY VI OLATI ONS, THE Al DI NG AND ABETTI NG THERECF,
OR ANY ATTEMPT OR CONSPI RACY TO VI OLATE THI S SECTI ON.

5. IN ADDI TI ON TO ANY OTHER REMEDI ES PROVI DED I N THI S SECTI ON, A LABOR
ORGANI ZATI ON, UNI ON OR AFFI LI ATE REG STERED OR REQUI RED TO BE REG STERED
PURSUANT TO THI'S SECTION MAY BE PROH BITED BY THE COW SSI ON FROM
RECEI VI NG ANY DUES FROM ANY EMPLOYEE LI CENSED OR REA STERED UNDER THI S
ARTI CLE AND EMPLOYED BY A GAM NG FACI LI TY LI CENSEE OR | TS AGENT, |F ANY
OFFI CER, AGENT OR PRI NCI PAL EMPLOYEE OF THE LABOR ORGANI ZATI ON, UNI ON OR
AFFI LI ATE HAS BEEN FOUND DI SQUALI FI ED AND | F SUCH DI SQUALI FI CATI ON HAS
NOT  BEEN WAI VED BY THE COWM SSI ON | N ACCORDANCE W TH SUBDI VI SI ON TWO OF
TH S SECTI ON.

S 1330-A. CASINO GAM NG EXPENDI TURES. 1. (A) IN ADDI TION TO ANY OTHER
REG STRATI ON OR REPORTI NG REQUI RED BY LAW ANY ENTITY LI CENSED UNDER
SECTI ON SI XTEEN HUNDRED SEVENTEEN-A OF THE TAX LAW OR VWH CH POSSESSES A
PARI - MUTUEL WAGERI NG LI CENSE OR FRANCH SE AWARDED PURSUANT TO ARTI CLE
TWO OR THREE OF THI S CHAPTER THAT MAKES AN EXPENDI TURE OF MORE THAN ONE
THOUSAND DOLLARS FOR ANY WRI TTEN, TYPED, OR OTHER PRI NTED COMVUNI CATI ON,
OR ANY | NTERNET- BASED COMVUNI CATI ON, OR ANY TELEVI SI ON OR RADI O COMMUNI -
CATI ON, OR ANY AUTOVATED OR PAI D TELEPHONE COVMUNI CATI ONS, | N SUPPCRT OR
OPPCOSI TI ON TO ANY REFERENDUM AUTHORI ZED BY THE STATE LEGQ SLATURE FOLLOW
I NG SECOND PASSACGE OF A CONCURRENT RESCLUTI ON TO AMEND THE STATE CONSTI -
TUTITON TO PERMT OR AUTHORI ZE CASI NO GAM NG TO A GENERAL PUBLI C AUDI -
ENCE, SHALL FILE ANY REPORTS REQUI RED PURSUANT TO THE ELECTION LAW
SI MULTANEQUSLY W TH THE GAM NG COMM SSI ON AND SHALL PROVI DE SUCH ADDI -
TI ONAL REPORTS AS REQUI RED BY THE GAM NG COW SSION.  TH' S REQUI REMENT
SHALL APPLY | RRESPECTI VE OF WHETHER SUCH ENTI TY MAKES SUCH EXPENDI TURE
DI RECTLY OR | NDI RECTLY VI A ONE OR MORE PERSONS. THE GAM NG COW SS| ON
SHALL PROMULGATE REGULATIONS TO | MPLEMENT THE REQUI REMENTS OF THI S
SECTI ON.
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(B) CASINO GAM NG EXPENDI TURES DO NOT |INCLUDE EXPENDI TURES IN
CONNECTI ON W TH:

(1) A WRITTEN NEWS STORY, COMVENTARY, OR EDI TORI AL OR A NEWS STCRY,
COMVENTARY, OR EDI TORIAL DI STRIBUTED THROUGH THE FACILITIES OF ANY
BROADCASTI NG STATI ON, CABLE OR SATELLITE UNLESS SUCH PUBLI CATI ON OR
FACI LI TI ES ARE OANED OR CONTROLLED DI RECTLY OR | NDI RECTLY BY THE PERSON
MAKI NG SUCH EXPENDI TURE;, OR

(1) A COVWUN CATI ON PUBLI SHED ON THE | NTERNET, UNLESS THE COVMUNI -
CATION I S A PAI D ADVERTI SEMENT.

(© FOR PURPOSES OF THI' S SECTI ON, THE TERM " PERSON' SHALL MEAN PERSON,
GROUP OF PERSONS, CORPORATI ON, UNI NCORPORATED BUSINESS ENTITY, LABOR
ORGANI ZATI ON OR BUSI NESS, TRADE OR PROFESSI ONAL ASSOCI ATI ON OR ORGANI ZA-
TION, OR POLITI CAL COW TTEE.

(D) A KNONNG OR WLLFUL VI OLATI ON OF THE PROVI SIONS OF THI S SECTI ON
SHALL SUBJECT THE PERSON TO A ClIVIL PENALTY EQUAL TO UP TO ONE HUNDRED
THOUSAND DOLLARS OR THE COST OF THE COMVUNI CATI ON, VWH CHEVER | S GREATER,
| MPCSED BY THE GAM NG COWM SSI ON FOR EACH VI OLATI ON.

2. A COPY OF ALL COVWUNI CATI ONS PAI D FOR BY THE CASI NO GAM NG EXPENDI -
TURE, | NCLUDI NG BUT NOT LIM TED TO BROADCAST, CABLE OR SATELLI TE SCHED-
ULES AND SCRIPTS, ADVERTI SEMENTS, PAVPHLETS, Cl RCULARS, FLYERS,
BROCHURES, LETTERHEADS AND OTHER PRI NTED MATTER AND STATEMENTS OR | NFOR-
MATI ON CONVEYED TO ONE THOUSAND OR MORE MEMBERS OF A GENERAL PUBLIC
AUDI ENCE SHALL BE FILED WTH THE GAM NG COW SSION WTH THE STATEMENTS
REQUI RED THI S ARTI CLE.

TITLE 5
REQUI REMENTS FOR CONDUCT AND OPERATI ON OF GAM NG
SECTI ON 1331. OPERATI ON CERTI FI CATE.
1332. AGE FOR GAM NG PARTI CI PATI ON.
1333. HOURS OF OPERATI ON.
1334. | NTERNAL CONTROLS.
1335. GAMES AND GAM NG EQUI PMENT.
1336. CERTAI N WAGERI NG PRCHI BI TED.
1337. GRATUI TI ES.
1338. LI M TATI ON ON CERTAI N FI NANCI AL ACCESS.
1339. CREDIT.
1340. ALCOHOLI C BEVERAGES.
1341. LI CENSEE LEASES AND CONTRACTS.
1342. REQUI RED EXCLUS|I ON OF CERTAI N PERSONS.
1343. EXCLUSI ON, EJECTI ON OF CERTAI N PERSONS.
1344. LI ST OF PERSONS SELF- EXCLUDED FROM GAM NG ACTI VI Tl ES.
1345. EXCLUDED PERSON; FORFEI TURE OF W NNI NGS; OTHER SANCTI ONS.
1346. LABOR PEACE AGREEMENTS FOR CERTAIN FACI LI TI ES

S 1331. OPERATION CERTI FI CATE. 1. NOTW THSTANDI NG THE | SSUANCE OF A
LI CENSE THEREFOR, NO GAM NG FACI LI TY MAY BE OPENED OR REMAI N OPEN TO THE
PUBLIC, AND NO GAM NG ACTIVITY, EXCEPT FOR TEST PURPCSES, MNAY BE
CONDUCTED THEREI'N, UNLESS AND UNTIL A VALI D OPERATI ON CERTI FI CATE HAS
BEEN | SSUED TO THE GAM NG FACI LITY LICENSEE BY THE COW SSION. SUCH
CERTI FI CATE SHALL BE | SSUED BY THE EXECUTI VE DI RECTOR UPON A DETERM -
NATI ON THAT A GAM NG FACI LI TY COVMPLI ES I N ALL RESPECTS W TH THE REQUI RE-
MENTS OF THI S ARTI CLE AND REGULATI ONS PROMULGATED HEREUNDER, AND THAT
THE GAM NG FACI LI TY | S PREPARED I N ALL RESPECTS TO RECElI VE AND ENTERTAI N
THE PUBLI C.

2. AN OPERATION CERTI FI CATE SHALL REVMAIN I N FORCE AND EFFECT UNLESS
REVOKED, SUSPENDED, LIM TED, OR OTHERW SE ALTERED BY THE COW SSION I N
ACCORDANCE WTH THI' S ARTI CLE.
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3. | T SHALL BE AN EXPRESS CONDI TI ON OF CONTI NUED OPERATI ON UNDER THI S
ARTI CLE THAT A GAM NG FACI LI TY LI CENSEE SHALL MNAI NTAI N ElI THER ELECTRON-
| CALLY OR | N HARD COPY AT THE DI SCRETI ON OF THE GAM NG FACI LI TY LI CEN-
SEE, COPI ES OF ALL BOOKS, RECORDS, AND DOCUMENTS PERTAINING TO THE
LI CENSEE'S COPERATIONS AND APPROVED HOTEL IN A MANNER AND LOCATI ON
APPROVED BY THE COW SSI ON, PROVI DED, HOWEVER, THAT THE ORI G NALS OF
SUCH BOOKS, RECORDS AND DOCUMENTS, WHETHER | N ELECTRONI C OR HARD COPY
FORM MAY BE MAI NTAI NED AT THE OFFI CES OR ELECTRONI C SYSTEM OF AN AFFI L-
| ATE OF THE GAM NG FACI LI TY LI CENSEE, AT THE DI SCRETION OF THE GAM NG
FACI LI TY LI CENSEE. ALL SUCH BOOKS, RECORDS AND DOCUMENTS SHALL BE | MVE-
DI ATELY AVAI LABLE FOR |INSPECTION DURING ALL HOURS OF OPERATION IN
ACCORDANCE W TH THE RULES OF THE COWM SSI ON AND SHALL BE MAI NTAINED FOR
SUCH PERIGD OF TI ME AS THE COW SSI ON SHALL REQUI RE.

S 1332. AGE FOR GAM NG PARTI CI PATION. 1. NO PERSON UNDER THE AGE AT
VWH CH A PERSON | S AUTHORI ZED TO PURCHASE AND CONSUME ALCOHCLI C BEVERAGES
SHALL ENTER, OR WAGER I N, A LI CENSED GAM NG FACI LI TY; PROVI DED, HOWNEVER,
THAT SUCH A PERSON MAY ENTER A GAM NG FACILITY BY WAY OF PASSAGE TO
ANOTHER ROOM AND PROVI DED FURTHER, HOWEVER, THAT ANY SUCH PERSON WHO I S
LI CENSED OR REGQ STERED UNDER THE PROVI SI ONS OF TH S ARTI CLE MAY ENTER A
GAM NG FACI LI TY IN THE REGULAR COURSE OF THE PERSON' S PERM TTED ACTI V-
| TI ES.

2. ANY PERSON DI SQUALI FI ED PURSUANT TO SUBDI VI SION ONE OF THI S SECTI ON
ENTI TLED TO FUNDS, CASH OR PRI ZES FROM GAMBLI NG ACTIVITY SHALL FORFEI T
SAME. SUCH FORFEI TED FUNDS, CASH OR PRI ZES SHALL BE REM TTED TO THE
COW SSI ON AND DEPGCSI TED | NTO THE COMMERCI AL GAM NG REVENUE FUND.

S 1333. HOURS OF OPERATION. 1. EACH GAM NG FACI LI TY LI CENSED PURSUANT
TO TH'S ARTICLE SHALL BE PERM TTED TO OPERATE TWENTY- FOUR HOURS A DAY
UNLESS OTHERW SE DI RECTED BY THE COWMM SSI ON.

2. A GAM NG FACI LI TY LI CENSEE SHALL FILE WTH THE COW SSI ON A SCHED-
ULE OF HOURS PRI OR TO THE | SSUANCE OF AN | NI TI AL OPERATI ON CERTI FI CATE.
| F THE GAM NG FACI LI TY LI CENSEE PROPOSES ANY CHANGE | N SCHEDULED HOURS,
SUCH CHANGE NMAY NOT' BE EFFECTED UNTI L SUCH LI CENSEE FI LES A NOTI CE OF
THE NEW SCHEDULE OF HOURS W TH THE COWM SSI ON. SUCH FI LI NG MJUST BE MADE
TH RTY DAYS PRI OR TO THE EFFECTI VE DATE OF THE PROPCSED CHANGE | N HOURS.

3. NOTHI NG IN TH' S SECTI ON SHALL BE CONSTRUED TO LIMT A GAM NG FACI L-
ITY LICENSEE IN OPENING |ITS CASI NO LATER THAN, OR CLCSI NG | TS CASI NO
EARLI ER THAN, THE TIMES STATED IN |TS SCHEDULE OF OPERATING HOURS;
PROVI DED, HOWEVER, THAT ANY SUCH ALTERATIONS IN I TS HOURS SHALL COWPLY
WTH THE PROVI SIONS OF SUBDI VI SION ONE OF THIS SECTION AND WTH REGJ
LATI ONS OF THE COWM SSI ON PERTAI NI NG TO SUCH ALTERATI ONS.

S 1334. | NTERNAL CONTRCLS. 1. EACH APPL|I CANT FOR A GAM NG FACI LI TY
LI CENSE SHALL CREATE, MAINTAIN, AND FILE WTH THE COMW SSION A
DESCRI PTI ON OF I TS | NTERNAL PROCEDURES AND ADM NI STRATI VE AND ACCOUNTI NG
CONTROLS FOR GAM NG OPERATI ONS THAT CONFORM TO COVWM SSI ON REGULATI ONS
AND PROVI DE ADEQUATE AND EFFECTIVE CONTRCOLS, ESTABLISH A CONS|I STENT
OVERALL SYSTEM OF | NTERNAL PROCEDURES AND ADM NI STRATI VE AND ACCOUNTI NG
CONTROLS AND CONFORM TO GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES, AND
ENSURE THAT GAM NG FACI LI TY PROCEDURES ARE CARRI ED QUT AND SUPERVI SED BY
PERSONNEL WHO DO NOT' HAVE | NCOVPATI BLE FUNCTI ONS. A GAM NG FACI LI TY
LI CENSEE' S | NTERNAL CONTRCOLS SHALL CONTAIN A NARRATI VE DESCRI PTION OF
THE | NTERNAL CONTRCL SYSTEM TO BE UTILIZED BY THE GAM NG FACI LI TY,
I NCLUDI NG BUT NOT LIMTED TO

(A) ACCOUNTI NG CONTROLS, | NCLUDI NG THE STANDARDI ZATION COF FORMS AND
DEFI NI TION OF TERMS TO BE UTI LI ZED I N THE GAM NG OPERATI ONS;

(B) PROCEDURES, FORMS, AND, WHERE APPROPRI ATE, FORMULAS COVERI NG THE
CALCULATI ON OF HOLD PERCENTAGES; REVENUE DROP; EXPENSE AND OVERHEAD
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SCHEDULES; COWPLI MENTARY SERVICE OR | TEM JUNKETS; AND CASH EQUI VALENT
TRANSACTI ONS;

(© PROCEDURES WTHI N THE CASH ER S CAGE FOR THE RECEI PT, STORAGE AND
DI SBURSAL OF CHI PS, CASH, AND OTHER CASH EQUI VALENTS USED I N GAM NG THE
CASHI NG OF CHECKS; THE REDEMPTION OF CHIPS AND OTHER CASH EQUI VALENTS
USED IN GAM NG THE PAY-OFF OF JACKPOTS; AND THE RECORDI NG OF TRANS-
ACTI ONS PERTAI NI NG TO GAM NG OPERATI ONS;

(D) PROCEDURES FOR THE COLLECTI ON AND SECURI TY OF MONEYS AT THE GAM NG
TABLES;

(E) PROCEDURES FOR THE TRANSFER AND RECORDATI ON OF CHI PS BETWEEN THE
GAM NG TABLES AND THE CASH ER S CAGE;

(F) PROCEDURES FOR THE TRANSFER OF MONEYS FROM THE GAM NG TABLES TO
THE COUNTI NG PROCESS;

(G PROCEDURES AND SECURI TY FOR THE COUNTI NG AND RECORDATI ON OF REVEN-
UE;

PROCEDURES FOR THE SECURI TY, STORAGE AND RECORDATION OF CASH,
CH PS AND OTHER CASH EQUI VALENTS UTI LI ZED I N THE GAM NG

(1) PROCEDURES FOR THE TRANSFER OF MONEYS OR CH PS FROM AND TO THE
SLOT MACHI NES;

(J) PROCEDURES AND STANDARDS FOR THE OPENING AND SECURITY OF SLOT
MACHI NES;

(K) PROCEDURES FOR THE PAYMENT AND RECORDATI ON OF SLOT MACHI NE JACK-
POTS;

(L) PROCEDURES FOR THE CASHI NG AND RECORDATI ON OF CHECKS EXCHANGED BY
CASI NO PATRONS;

PROCEDURES GOVERNI NG THE UTI LI ZATI ON OF THE PRI VATE SECURI TY FORCE
W TH N THE GAM NG FACI LI TY;

( PROCEDURES AND SECURI TY STANDARDS FOR THE HANDLI NG AND STORAGE OF
GAM NG APPARATUS | NCLUDI NG CARDS, DI CE, MACHI NES, WHEELS AND ALL OTHER
GAM NG EQUI PMENT;

(O PROCEDURES AND RULES GOVERNI NG THE CONDUCT OF PARTI CULAR GAMES AND
THE RESPONSI Bl LI TY OF GAM NG FACI LI TY PERSONNEL | N RESPECT THERETO

(P) PROCEDURES FOR THE ORDERLY SHUTDOWN OF GAM NG FACI LI TY OPERATI ONS
IN THE EVENT THAT A STATE OF EMERGENCY | S DECLARED AND THE GAM NG FACI L-
I TY LICENSEE IS UNABLE OR INELIGBLE TO CONTINUE TO CONDUCT GAM NG
FACI LI TY OPERATI ONS DURI NG SUCH A STATE OF EMERGENCY, WH CH PROCEDURES
SHALL | NCLUDE, W THOUT LI M TATI ON, THE SECURI NG OF ALL KEYS AND GAM NG
ASSETS.

2. NO M NI MUM STAFFI NG REQUI REMENTS SHALL BE | NCLUDED I N THE | NTERNAL
CONTROLS CREATED I N ACCORDANCE W TH SUBDI VI SION ONE OF THI' S SECTI ON.

S 1335. GAMES AND GAM NG EQUI PMENT. 1. THS ARTICLE SHALL NOT BE
CONSTRUED TO PERM T ANY GAM NG EXCEPT THE CONDUCT OF AUTHORI ZED GAMES I N
A CASI NO | N ACCORDANCE WTH THI S ARTI CLE AND THE REGULATI ONS PROMULGATED
HEREUNDER.

2. GAM NG EQUI PMENT SHALL NOT BE POSSESSED, MAI NTAI NED OR EXHI Bl TED BY
ANY PERSON ON THE PREM SES OF A GAM NG FACI LI TY EXCEPT IN A CASINO OR I N
RESTRI CTED CASI NO AREAS USED FOR THE | NSPECTI ON, REPAI R OR STORAGE OF
SUCH EQUI PMENT AND SPECI FI CALLY DESI GNATED FOR THAT PURPCSE BY THE
GAMNG FACILITY LICENSEE WTH THE APPROVAL OF THE COWM SSI ON. GAM NG
EQUI PMENT THAT SUPPORTS THE CONDUCT OF GAM NG IN A GAM NG FACI LITY BUT
DOES NOT PERMT OR REQU RE PATRON ACCESS, SUCH AS COWUTERS, NAY BE
POSSESSED AND MAI NTAINED BY A GAM NG FACI LITY LICENSEE OR A QUALIFIED
HOLDI NG OR | NTERVEDI ARY COWANY OF A GAM NG FACILITY LICENSEE IN
RESTRI CTED AREAS SPECI FI CALLY APPROVED BY THE COVMM SSION. NO GAM NG
EQUI PMENT SHALL BE PGOSSESSED, NMAI NTAI NED, EXH BI TED, BROUGHT | NTO OR
REMOVED FROM A GAM NG FACI LI TY BY ANY PERSON UNLESS SUCH EQUIPMENT IS
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NECESSARY TO THE CONDUCT OF AN AUTHORI ZED GAMVE, HAS PERVANENTLY AFFI XED,
| MPRINTED, | MPRESSED OR ENGRAVED THEREON AN | DENTI FI CATI ON NUMBER OR
SYMBOL AUTHORI ZED BY THE COWM SSI ON, |'S UNDER THE EXCLUSI VE CONTROL OF A
GAM NG FACI LITY LI CENSEE OR GAM NG FACI LI TY LI CENSEE' S EMPLOYEES, OR OF
ANY | NDI VI DUALLY QUALI FI ED EMPLOYEE OF A HOLDING COWANY OR GAM NG
FACI LI TY LI CENSEE AND IS BROUGHT | NTO OR REMOVED FROM THE GAM NG FACI LI -
TY FOLLOWN NG TVENTY- FOUR HOUR PRI OR NOTI CE G VEN TO AN AUTHORI ZED AGENT
OF THE COWM SSI ON.

NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S SECTI ON, COWUTER EQUI P-
MENT USED BY THE SLOT SYSTEM OPERATOR OF A MULTI - CASI NO PROGRESSI VE SLOT
SYSTEM TO LINK AND COVMUNI CATE WTH THE SLOT MACHI NES OF TWO OR MORE
GAM NG FACI LI TY LI CENSEES FOR THE PURPOSE OF CALCULATI NG AND DI SPLAYI NG
THE AMOUNT OF A PROGRESSI VE JACKPOT, MONI TORI NG THE OPERATI ON OF THE
SYSTEM AND ANY OTHER PURPOSE THAT THE COW SSI ON DEEMS NECESSARY AND
APPROPRI ATE TO THE OPERATI ON OR MAI NTENANCE OF THE MJLTI - CASI NO PROGRES-
SI'VE SLOT MACHI NE SYSTEM MAY, W TH THE PRI OR APPROVAL OF THE COW SSI ON,
BE POSSESSED, MAI NTAI NED AND OPERATED BY THE SLOT SYSTEM OPERATOR El THER
IN A RESTRI CTED AREA ON THE PREM SES OF A GAM NG FACILITY OR IN A SECURE
FACI LI TY | NACCESSI BLE TO THE PUBLI C AND SPECI FI CALLY DESI GNED FOR THAT
PURPOSE OFF THE PREM SES OF A GAM NG FACILITY WTH THE WRI TTEN PERM S-
SION OF THE COW SSI ON. NOTW THSTANDI NG THE FOREGO NG A PERSON MAY,
WTH THE PRI OR APPROVAL OF THE COMM SSION AND UNDER SUCH TERMS AND
CONDI TITONS AS NMAY BE REQUI RED BY THE COMM SSI ON, POSSESS, MAI NTAIN OR
EXH BI T GAM NG EQUI PMENT I N ANY OTHER AREA OF THE GAM NG FACILITY,
PROVI DED THAT SUCH EQUI PMENT |'S USED FOR NONGAM NG PURPOSES. NOTW TH-
STANDI NG ANY OTHER PROVISION OF THI'S ARTICLE TO THE CONTRARY, THE
COWM SSI ON MAY, BY REGULATI ON, AUTHORI ZE THE LI NKI NG OF SLOT MACHI NES OF
ONE OR MORE GAM NG FACI LI TY LI CENSEES AND SLOT MACHI NES LOCATED I N CASI -
NCS LI CENSED BY ANOTHER STATE OF THE UNI TED STATES. WAGERI NG AND ACCOUNT
| NFORVATION  FOR A MJLTI - STATE SLOT SYSTEM SHALL BE TRANSM TTED BY THE
OPERATOR OF SUCH MULTI - STATE SLOT SYSTEM TO EI THER A RESTRI CTED AREA ON
THE PREM SES OF A GAM NG FACI LITY OR TO A SECURE FACI LI TY | NACCESSI BLE
TO THE PUBLI C AND SPECI FI CALLY DESI GNED FOR THAT PURPCSE W TH THE WRI T-
TEN PERM SSION OF THE COW SSI ON, AND FROM THERE TO SLOT MACHI NES OF
GAM NG FACI LI TY LI CENSEES, PROVI DED ALL LOCATI ONS ARE APPROVED BY THE
COW SSI ON.

3. EACH GAM NG FACILITY SHALL CONTAIN A COUNT ROOM AND SUCH OTHER
SECURE FACI LI TIES AS MAY BE REQUI RED BY THE COMM SSI ON FOR THE COUNTI NG
AND STORAGE OF CASH, CA NS, TOKENS, CHECKS, PLAQUES, GAM NG VOUCHERS,
COUPONS, AND OTHER DEVICES OR ITEMs OF VALUE USED IN WAGERI NG AND
APPROVED BY THE COWM SSI ON THAT ARE RECEI VED I N THE CONDUCT OF GAM NG
AND FOR THE | NSPECTI ON, COUNTI NG AND STORAGE OF DI CE, CARDS, CH PS AND
OTHER REPRESENTATIVES OF VALUE. THE COW SSI ON SHALL PROMULGATE REGU-
LATI ONS FOR THE SECURI TY OF DROP BOXES AND OTHER DEVICES IN VWH CH THE
FOREGO NG | TEMS ARE DEPCSI TED AT THE GAM NG TABLES OR I N SLOT MACHI NES,
AND ALL AREAS VWHEREI N SUCH BOXES AND DEVI CES ARE KEPT WH LE |IN USE,
VWH CH REGULATI ONS MAY | NCLUDE CERTAI N LOCKI NG DEVI CES. SAI D DROP BOXES
AND OTHER DEVI CES SHALL NOT BE BROUGHT I NTO OR REMOVED FROM A GAM NG
FACI LI TY, OR LOCKED OR UNLOCKED, EXCEPT AT SUCH TI MES, I N SUCH PLACES,
AND ACCORDI NG TO SUCH PROCEDURES AS THE COW SSI ON MAY REQUI RE.

4. ALL CH PS USED I N GAM NG SHALL BE OF SUCH SI ZE AND UNI FORM COLOR BY
DENOM NATI ON AS THE COW SSI ON SHALL REQUI RE BY REGULATI ON.

5. ALL GAM NG SHALL BE CONDUCTED ACCORDI NG TO RULES PROMULGATED BY THE
COMM SSI ON. ALL WAGERS AND PAY-OFFS OF WNNING WAGERS SHALL BE MADE
ACCORDI NG TO RULES PROMULGATED BY THE COWM SSI ON, VWH CH SHALL ESTABLI SH
SUCH LI M TATI ONS AS MAY BE NECESSARY TO ASSURE THE VITALITY OF CASINO
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OPERATIONS AND FAIR ODDS TO PATRONS. EACH SLOT MACH NE SHALL HAVE A
M NI MUM PAYOUT OF ElI GHTY- FI VE PERCENT.

6. EACH GAM NG FACI LI TY LI CENSEE SHALL MAKE AVAI LABLE | N PRI NTED FORM
TO ANY PATRON UPON REQUEST THE COVPLETE TEXT OF THE RULES OF THE COW S-
SI ON REGARDI NG GAMES AND THE CONDUCT OF GAM NG, PAY-OFFS OF W NN NG
WAGERS, AN APPROXI MATI ON OF THE ODDS OF W NNI NG FOR EACH WAGER, AND SUCH
OTHER ADVI CE TO THE PLAYER AS THE COW SSI ON SHALL REQUI RE. EACH GAM NG
FACI LI TY LI CENSEE SHALL PROM NENTLY POST WTHI N A CASI NO, ACCORDING TO
REGULATI ONS OF THE COWM SSI ON SUCH | NFORVATI ON ABOUT GAM NG RULES, PAY-
OFFS OF W NNI NG WAGERS, THE ODDS OF WNNI NG FOR EACH WAGER, AND SUCH
OTHER ADVI CE TO THE PLAYER AS THE COWM SSI ON SHALL REQUI RE.

7. EACH GAM NG TABLE SHALL BE EQUIPPED WTH A Sl GN | NDI CATI NG THE
PERM SSI BLE M NI MUM AND MAXI MUM WAGERS PERTAI NI NG THERETO. | T SHALL BE
UNLAWFUL FOR A GAM NG FACILITY LICENSEE TO REQUI RE ANY WAGER TO BE
GREATER THAN THE STATED M NMUM OR LESS THAN THE STATED MNAXI MUM
PROVI DED, HOWEVER, THAT ANY WAGER ACTUALLY MADE BY A PATRON AND NOT
REJECTED BY A GAM NG FACI LI TY LI CENSEE PRI OR TO THE COMVENCEMENT OF PLAY
SHALL BE TREATED AS A VALI D WAGER

8. TESTING OF SLOT MACHI NES AND ASSCCl ATED DEVI CES. (A) EXCEPT AS
HEREI N PROVI DED, NO SLOT MACHI NE SHALL BE USED TO CONDUCT GAM NG UNLESS
IT IS IDENTICAL I N ALL ELECTRI CAL, MECHANI CAL AND OTHER ASPECTS TO A
MODEL THEREOF VWH CH HAS BEEN SPECI FI CALLY TESTED AND LI CENSED FOR USE BY
THE COW SSI ON. THE COW SSI ON SHALL ALSO TEST OR CAUSE TO BE TESTED ANY
OTHER GAM NG DEVICE, GAM NG EQU PMENT, GAM NG RELATED DEVICE OR
GRCSS- REVENUE RELATED DEVI CE, SUCH AS A SLOT' MANAGEMENT SYSTEM  ELEC
TRONIC TRANSFER CREDIT SYSTEM OR GAM NG VOUCHER SYSTEM AS | T DEEMs
APPROPRI ATE. IN I TS DI SCRETI ON AND FOR THE PURPOSE OF EXPEDI TING THE
APPROVAL PROCESS, THE COWM SSI ON MAY UTI LI ZE THE SERVI CES OF A PRI VATE
TESTI NG LABORATORY THAT HAS OBTAINED A PLENARY LICENSE AS A CASINO
VENDOR ENTERPRI SE TO PERFORM THE TESTI NG AND MAY ALSO UTI LI ZE APPLI CA-
BLE DATA FROM ANY SUCH PRI VATE TESTI NG LABORATORY OR FROM A GOVERNVENTAL
AGENCY OF A STATE AUTHORI ZED TO REGULATE SLOT MACHI NES AND OTHER GAM NG
DEVI CES, GAM NG EQUI PMENT, GAM NG RELATED DEVI CES AND GROSS- REVENUE
RELATED DEVI CES USED IN GAM NG, |F THE PRIVATE TESTING LABORATORY OR
GOVERNMENTAL  AGENCY USES A TESTI NG METHODOLOGY SUBSTANTI ALLY SIM LAR TO
THE METHODOLOGY APPROVED OR UTI LI ZED BY THE COW SSI ON. THE COW SSI ON,
IN I'TS DI SCRETI ON, MAY RELY UPON THE DATA PROVI DED BY THE PRI VATE TEST-
I NG LABORATORY OR GOVERNMENTAL AGENCY AND ADOPT THE CONCLUSI ONS OF SUCH
PRI VATE TESTI NG LABORATORY OR GOVERNMENTAL AGENCY REGARDI NG ANY SUBM T-
TED DEVI CE.

(B) EXCEPT AS OTHERW SE PROVI DED | N PARAGRAPH (E) OF THI' S SUBDI VI SI ON,
THE COW SSI ON SHALL, W THI N SI XTY DAYS OF ITS RECEIPT OF A COWLETE
APPLI CATION FOR THE TESTI NG OF A SLOT MACHI NE OR OTHER GAM NG EQUI PMENT
MCODEL, APPROVE OR REJECT THE SLOT NMACHI NE OR OIHER GAM NG EQUI PMVENT
MODEL. IN SO DA NG THE COWMM SSI ON SHALL SPECI FY WHETHER AND TO WHAT
EXTENT ANY DATA FROM A PRI VATE TESTI NG LABORATORY OR GOVERNMENTAL AGENCY
OF A STATE WAS USED I N REACHI NG | TS CONCLUSI ONS AND RECOMVENDATION. | F
THE COMM SSION |S UNABLE TO COWLETE THE TESTI NG OF A SLOT MACHI NE OR
OTHER GAM NG EQUI PMENT MODEL WTHIN TH S SI XTY DAY PERIGD, THE COW S-
SION NMAY CONDI TI ONALLY APPROVE THE SLOT MACHI NE OR OTHER GAM NG EQUI P-
MENT MODEL FOR TEST USE BY A GAM NG FACI LI TY LI CENSEE PROVI DED THAT THE
COMW SSI ON  REPRESENTS THAT THE USE OF THE SLOT MACHI NE OR OTHER GAM NG
EQUI PMENT MODEL W LL NOT HAVE A DI RECT AND MATERI ALLY ADVERSE | MPACT ON
THE |INTEGRITY OF GAM NG OR THE CONTROL OF GROSS REVENUE. THE COW SSI ON
SHALL G VE PRIORITY TO THE TESTING OF SLOT MACHI NES OR OITHER GAM NG
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EQU PMENT THAT A GAM NG FACI LI TY LI CENSEE HAS CERTIFIED I T WLL USE IN
I'TS GAM NG FACILITY IN TH' S STATE.

(© THE COW SSION SHALL, BY REGULATION, ESTABLISH SUCH TECHNI CAL
STANDARDS FOR LI CENSURE OF SLOT MACHI NES, | NCLUDI NG MECHANI CAL AND ELEC-
TRI CAL RELI ABI LI TY, SECURI TY AGAI NST TAMPERI NG THE COVPREHENSI BI LI TY OF
WAGERI NG, AND NO SE AND LI GHT LEVELS, AS |IT MAY DEEM NECESSARY TO
PROTECT THE PLAYER FROM FRAUD OR DECEPTI ON AND TO | NSURE THE | NTEGRI TY
OF GAM NG. THE DENOM NATI ONS OF SUCH MACHI NES SHALL BE SET BY THE LI CEN-
SEE; THE LI CENSEE SHALL SI MULTANEQUSLY NOTIFY THE COMM SSION OF THE
SETTI NGS.

(D) THE COW SSION SHALL, BY REGULATI ON, DETERM NE THE PERM SSI BLE
NUVBER AND DENSI TY OF SLOT MACHI NES I N A LI CENSED GAM NG FACI LI TY SO AS
TO

(1) PROMOTE OPTI MUM SECURI TY FOR GAM NG FACI LI TY OPERATI ONS;

(2) AVO D DECEPTION OR FREQUENT DI STRACTION TO PLAYERS AT GAM NG
TABLES;

(3) PROMOTE THE COVFORT OF PATRONS;

(4) CREATE AND MAI NTAIN A GRACI QUS PLAYI NG ENVI RONMENT I N THE GAM NG
FACI LI TY; AND

(5) ENCOURAGE AND PRESERVE COVPETI TI ON I N GAM NG FACI LI TY OPERATI ONS
BY ASSURI NG THAT A VARI ETY OF GAM NG OPPORTUNITIES IS OFFERED TO THE
PUBLI C.

ANY SUCH REGULATI ON PROMULGATED BY THE COWM SSI ON WHI CH DETERM NES THE
PERM SSI BLE NUMBER AND DENSITY OF SLOT MACH NES I N A LI CENSED GAM NG
FACI LI TY SHALL PROVI DE THAT ALL CASI NOS SHALL BE | NCLUDED | N ANY CALCU
LATION OF THE PERM SSIBLE NUMBER AND DENSITY OF SLOT MACHI NES IN A
LI CENSED GAM NG FACI LI TY.

(E) ANY NEW GAM NG EQUI PMENT THAT IS SUBM TTED FOR TESTING TO THE
COMM SSION OR TO A STATE LI CENSED | NDEPENDENT TESTI NG LABORATORY PRI OR
TO OR SI MULTANEQUSLY W TH SUBM SSI ON OF SUCH NEW EQUI PMENT FOR TESTI NG
IN A JURISDICTION OTHER THAN TH S STATE, MNAY, CONSI STENT W TH REGU-
LATI ONS PROVULGATED BY THE COW SSI ON, BE DEPLOYED BY A GAM NG FACI LI TY
LI CENSEE ON THE CASI NO FOURTEEN DAYS AFTER SUBM SSI ON OF SUCH EQUI PMVENT
FOR TESTING | F THE GAM NG FACI LI TY OR CASI NO VENDOR ENTERPRI SE LI CENSEE
HAS NOI' RECEIVED APPROVAL FOR THE EQUI PMENT FOURTEEN DAYS AFTER
SUBM SSI ON FOR  TESTI NG~ ANY | NTERESTED GAM NG FACI LI TY LI CENSEE MAY,
CONS| STENT W TH COWM SSI ON REGULATI ONS, DEPLOY THE EQUI PMENT ON A  FI ELD
TEST BASI'S, UNLESS OTHERW SE DI RECTED BY THE EXECUTI VE DI RECTOR.

9. I'T SHALL BE UNLAWFUL FOR ANY PERSON TO EXCHANGE OR REDEEM CHI PS FOR
ANYTHI NG WHATSOEVER, EXCEPT FOR CURRENCY, NEGOTI ABLE PERSONAL CHECKS,
NEGOTI ABLE COUNTER CHECKS, OTHER CH PS, COUPONS, SLOT VOUCHERS OR
COVPLI MENTARY VOUCHERS DI STRI BUTED BY THE GAM NG FACI LI TY LI CENSEE, OR,
| F AUTHORI ZED BY REGULATI ON OF THE COW SSI ON, A VALID CHARGE TO A CRED-
IT OR DEBIT CARD ACCOUNT. A GAM NG FACI LI TY LICENSEE SHALL, UPON THE
REQUEST OF ANY PERSON, REDEEM THAT LI CENSEE'S GAM NG CHI PS SURRENDERED
BY THAT PERSON I N ANY AMOUNT OVER ONE HUNDRED DOLLARS W TH A CHECK DRAVW
UPON THE LI CENSEE' S ACCOUNT AT ANY BANKI NG | NSTI TUTION IN THI S STATE AND
MADE PAYABLE TO THAT PERSON.

10. I'T SHALL BE UNLAWFUL FOR ANY GAM NG FACILITY LICENSEE OR ITS
AGENTS OR EMPLOYEES TO EMPLOY, CONTRACT WTH, OR USE ANY SHI LL OR BARKER
TO | NDUCE ANY PERSON TO ENTER A GAM NG FACI LI TY OR PLAY AT ANY GAME OR
FOR ANY PURPCSE WHATSOEVER.

11. I T SHALL BE UNLAWFUL FOR A DEALER IN ANY AUTHORI ZED GAME IN WH CH
CARDS ARE DEALT TO DEAL CARDS BY HAND OR OTHER THAN FROM A DEVI CE
SPECI FI CALLY DESI GNED FOR THAT PURPCSE, UNLESS OTHERW SE PERM TTED BY
THE RULES OF THE COWM SSI ON.
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S 1336. CERTAIN WAGERI NG PRCHI BI TED. 1. I T SHALL BE UNLAWFUL FOR ANY
CASI NO KEY EMPLOYEE LI CENSEE TO WAGER IN ANY GAM NG FACILITY IN TH'S
STATE.

2. |T SHALL BE UNLAWFUL FOR ANY OTHER EMPLOYEE OF A GAM NG FACI LI TY
LI CENSEE WHO, I N THE JUDGVENT OF THE COW SSION, IS DI RECTLY | NVOLVED
WTH THE CONDUCT OF GAM NG OPERATIONS, | NCLUDI NG BUT NOT LIMTED TO
DEALERS, FLOCR PERSONS, BOX PERSONS, SECURI TY AND SURVEI LLANCE EMPLOY-
EES, TO ENGAGE | N GAMBLI NG I N ANY GAM NG FACI LI TY I N VWH CH THE EMPLOYEE
IS EMPLOYED OR I N ANY OTHER GAM NG FACI LI TY IN THIS STATE VHICH | S OANED
OR OPERATED BY THE GAM NG FACI LI TY LI CENSEE OR AN AFFI LI ATED LI CENSEE.

3. THE PROCHI Bl TI ON AGAI NST WAGERI NG SET FORTH I N SUBDI VI SI ONS ONE  AND
TWO OF TH' S SECTI ON SHALL CONTI NUE FOR A PERI OD OF THI RTY DAYS COMVENC-
I NG UPON THE DATE THAT THE EMPLOYEE EI THER LEAVES EMPLOYMENT WTH A
GAM NG FACILITY LICENSEE OR I S TERM NATED FROM EMPLOYMENT W TH A GAM NG
FACI LI TY LI CENSEE.

S 1337. GRATUI TI ES. 1. IT SHALL BE UNLAWUL FOR ANY CASINO KEY
EMPLOYEE OR BOXMAN, FLOORMAN, OR ANY OTHER GAM NG EVMPLOYEE WHO SHALL
SERVE | N A SUPERVI SORY PCSI TION TO SOLICI T OR ACCEPT, AND FOR ANY OTHER
GAM NG EMPLOYEE TO SOLICIT, ANY TIP OR GRATU TY FROM ANY PLAYER OR
PATRON AT THE GAM NG FACI LI TY WHERE HE | S EMPLOYED.

2. A DEALER MAY ACCEPT TIPS OR GRATU TI ES FROM A PATRON AT THE TABLE
AT WH CH SUCH DEALER IS CONDUCTI NG PLAY, SUBJECT TO THE PROVI SI ONS OF
TH'S SECTI ON. ALL SUCH TIPS OR GRATUI TI ES SHALL BE | MVEDI ATELY DEPOSI T-
ED I N A LOCKBOX RESERVED FOR THAT PURPOSE, UNLESS THE TIP OR GRATU TY I S
AUTHORI ZED BY A PATRON UTI LI ZI NG AN AUTOVATED WAGERI NG SYSTEM APPROVED
BY THE COWM SSION. ALL TIPS OR GRATUI TI ES SHALL BE ACCOUNTED FOR, AND
PLACED IN A POCL FOR DI STRI BUTI ON PRO RATA AMONG THE DEALERS, WTH THE
DI STRIBUTION BASED UPON THE NUMBER OF HOURS EACH DEALER HAS WORKED,
EXCEPT THAT THE COW SSI ON NAY, BY REGULATI ON, PERM T A SEPARATE POOL TO
BE ESTABLI SHED FOR DEALERS IN THE GAME OF POKER, OR MAY PERM T TIPS OR
GRATUI TI ES TO BE RETAI NED BY | NDI VI DUAL DEALERS | N THE GAME OF POKER

3.  NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SI ON ONE OF THI S SECTI ON,
A GAM NG FACI LI TY LI CENSEE MAY REQUI RE THAT A PERCENTAGE OF THE PRIZE
POOL OFFERED TO PARTI Cl PANTS PURSUANT TO AN AUTHORI ZED POKER TOURNANMENT
BE W THHELD FOR DI STRI BUTI ON TO THE TOURNAMENT DEALERS AS TIPS OR GRATU
| TITES AS THE COW SSI ON BY REGULATI ON MAY APPROVE.

S 1338. LI M TATI ON ON CERTAI N FI NANCI AL ACCESS. IN ORDER TO PROTECT
THE PUBLI C | NTEREST, THE COMM SSI ON SHALL ADOPT REGULATI ONS THAT | NCLUDE
PROVI SI ONS THAT:

1. LIMT THE NUMBER AND LOCATION OF AND NMAXI MUM W THDRAWAL AMOUNTS
FROM AUTOVATED TELLER MACHI NES;

2. PROH BI T AUTHORI ZED AUTOVATED TELLER MACHI NES FROM ACCEPTI NG ELEC
TRONIC BENEFIT CARDS, DEBIT CARDS, OR SIMLAR NEGOTI ABLE | NSTRUVENTS
| SSUED BY THE STATE OR POLI TI CAL SUBDI VI SI ONS FOR THE PURPOSE OF ACCESS-
I NG TEMPORARY PUBLI C ASSI STANCE;

3. PROHIBIT THE USE OF SPECI FI ED NEGOTI ABLE | NSTRUMENTS AT GAM NG
FACI LI TIES AND THE USE OF CREDI T CARDS, DEBIT CARDS, AND SI M LAR DEVI CES
IN SLOT MACHI NES OR AT TABLE GAMES; AND

4. PROH BI T CONSUMERS FROM CASHI NG PAYCHECKS AT GAM NG FACI LI Tl ES.

S 1339. CREDIT. 1. EXCEPT AS OTHERW SE PROVI DED I N THI S SECTI ON, NO
GAM NG FACI LI' TY LI CENSEE OR ANY PERSON LI CENSED UNDER THI S ARTI CLE, AND
NO PERSON ACTING ON BEHALF OF OR UNDER ANY ARRANGEMENT W TH A GAM NG
FACI LI TY LI CENSEE OR OTHER PERSON LI CENSED UNDER THI S ARTI CLE, SHALL:

(A) CASH ANY CHECK, MAKE ANY LOAN, OR OTHERW SE PROVIDE OR ALLOW TO
ANY PERSON ANY CREDI T OR ADVANCE OF ANYTHI NG OF VALUE OR WH CH REPRES-
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ENTS VALUE TO ENABLE ANY PERSON TO TAKE PART IN GAM NG ACTIVITY AS A
PLAYER, OR

(B) RELEASE OR DI SCHARGE ANY DEBT, EITHER I N WHOLE OR I N PART, OR MAKE
ANY LOAN WH CH REPRESENTS ANY LOSSES | NCURRED BY ANY PLAYER I N GAM NG
ACTIVITY, WTHCOUT MAI NTAINING A WRITTEN RECORD THEREOF | N ACCORDANCE
WTH THE RULES OF THE COW SSI ON.

2. NO GAM NG FACI LI TY LI CENSEE OR ANY PERSON LI CENSED UNDER THI S ARTI -
CLE, AND NO PERSON ACTI NG ON BEHALF OF OR UNDER ANY ARRANGEMENT W TH A
GAM NG FACI LI TY LI CENSEE OR OTHER PERSON LI CENSED UNDER TH S ARTICLE,
MAY ACCEPT A CHECK, OTHER THAN A RECOGNI ZED TRAVELER S CHECK OR OTHER
CASH EQUI VALENT FROM ANY PERSON TO ENABLE SUCH PERSON TO TAKE PART |IN
GAM NG ACTIVITY AS A PLAYER, OR MAY G VE CASH OR CASH EQUI VALENTS | N
EXCHANGE FOR SUCH CHECK UNLESS:

(A) THE CHECK | S MADE PAYABLE TO THE GAM NG FACI LI TY LI CENSEE;

(B) THE CHECK | S DATED, BUT NOT POSTDATED;

(© THE CHECK | S PRESENTED TO THE CASHI ER OR THE CASH ER S REPRESEN-
TATIVE AT A LOCATION IN THE GAM NG FACI LI TY APPROVED BY THE COW SSI ON
AND |'S EXCHANGED FOR CASH OR SLOT TOKENS WHI CH TOTAL AN AMOUNT EQUAL TO
THE AMOUNT FOR VWH CH THE CHECK IS DRAWN, OR THE CHECK | S PRESENTED TO
THE CASH ER S REPRESENTATI VE AT A GAM NG TABLE |IN EXCHANGE FOR CHI PS
VH CH TOTAL AN AMOUNT EQUAL TO THE AMOUNT FOR VWH CH THE CHECK | S DRAWWN,
AND

(D) THE REGULATI ONS CONCERNI NG CHECK CASHI NG PROCEDURES ARE OBSERVED
BY THE GAM NG FACI LI TY LI CENSEE AND | TS EMPLOYEES AND AGENTS. NOTHI NG
IN TH'S SUBDI VI S| ON SHALL BE DEEMED TO PRECLUDE THE ESTABLI SHVENT OF AN
ACCOUNT BY ANY PERSON WTH A GAM NG FACI LI TY LI CENSEE BY A DEPCSI T OF
CASH, RECOGNI ZED TRAVELER S CHECK OR OTHER CASH EQUI VALENT, OR A CHECK
VWH CH MEETS THE REQUI REMENTS OF SUBDI VI S| ON SEVEN OF THI S SECTI QN, OR TO
PRECLUDE THE W THDRAWAL, EITHER IN WHOLE OR IN PART, OF ANY AMOUNT
CONTAI NED | N SUCH ACCOUNT.

3. WHEN A GAM NG FACI LI TY LI CENSEE OR OTHER PERSON LI CENSED UNDER THI S
ARTI CLE, OR ANY PERSON ACTI NG ON BEHALF OF OR UNDER ANY ARRANGEMENT W TH
A GAM NG FACI LI TY LI CENSEE OR OTHER PERSON LI CENSED UNDER THI S ARTI CLE,
CASHES A CHECK I N CONFORM TY W TH THE REQUI REMENTS OF SUBDI VI SI ON TWO OF
TH'S SECTION, THE GAM NG FACI LI TY LI CENSEE SHALL CAUSE THE DEPOSI T OF
SUCH CHECK I N A BANK FOR CCOLLECTI ON OR PAYMENT, OR SHALL REQU RE AN
ATTORNEY OR CASI NO KEY EMPLOYEE W TH NO | NCOVPATI BLE FUNCTI ONS TO PRES-
ENT SUCH CHECK TO THE DRAVER S BANK FOR PAYMENT, W THI N:

(A) SEVEN CALENDAR DAYS OF THE DATE OF THE TRANSACTI ON FOR A CHECK I N
AN AMOUNT OF ONE THOUSAND DCLLARS OR LESS;

(B) FOURTEEN CALENDAR DAYS OF THE DATE OF THE TRANSACTI ON FOR A CHECK
I N AN AMOUNT GREATER THAN ONE THOUSAND DOLLARS BUT LESS THAN OR EQUAL TO
FI VE THOUSAND DOLLARS; OR

(©) FORTY-FI VE CALENDAR DAYS OF THE DATE OF THE TRANSACTION FOR A
CHECK | N AN AMOUNT GREATER THAN FI VE THOUSAND DOLLARS.

NOTW THSTANDI NG THE FOREGO NG, THE DRAVWER OF THE CHECK MAY REDEEM THE
CHECK BY EXCHANG NG CASH, CASH EQUI VALENTS, CH PS, OR A CHECK WH CH
MEETS THE REQUI REMENTS OF SUBDI VI SI ON SEVEN OF THI'S SECTI ON | N AN AMOUNT
EQUAL TO THE AMOUNT FOR WH CH THE CHECK IS DRAWN, OR HE OR SHE NAY
REDEEM THE CHECK | N PART BY EXCHANG NG CASH, CASH EQUI VALENTS, CHI PS, OR
A CHECK WH CH MEETS THE REQUIREMENTS OF SUBDIVISION SEVEN OF TH S
SECTION AND ANOTHER CHECK WHI CH MEETS THE REQUI REMENTS OF SUBDI VI SI ON
TWO OF THI' S SECTI ON FOR THE DI FFERENCE BETWEEN THE ORI G NAL CHECK AND
THE CASH, CASH EQUI VALENTS, CHI PS, OR CHECK TENDERED, OR HE OR SHE MAY
| SSUE ONE CHECK VWHI CH MEETS THE REQUI REMENTS OF SUBDI VI SION TWO OF THI S
SECTION IN AN AMOUNT SUFFI Cl ENT TO REDEEM TWO OR MORE CHECKS DRAWN TO
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THE ORDER OF THE GAM NG FACI LI TY LI CENSEE. | F THERE HAS BEEN A PARTI AL
REDEMPTI ON OR A CONSOLI DATI ON I N CONFORM TY W TH THE PROVI SI ONS OF THI S
SUBDI VI SI ON, THE NEWY | SSUED CHECK SHALL BE DELIVERED TO A BANK FOR
COLLECTION OR PAYMENT OR PRESENTED TO THE DRAWER S BANK FOR PAYMENT BY
AN ATTORNEY OR CASI NO KEY EMPLOYEE W TH NO | NCOVPATI BLE FUNCTI ONS W THI N
THE PERI OD HEREI N SPECI FI ED. NO GAM NG FACI LI TY LI CENSEE OR ANY PERSON
LICENSED OR REGQ STERED UNDER TH' S ARTICLE, AND NO PERSON ACTI NG ON
BEHALF OF OR UNDER ANY ARRANGEMENT WTH A GAM NG FACILITY LICENSEE OR
OTHER PERSON LICENSED UNDER TH' S ARTICLE, SHALL ACCEPT ANY CHECK OR
SERI ES OF CHECKS | N REDEMPTI ON OR CONSCOLI DATION OF ANOTHER CHECK OR
CHECKS | N ACCORDANCE WTH THI'S SUBDI VI SI ON FOR THE PURPCSE OF AVO DI NG
OR DELAYI NG THE DEPCSI T OF A CHECK I N A BANK FOR COLLECTION OR PAYMENT
OR THE PRESENTMENT OF THE CHECK TO THE DRAVER S BANK WTHI N THE TI ME
PERI OD PRESCRI BED BY THI S SUBDI VI SI ON.

IN COVPUTI NG A TI ME PERI OD PRESCRI BED BY THIS SUBDI VI SION, THE LAST
DAY OF THE PERI OD SHALL BE I NCLUDED UNLESS IT IS A SATURDAY, SUNDAY, OR
A STATE OR FEDERAL HOLI DAY, IN WH CH EVENT THE TIME PERIOD SHALL RUN
UNTI L THE NEXT BUSI NESS DAY.

4. NO GAM NG FACI LI TY LI CENSEE OR ANY OTHER PERSON LI CENSED OR REQ S-
TERED UNDER THI S ARTI CLE, OR ANY OTHER PERSON ACTING ON BEHALF OF OR
UNDER ANY ARRANGEMENT W TH A GAM NG FACI LI TY LI CENSEE OR OTHER PERSON
LI CENSED OR REG STERED UNDER THI' S ARTI CLE, SHALL TRANSFER, CONVEY, OR
GVE, WTH OR WTHOUT CONSI DERATI ON, A CHECK CASHED | N CONFORM TY W TH
THE REQUI REMENTS OF THI S SECTI ON TO ANY PERSON OTHER THAN:

(A) THE DRAWER OF THE CHECK UPON REDEMPTION OR CONSOLIDATION IN
ACCORDANCE W TH SUBDI VI SI ON THREE OF THI S SECTI ON,

(B) A BANK FOR COLLECTI ON OR PAYMENT OF THE CHECK;

(© A PURCHASER OF THE GAM NG FACILITY LI CENSE AS APPROVED BY THE
COW SSI ON; OR

(D) AN ATTORNEY OR CASI NO KEY EMPLOYEE W TH NO | NCOVPATI BLE FUNCTI ONS
FOR PRESENTMENT TO THE DRAWER S BANK.

THE LI M TATI ON ON TRANSFERABI LI TY OF CHECKS | MPOSED HEREI N SHALL APPLY
TO CHECKS RETURNED BY ANY BANK TO THE GAM NG FACI LI TY LI CENSEE W THOUT
FULL AND FI NAL PAYMENT.

5. NO PERSON OTHER THAN A CASINO KEY EMPLOYEE LICENSED UNDER THI S
ARTICLE OR A GAM NG EMPLOYEE REG STERED UNDER THI' S ARTI CLE MAY ENGAGE
I N EFFORTS TO COLLECT UPON CHECKS THAT HAVE BEEN RETURNED BY BANKS W TH-
OUT FULL AND FI NAL PAYMENT, EXCEPT THAT AN ATTORNEY- AT- LAW REPRESENTI NG
A GAM NG FACI LI TY LI CENSEE MAY BRI NG ACTI ON FOR SUCH COLLECTI ON.

6. NOTW THSTANDI NG THE PROVI SI ONS OF ANY LAW TO THE CONTRARY, CHECKS
CASHED IN CONFORM TY WTH THE REQUI REMENTS OF TH S ARTICLE SHALL BE
VALI D | NSTRUMENTS, ENFORCEABLE AT LAWIN THE COURTS OF THI S STATE. ANY
CHECK CASHED, TRANSFERRED, CONVEYED OR G VEN IN VI CLATION OF TH'S ARTI -
CLE SHALL BE |INVALID AND UNENFORCEABLE FOR THE PURPOSES OF COLLECTI ON
BUT SHALL BE I NCLUDED I N THE CALCULATI ON OF GROSS GAM NG REVENUE.

7. NOTW THSTANDI NG THE PROVI SIONS OF SUBDI VISION TWO OF TH' S SECTI ON
TO THE CONTRARY, A GAM NG FACI LI TY LI CENSEE MAY ACCEPT A CHECK FROM A
PERSON TO ENABLE THE PERSON TO TAKE PART | N GAM NG ACTI VITY AS A PLAYER,
MAY G VE CASH OR CASH EQUI VALENTS | N EXCHANGE FOR SUCH A CHECK, OR MNAY
ACCEPT A CHECK | N REDEMPTI ON OR PARTI AL REDEMPTI ON OF A CHECK | SSUED I N
ACCORDANCE W TH SUBDI VI SION TWO OF THI S SECTI ON, PROVI DED THAT:

(A) (1) THE CHECK I S | SSUED BY A GAM NG FACILITY LICENSEE, |S MADE
PAYABLE TO THE PERSON PRESENTI NG THE CHECK, AND | S | SSUED FOR A PURPCSE
OTHER THAN EMPLOYMENT COMPENSATI ON OR AS PAYMENT FOR GOODS OR SERVI CES
RENDERED,
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(2) THE CHECK IS | SSUED BY A BANKI NG | NSTI TUTI ON WHI CH | S CHARTERED | N
A COUNTRY OITHER THAN THE UNI TED STATES ON | TS ACCOUNT AT A FEDERALLY
CHARTERED OR STATE- CHARTERED BANK AND IS MADE PAYABLE TO "CASH," " BEAR-
ER " A GAM NG FACI LI TY LI CENSEE, OR THE PERSON PRESENTI NG THE CHECK;

(3) THE CHECK IS | SSUED BY A BANKI NG | NSTI TUTI ON WHI CH | S CHARTERED | N
THE UNITED STATES ON ITS ACCOUNT AT ANOTHER FEDERALLY CHARTERED OR
STATE- CHARTERED BANK AND IS MADE PAYABLE TO "CASH," "BEARER " A GAM NG
FACI LI TY LI CENSEE, OR THE PERSON PRESENTI NG THE CHECK;

(4) THE CHECK 1S ISSUED BY A SLOT SYSTEM OPERATOR OR PURSUANT TO AN
ANNUI TY JACKPOT GUARANTEE AS PAYMENT FOR WNNINGS FROM A MJLTI - CASI NO
PROGRESSI VE SLOT MACHI NE SYSTEM JACKPOT; OR

(5 THE CHECK 1S |SSUED BY AN ENTITY THAT HOLDS A GAM NG FACI LI TY
LI CENSE I N ANY JURI SDI CTI ON, |S MADE PAYABLE TO THE PERSON PRESENTI NG
THE CHECK, AND IS |SSUED FOR A PURPOSE OTHER THAN EMPLOYMENT COVPEN-
SATI ON OR AS PAYMENT FOR GOODS OR SERVI CES RENDERED;

(B) THE CHECK IS | DENTI FI ABLE I N A MANNER APPROVED BY THE COWM SSI ON
AS A CHECK AUTHORI ZED FOR ACCEPTANCE PURSUANT TO PARAGRAPH (A) OF THI' S
SuUBDI VI SI ON,

(© THE CHECK | S DATED, BUT NOT POSTDATED;

(D) THE CHECK | S PRESENTED TO THE CASHI ER OR THE CASH ER S REPRESEN-
TATIVE BY THE ORI G NAL PAYEE AND I TS VALIDI TY IS VERI FI ED BY THE DRAWER
IN THE CASE OF A CHECK DRAVWN PURSUANT TO SUBPARAGRAPH ONE OF PARAGRAPH
(A) OF THIS SUBDIVISION, OR THE CHECK IS VERI FI ED I N ACCORDANCE W TH
REGULATI ONS PROMULGATED UNDER THI S ARTI CLE I N THE CASE OF A CHECK | SSUED
PURSUANT TO SUBPARAGRAPH TWO, THREE, FOUR OR FIVE OF PARAGRAPH (A) OF
TH'S SUBDI VI SI ON; AND

(E) THE REGULATI ONS CONCERNI NG CHECK- CASHI NG PROCEDURES ARE OBSERVED
BY THE GAM NG FACI LI TY LI CENSEE AND | TS EMPLOYEES AND AGENTS. NO GAM NG
FACI LI TY LI CENSEE SHALL | SSUE A CHECK FOR THE PURPOSE OF MAKING A LOAN
OR OTHERW SE PROVI DI NG OR ALLOW NG ANY ADVANCE OR CREDIT TO A PERSON TO
ENABLE THE PERSON TO TAKE PART IN GAM NG ACTIVITY AS A PLAYER

8. NOTW THSTANDI NG THE PROVI SIONS OF SUBDI VISIONS TWO AND THREE OF
TH'S SECTION TO THE CONTRARY, A GAM NG FACILITY LI CENSEE MAY, AT A
LOCATI ON QUTSI DE THE GAM NG FACI LI TY, ACCEPT A PERSONAL CHECK OR CHECKS
FROM A PERSON FOR UP TO FI VE THOUSAND DOLLARS | N EXCHANGE FOR CASH OR
CASH EQUI VALENTS, AND MAY, AT SUCH LOCATIONS WTH N THE GAM NG FACI LI TY
AS MAY BE PERM TTED BY THE COW SSI ON, ACCEPT A PERSONAL CHECK OR CHECKS
FOR UP TO FI VE THOUSAND DOLLARS | N EXCHANGE FOR CASH, CASH EQUI VALENTS,
TOKENS, CHI PS, OR PLAQUES TO ENABLE THE PERSON TO TAKE PART |IN GAM NG
ACTIVITY AS A PLAYER, PROVI DED THAT:

(A) THE CHECK | S DRAWN ON THE PATRON S BANK OR BROKERAGE CASH MANAGE-
VENT ACCOUNT,;

(B) THE CHECK I S FOR A SPECI FI C AMOUNT;

(© THE CHECK | S MADE PAYABLE TO THE GAM NG FACI LI TY LI CENSEE;

(D) THE CHECK | S DATED BUT NOT POST- DATED;

(E) THE PATRON S I DENTITY IS ESTABLI SHED BY EXAM NATI ON CF ONE OF THE
FOLLON NG  VALID CREDIT CARD, DRI VER S LI CENSE, PASSPORT, OR OTHER FORM
OF | DENTI FI CATI ON CREDENTI AL WHI CH CONTAI NS, AT AMN MJM THE PATRON S
SI GNATURE;

(F) THE CHECK 1S RESTRICTIVELY ENDORSED "FOR DEPCSI T ONLY" TO THE
GAM NG FACI LI TY LI CENSEE' S BANK ACCOUNT AND DEPOSI TED ON THE NEXT BANK-
I NG DAY FOLLOWN NG THE DATE OF THE TRANSACTI ON,

(G THE TOTAL AMOUNT OF PERSONAL CHECKS ACCEPTED BY ANY ONE LI CENSEE
PURSUANT TO THI'S SUBDI VI SI ON THAT ARE OUTSTANDI NG AT ANY TI ME, | NCLUDI NG
THE CURRENT CHECK BEING SUBM TTED, DOCES NOI' EXCEED FIVE THOUSAND
DOLLARS;
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THE GAM NG FACI LI TY LI CENSEE HAS A SYSTEM OF | NTERNAL CONTROLS IN
PLACE THAT WLL ENABLE |IT TO DETERMNE THE AMOUNT OF OUTSTANDI NG
PERSONAL CHECKS RECElI VED FROM ANY PATRON PURSUANT TO THI S SUBDI VI SI ON AT
ANY G VEN PO NT I N TI ME; AND

(1) THE GAM NG FACI LI TY LI CENSEE MAI NTAINS A RECORD OF EACH SUCH TRAN-
SACTI ON | N ACCORDANCE W TH REGULATI ONS ESTABLI SHED BY THE COWM SSI ON.

9. A PERSON MAY REQUEST THE COWM SSI ON TO PUT THAT PERSON S NAME ON A
LI ST OF PERSONS TO WHOM THE EXTENSI ON OF CREDI T BY A GAM NG FACILITY AS
PROVIDED IN TH'S SECTION WOULD BE PROH BITED BY SUBM TTI NG TO THE
COMW SSI ON THE PERSON S NAME, ADDRESS, AND DATE OF BIRTH THE PERSON
DCES NOT' NEED TO PROVI DE A REASON FOR TH S REQUEST. THE COWM SSI ON SHALL
PROVIDE THI'S LIST TO THE CRED T DEPARTMENT OF EACH GAM NG FACI LI TY;
NEI THER THE COWM SSI ON NOR THE CREDI T DEPARTMENT OF A GAM NG FAC LITY
SHALL DI VULGE THE NAMES ON THI'S LI ST TO ANY PERSON OR ENTI TY OTHER THAN
THOSE PROVIDED FOR IN THI'S SUBDI VI SI ON. | F SUCH A PERSON W SHES TO HAVE
THAT PERSON' S NAME REMOVED FROM THE LI ST, THE PERSON SHALL SUBM T TH S
REQUEST TO THE COWM SSI ON, VWHI CH SHALL SO | NFORM THE CREDI T DEPARTMENTS
OF GAM NG FACLITIES NO LATER THAN THREE DAYS AFTER THE SUBM SSI ON OF
THE REQUEST.

S 1340. ALCOHCLI C BEVERAGES. 1. NOTW THSTANDI NG ANY LAW TO THE
CONTRARY, THE AUTHORI TY TO GRANT ANY LICENSE OR PERM T FOR, OR TO PERM T
OR PROH BIT THE PRESENCE OF, ALCOHCLI C BEVERAGES I N, ON, OR ABOUT ANY
PREM SES LI CENSED AS PART O A GAM NG FACILITY SHALL EXCLUSIVELY BE
VESTED | N THE COW SSI ON.

2. UNLESS OTHERW SE STATED, AND EXCEPT WHERE | NCONSI STENT W TH THE
PURPOSE OR | NTENT OF THI S ARTI CLE OR THE COMMON UNDERSTANDI NG OF USAGE
THEREOF, DEFINITIONS CONTAINED IN THE ALCOHOLI C BEVERAGE CONTRCOL LAW
SHALL APPLY TO THI'S SECTI ON. ANY DEFI NI TION CONTAINED THEREIN SHALL
APPLY TO THE SAVE WORD | N ANY FORM

3. NOTW THSTANDI NG ANY PROVI SI ON OF THE ALCOHOLI C BEVERAGE CONTROL LAW
TO THE CONTRARY, THE COWM SSION SHALL HAVE THE FUNCTI ONS, PONERS AND
DUTI ES OF THE STATE LI QUOR AUTHORI TY BUT ONLY W TH RESPECT TO THE | SSU-
ANCE, RENEWAL, TRANSFER, SUSPENSION AND REVOCATION OF LI CENSES AND
PERM TS FOR THE SALE OF ALCOHOLI C BEVERAGES AT RETAIL FOR ON- PREM SE
CONSUMPTI ON BY ANY HOLDER OF A GAM NG FACI LI TY LI CENSE | SSUED BY THE
COMM SSI ON | NCLUDI NG, W THOUT LI M TATI ON, THE PONER TO FI NE OR PENALI ZE
A CASI NO ALCOHOLI C BEVERAGE LI CENSEE OR PERM TTEE; TO ENFORCE ALL STAT-
UTES, LAWS, RULINGS, OR REGULATI ONS RELATI NG TO SUCH LI CENSE OR PERM T,
AND TO COLLECT LI CENSE AND PERM T FEES AND ESTABLI SH APPLI CATI ON STAND-
ARDS THEREFOR.

4. EXCEPT AS OTHERW SE PROVIDED IN TH S SECTI QN, THE PROVI SI ONS OF THE
ALCOHCLI C BEVERAGE CONTROL LAW AND THE RULES, REGULATIONS, BULLETI NS,
ORDERS, AND ADVI SORI ES PROMULGATED BY THE STATE LI QUOR AUTHORI TY SHALL
APPLY TO ANY GAM NG FACI LI TY HOLDI NG A LICENSE OR PERM T TO SELL ALCO
HCLI C BEVERAGES UNDER THI S SECTI ON.

5.  NOTW THSTANDI NG ANY PROVI SI ON TO THE CONTRARY, THE COWM SS|I ON NAY
PROMULGATE ANY REGULATI ONS AND SPECI AL RULI NGS AND FI NDI NGS AS MAY BE
NECESSARY FOR THE PROPER ENFORCEMENT, REGULATI ON, AND CONTROL OF ALCO
HCOLI C BEVERAGES | N GAM NG FACI LI TI ES WHEN THE COWM SSI ON FI NDS THAT THE
UNI QUENESS OF GAM NG FACI LI TY OPERATI ONS AND THE PUBLI C | NTEREST REQUI RE
THAT SUCH REGULATI ONS, RULI NGS, AND FI NDI NGS ARE APPROPRI ATE.

6. NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, ANY MANUFAC-
TURER OR WHOLESALER LI CENSED UNDER THE ALCOHOLI C BEVERAGE CONTROL LAW
MAY AS AUTHORI ZED UNDER THE ALCOHOLI C BEVERAGE CONTROL LAW SELL ALCO
HCOLI C BEVERAGES TO A GAM NG FACI LI TY HOLDI NG A RETAIL LICENSE OR PERM T
TO SELL ALCOHOLI C BEVERAGES FOR CONSUMPTI ON ON THE PREM SES | SSUED UNDER
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TH' S SECTI ON, AND ANY GAM NG FACI LI TY HOLDI NG A RETAIL LI CENSE OR PERM T
TO SELL ALCOHOLI C BEVERAGES | SSUED UNDER THI S SECTI ON MAY, AS AUTHCORI ZED
UNDER THE ALCOHCOLI C BEVERAGE CONTROL LAW PURCHASE ALCOHOLI C BEVERAGES
FROM A MANUFACTURER OR WHOLESALER LI CENSED UNDER THE ALCOHOLI C BEVERAGE
CONTROL LAW

7. |I'T SHALL BE UNLAWFUL FOR ANY PERSQON, | NCLUDI NG ANY GAM NG FACI LI TY
LI CENSEE OR ANY OF | TS LESSEES, AGENTS OR EMPLOYEES, TO EXPOSE FOR SALE,
SOLICIT OR PROMOTE THE SALE OF, POSSESS W TH | NTENT TO SELL, SELL, G VE,
DI SPENSE, OR OTHERW SE TRANSFER OR DI SPOSE OF ALCOHOLI C BEVERAGES IN, ON
OR ABQUT ANY PORTION OF THE PREM SES OF A GAM NG FACI LI TY, UNLESS SAI D
PERSON POSSESSES A LI CENSE OR PERM T | SSUED UNDER THI S SECTI ON.

8. I'T SHALL BE UNLAWFUL FOR ANY PERSON HOLDI NG A LICENSE OR PERM T TO
SELL ALCOHOLI C BEVERAGES UNDER THI S SECTI ON TO EXPOSE, POSSESS, SELL,
G VE, DI SPENSE, TRANSFER, OR OTHERW SE DI SPOSE OF ALCOHOLI C BEVERAGES,
OTHER THAN WTH N THE TERMS AND CONDI TI ONS OF SUCH LI CENSE OR PERM T,
THE PROVI SIONS OF THE ALCOHOLI C BEVERAGE CONTROL LAW THE RULES AND
REGULATI ONS PROMULGATED BY THE STATE LI QUOR AUTHORI TY, AND, WHEN APPLI -
CABLE, THE REGULATI ONS PROMULGATED PURSUANT TO THI S ARTI CLE. NOTW TH-
STANDI NG ANY OTHER PROVISION OF LAWTO THE CONTRARY THE HOLDER OF A
LI CENSE OR PERM T | SSUED UNDER THI S SECTI ON MAY BE AUTHORI ZED TO PROVI DE
COVPLI MENTARY ALCOHOLI C BEVERAGES UNDER REGULATIONS | SSUED BY THE
COW SSI ON.

9. IN ISSUNG A CASINO ALCOHOLIC BEVERAGE LICENSE OR PERM T, THE
COW SSI ON SHALL DESCRI BE THE SCOPE OF THE PARTI CULAR LI CENSE OR PERM T,
AND THE RESTRI CTI ONS AND LI M TATI ONS THEREON AS | T DEEMS NECESSARY AND
REASONABLE. THE COW SSI ON  MAY, IN A SINGLE CASI NO ALCOHOLI C BEVERAGE
LI CENSE, PERM T THE HOLDER OF SUCH A LI CENSE OR PERM T TO PERFORM ANY OR
ALL OF THE FOLLOW NG ACTIVI TIES, SUBJECT TO APPLI CABLE LAW5, RULES AND
REGULATI ONS:

(A) TO SELL ANY ALCOHCLI C BEVERAGE BY THE GLASS OR OTHER OPEN RECEPTA-
CLE I NCLUDI NG, BUT NOT LIMTED TGO, AN ORI G NAL CONTAI NER, FOR ON- PREM SE
CONSUMPTION WTHIN A FACILITY; PROVIDED, HONEVER, THAT NO ALCOHOLI C
BEVERAGE SHALL BE SOLD OR G VEN FOR CONSUMPTI ON;, DELI VERED OR OTHERW SE
BROUGHT TO A PATRON, OR CONSUMED AT A GAM NG TABLE UNLESS SO REQUESTED
BY THE PATRON.

(B) TO SELL ANY ALCOHCLI C BEVERAGE BY THE GLASS OR OTHER OPEN RECEPTA-
CLE FOR ON- PREM SE CONSUMPTI ON W THI N A GAM NG FACI LI TY.

(© TO SELL ANY ALCOHCLI C BEVERAGE BY THE GLASS OR OTHER OPEN RECEPTA-
CLE OR I N ORI G NAL CONTAI NERS FROM A ROOM SERVICE LOCATION WTH N AN
ENCLOSED ROOM NOT | N A GAM NG FACI LI TY; PROVI DED, HONEVER, THAT ANY SALE
OF ALCOHOLI C BEVERAGES |'S DELI VERED ONLY TO A GUEST ROOM CR TO ANY OTHER
ROOM | N THE GAM NG FACI LI TY AUTHORI ZED BY THE COWM SSI ON.

(D) TO POSSESS OR TO STORE ALCOHOLI C BEVERAGES I N ORI G NAL CONTAI NERS
| NTENDED BUT NOT ACTUALLY EXPOSED FOR SALE AT A FIXED LOCATION ON A
GAM NG FACILITY PREM SES, NOT IN A GAM NG FACI LI TY; AND TO TRANSFER OR
DELI VER SUCH ALCOHOLI C BEVERAGES ONLY TO A LOCATI ON APPROVED PURSUANT TO
TH' S SECTI ON; PROVI DED, HOWEVER, THAT NO ACCESS TO OR FROM A STORAGE
LOCATI ON SHALL BE PERM TTED EXCEPT DURI NG THE NORMAL COURSE OF BUSI NESS
BY EMPLOYEES OR AGENTS OF THE LI CENSEE, OR BY LICENSED EMPLOYEES OR
AGENTS OF WHOLESALERS OR DI STRI BUTORS LI CENSED PURSUANT TO THE ALCOHOLI C
BEVERAGE CONTROL LAW AND ANY APPLI CABLE RULES AND REGULATI ONS; AND
PROVI DED FURTHER, HOWEVER, THAT NO PROVISION OF THIS SECTION SHALL BE
CONSTRUED TO PROHI BI T A CASI NO ALCOHCLI C BEVERAGE LI CENSEE FROM OBTAI N-
I NG AN OFF-SI TE STORAGE LI CENSE FROM THE STATE LI QUOR AUTHORI TY.

10. THE COW SSI ON MAY REVOKE, SUSPEND, REFUSE TO RENEW OR REFUSE TO
TRANSFER ANY CASI NO ALCOHOLI C BEVERAGE LI CENSE OR PERM T, AND MAY FI NE



Co~NOoOUIT~hWNE

S. 5883 44 A. 8101

OR PENALI ZE THE HOLDER OF ANY ALCOHCOLIC BEVERAGE LICENSE OR PERM T
| SSUED UNDER THI' S SECTI ON FOR VI CLATI ONS OF ANY PROVI SI ON OF THE ALCO
HCOLI C BEVERAGE CONTROL LAW THE RULES AND REGULATI ONS PROVULGATED BY THE
STATE LIQUOR AUTHORITY, AND THE REGULATI ONS PROMULGATED BY THE COW S-
SI ON.

11. JURI SDI CTI ON OVER ALL ALCOHCLI C BEVERAGE LICENSES AND PERM TS
PREVI QUSLY | SSUED W TH RESPECT TO THE GAM NG FACI LI TY | S HEREBY VESTED
IN THE COW SSION, WHICH I N I TS DI SCRETI ON MAY BY REGULATI ON PROVI DE FOR
THE CONVERSI ON THERECF I NTO A CASINO ALCOHOLI C BEVERAGE LICENSE OR
PERM T AS PROVI DED I N TH S SECTI ON.

12. (A) PRIOR TO I SSU NG ANY LI CENSE UNDER THI S SECTI O\, THE COWM S-
SION, OR ITS DESI GNEE, SHALL CONSULT W TH THE STATE LI QUOR AUTHORI TY, OR
| TS DESI GNEE, TO CONFI RM THAT SUCH APPLI CATI ON AND SUCH GAM NG FACI LI TY
CONFORMS WTH ALL APPLI CABLE PROVISIONS OF THE ALCOHOLI C BEVERAGE
CONTROL LAW AND ALL APPLI CABLE RULES, REGULATIONS, BULLETINS, ORDERS
AND ADVI SORI ES PROMULGATED BY THE STATE LI QUOR AUTHORI TY;

(B) PRI OR TO COMVENCI NG ENFORCEMENT ACTI ONS AGAI NST ANY GAM NG FACI LI -
TY LICENSED UNDER THI S SECTI ON, THE COMM SSI ON, OR | TS DESI GNEE, SHALL
CONSULT W TH THE STATE LI QUOR AUTHORI TY, OR I TS DESI GNEE, W TH RESPECT
TO THE APPLI CATI ON OF THE APPLI CABLE PROVI SI ONS OF THE ALCOHOLI C BEVER-
AGE CONTROL LAW AND ALL APPLI CABLE RULES, REGULATIONS, BULLETI NS,
ORDERS AND ADVI SORI ES PROMULGATED BY THE STATE LI QUOR AUTHORI TY ON THE
ALLEGED CONDUCT OF SUCH LI CENSEE; AND

(© THE COW SSION, OR I TS DESI GNEE, SHALL CONSULT WTH THE STATE
LI QUOR AUTHORITY, OR ITS DESI GNEE, ON A REGULAR BASI S, BUT NO LESS THAN
ONCE EVERY THREE MONTHS, REGARDI NG ANY PENDI NG APPLI CATI ONS AND ENFORCE-
MVENT MATTERS.

S 1341. LI CENSEE LEASES AND CONTRACTS. 1. UNLESS OTHERW SE PROVI DED
IN TH'S SUBDI VI SI ON, NO AGREEMENT SHALL BE LAWUL WHI CH PROVI DES FOR THE
PAYMENT, HOWEVER DEFI NED, OF ANY DI RECT OR | NDI RECT | NTEREST, PERCENTAGE
OR SHARE OF: ANY MONEY OR PROPERTY GAMBLED AT A GAM NG FACI LI TY; ANY
MONEY OR PROPERTY DERI VED FROM GAM NG ACTI VI TY; OR ANY REVENUES, PRCFI TS
OR EARNINGS OF A GAM NG FACI LI TY. NOTW THSTANDI NG THE FOREGO NG

(A) AGREEMENTS WH CH PROVI DE ONLY FOR THE PAYMENT OF A FI XED SUM VWHI CH
'S I N NO WAY AFFECTED BY THE AMOUNT OF ANY SUCH MONEY, PROPERTY, REVEN-
UES, PROFITS OR EARNI NGS SHALL NOT BE SUBJECT TO THE PROVI SIONS OF THI S
SUBDI VI SI ON;,  AND RECEI PTS, RENTALS OR CHARGES FOR REAL PROPERTY,
PERSONAL PROPERTY OR SERVI CES SHALL NOT LOSE THEI R CHARACTER AS PAYMENTS
OF A FIXED SUM BECAUSE OF CONTRACT, LEASE, OR LI CENSE PROVI SI ONS FOR
ADJUSTMENTS | N CHARGES, RENTALS OR FEES ON ACCOUNT OF CHANGES I N TAXES
OR ASSESSMENTS, COST-OF-LI VI NG | NDEX ESCALATI ONS, EXPANSI ON OR | MPROVE-
MENT OF FACI LI TIES, OR CHANGES | N SERVI CES SUPPLI ED.

(B) AGREEMENTS BETWEEN A GAM NG FACI LI TY LI CENSEE AND A JUNKET ENTER-
PRISE OR JUNKET REPRESENTATIVE LI CENSED, QUALIFIED OR REG STERED IN
ACCORDANCE W TH THE PROVI SIONS THI' S ARTI CLE AND THE REGULATIONS OF THE
COM SSION WH CH PROVI DE FOR THE COVPENSATI ON OF THE JUNKET ENTERPRI SE
OR JUNKET REPRESENTATI VE BY THE GAM NG FACI LI TY LI CENSEE BASED UPON THE
ACTUAL GAM NG ACTI VI TIES OF A PATRON PROCURED OR REFERRED BY THE JUNKET
ENTERPRI SE OR JUNKET REPRESENTATI VE SHALL BE LAWFUL IF FILED WTH THE
COM SSION PRICR TO THE CONDUCT OF ANY JUNKET THAT | S GOVERNED BY THE
AGREEMENT.

(© AGREEMENTS BETWEEN A GAM NG FACI LI TY LICENSEE AND |ITS EMPLOYEES
VWH CH PROVI DE FOR GAM NG EMPLOYEE OR CASI NO KEY EMPLOYEE PROFI T SHARI NG
SHALL BE LAWFUL IF THE AGREEMENT IS IN WRITING AND FILED WTH THE
COM SSION  PRIOR TO | TS EFFECTI VE DATE. SUCH AGREEMENTS MAY BE REVI EVWED
BY THE COW SSI ON.
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(D) AGREEMENTS TO LEASE AN APPROVED GAM NG FACI LI TY OR THE LAND THERE-
UNDER AND AGREEMENTS FOR THE COVPLETE MANAGEMENT OF ALL GAM NG OPER-
ATIONS IN A GAM NG FACI LI TY SHALL NOT BE SUBJECT TO THE PROVI SI ONS OF
TH' 'S SUBDI VI SI ON.

(E) AGREEMENTS WH CH PROVI DE FOR PERCENTAGE CHARGES BETWEEN THE GAM NG
FACI LI TY LICENSEE AND A HOLDI NG COVWANY OR | NTERMEDI ARY COVPANY OF THE
GAM NG FACI LI TY LI CENSEE SHALL BE IN WRI TI NG AND FI LED WTH THE COW S-
SION BUT SHALL NOT BE SUBJECT TO THE PROVI SI ONS OF THI S SUBDI VI SI ON.

(F) WRITTEN AGREEMENTS RELATING TO THE OPERATI ON OF MULTI - CASI NO OR
MULTI - STATE PROGRESSI VE SLOT MACHI NE SYSTEMS BETWEEN ONE OR MORE GAM NG
FACI LI TY LI CENSEES AND A LI CENSED CASI NO VENDOR ENTERPRI SE OR AN ELI G -
BLE APPLI CANT FOR SUCH LI CENSE, VH CH PROVI DE FOR AN | NTEREST,  PERCENT-
AGE OR SHARE OF THE GAM NG FACI LITY LI CENSEE' S REVENUES, PROFI TS OR
EARNI NGS FROM THE OPERATI ON OF SUCH MULTI - CASI NO OR MULTI - STATE PROGRES-
SI'VE SLOT MACHI NES TO BE PAID TO THE CASI NO VENDOR ENTERPRI SE LI CENSEE
OR APPL|I CANT SHALL NOT BE SUBJECT TO THE PROVI SI ONS OF TH S SUBDI VI SI ON
| F THE AGREEMENTS ARE FI LED W TH AND APPROVED BY THE COWM SSI ON.

2. EACH GAM NG FACI LITY APPLI CANT OR LICENSEE SHALL MAINTAIN, IN
ACCORDANCE W TH THE RULES OF THE COW SSI ON, A RECORD OF EACH WRI TTEN OR
UNVRI TTEN  AGREEMENT REGARDI NG THE REALTY, CONSTRUCTI ON, MAI NTENANCE, OR
BUSI NESS OF A PROPOSED COR EXI STI NG GAM NG FACI LI TY OR RELATED FACI LI TY.
THE FOREGO NG OBLI GATION SHALL APPLY REGARDLESS OF WHETHER THE GAM NG
FACI LI TY APPLI CANT OR LICENSEE IS A PARTY TO THE AGREEMENT. ANY SUCH
AGREEMENT MAY BE REVI EMED BY THE COMM SSI ON ON THE BASI S OF THE REASON-
ABLENESS OF I TS TERMS, | NCLUDI NG THE TERMS OF COVPENSATI ON, AND OF THE
QUALI FI CATIONS OF THE OMNERS, OFFI CERS, EMPLOYEES, AND DI RECTORS OF ANY
ENTERPRI SE | NVOLVED | N THE AGREEMENT, WH CH QUALIFICATIONS SHALL BE
REVI EWED ACCORDI NG TO THE STANDARDS ENUMERATED | N SECTI ON ONE THOUSAND
THREE HUNDRED TVENTY- THREE OF TH S ARTI CLE. IF THE COW SSI ON DI SAP-
PROVES SUCH AN AGREEMENT OR THE OMNERS, OFFI CERS, EMPLOYEES, OR DI REC
TORS OF ANY ENTERPRI SE | NVOLVED THEREIN, THE COWM SSI ON MAY REQUIRE | TS
TERM NATI ON.

EVERY AGREEMENT REQUI RED TO BE MAI NTAI NED, AND EVERY RELATED AGREEMENT
THE PERFORVANCE OF WHI CH | S DEPENDENT UPON THE PERFORVANCE OF ANY SUCH
AGREEMENT, SHALL BE DEEMED TO | NCLUDE A PROVI SION TO THE EFFECT THAT, IF
THE COW SSI ON SHALL REQUI RE TERM NATI ON OF AN AGREEMENT, SUCH TERM -
NATI ON SHALL OCCUR W THOUT LI ABILITY ON THE PART OF THE GAM NG FACI LI TY
APPLI CANT OR LI CENSEE OR ANY QUALI FI ED PARTY TO THE AGREEMENT OR ANY
RELATED AGREEMENT. FAI LURE EXPRESSLY TO | NCLUDE SUCH A PROVI SION I N THE
AGREEMENT SHALL NOT CONSTI TUTE A DEFENSE I N ANY ACTI ON BROUGHT TO TERM -
NATE THE AGREEMENT. |F THE AGREEMENT IS NOT' MAI NTAI NED OR PRESENTED TO
THE COWMM SSI ON | N ACCORDANCE W TH COWM SSI ON REGULATI ONS, OR THE DI SAP-
PROVED AGREEMENT IS NOT' TERM NATED, THE COWM SSI ON MAY PURSUE ANY REMEDY
OR COMBI NATI ON OF REMEDI ES PROVIDED IN THI S ARTI CLE.

FOR THE PURPCSES OF THIS SUBDI VISION, "GAM NG FACILITY APPLI CANT"
| NCLUDES ANY PERSON REQUI RED TO HOLD A GAM NG FACI LI TY LI CENSE WHO HAS
APPLI ED TO THE COW SSI ON FOR A GAM NG FACI LI TY LI CENSE OR ANY APPROVAL
REQUI RED.

3. NOTHING IN TH S ARTI CLE SHALL BE DEEMED TO PERM T THE TRANSFER OF
ANY LI CENSE, OR ANY | NTEREST IN ANY LICENSE, OR ANY CERTIFICATE OF
COVPLI ANCE OR ANY COW TMENT OR RESERVATI ON W THOUT THE APPROVAL OF THE
COW SSI ON.

S 1342. REQUI RED EXCLUSI ON OF CERTAI N PERSONS. 1. THE COW SSI ON
SHALL, BY REGULATI QN, PROVI DE FOR THE ESTABLI SHVENT OF A LI ST OF PERSONS
WHO ARE TO BE EXCLUDED OR EJECTED FROM ANY LI CENSED GAM NG FACI LI TY.
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SUCH PROVI SI ONS SHALL DEFI NE THE STANDARDS FOR EXCLUSION, AND SHALL
I NCLUDE STANDARDS RELATI NG TO PERSONS:

(A) WHO ARE CAREER OR PROFESSI ONAL OFFENDERS AS DEFI NED BY REGULATI ONS
PROMULGATED HEREUNDER; OR

(B) WHO HAVE BEEN CONVICTED OF A CRIM NAL OFFENSE UNDER THE LAWS OF
ANY STATE OR OF THE UNI TED STATES, WHICH |S PUN SHABLE BY MORE THAN
TWELVE MONTHS | N PRI SON, OR ANY CRI ME OR OFFENSE | NVOLVI NG MORAL TURPI -
TUDE.

THE COW SSI ON SHALL PROMULGATE DEFI NI TI ONS ESTABLI SHI NG THOSE CATEGO-
RIES OF PERSONS WHO SHALL BE EXCLUDED PURSUANT TO THI S SECTI ON, | NCLUD-
I NG CHEATS AND PERSONS WHOSE PRI VI LEGES FOR LI CENSURE OR REGQ STRATI ON
HAVE BEEN REVOKED.

2. ANY ENUMERATED CLASS LISTED IN SUBDIVISION ONE OF SECTION TWO
HUNDRED NI NETY-SIX OF THE HUMAN RI GHTS LAW SHALL NOT BE A REASON FOR
PLACI NG THE NAME OF ANY PERSON UPON SUCH LI ST.

3. THE COWMM SSI ON MAY | MPOSE SANCTI ONS UPON A LI CENSED GAM NG FACI LI TY
OR I NDI VI DUAL LI CENSEE OR REG STRANT | N ACCORDANCE WTH THE PROVI SI ONS
OF TH S ARTICLE I F SUCH GAM NG FACI LI TY OR | NDI VI DUAL LI CENSEE OR REG S-
TRANT KNOWNGLY FAILS TO EXCLUDE OR EJECT FROM THE PREM SES OF ANY
LI CENSED GAM NG FACI LI TY ANY PERSON PLACED BY THE COWMM SSI ON ON THE LI ST
OF PERSONS TO BE EXCLUDED OR EJECTED.

4. ANY LI ST COWPI LED BY THE COW SSI ON OF PERSONS TO BE EXCLUDED OR
EJECTED SHALL NOT BE DEEMED AN ALL-1 NCLUSI VE LI ST, AND LI CENSED GAM NG
FACI LI TI ES SHALL HAVE A DUTY TO KEEP FROM THEI R PREM SES PERSONS KNOMW
TO THEM TO BE W TH N THE CLASSI FI CATI ONS DECLARED | N SUBDI VI SI ONS ONE
AND TWO OF THI S SECTI ON AND THE REGULATI ONS PROMULGATED THEREUNDER, OR
KNOWN TO THEM TO BE PERSONS WHOSE PRESENCE | N A LI CENSED GAM NG FACI LI TY
WOULD BE INIMCAL TO THE | NTEREST OF THE STATE OR OF LI CENSED GAM NG
THEREI'N, OR BOTH, AS DEFI NED | N STANDARDS ESTABLI SHED BY THE COWM SSI ON.

5. PRIOR TO PLACI NG THE NAME OF ANY PERSON ON A LI ST PURSUANT TO THI S
SECTION, THE COW SSION  SHALL SERVE NOTICE OF SUCH FACT AND OF THE
OPPORTUNI TY FOR A HEARI NG TO SUCH PERSON BY PERSONAL SERVICE OR BY
CERTI FI ED MAI L AT THE LAST KNOWN ADDRESS OF SUCH PERSON.

6. WTHI N TH RTY DAYS AFTER SERVI CE OF THE PETI TI ON | N ACCORDANCE W TH
SUBDIVISION FIVE OF TH' S SECTION, THE PERSON NAMED FOR EXCLUSI ON OR
EJECTI ON MAY DEMAND A HEARI NG BEFORE THE EXECUTI VE DI RECTOR OR THE EXEC-
UTI VE DI RECTOR S DESI GNEE, AT VWH CH HEARI NG THE EXECUTI VE DI RECTOR OR
THE EXECUTI VE DI RECTOR S DESI GNEE SHALL HAVE THE AFFI RVATI VE OBLI GATI ON
TO DEMONSTRATE BY SUBSTANTI AL EVI DENCE THAT THE PERSON NAMED FOR EXCLU-
SION OR EJECTION SATISFIES THE CRI TERI A FOR EXCLUSI ON ESTABLI SHED BY
TH' 'S SECTI ON AND THE APPLI CABLE REGULATI ONS. FAILURE TO DEMAND SUCH A
HEARING WTH N TH RTY DAYS AFTER SERVI CE SHALL PRECLUDE A PERSON FROM
HAVI NG AN ADM NI STRATI VE HEARI NG BUT SHALL I N NO WAY AFFECT HS OR HER
RI GHAT TO JUDI Cl AL REVI EW AS PROVI DED HEREI N.

7. THE COWM SSION MAY MAKE A PRELI M NARY PLACEMENT ON THE LI ST OF A
PERSON NAMED IN A PETI TI ON FOR EXCLUSI ON OR EJECTI ON PENDI NG COVPLETI ON
OF A HEARI NG ON THE PETI TI ON. THE HEARI NG ON THE APPLI CATI ON FOR PRELI M
| NARY PLACEMENT SHALL BE A LIM TED PROCEEDI NG AT VWH CH THE COW SS| ON
SHALL HAVE THE AFFI RVATI VE OBLI GATION TO DEMONSTRATE BY SUBSTANTI AL
EVI DENCE THAT THE PERSON SATISFIES THE CRI TERI A FOR EXCLUSI ON ESTAB-
LI SHED BY THI S SECTI ON AND THE APPLI CABLE REGULATIONS. |F A PERSON HAS
BEEN PLACED ON THE LIST AS A RESULT OF AN APPL| CATI ON FOR PRELI M NARY
PLACEMENT, UNLESS OTHERW SE AGREED BY THE EXECUTIVE DI RECTOR AND THE
NAVED PERSON, A HEARI NG ON THE PETI TI ON FOR EXCLUSI ON OR EJECTI ON SHALL
BE I NI TI ATED WTHI N TH RTY DAYS AFTER THE RECEI PT OF A DEMAND FOR SUCH
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HEARI NG OR THE DATE OF PRELI M NARY PLACEMENT ON THE LI ST, WHICHEVER I S
LATER.

8. I'F, UPON COVPLETI ON OF THE HEARI NG ON THE PETI TI ON FOR EXCLUSI ON OR
EJECTI ON, THE EXECUTI VE DI RECTOR DETERM NES THAT THE PERSON NAMED THERE-
IN DCES NOTI' SATISFY THE CRITERIA FOR EXCLUSI ON ESTABLI SHED BY THI S
SECTI ON AND THE APPLI CABLE REGULATIONS, THE EXECUTIVE DI RECTOR SHALL
| SSUE AN ORDER DENYI NG THE PETITION. | F THE PERSON NAMVED IN THE PETI Tl ON
FOR EXCLUSI ON OR EJECTI ON HAD BEEN PLACED ON THE LI ST AS A RESULT OF AN
APPLI CATI ON FOR PRELI M NARY PLACEMENT, THE EXECUTIVE DI RECTOR SHALL
NOTI FY ALL GAM NG FACILITY LI CENSEES OF THE PERSON S REMOVAL FROM THE
LI ST.

9. I'F, UPON COVPLETI ON OF A HEARI NG ON THE PETI TION FOR EXCLUSI ON OR
EJECTION, THE EXECUTIVE DI RECTOR DETERM NES THAT PLACEMENT OF THE NANME
OF THE PERSON ON THE EXCLUSI ON LI ST IS APPROPRI ATE, THE EXECUTI VE DI REC-
TOR SHALL MAKE AND ENTER AN ORDER TO THAT EFFECT, WHI CH ORDER SHALL BE
SERVED ON ALL GAM NG FACI LI TY LI CENSEES. SUCH ORDER SHALL BE SUBJECT TO
REVI EW BY THE COVMWM SSION |IN ACCORDANCE W TH REGULATI ONS PROMULGATED
THEREUNDER, VWHI CH FI NAL DECI SI ON SHALL BE SUBJECT TO REVI EW PURSUANT TO
ARTI CLE SEVENTY-EI GHT OF THE Cl VIL PRACTI CE LAW AND RULES.

S 1343. EXCLUSI ON, EJECTI ON OF CERTAIN PERSONS. 1. A GAM NG FACILITY
LI CENSEE MAY EXCLUDE OR EJECT FROM I TS GAM NG FACI LI TY ANY PERSON WHO | S
KNOWN TO |IT TO HAVE BEEN CONVICTED OF A CRI ME OR DI SORDERLY CONDUCT
COMWM TTED IN OR ON THE PREM SES OF ANY GAM NG FACI LI TY.

2. NOTHING IN TH' S SECTION OR I N ANY OTHER LAW OF TH' S STATE SHALL
LIMT THE RIGHT OF A GAM NG FACI LI TY LI CENSEE TO EXERCI SE | TS COVWON LAW
RIGHT TO EXCLUDE OR EJECT PERMANENTLY FROMITS GAM NG FACI LI TY ANY
PERSON WHO DI SRUPTS THE OPERATI ONS OF | TS PREM SES, THREATENS THE SECU-
RITY OF I TS PREM SES OR I TS OCCUPANTS, OR |'S DI SORDERLY OR | NTOXI CATED.

S 1344. LIST OF PERSONS SELF- EXCLUDED FROM GAM NG ACTIVITIES. 1. THE
COMW SSI ON SHALL PROVI DE BY REGULATI ON FOR THE ESTABLI SHVENT OF A LI ST
OF PERSONS SELF- EXCLUDED FROM GAM NG ACTI VI TIES AT ALL LI CENSED GAM NG
FACI LI TI ES. ANY PERSON MAY REQUEST PLACEMENT ON THE LI ST OF SELF- EXCLUD-
ED PERSONS BY ACKNOALEDGE NG I N A MANNER TO BE ESTABLI SHED BY THE COW S-
SION THAT THE PERSON | S A PROBLEM GAMBLER AND BY AGREEI NG THAT, DURI NG
ANY PERIOD OF VOLUNTARY EXCLUSION, THE PERSON NAY NOT COLLECT ANY
W NNI NGS OR RECOVER ANY LOSSES RESULTI NG FROM ANY GAM NG ACTIVITY AT
SUCH GAM NG FACI LI TI ES.

2. THE REGULATIONS OF THE COWM SSI ON SHALL ESTABLI SH PROCEDURES FOR
PLACEMENTS ON, AND REMOVALS FROM THE LIST OF SELF-EXCLUDED PERSONS.
SUCH REGULATIONS SHALL ESTABLISH PROCEDURES FOR THE TRANSM TTAL TO
LICENSED GAM NG FACILITIES OF |DENTIFYING | NFORVATI ON  CONCERN NG
SELF- EXCLUDED PERSONS, AND SHALL REQUI RE LI CENSED GAM NG FACI LI TIES TO
ESTABLI SH PROCCEDURES DESI GNED, AT A MNTMUM TO REMOVE SELF- EXCLUDED
PERSONS FROM TARGETED MAILINGS OR OIHER FORMS OF ADVERTISING OR
PROMOTI ONS AND DENY SELF- EXCLUDED PERSONS ACCESS TO CREDI T, COWPLI MENTA-
RIES, CHECK CASHI NG PRI VI LEGES, CLUB PROGRAMS, AND OTHER SIM LAR BENE-
FI'TS.

3. A LICENSED GAM NG FACI LITY OR EMPLOYEE THERECOF ACTI NG REASONABLY
AND I'N GOOD FAI TH SHALL NOT BE LI ABLE TO ANY SELF- EXCLUDED PERSON OR TO
ANY OTHER PARTY IN ANY JUDI Cl AL PROCEEDI NG FOR ANY HARM MONETARY OR
OTHERW SE, VH CH MAY ARI SE AS A RESULT OF:

(A) THE FAILURE OF A LI CENSED GAM NG FACI LI TY TO W THHOLD GAM NG PRI V-
| LEGES FROM OR RESTORE GAM NG PRI VI LEGES TO, A SELF- EXCLUDED PERSQN; OR

(B) OTHERW SE PERM TTI NG A SELF- EXCLUDED PERSON TO ENGAGE IN GAM NG
ACTIVITY | N SUCH LI CENSED GAM NG FACI LI TY WH LE ON THE LI ST OF SELF- EX-
CLUDED PERSONS.
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4. NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE COW SSION S
LIST OF SELF-EXCLUDED PERSONS SHALL NOT BE OPEN TO PUBLI C | NSPECTI ON.
NOTHI NG HEREI N, HOWEVER, SHALL BE CONSTRUED TO PROH BIT A GAM NG FACI LI -
TY LI CENSEE FROM DI SCLOSI NG THE | DENTI TY OF PERSONS SELF- EXCLUDED PURSU-
ANT TO THI'S SECTI ON TO AFFI LI ATED GAM NG ENTI TIES IN TH' S STATE OR OTHER
JURI SDI CTIONS FOR THE LI M TED PURPOSE OF ASSI STI NG I N THE PROPER ADM N-
| STRATI ON OF RESPONSI BLE GAM NG PROGRAMS OPERATED BY SUCH GAM NG AFFI L-
| ATED ENTI TI ES.

5. A LICENSED GAM NG FACI LI TY OR EMPLOYEE THERECF SHALL NOT BE LI ABLE
TO ANY SELF- EXCLUDED PERSON OR TO ANY OIHER PARTY |IN ANY JUDI Cl AL
PROCEEDI NG FOR ANY HARM  MONETARY OR OTHERW SE, WHI CH MAY ARI SE AS A
RESULT OF DI SCLOSURE OR PUBLI CATI ON | N ANY MANNER, OTHER THAN A W LLFUL-
LY UNLAWFUL DI SCLOSURE OR PUBLI CATI ON, OF THE I DENTITY OF ANY SELF-EX-
CLUDED PERSON.

S 1345. EXCLUDED PERSON, FORFEI TURE OF W NNI NGS; OTHER SANCTI ONS. 1.
A PERSON WHO |'S PRCHI BI TED FROM GAM NG I N A LI CENSED GAM NG FACI LI TY BY
ANY CORDER OF THE EXECUTI VE DI RECTOR, COW SSI ON OR COURT OF COVPETENT
JURI SDI CTI ON, | NCLUDI NG ANY PERSON ON THE SELF- EXCLUSI ON LI ST PURSUANT
TO SUBDIVISION ONE OF SECTI ON ONE THOUSAND THREE HUNDRED FORTY- FOUR OF
TH'S TITLE, SHALL NOT COLLECT, I N ANY MANNER OR PROCEEDI NG, ANY W NNI NGS
OR RECOVER ANY LOSSES ARISING AS A RESULT OF ANY PROH BITED GAM NG
ACTI VI TY.

2. FOR THE PURPGCSES TH S SECTI ON, ANY GAM NG ACTIVITY I N A LI CENSED
GAM NG FACI LI TY WHI CH RESULTS I N A PRCHI Bl TED PERSON OBTAI NI NG ANY MONEY
OR THI NG OF VALUE FROM OR BEI NG OAED ANY MONEY OR THING OF VALUE BY,
THE GAM NG FACILITY SHALL BE CONSI DERED, SOLELY FOR PURPOCSES OF THI S
SECTI ON, TO BE A FULLY EXECUTED GAMBLI NG TRANSACTI ON.

3. N ADDI TI ON TO ANY OTHER PENALTY PROVIDED BY LAW ANY MONEY OR
THI NG OF VALUE VWH CH HAS BEEN OBTAI NED BY, OR IS ONED TO, ANY PROCHI Bl TED
PERSON BY A LICENSED GAM NG FACILITY AS A RESULT OF WAGERS MADE BY A
PROHI Bl TED PERSON SHALL BE SUBJECT TO FORFEI TURE FOLLOW NG NOTI CE TO THE
PROHI Bl TED PERSON AND OPPORTUNI TY TO BE HEARD. A LI CENSED GAM NG FACI LI -
TY SHALL | NFORM A PRCHI Bl TED PERSON OF THE AVAI LABI LITY OF SUCH NOTI CE
ON THE COM SSION S WEBSITE WHEN EJECTI NG THE PROH Bl TED PERSON AND
SEl ZI NG ANY CHI PS, VOUCHERS OR OTHER REPRESENTATI VE OF MONEY ONED BY A
GAM NG FACILITY TO THE PRCH Bl TED PERSON AS AUTHORI ZED BY THI S SUBDI VI -
SI ON. ALL FORFEI TED AMOUNTS SHALL BE DEPOSI TED |INTO THE COMVERCI AL
GAM NG REVENUE FUND.

4. | N ANY PROCEEDI NG BROUGHT BY THE COMM SSI ON AGAI NST A LI CENSEE OR
REG STRANT FOR A WLLFUL VI OLATION O THE COW SSION S SELF- EXCLUSI ON
REGULATI ONS, THE COMM SSI ON MAY ORDER, | N ADDI TI ON TO ANY OTHER SANCTI ON
AUTHORI ZED, AN ADDI TIONAL FINE OF DOUBLE THE AMOUNT OF ANY MONEY OR
THI NG OF VALUE OBTAI NED BY THE LI CENSEE OR REG STRANT FROM ANY  SELF- EX-
CLUDED PERSON. ANY MONEY OR THING OF VALUE SO FORFEITED SHALL BE
DI SPOSED OF | N THE SAME MANNER AS ANY MONEY OR THI NG OF VALUE FORFEI TED
PURSUANT TO SUBDI VI SI ON THREE OF THI S SECTI ON.

S 1346. LABOR PEACE AGREEMENTS FOR CERTAIN FACILITIES. 1. AS USED I N
TH S SECTI ON:

(A) "GAM NG FACI LI TY" MEANS ANY GAM NG FACI LI TY LI CENSED PURSUANT TO
TH'S ARTICLE OR A VIDEO LOTTERY GAM NG FACI LI TY AS MAY BE AUTHORI ZED BY
PARAGRAPH THREE OF SUBDI VI SI ON (A) OF SECTI ON ONE THOUSAND SI X HUNDRED
SEVENTEEN-A OF THE TAX LAW AS AMENDED BY SECTI ON NI NETEEN OF THE CHAP-
TER OF THE LAW6 OF TWO THOUSAND THH RTEEN THAT ADDED TH' S SECTI ON
LI CENSED BY THE COW SSI ON. A GAM NG FACI LI TY SHALL NOT | NCLUDE ANY
HORSE RACI NG, BI NGO OR CHARI TABLE GAMES OF CHANCE, THE STATE LOTTERY FOR
EDUCATI ON, OR ANY GAM NG FACI LI TY OPERATING PURSUANT TO THE FEDERAL
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| NDI AN GAM NG REGULATORY ACT, 25 U . S.C. S 2710 ET SEQ A GAM NG FACI LI TY
SHALL | NCLUDE ANY HOSPITALITY OPERATION AT OR RELATED TO THE GAM NG
FACI LI TY.

(B) "LABOR PEACE AGREEMENT" MEANS AN AGREEMENT ENFORCEABLE UNDER 29
US C S 185(A) THAT, AT AMNIMUM PROTECTS THE STATE' S PROPRI ETARY
| NTERESTS BY PROHI Bl TI NG LABOR ORGANI ZATI ONS AND MEMBERS FROM ENGAG NG
I N PI CKETI NG WORK STOPPACES, BOYCOITS, AND ANY OTHER ECONOM C | NTERFER-
ENCE W TH OPERATI ON OF THE RELEVANT GAM NG FACI LI TY.

(© "LICENSE'" MEANS ANY PERM T, LI CENSE, FRANCH SE OR ALLOMNCE OF THE
COMW SSI ON AND SHALL | NCLUDE ANY FRANCHI SEE OR PERM TTEE.

(D) "PROPRI ETARY | NTEREST" MEANS AN ECONOM C AND NON- REGULATORY | NTER-
EST AT RI SK I N THE FI NANCI AL SUCCESS OF THE GAM NG FACI LI TY THAT COULD
BE ADVERSELY AFFECTED BY LABOR- MANAGEMENT CONFLI CT, | NCLUDI NG BUT NOT
LI M TED TO PROPERTY | NTERESTS, FI NANCI AL | NVESTMENTS AND REVENUE SHAR-
I NG

2. THE STATE LEGQ SLATURE FI NDS THAT THE GAM NG | NDUSTRY CONSTI TUTES A
VI TAL SECTOR OF NEW YORK' S OVERALL ECONOWY AND THAT THE STATE THROUGH
| TS OPERATION OF LOTTERI ES AND VI DEO LOITERY FACI LI TI ES AND THROUGH | TS
OMERSH P OF THE PROPERTI ES UTI LI ZED FOR HORSE RACI NG BY THE NEW YORK
RACI NG ASSOCI ATI ON | NC. HAS A SI GNI FI CANT AND ONGOI NG ECONOM C AND NON-
REGULATORY | NTEREST | N THE FI NANCI AL VI ABILITY AND COWPETI TI VENESS OF
THE GAM NG | NDUSTRY. THE STATE LEGQ SLATURE FURTHER FI NDS THAT THE AWARD
OR GRANT OF A LI CENSE BY THE COWM SSI ON TO OPERATE A GAM NG FACILITY IS
A SI GNI FI CANT STATE ACTI ON AND THAT THE COWM SSI ON MUST MAKE PRUDENT AND
EFFI CI ENT DECI SIONS TO MAXIM ZE THE BENEFI TS AND M NI M ZE THE RI SKS OF
GAM NG THE STATE LEG SLATURE FURTHER RECOGNI ZES THAT CASINO GAM NG
I NDUSTRY | NTEGRATION CAN PROVIDE A VITAL ECONOM C ENG NE TO ASSI ST,
NURTURE, DEVELOP, AND PROMOTE REG ONAL ECONOM C DEVELOPMENT, THE STATE
TOURI SM | NDUSTRY AND THE GROMH OF JOBS I N THE STATE. ADDI TI ONALLY, THE
STATE LEQ SLATURE ALSO FI NDS REVENUES DERI VED DI RECTLY BY THE STATE FROM
SUCH GAM NG ACTIVITY WLL BE SHARED FROM GROSS GAM NG RECEI PTS, AFTER
PAYQUT OF PRI ZES BUT PRI OR TO DEDUCTI ONS FOR OPERATI ONAL EXPENSES.

THEREFORE, THE STATE LEG SLATURE FI NDS THAT THE STATE HAS A SUBSTAN-
TI AL AND COVPELLI NG PROPRI ETARY | NTEREST | N ANY LI CENSE AWARDED FOR THE
OPERATI ON OF A GAM NG FACILITY WTH N THE STATE.

3. THE COWM SSI ON SHALL REQUI RE ANY APPLI CANT FOR A GAM NG FACI LI TY
LI CENSE WHO HAS NOT YET ENTERED | NTO A LABOR PEACE AGREEMENT TO PRCDUCE
AN AFFIDAVIT STATING | T SHALL ENTER I NTO A LABOR PEACE AGREEMENT W TH
LABOR ORGANI ZATI ONS THAT ARE ACTIVELY ENGAGED IN REPRESENTING OR
ATTEMPTI NG TO REPRESENT GAM NG OR HOSPI TALI TY | NDUSTRY WORKERS | N THE
STATE. I N ORDER FOR THE COMM SSION TO | SSUE A GAM NG FACI LITY LI CENSE
AND FOR OPERATIONS TO COWENCE, THE APPLI CANT FOR A GAM NG FACI LI TY
LI CENSE MJUST PRODUCE DOCUMENTATION THAT IT HAS ENTERED |INTO A LABOR
PEACE AGREEMENT W TH EACH LABOR ORGANI ZATI ON THAT 1S ACTI VELY ENGAGED I N
REPRESENTI NG AND ATTEMPTI NG TO REPRESENT GAM NG AND HOSPI TALI TY | NDUSTRY
WORKERS | N THE STATE. THE COW SSI ON SHALL MAKE THE MAI NTENANCE OF SUCH
A LABOR PEACE AGREEMENT AN ONGO NG MATERI AL CONDI TI ON OF LI CENSURE.

A LI CENSE HOLDER SHALL, AS A CONDITION OF I TS LICENSE, ENSURE THAT
OPERATIONS AT THE GAM NG FACILITY THAT ARE CONDUCTED BY CONTRACTCRS,
SUBCONTRACTORS, LI CENSEES, ASS|I GNEES, TENANTS OR SUBTENANTS AND THAT
I N\VOLVE GAM NG OR HOSPI TALI TY | NDUSTRY EMPLOYEES SHALL BE DONE UNDER A
LABOR PEACE AGREEMENT CONTAI NI NG THE SAME PROVI SI ONS AS SPECI FI ED ABOVE.

4. |F OTHERW SE APPLI CABLE, CAPI TAL PRQJECTS UNDERTAKEN BY A GAM NG
FACI LI TY SHALL BE SUBJECT TO ARTI CLE EI GHT OF THE LABOR LAW AND SHALL BE
SUBJECT TO THE ENFORCEMENT OF PREVAILING WAGE REQUI REMENTS BY THE
DEPARTMENT OF LABOR
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5. | F OTHERW SE APPLI CABLE, CAPI TAL PRQJECTS UNDERTAKEN BY A GAM NG
FACILITY SHALL BE SUBJECT TO SECTION ONE HUNDRED THI RTY- FI VE OF THE
STATE FI NANCE LAW

6. |F OITHERWSE APPLI CABLE, ANY GAM NG FACILITY ENTERI NG INTO A
CONTRACT FOR A GAM NG FACI LI TY CAPI TOL PROJECT SHALL BE DEEMED TO BE A
STATE AGENCY, AND SUCH CONTRACT SHALL BE DEEMED TO BE A STATE CONTRACT,
FOR PURPOSES OF ARTI CLE FI FTEEN-A OF THE EXECUTI VE LAW AND SECTION TWO
HUNDRED TVENTY- TWO OF THE LABOR LAW

TI TLE 6
TAXATI ON AND FEES
SECTI ON 1348. MACHI NE AND TABLE FEES.
1349. REGULATORY | NVESTI GATORY FEES.
1350. ADDI TI ONAL REGULATORY COSTS.
1351. TAX ON GAM NG REVENUES; PERM SSI VE SUPPLEMENTAL FEE.
1352. COMVERCI AL GAM NG REVENUE FUND.
1353. DETERM NATI ON OF TAX LI ABI LI TY.
1354. UNCLAI MED FUNDS.
1355. RACI NG SUPPCRT PAYMENTS.

S 1348. MACH NE AND TABLE FEES. I N ADDI TI ON TO ANY OTHER TAX OR FEE
| MPOSED BY THI S ARTI CLE, THERE SHALL BE | MPOSED AN ANNUAL LI CENSE FEE OF
FI VE HUNDRED DOLLARS FOR EACH SLOT MACHI NE AND TABLE APPROVED BY THE
COMWM SSI ON FOR USE BY A GAM NG LI CENSEE AT A GAM NG FACI LI TY; PROVI DED,
HOANEVER, THAT NOT SOONER THAN FI VE YEARS AFTER AWARD OF AN ORI G NAL
GAM NG LICENSE, THE COW SSION NMNAY ANNUALLY ADJUST THE FEE FOR
I NFLATI ON. THE FEE SHALL BE | MPOSED AS OF JULY FIRST OF EACH YEAR FOR
ALL APPROVED SLOT MACH NES AND TABLES ON THAT DATE AND SHALL BE ASSESSED
ON A PRO RATA BASI S FOR ANY SLOT MACHI NE OR TABLE APPROVED FOR USE THER-
EAFTER

SUCH ASSESSED FEES SHALL BE DEPCSITED | NTO THE COMVERCI AL GAM NG
REVENUE FUND ESTABLI SHED PURSUANT TO SECTI ON ONE THOUSAND THREE HUNDRED
FIFTY-TWO OF TH S ARTI CLE.

S 1349. REGULATORY | NVESTI GATORY FEES. THE COW SSI ON MAY ESTABLI SH
FEES FOR ANY | NVESTI GATI ON | NTO A VIOLATION OF THI S ARTICLE OR REGJ
LATI ON PROMULGATED HEREUNDER BY A GAM NG FACI LI TY LI CENSEE TO BE PAI D BY
THE GAM NG FACILITY LICENSEE | NCLUDI NG BUT NOT LIMTED TGO, BILLABLE
HOURS BY COWM SSI ON STAFF | NVOLVED I'N THE | NVESTI GATI ON AND THE COSTS OF
SERVI CES, EQUI PMENT OR OTHER EXPENSES THAT ARE | NCURRED BY THE COW S-
SI ON DURI NG THE | NVESTI GATI ON.

S 1350. ADDI TI ONAL REGULATCRY COSTS. 1. ANY REMAI NI NG COSTS OF THE
COMM SSI ON NECESSARY TO MAI NTAI N REGULATORY CONTROL OVER GAM NG FACI LI -
TIES THAT ARE NOT' COVERED BY THE FEES SET FORTH I N SECTI ON ONE THOUSAND
THREE HUNDRED FORTY-NINE OF THI' S TI TLE; ANY OTHER FEES ASSESSED UNDER
TH'S ARTICLE;, OR ANY OIHER DES|I GNATED SOURCES OF FUNDI NG SHALL BE
ASSESSED ANNUALLY ON GAM NG LI CENSEES UNDER THI' S ARTI CLE | N PROPORTI ON
TO THE NUMBER OF GAM NG PCSI TI ONS AT EACH GAM NG FACI LI TY. EACH GAM NG
LI CENSEE SHALL PAY THE AMOUNT ASSESSED AGAINST IT WTH N TH RTY DAYS
AFTER THE DATE OF THE NOTI CE OF ASSESSMENT FROM THE COMM SSI ON.

2. | F THE FEES COLLECTED I N SECTI ON ONE THOUSAND THREE HUNDRED FORTY-
NINE OF THIS TI TLE EXCEED THE COST REQUI RED TO MNAINTAIN REGULATORY
CONTROL, THE SURPLUS FUNDS SHALL BE CREDI TED | N PROPORTI ONAL SHARES
AGAI NST EACH GAM NG LI CENSEE' S NEXT ASSESSMENT.

S 1351. TAX ON GAM NG REVENUES; PERM SSI VE SUPPLEMENTAL FEE. 1. FOR A
GAM NG FACILITY IN ZONE TWO, THERE IS HEREBY | MPOSED A TAX ON GRGOSS
GAM NG REVENUES. THE AMOUNT OF SUCH TAX | MPOSED SHALL BE AS FOLLOW5;
PROVI DED, HOWEVER, SHOULD A LI CENSEE HAVE AGREED W THI N I TS APPLI CATI ON
TO SUPPLEMENT THE TAX W TH A BI NDI NG SUPPLEMENTAL FEE PAYMENT EXCEEDI NG
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THE AFOREMENTI ONED TAX RATE, SUCH TAX AND SUPPLEMENTAL FEE SHALL APPLY
FOR A GAM NG FACI LI TY:

(A) IN REGON TWO, FORTY-FIVE PERCENT OF GROSS GAM NG REVENUE FROM
SLOT MACHI NES AND TEN PERCENT OF GRCSS GAM NG REVENUE FROM ALL OTHER
SOURCES.

(B) IN REG ON ONE, THI RTY-N NE PERCENT OF GROSS GAM NG REVENUE FROM
SLOT MACHI NES AND TEN PERCENT OF GRCSS GAM NG REVENUE FROM ALL OTHER
SOURCES.

(© |INREG ON FIVE, TH RTY- SEVEN PERCENT OF GROSS GAM NG REVENUE FROM
SLOT MACHI NES AND TEN PERCENT OF GRCSS GAM NG REVENUE FROM ALL OTHER
SOURCES.

S 1352. COWERCI AL GAM NG REVENUE FUND. 1. THE COW SSI ON SHALL PAY
| NTO AN ACCOUNT, TO BE KNOWN AS THE COMMVERCI AL GAM NG REVENUE FUND AS
ESTABLI SHED PURSUANT TO SECTI ON NI NETY- SEVEN- NNNN OF THE STATE FI NANCE
LAW UNDER THE JO NT CUSTCDY OF THE COVPTROLLER AND THE COWM SSI ONER  OF
TAXATI ON  AND FINANCE, ALL TAXES AND FEES | MPCSED BY THI S ARTI CLE; ANY
| NTEREST AND PENALTIES | MPOSED BY THE COWMM SSION RELATING TO THOSE
TAXES; THE APPROPRI ATE PERCENTAGE OF THE VALUE OF EXPlI RED GAM NG RELATED
OBLI GATI ONS; ALL PENALTIES LEVI ED AND COLLECTED BY THE COWM SSI ON;  AND
THE APPROPRI ATE FUNDS, CASH OR PRI ZES FORFEI TED FROM GAMBLI NG ACTI VI TY.

2. THE COWM SSI ON SHALL REQUI RE AT LEAST MONTHLY DEPOCSITS BY THE
LI CENSEE OF ANY PAYMENTS PURSUANT TO SECTI ON ONE THOUSAND THREE HUNDRED
FIFTY-ONE OF TH S ARTI CLE, AT SUCH TI MES, UNDER SUCH CONDI TI ONS, AND IN
SUCH DEPGCSI TORIES AS SHALL BE PRESCRI BED BY THE STATE COWTROLLER. THE
DEPCSI TS SHALL BE DEPCSI TED TO THE CREDIT OF THE COMWERC AL GAM NG
REVENUE FUND AS ESTABLI SHED BY SECTI ON NI NETY- SEVEN- NNNN OF THE STATE
FI NANCE LAW THE COWMM SSI ON MAY REQUI RE A MONTHLY REPORT AND RECONCI L-
| ATION STATEMENT TO BE FILED WTH I'T ON OR BEFORE THE TENTH DAY OF EACH
MONTH, W TH RESPECT TO GROSS REVENUES AND DEPCSI TS RECEIVED AND MADE,
RESPECTI VELY, DURI NG THE PRECEDI NG MONTH.

S 1353. DETERM NATION OF TAX LIABILITY. THE COW SSI ON MAY PERFORM
AUDI TS OF THE BOCOKS AND RECCRDS OF A GAM NG FACI LI TY LI CENSEE, AT SUCH
TIMES AND | NTERVALS AS | T DEEMS APPROPRI ATE, FOR THE PURPOSE OF DETER-
M NI NG THE SUFFI Cl ENCY OF TAX OR FEE PAYMENTS. |F A RETURN OR DEPCSIT
REQUI RED W TH REGARD TO OBLI GATI ONS | MPOSED |'S NOT FI LED OR PAID, ORI F
A RETURN OR DEPOSI T WHEN FI LED OR PAID I S DETERM NED BY THE COW SSI ON
TO BE | NCORRECT OR | NSUFFI CI ENT WTH OR W THOUT AN AUDI T, THE AMOUNT OF
TAX, FEE OR DEPCSI T DUE SHALL BE DETERM NED BY THE COMM SSI ON. NOTI CE
OF SUCH DETERM NATION SHALL BE G VEN TO THE LI CENSEE LI ABLE FOR THE
PAYMENT OF THE TAX OR FEE OR DEPCSI T. SUCH DETERM NATI ON SHALL FI NALLY
AND | RREVOCABLY FI X THE TAX OR FEE UNLESS THE PERSON AGAI NST WHOM I T I S
ASSESSED, W THI N THI RTY DAYS AFTER RECEIVING NOTICE OF SUCH DETERM -
NATI ON, SHALL APPLY TO THE COW SSI ON FOR A HEARI NG | N ACCORDANCE W TH
THE REGULATI ONS OF THE COWM SSI ON.

S 1354. UNCLAI MED FUNDS. UNCLAI MED FUNDS, CASH AND PRI ZES SHALL BE
RETAI NED BY THE GAM NG FACI LI TY LI CENSEE FOR THE PERSON ENTI TLED TO THE
FUNDS, CASH OR PRI ZE FOR ONE YEAR AFTER THE GAME IN VWH CH THE FUNDS,
CASH OR PRI ZE WAS WON. | F NO CLAIM IS MADE FOR THE FUNDS, CASH OR PRI ZE
WTH N ONE YEAR, THE FUNDS, CASH OR EQUI VALENT CASH VALUE OF THE PRI ZE
SHALL BE DEPOSI TED | N THE COMVERCI AL GAM NG REVENUE FUND.

S 1355. RACI NG SUPPORT PAYMENTS. 1. |F AN APPLI CANT WHO POSSESSES A
PARI - MUTUEL WAGERI NG FRANCHI SE OR LI CENSE AWARDED PURSUANT TO ARTI CLE
TWO OR THREE OF THI S CHAPTER, OR WHO POSSESSED | N TWO THOUSAND THI RTEEN
A FRANCHI SE OR A LI CENSE AWARDED PURSUANT TO ARTICLE TWO OR THREE OF
TH'S CHAPTER OR | S AN ARTI CULATED ENTITY OR SUCH APPLI CANT, |S | SSUED A
GAM NG FACI LI TY LI CENSE PURSUANT TO THI S ARTI CLE, THE LI CENSEE SHALL:
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(A) MAI NTAI N PAYMENTS MADE FROM VI DEO LOTTERY GAM NG OPERATI ONS TO THE
RELEVANT HORSEMEN AND BREEDERS ORGANI ZATI ONS AT THE SAVME DOLLAR LEVEL
REALI ZED |IN TWO THOUSAND THI RTEEN, TO BE ADJUSTED ANNUALLY PURSUANT TO
CHANGES IN THE CONSUMER PRICE |INDEX FOR ALL URBAN CONSUMERS, AS
PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT OF LABOR BUREAU OF
LABOR STATI STI CS;

(B) ALL RACETRACKS LOCATI ONS AWARDED A GAM NG FACI LI TY LICENSE SHALL
MAI NTAIN RACING ACTIVITY AND RACE DATES PURSUANT TO ARTI CLES TWO AND
THREE OF TH S CHAPTER

2. | F AN APPLI CANT THAT DOES NOT POSSESS ElI THER A PARI - MUTUEL WAGERI NG
LI CENSE OR FRANCHI SE AWARDED PURSUANT TO ARTICLE TWO OR THREE OF THI' S
CHAPTER IS |ISSUED A GAM NG FACI LI TY LI CENSE PURSUANT TO TH S ARTI CLE,
THE LI CENSEE SHALL PAY:

(A) AN AMOUNT TO HORSEMEN FOR PURSES AT THE LI CENSED RACETRACKS I N THE
REG ON THAT W LL ASSURE THE PURSE SUPPORT FROM VIDEO LOTTERY GAM NG
FACILITIES |IN THE REG ON TO THE LI CENSED RACETRACKS IN THE REA ON TO BE
MAI NTAI NED AT THE SAME DOLLAR LEVELS REALIZED IN TWO THOUSAND THI RTEEN
TO BE ADJUSTED BY THE CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS, AS
PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT OF LABOR BUREAU OF
LABOR STATI STI CS; AND

(B) AMOUNTS TO THE ACGRI CULTURAL AND NEW YORK STATE HORSE BREEDI NG
DEVELOPMENT FUND AND THE NEW YORK STATE THOROUGHBRED BREEDI NG AND DEVEL-
OPMENT FUND TO MAI NTAI' N PAYMENTS FROM VI DEO LOTTERY GAM NG FACI LI TIES I N
THE REG ON TO SUCH FUNDS TO BE MAI NTAINED AT THE SAVME DOLLAR LEVELS
REALIZED |IN TWO THOUSAND THI RTEEN TO BE ADJUSTED BY THE CONSUMER PRI CE
| NDEX FOR ALL URBAN CONSUMERS, AS PUBLISHED ANNUALLY BY THE UN TED
STATES DEPARTMENT OF LABOR BUREAU OF LABOR STATI STI CS.

TITLE 7
PROBLEM GAMBLI NG
SECTI ON 1362. PREVENTI ON AND OQUTREACH EFFORTS.
1363. ADVERTI SI NG RESTRI CTI ONS.

S 1362. PREVENTION AND QOUTREACH EFFORTS. 1. EACH GAM NG FACI LI TY
LI CENSEE, MANAGEMENT COVPANY, AND HOLDI NG COVPANY | NVOLVED I N THE APPLI -
CATI ON AND OANERSHI P OR MANAGEMENT OF A GAM NG FACI LI TY SHALL PROVI DE TO
THE COW SSI ON, AS APPLI CABLE, AN APPLI CANT' S PROBLEM GAMBLI NG PLAN. AN
APPLI CANT' S PROBLEM GAMBLI NG PLAN SHALL BE APPROVED BY THE COWM SSI ON
BEFORE THE COWM SSI ON | SSUES OR RENEWS A LI CENSE. EACH PLAN SHALL AT
M NI MUM | NCLUDE THE FOLLOW NG

(A) THE GOALS OF THE PLAN AND PROCEDURES AND TI METABLES TO | MPLEMENT
THE PLAN;

(B) THE | DENTI FI CATI ON OF THE | NDI VI DUAL WHO W LL BE RESPONSIBLE FOR
THE | MPLEMENTATI ON AND MAI NTENANCE OF THE PLAN;

(©) PCLICI ES AND PROCEDURES | NCLUDI NG THE FOLLOW NG

(1) THE COW TMENT OF THE APPLI CANT AND THE GAM NG FACI LI TY LI CENSEE
TO TRAI' N APPROPRI ATE EMPLOYEES;

(2) THE DUTI ES AND RESPONSI BI LI TIES Of THE EMPLOYEES DESI GNATED TO
| MPLEMENT OR PARTI Cl PATE | N THE PLAN,

(3) THE RESPONSIBILITY OF PATRONS W TH RESPECT TO RESPONSI BLE GAMBL-
I NG,

(4) PROCEDURES FOR COWPLI ANCE W TH THE VOLUNTARY EXCLUSI ON PROGRAM

(5) PROCEDURES TO | DENTI FY PATRONS AND EMPLOYEES W TH SUSPECTED OR
KNOWN PROBLEM GAMBLI NG BEHAVI OR, | NCLUDI NG PROCCEDURES SPECI FI C TO LOYAL-
TY AND OTHER REWARDS AND MARKETI NG PROGRAMS;

(6) PROCEDURES FOR PROVI DI NG | NFORVATI ON TO | NDI VI DUALS REGARDI NG THE
VOLUNTARY EXCLUSI ON PROGRAM AND COMMUNI TY, PUBLI C AND PRI VATE TREATMENT
SERVI CES, GAMBLERS ANONYMOUS PROGRAMS AND SI M LAR TREATMENT OR ADDI CTI ON
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THERAPY PROGRAMS DESI GNED TO PREVENT, TREAT, OR MONI TOR PROBLEM GAMBLERS
AND TO COUNSEL FAM LY MEMBERS,;

(7) PROCEDURES FOR RESPONDING TO PATRON AND EMPLOYEE REQUESTS FOR
I NFORVATI ON REGARDI NG THE VOLUNTARY EXCLUSI ON PROGRAM AND COVMUNI TY,
PUBLI C AND PRI VATE TREATMENT SERVI CES, GAMBLERS ANONYMOUS PROGRAMS AND
SI'M LAR TREATMENT OR ADDI CTI ON THERAPY PROGRAMS DESIGNED TO PREVENT,
TREAT, OR MONI TOR COVPULSI VE AND PROBLEM GAMBLERS AND TO COUNSEL FAM LY
VEMBERS,;

(8) THE PROVI SI ON OF PRI NTED MATERI AL TO EDUCATE PATRONS AND EMPLOYEES
ABOUT PROBLEM GAMBLI NG AND TO | NFORM THEM ABOUT THE VOLUNTARY EXCLUSI ON
PROGRAM AND TREATMENT SERVI CES AVAI LABLE TO PROBLEM GAMBLERS AND THEI R
FAM LI ES. THE APPLI CANT SHALL PROVI DE EXAMPLES OF THE MATERIALS TO BE
USED AS PART OF I TS PLAN, | NCLUDI NG BROCHURES AND OTHER PRI NTED NMATERI -
AL AND A DESCRI PTI ON OF HOW THE MATERI AL W LL BE DI SSEM NATED;

(9) ADVERTI SI NG AND OTHER MARKETI NG AND QUTREACH TO EDUCATE THE GENER-
AL PUBLI C ABOUT THE VOLUNTARY EXCLUSI ON PROGRAM AND PROBLEM GAMBLI NG

(10) AN EMPLOYEE TRAI NI NG PROGRAM | NCLUDI NG TRAI Nl NG MATERI ALS TO BE
UTI LI ZED AND A PLAN FOR PERI CDI C REI NFORCEMENT TRAINING AND A CERTI F-
| CATI ON PROCESS ESTABLI SHED BY THE APPLI CANT TO VERI FY THAT EACH EMPLOY-
EE HAS COVWPLETED THE TRAI NI NG REQUI RED BY THE PLAN;

(11) PROCEDURES TO PREVENT UNDERAGE GAMBLI NG

(12) PROCEDURES TO PREVENT PATRONS | MPAI RED BY DRUGS COR ALCOHOL, OR
BOTH, FROM GAMBLI NG AND

(13) THE PLAN FOR POSTI NG SIGNS WTHI N THE GAM NG FACI LI TY, CONTAI NI NG
| NFORVATI ON ON  GAMBLI NG TREATMENT AND ON THE VOLUNTARY EXCLUSI ON
PROGRAM THE APPLI CANT SHALL PROVI DE EXAMPLES OF THE LANGUAGE AND GRAPH-
ICS TO BE USED ON THE SI GNS AS PART OF I TS PLAN,

(D) A LIST OF COMUNITY, PUBLIC AND PRI VATE TREATMENT SERVI CES,
GAMBLERS ANONYMOUS PROGRAMS AND SIM LAR TREATMENT OR  ADDI CTI ON  THERAPY
PROGRAMS DESI GNED TO PREVENT, TREAT, OR MONI TOR PROBLEM GAMBLERS AND TO
COUNSEL FAM LY MEMBERS; AND

(E) ANY OTHER | NFORVATI ON, DOCUMENTS, AND PCLI CI ES AND PROCEDURES THAT
THE COW SSI ON REQUI RES.

2. EACH APPLI CANT OR GAM NG FACI LI TY LI CENSEE SHALL SUBM T ANY AMEND-
MENTS TO THE PROBLEM GAMBLING PLAN TO THE COW SSI ON FOR REVI EW AND
APPROVAL BEFORE | MPLEMENTI NG THE AMENDMENTS.

3. EACH GAM NG FACI LI TY LI CENSEE SHALL SUBM T AN ANNUAL SUMMVARY OF | TS
PROBLEM GAMBLI NG PLAN TO THE COW SSI ON.

4. EACH GAM NG FACI LI TY LI CENSEE SHALL SUBM T QUARTERLY UPDATES AND AN
ANNUAL REPORT TO THE COMM SSI ON OF | TS ADHERENCE TO THE PLANS AND GOALS
SUBM TTED UNDER THI S SECTI ON.

S 1363. ADVERTI SING RESTRICTIONS. 1. AS USED IN TH S SECTI ON:

(A) "ADVERTI SEMENT" SHALL MEAN ANY NOTI CE OR COMMUNI CATI ON TO THE
PUBLI C OR ANY | NFORMATI ON CONCERNI NG THE GAM NG- RELATED BUSINESS OF A
GAM NG FACI LI TY LI CENSEE OR APPLI CANT THROUGH BROADCASTI NG, PUBLI CATI ON
OR ANY OTHER MEANS OF DI SSEM NATI ON, | NCLUDI NG ELECTRONI C DI SSEM NATI ON.
PROMOTI ONAL ACTI VI TI ES ARE CONSI DERED ADVERTI SEMENTS FOR PURPOSES OF
TH S SECTI ON.

(B) "DIRECT ADVERTI SEMENT" SHALL MEAN ANY ADVERTI SEMENT AS DESCRI BED
I N PARAGRAPH (A) OF THI'S SUBDI VI SI ON THAT IS DI SSEM NATED TO A SPECI FI C
I NDI VI DUAL OR | NDI VI DUALS.

2. ADVERTI SING SHALL BE BASED UPON FACT, AND SHALL NOT BE FALSE,
DECEPTI VE OR M SLEADI NG, AND NO ADVERTI SI NG BY OR ON BEHALF OF A GAM NG
FACI LI TY LI CENSEE SHALL:

(A) USE ANY TYPE, SIZE, LOCATION, LIGHTING |LLUSTRATION, GRAPH C
DEPI CTI ON OR COLOR RESULTI NG I N THE OBSCURI NG OF ANY NMATERI AL FACT;



Co~NOoOUIT~hWNE

S. 5883 54 A. 8101

(B) FAIL TO CLEARLY AND CONSPI CUOUSLY SPECI FY AND STATE ANY MATERI AL
CONDI TI ONS OR LI M TI NG FACTORS:

(C) DEPICT ANY PERSON UNDER THE AGE OF TVENTY- ONE ENGAG NG | N GAM NG
AND RELATED ACTI VI TI ES; OR

(D) FAIL TO DESI GNATE AND STATE THE NAME AND LOCATION OF THE GAM NG
FACI LI TY CONDUCTI NG THE ADVERTI SEMENT. THE LOCATI ON OF THE GAM NG FACI L-
| TY NEED NOT BE | NCLUDED ON Bl LLBOARDS W THI N TH RTY M LES OF THE GAM NG
FACI LI TY.

3. EACH ADVERTI SEMENT SHALL, CLEARLY AND CONSPI CUOUSLY, STATE A PROB-
LEM GAMBLI NG HOTLI NE NUVBER.

4. EACH DIRECT ADVERTI SEMENT SHALL, CLEARLY AND CONSPI CUOUSLY,
DESCRIBE A METHOD OR METHODS BY WH CH AN | NDI VI DUAL MAY DESI GNATE THAT
THE | NDI VI DUAL DOES NOT W SH TO RECEI VE ANY FUTURE DI RECT ADVERT| SEMENT.

(A) THE DESCRI BED METHOD MUST BE BY AT LEAST TWO OF THE FOLLOW NG

(1) TELEPHONE;

(2) REGULAR U.S. MAIL; OR

(3) ELECTRONI C MAI L.

(B) UPON RECEI PT OF AN | NDI VI DUAL' S REQUEST TO DI SCONTI NUE RECEI PT OF
FUTURE ADVERTI SEMENT, A GAM NG FACILITY LI CENSEE OR APPLI CANT SHALL
BLOCK THE | NDI VI DUAL | N THE GAM NG FACI LI TY LI CENSEE' S DATABASE SO AS TO
PREVENT THE | NDI VI DUAL FROM RECEI VI NG FUTURE DI RECT ADVERTI SEMENTS W TH
I N FI FTEEN DAYS OF RECElI PT OF THE REQUEST.

5. EACH GAM NG FACI LI TY LI CENSEE OR APPLI CANT SHALL PROVIDE TO THE
COWM SSI ON AT | TS MAI N OFFI CE A COVPLETE AND ACCURATE COPY OF ALL ADVER-
TISEMENTS WTHI N FIVE BUSINESS DAYS OF THE ADVERTI SEMENT' S PUBLIC
DI SSEM NATI ON.  GAM NG FACI LI TY LI CENSEES OR APPLI CANTS SHALL DI SCONTI NUE
THE PUBLI C DI SSEM NATI ON UPON RECEI PT OF NOTI CE FROM THE COWM SSION  TO
DI SCONTI NUE AN ADVERTI SEMENT.

6. A GAM NG FACI LI TY LI CENSEE OR APPLI CANT SHALL MAI NTAIN A COVPLETE
RECORD OF ALL ADVERTI SEMENTS FOR A PERIOD OF AT LEAST TWD YEARS.
RECORDS SHALL BE MADE AVAI LABLE TO THE COWM SSI ON UPON REQUEST.

TI TLE 8
M SCELLANEOUS PROVI S| ONS
SECTI ON 1364. SMOKI NG PROHI Bl TED.
1365. CONSERVATORSHI P.
1366. ZONI NG
1367. SPORTS WAGERI NG

S 1364. SMOKING PROHI BI TED. SMOKI NG SHALL NOT BE PERM TTED, AND NO
PERSON SHALL SMOKE | N THE | NDOOR AREAS OF FACI LI TIES LI CENSED PURSUANT
TO THI'S ARTICLE, EXCEPT THAT THE PROVI SI ONS OF SECTI ON ONE THOUSAND
THREE HUNDRED NI NETY- NI NE- Q OF THE PUBLI C HEALTH LAW SHALL BE APPLI CABLE
TO FACI LI TI ES LI CENSED PURSUANT TO THI'S ARTI CLE.

S 1365. CONSERVATORSHI P. 1. UPON REVOCATI ON OR SUSPENSI ON OF A GAM NG
FACI LI TY LI CENSE OR UPON THE FAI LURE OR REFUSAL TO RENEW A GAM NG FACI L-
| TY LI CENSE, THE COWM SSI ON MAY APPONT A CONSERVATOR TO TEMPORARI LY
MANAGE AND OPERATE THE BUSI NESS OF THE GAM NG LI CENSEE RELATI NG TO THE
GAM NG FACI LI TY. SUCH CONSERVATOR SHALL BE A PERSON OF SIMLAR EXPERI -
ENCE IN THE FIELD OF GAM NG MANAGEMENT AND, | N THE CASE OF REPLACI NG A
GAM NG FACI LI TY LI CENSEE, SHALL HAVE EXPERIENCE OPERATING A GAM NG
FACILITY OF SIMLAR CALIBER |N ANOTHER JURI SDI CTI ON, AND SHALL BE I N
GOOD STANDI NG | N ALL JURI SDI CTI ONS | N WHI CH THE CONSERVATOR OPERATES A
GAM NG FACILITY. UPON APPO NTMENT, A CONSERVATOR SHALL AGREE TO ALL
LI CENSI NG PROVI S| ONS OF THE FORMER GAM NG LI CENSEE.

2. A CONSERVATOR SHALL, BEFORE ASSUM NG MANAGERI AL OR OPERATI ONAL
DUTIES, EXECUTE AND FILE A BOND FOR THE FAlI THFUL PERFORMANCE OF | TS
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DUTI ES PAYABLE TO THE COWM SSI ON W TH SUCH SURETY AND I N SUCH FORM AND
AMOUNT AS THE COW SSI ON SHALL APPROVE.

3. THE COWM SSION SHALL REQUI RE THAT THE FORVMER OR SUSPENDED GAM NG
LI CENSEE PURCHASE LI ABI LI TY | NSURANCE, I N AN AMOUNT DETERM NED BY THE
COM SSION, TO PROTECT A CONSERVATOR FROM LI ABILITY FOR ANY ACTS OR
OM SSI ONS OF THE CONSERVATCOR DURI NG THE CONSERVATOR S APPO NTMENT  WHI CH
ARE REASONABLY RELATED TO AND WTH N THE SCOPE OF THE CONSERVATOR S
DUTI ES.

4. DURI NG THE PERI OD OF TEMPORARY NMANAGEMENT OF THE GAM NG FACI LI TY,
THE COMM SSI ON SHALL | NI TI ATE PROCEEDI NGS UNDER THI S ARTI CLE TO AWARD A
NEW GAM NG FACI LI TY LI CENSE TO A QUALI FI ED APPLI CANT WHOSE GAM NG FACI L-
I TY SHALL BE LOCATED AT THE SI TE OF THE PREEXI STI NG GAM NG FACI LI TY.

5. AN APPLI CANT FOR A NEW GAM NG FACI LI TY LI CENSE SHALL BE QUALI FI ED
FOR LI CENSURE UNDER THI S ARTI CLE; PROVI DED, HOWAEVER, THAT THE COWM SS| ON
SHALL DETERM NE AN APPRCPRI ATE LEVEL OF | NVESTMENT BY AN APPLI CANT | NTO
THE PREEXI STI NG GAM NG FACI LI TY.

6. UPON AWARD OF A NEW GAM NG FACI LI TY LI CENSE, THE NEW GAM NG FACI LI -
TY LI CENSEE SHALL PAY THE ORI G NAL LI CENSING FEE REQU RED UNDER THI' S
ARTI CLE.

S 1366. ZONING  NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF LAW
GAM NG AUTHORI ZED AT A LOCATI ON PURSUANT TO THI S ARTI CLE SHALL BE DEEMED
AN APPROVED ACTIVITY FOR SUCH LOCATI ON UNDER THE RELEVANT CI TY, COUNTY,
TOMNN, OR VI LLAGE LAND USE OR ZONI NG ORDI NANCES, RULES, OR REGULATI ONS.

S 1367. SPORTS WAGCERING. 1. AS USED IN TH S SECTI ON:

(A) "CASINO' MEANS A LICENSED GAM NG FACI LI TY AT WHI CH GAMBLING | S
CONDUCTED PURSUANT TO THE PROVI SIONS OF THI S ARTI CLE;

(B) "COW SSI ON' MEANS THE COWM SSI ON ESTABLI SHED PURSUANT TO SECTI ON
ONE HUNDRED TWO OF THI S CHAPTER,

(© "COLLEG ATE SPORT OR ATHLETIC EVENT" MEANS A SPORT OR ATHLETIC
EVENT OFFERED OR SPONSORED BY OR PLAYED | N CONNECTION WTH A PUBLIC OR
PRI VATE | NSTI TUTI ON THAT OFFERS EDUCATI ONAL SERVI CES BEYOND THE SECOND-
ARY LEVEL;

(D) "OPERATOR' MEANS A CASI NO WHI CH HAS ELECTED TO OPERATE A SPORTS
POQL;

(E) "PROFESSI ONAL SPORT OR ATHLETI C EVENT" MEANS AN EVENT AT WHI CH TWO
OR MORE PERSONS PARTICI PATE | N SPORTS OR ATHLETI C EVENTS AND RECEI VE
COVPENSATI ON | N EXCESS OF ACTUAL EXPENSES FOR THEIR PARTIC PATION I N
SUCH EVENT;

(F) "PROH BITED SPORTS EVENT" MEANS ANY COLLEGQ ATE SPORT OR ATHLETI C
EVENT THAT TAKES PLACE | N NEW YORK OR A SPORT OR ATHLETI C EVENT IN VWH CH
ANY NEW YORK COLLECGE TEAM PARTI Cl PATES REGARDLESS OF WHERE THE EVENT
TAKES PLACE;

(G "SPORTS EVENT" MEANS ANY PROFESSI ONAL SPORT OR ATHLETI C EVENT AND
ANY CCLLEGQ ATE SPORT OR ATHLETIC EVENT, EXCEPT A PRCH BI TED SPORTS
EVENT;

"SPORTS POOL" MEANS THE BUSI NESS OF ACCEPTI NG WAGERS ON ANY SPORTS
EVENT BY ANY SYSTEM OR METHOD OF WAGERI NG AND

(1) "SPORTS WAGERI NG LOUNGE" MEANS AN AREA WHEREI N A SPORTS POOL | S
OPERATED.

2. NO GAM NG FACI LI TY MAY CONDUCT SPORTS WAGERI NG UNTIL SUCH TIME AS
THERE HAS BEEN A CHANGE | N FEDERAL LAW AUTHORI ZI NG SUCH OR UPON A RULI NG
OF A COURT OF COVWPETENT JURI SDI CTI ON THAT SUCH ACTIVITY IS LAWFUL.

3. (A IN ADDI TI ON TO AUTHORI ZED GAM NG ACTIVITIES, A LI CENSED GAM NG
FACI LI TY MAY WHEN AUTHORI ZED BY SUBDI VI SI ON TWO OF THI S SECTI ON OPERATE
A SPORTS POOL UPON THE APPROVAL OF THE COWM SSI ON AND | N ACCORDANCE W TH
THE PROVISIONS OF TH S SECTI ON AND APPLI CABLE REGULATI ONS PROMULGATED
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PURSUANT TO THI S ARTI CLE. THE COMM SSI ON SHALL HEAR AND DECI DE PROWPTLY
AND | N REASONABLE ORDER ALL APPLI CATIONS FOR A LI CENSE TO OPERATE A
SPORTS POOL, SHALL HAVE THE GENERAL RESPONSI BI LI TY FOR THE | MPLEMENTA-
TION OF TH S SECTI ON AND SHALL HAVE ALL OTHER DUTIES SPECIFIED IN TH' S
SECTI ON W TH REGARD TO THE OPERATI ON OF A SPORTS POOL. THE LICENSE TO
OPERATE A SPORTS POOL SHALL BE I N ADDI TI ON TO ANY OTHER LI CENSE REQUI RED
TO BE |ISSUED TO OPERATE A GAM NG FACILITY. NO LI CENSE TO OPERATE A
SPORTS POOL SHALL BE | SSUED BY THE COMM SSI ON TO ANY ENTITY UNLESS |IT
HAS ESTABLISHED | TS FINANCI AL STABILITY, INTEGRITY AND RESPONSI BI LI TY
AND | TS GOOD CHARACTER, HONESTY AND | NTEGRI TY.

NO LATER THAN FI VE YEARS AFTER THE DATE OF THE | SSUANCE OF A LI CENSE
AND EVERY FIVE YEARS THEREAFTER OR W THI N SUCH LESSER PERI ODS AS THE
COW SSI ON MAY DI RECT, A LICENSEE SHALL SUBMT TO THE COW SSI ON SUCH
DOCUMENTATI ON  OR | NFORVATION AS THE COW SSION  MAY BY REGULATI ON
REQUI RE, TO DEMONSTRATE TO THE SATI SFACTI ON OF THE EXECUTI VE DI RECTOR OF
THE COW SSI ON THAT THE LI CENSEE CONTI NUES TO MEET THE REQUI REMENTS OF
THE LAW AND REGULATI ONS.

(B) A SPORTS POCOL SHALL BE OPERATED |IN A SPORTS WAGERI NG LOUNGE
LOCATED AT A CASINO. THE LOUNGE SHALL CONFORM TO ALL REQUI REMENTS
CONCERNI NG SQUARE FOOTAGE, DESIG\, EQU PMENT, SECURITY MEASURES AND
RELATED MATTERS WH CH THE COWMM SSI ON SHALL BY REGULATI ON PRESCRI BE.

(© THE OPERATOR OF A SPORTS POCOL SHALL ESTABLI SH OR DI SPLAY THE ODDS
AT VH CH WAGERS MAY BE PLACED ON SPORTS EVENTS.

(D) AN OPERATOR SHALL ACCEPT WAGERS ON SPORTS EVENTS ONLY FROM PERSONS
PHYSI CALLY PRESENT |IN THE SPORTS WAGERI NG LOUNGE. A PERSON PLACI NG A
WAGER SHALL BE AT LEAST TVENTY- ONE YEARS OF AGE.

(E) AN OPERATOR SHALL NOT ADM T I NTO THE SPORTS WAGERI NG LOUNGE, OR
ACCEPT WAGERS FROM ANY PERSON WHOSE NAMVE APPEARS ON THE EXCLUSI ON LI ST.

(F) THE HOLDER OF A LI CENSE TO OPERATE A SPORTS POOL MAY CONTRACT W TH
AN ENTITY TO CONDUCT THAT OPERATI ON, | N ACCORDANCE W TH THE REGULATI ONS
OF THE COWMM SSI ON. THAT ENTITY SHALL OBTAIN A LI CENSE AS A CASI NO VENDOR
ENTERPRI SE PRI OR TO THE EXECUTI ON OF ANY SUCH CONTRACT, AND SUCH LI CENSE
SHALL BE | SSUED PURSUANT TO THE PROVI SI ONS OF SECTI ON ONE THOUSAND THREE
HUNDRED TWENTY- SEVEN OF THI S ARTI CLE AND | N ACCORDANCE W TH THE REGJ
LATI ONS PROMULGATED BY THE COWM SSI ON.

(G |IF ANY PROVISION OF THIS ARTI CLE OR I TS APPLI CATI ON TO ANY PERSON
OR Cl RCUMSTANCE IS HELD I NVALI D, THE I NVALI DI TY SHALL NOT'  AFFECT OTHER
PROVI SIONS OR APPLICATIONS OF TH S ARTICLE WH CH CAN BE d VEN EFFECT
W THOUT THE | NVALID PROVISION OR APPLICATION, AND TO THIS END THE
PROVI SIONS OF THI S ARTI CLE ARE SEVERABLE.

4. (A) ALL PERSONS EMPLOYED DI RECTLY I N WAGERI NG RELATED ACTI VI Tl ES
CONDUCTED W THI N A SPORTS WAGERI NG LOUNGE SHALL BE LI CENSED AS A CASI NO
KEY EMPLOYEE OR REG STERED AS A GAM NG EMPLOYEE, AS DETERM NED BY THE
COMWM SSI ON. ALL OTHER EMPLOYEES WHO ARE WORKI NG I N THE SPORTS WAGERI NG
LOUNGE MAY BE REQUI RED TO BE REGQ STERED, | F APPROPRI ATE, | N ACCORDANCE
W TH REGULATI ONS OF THE COWM SSI ON.

(B) EACH OPERATOR OF A SPORTS POOL SHALL DESI GNATE ONE OR MORE CASI NO
KEY EMPLOYEES WHO SHALL BE RESPONS| BLE FOR THE OPERATI ON OF THE SPORTS
POOL. AT LEAST ONE SUCH CASI NO KEY EMPLOYEE SHALL BE ON THE PREM SES
VWHENEVER SPORTS WAGERI NG | S CONDUCTED.

5. EXCEPT AS OTHERW SE PROVI DED BY THI S ARTI CLE, THE COWM SS| ON SHALL
HAVE THE AUTHORI TY TO REGQULATE SPORTS POOLS AND THE CONDUCT OF SPORTS
WAGERI NG UNDER THI S ARTI CLE TO THE SAVE EXTENT THAT THE COWM SSI ON REGU-
LATES OITHER GAM NG NO CASI NO SHALL BE AUTHORI ZED TO OPERATE A SPORTS
POOL UNLESS | T HAS PRODUCED | NFORVATI ON, DOCUMENTATI ON, AND ASSURANCES
CONCERNING TS FINANCI AL BACKGROUND AND RESOURCES, | NCLUDI NG CASH
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RESERVES, THAT ARE SUFFI Cl ENT TO DEMONSTRATE THAT I'T HAS THE FI NANCI AL
STABILITY, [INTEGITY, AND RESPONSIBILITY TO OPERATE A SPCORTS POOL. I N
DEVELOPI NG RULES AND REGULATI ONS APPLI CABLE TO SPORTS WACGERING  THE
COM SSI ON SHALL EXAM NE THE REGULATI ONS | MPLEMENTED | N OTHER STATES
VWHERE SPORTS WAGERI NG | S CONDUCTED AND SHALL, AS FAR AS PRACTI CABLE,
ADOPT A SIM LAR REGULATORY FRAMEWCORK. THE COWM SSI ON SHALL PROMULGATE
REGULATI ONS NECESSARY TO CARRY OUT THE PROVISIONS OF TH'S SECTI ON,
I NCLUDI NG BUT NOT LIMTED TO REGULATI ONS GOVERNI NG THE:

(A) AMOUNT OF CASH RESERVES TO BE MAI NTAI NED BY OPERATORS TO COVER
W NNI NG WAGERS;

(B) ACCEPTANCE OF WAGERS ON A SERI ES OF SPORTS EVENTS;

(© MAXI MUM WAGERS WHI CH MAY BE ACCEPTED BY AN OPERATOR FROM ANY ONE
PATRON ON ANY ONE SPORTS EVENT,;
TYPE OF WAGERI NG Tl CKETS WHI CH MAY BE USED,
METHOD OF | SSU NG TI CKETS;
METHOD OF ACCOUNTI NG TO BE USED BY OPERATCRS;
TYPES OF RECORDS WHI CH SHALL BE KEPT;
USE OF CREDI T AND CHECKS BY PATRONS;
TYPE OF SYSTEM FOR WAGERI NG AND
PROTECTI ONS FOR A PERSON PLACI NG A WAGER.
EACH OPERATOR SHALL ADOPT COWMPREHENSI VE HOUSE RULES GOVERN NG
SPORTS WAGERI NG TRANSACTI ONS W TH | TS PATRONS. THE RULES SHALL SPECI FY
THE AMOUNTS TO BE PAID ON W NN NG WAGERS AND THE EFFECT OF SCHEDULE
CHANGES. THE HOUSE RULES, TOGETHER WTH ANY OIHER | NFORVATION THE
COMWM SSI ON  DEEMS  APPROPRI ATE, SHALL BE CONSPI CUCUSLY DI SPLAYED I N THE
SPORTS WAGERI NG LOUNGE AND | NCLUDED IN THE TERMS AND CONDI TIONS OF THE
ACCOUNT WAGERI NG SYSTEM AND COPI ES SHALL BE MADE READI LY AVAI LABLE TO
PATRONS.

@/‘\/‘\/‘\/‘\/‘\/‘\/—\
NN NUNUAS)

TITLE 9
GAM NG | NSPECTOR GENERAL
SECTI ON 1368. ESTABLI SHVENT OF THE OFFI CE OF GAM NG | NSPECTOR GENERAL.
1369. STATE GAM NG | NSPECTOR GENERAL; FUNCTI ONS AND DUTI ES.
1370. POVERS.
1371. RESPONSIBILITIES OF THE COM SSION AND I TS OFFI CERS AND
EMPLOYEES.

S 1368. ESTABLISHVENT OF THE OFFICE OF GAM NG | NSPECTOR GENERAL.
THERE | S HEREBY CREATED WTHIN THE COW SSION THE OFFICE OF GAM NG
| NSPECTOR GENERAL. THE HEAD OF THE OFFI CE SHALL BE THE GAM NG | NSPECTOR
GENERAL WHO SHALL BE APPO NTED BY THE GOVERNOR BY AND WTH THE ADVICE
AND CONSENT OF THE SENATE. THE | NSPECTOR GENERAL SHALL SERVE AT THE
PLEASURE OF THE GOVERNOR. THE | NSPECTOR GENERAL SHALL REPORT DI RECTLY TO
THE GOVERNOR. THE PERSON APPO NTED AS | NSPECTOR GENERAL SHALL, UPON H' S
OR HER APPAO NTMENT, HAVE NOT LESS THAN TEN YEARS PROFESSI ONAL EXPERI ENCE
IN LAW I NVESTI GATION, OR AUDITING THE | NSPECTOR GENERAL SHALL BE
COVPENSATED WTHIN THE LIM TS OF FUNDS AVAI LABLE THEREFOR, PROVI DED,
HOAEVER, SUCH SALARY SHALL BE NO LESS THAN THE SALARI ES OF CERTAI N STATE
OFFI CERS HOLDI NG THE PGSI TI ONS | NDI CATED | N PARAGRAPH (A) OF SUBDI VI SI ON
ONE OF SECTI ON ONE HUNDRED SI XTY-NI NE OF THE EXECUTI VE LAW

S 1369. STATE GAM NG | NSPECTOR GENERAL; FUNCTI ONS AND DUTI ES. THE
STATE GAM NG | NSPECTOR GENERAL  SHALL HAVE THE FOLLON NG DUTIES AND
RESPONSI BI LI TI ES:

1. RECEIVE AND | NVESTI GATE COVPLAI NTS FROM ANY SOURCE, OR UPON H' S OR
HER OMN | NI TI ATI VE, CONCERNI NG ALLEGATI ONS OF CORRUPTI ON, FRAUD, CRI'M -
NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE | N THE COMM SSI ON;
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2. | NFORM THE COW SSI ON MEMBERS OF SUCH ALLEGATI ONS AND THE PROGRESS
OF | NVESTI GATI ONS RELATED THERETO, UNLESS SPECI AL Cl RCUMSTANCES REQUI RE
CONFI DENTI ALI TY,;

3. DETERM NE WTH RESPECT TO SUCH ALLEGATI ONS WHETHER DI SCI PLI NARY
ACTION, AVIL OR CRIM NAL PROSECUTI ON, OR FURTHER | NVESTI GATION BY AN
APPROPRI ATE FEDERAL, STATE OR LOCAL AGENCY | S WARRANTED, AND TO ASSI ST
I N SUCH | NVESTI GATI ONS;

4. PREPARE AND RELEASE TO THE PUBLI C WRI TTEN REPORTS OF SUCH | NVESTI -
GATIONS, AS APPROPRI ATE AND TO THE EXTENT PERM TTED BY LAW SUBJECT TO
REDACTI ON TO PROTECT THE CONFI DENTI ALI TY OF W TNESSES.  THE RELEASE OF
ALL OR PORTI ONS OF SUCH REPORTS MAY BE DEFERRED TO PROTECT THE CONFI DEN-
TIALI TY OF ONGO NG | NVESTI GATI ONS;

5. REVIEWAND EXAM NE PERI ODI CALLY THE POLI CI ES AND PROCEDURES OF THE
COMW SSI ON W TH REGARD TO THE PREVENTI ON AND DETECTI ON OF CORRUPTI ON,
FRAUD, CRI M NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE;

6. RECOWEND REMEDI AL ACTION TO PREVENT OR ELI M NATE CORRUPTI ON,
FRAUD, CRI M NAL ACTIVITY, CONFLICTS OF I NTEREST OR ABUSE IN THE COW S-
SION; AND

7. ESTABLI SH PROGRAM5S FOR TRAI NI NG COW SSI ON OFFI CERS AND EMPLOYEES
REGARDI NG THE PREVENTI ON AND ELI M NATI ON OF CORRUPTI ON, FRAUD, CRI M NAL
ACTI VI TY, CONFLICTS OF | NTEREST OR ABUSE I N THE COW SSI ON.

S 1370. POVWERS. THE STATE GAM NG | NSPECTOR GENERAL SHALL HAVE THE
PONER TO

1. SUBPOENA AND ENFORCE THE ATTENDANCE OF W TNESSES;

2. ADM NI STER OATHS OR AFFI RVATI ONS AND EXAM NE W TNESSES UNDER OATH,

3. REQUI RE THE PRCDUCTI ON OF ANY BOOKS AND PAPERS DEEMED RELEVANT OR
MATERI AL TO ANY | NVESTI GATI ON, EXAM NATI ON OR REVI EW

4. NOTW THSTANDI NG ANY LAW TO THE CONTRARY, EXAM NE AND COPY OR REMOVE
DOCUMENTS OR RECORDS OF ANY KIND PREPARED, MAI NTAI NED OR HELD BY THE
COW SSI ON;

5. REQUI RE ANY COW SSI ON OFFI CER OR EMPLOYEE TO ANSWER QUESTI ONS
CONCERNI NG  ANY MATTER RELATED TO THE PERFORMANCE OF H'S OR HER OFFI Cl AL
DUTI ES. THE REFUSAL OF ANY OFFICER OR EMPLOYEE TO ANSVER QUESTI ONS
SHALL BE CAUSE FOR REMOVAL FROM OFFI CE OR EMPLOYMENT OR OTHER APPROPRI -
ATE PENALTY,;

6. MONI TOR THE | MPLEMENTATI ON BY THE COVWM SSI ON OF ANY RECOMVENDATI ONS
MADE BY THE STATE | NSPECTOR GENERAL; AND

7. PERFORM ANY OTHER FUNCTI ONS THAT ARE NECESSARY OR APPRCOPRI ATE TO
FULFI LL THE DUTI ES AND RESPONSI Bl LI TI ES OF THE OFFI CE.

S 1371. RESPONSIBILITIES O THE COW SSION AND | TS OFFI CERS AND
EMPLOYEES. 1. EVERY COW SSI ON OFFI CER OR EMPLOYEE SHALL REPORT PROVPT-
LY TO THE STATE GAM NG | NSPECTOR GENERAL ANY | NFORMATI ON  CONCERNI NG
CORRUPTI ON, FRAUD, CRI M NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE BY
ANOTHER STATE OFFI CER OR EMPLOYEE RELATING TO HS OR HER OFFICE OR
EMPLOYMENT, OR BY A PERSON HAVI NG BUSI NESS DEALI NGS W TH THE COWM SS| ON
RELATI NG TO THOSE DEALI NGS. THE KNOWNG FAILURE OF ANY OFFICER OR
EMPLOYEE TO SO REPORT SHALL BE CAUSE FOR REMOVAL FROM OFFI CE OR EMPLOY-
MENT OR OTHER APPROPRI ATE PENALTY UNDER THIS ARTICLE. ANY OFFICER OR
EMPLOYEE WHO ACTS PURSUANT TO THI S SUBDI VI SI ON BY REPORTI NG TO THE STATE
GAM NG | NSPECTOR GENERAL OR OTHER APPROPRI ATE LAW ENFORCEMENT OFFI Cl AL
| MPROPER GOVERNMENTAL ACTI ON AS DEFI NED | N SECTI ON SEVENTY- FI VE-B OF THE
CIVIL SERVI CE LAWSHALL NOT BE SUBJECT TO DI SM SSAL, DI SCl PLI NE OR OTHER
ADVERSE PERSONNEL ACTI ON.

2. THE COWM SSI ON CHAI R SHALL ADVI SE THE GOVERNOR W THI N NI NETY DAYS
OF THE | SSUANCE OF A REPORT BY THE STATE GAM NG | NSPECTOR GENERAL AS TO
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THE REMEDI AL ACTI ON THAT THE COWM SSI ON HAS TAKEN | N RESPONSE TO ANY
RECOVIVENDATI ON FOR SUCH ACTI ON CONTAI NED | N SUCH REPORT.

S 3. Section 225.00 of the penal law is anmended by addi ng ei ghteen new
subdi vi sions 13 through 30 to read as foll ows:

13. "AUTHORI ZED GAM NG ESTABLI SHVENT" MEANS ANY STRUCTURE, STRUCTURE
AND ADJACENT OR ATTACHED STRUCTURE, OR GROUNDS ADJACENT TO A STRUCTURE
IN WH CH CASINO GAM NG CONDUCTED PURSUANT TO ARTI CLE THI RTEEN OF THE
RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW OR CLASS Il GAM NG AS
AUTHORI ZED PURSUANT TO A COWPACT REACHED BETWEEN THE STATE OF NEW YORK
AND A FEDERALLY RECOGNI ZED | NDI AN NATION OR TRIBE UNDER THE FEDERAL
| NDI AN GAM NG REGULATORY ACT OF 1988, |'S CONDUCTED AND SHALL | NCLUDE ALL
PUBLI C AND NON- PUBLI C AREAS OF ANY SUCH BUI LDI NG EXCEPT FOR SUCH AREAS
OF A BU LDING WHERE EI THER CLASS | ORIl GAM NG ARE CONDUCTED OR ANY
BU LDING OR GROUNDS KNOAN AS A VIDEO GAM NG ENTERTAI NVENT FACI LI TY,
| NCLUDI NG FACI LI TI ES WHERE FOOD AND DRI NK ARE SERVED, AS WELL AS THOSE
AREAS NOT NORMALLY OPEN TO THE PUBLI C, SUCH AS WHERE RECORDS RELATED TO
VI DEO LOTTERY GAM NG OPERATI ONS ARE KEPT, EXCEPT SHALL NOT | NCLUDE THE
RACETRACKS OR SUCH AREAS WHERE SUCH VI DEO LOTTERY GAM NG OPERATI ONS OR
FACI LI TI ES DO NOT TAKE PLACE OR EXI ST, SUCH AS RACETRACK AREAS OR FAIR-
GROUNDS WHI CH ARE WHOLLY UNRELATED TO VI DEO LOTTERY GAM NG OPERATI ONS,
PURSUANT TO SECTI ON SI XTEEN HUNDRED SEVENTEEN- A AND PARAGRAPH FIVE OF
SUBDIVISION A OF SECTION SIXTEEN HUNDRED TWELVE OF THE TAX LAW AS
AVENDED AND | MPLEMENTED.

14. " AUTHORI ZED GAM NG OPERATOR' MEANS AN ENTERPRI SE OR BUSI NESS ENTI -
TY AUTHORI ZED BY STATE OR FEDERAL LAW TO OPERATE CASI NO OR VI DEO LOTTERY
GAM NG

15. " CASI NO GAM NG' MEANS GAMES AUTHORI ZED TO BE PLAYED PURSUANT TO A
LI CENSE GRANTED UNDER ARTI CLE THI RTEEN OF THE RACI NG, PARI - MUTUEL WAGER-
| NG AND BREEDI NG LAW OR BY FEDERALLY RECOGNI ZED | NDI AN NATI ONS OR TRI BES
PURSUANT TO A VALI D GAM NG COVPACT REACHED | N ACCORDANCE W TH THE FEDER-
AL |INDIAN GAM NG REGULATORY ACT OF 1988, PUB. L. 100-497, 102 STAT.
2467, CODIFIED AT 25 U.S.C. SS 2701-21 AND 18 U.S.C. SS 1166-68.

16. " CASH EQUI VALENT" MEANS A TREASURY CHECK, A TRAVELERS CHECK, W RE
TRANSFER OF FUNDS, TRANSFER CHECK, MONEY ORDER, CERTI FI ED CHECK, CASH
| ERS CHECK, PAYROLL CHECK, A CHECK DRAWN ON THE ACCOUNT OF THE AUTHOR-
| ZED GAM NG OPERATOR PAYABLE TO THE PATRON OR TO THE AUTHORI ZED GAM NG
ESTABLI SHVENT, A PROMOTI ONAL COUPON, PROMOTI ONAL CHI P, PROMOTI ONAL
CHEQUE, PROMOTI ONAL TOKEN, OR A VOUCHER RECORDI NG CASH DRAVWN AGAI NST A
CREDI T CARD OR CHARGE CARD.

17. "CHEQUES' OR "CHI PS" OR "TOKENS' MEANS NONMETAL, METAL OR PARTLY
METAL REPRESENTATI VES OF VALUE, REDEEMABLE FOR CASH OR CASH EQUI VALENT,
AND | SSUED AND SOLD BY AN AUTHORI ZED CASI NO OPERATOR FOR USE AT AN
AUTHORI ZED GAM NG ESTABLI SHVENT. THE VALUE OF SUCH CHEQUES OR CHI PS OR
TOKENS SHALL BE CONSI DERED EQUI VALENT IN VALUE TO THE CASH OR CASH
EQUI VALENT EXCHANGED FOR SUCH CHEQUES OR CHI PS OR TOKENS UPON PURCHASE
OR REDEMPTI ON.

18. "CLASS | GAM NG' AND "CLASS Il GAM NG' MEANS THOSE FORMS OF GAM NG
THAT ARE NOT CLASS |11 GAM NG, AS DEFI NED | N SUBSECTI ON ElI GHT OF SECTI ON
FOUR OF THE FEDERAL | NDI AN GAM NG REGULATORY ACT, 25 U.S.C. S 2703.

19. "CLASS |1 GAM NG' MEANS THOSE FORMS OF GAM NG THAT ARE NOT CLASS
| OR CLASS || GAM NG AS DEFI NED I N SUBSECTI ONS SI X AND SEVEN OF SECTI ON
FOUR OF THE FEDERAL | NDI AN GAM NG REGULATORY ACT, 25 U. . S.C. S 2703 AND
THOSE GAMES ENUMERATED | N THE APPENDI X OF A GAM NG COWVPACT.

20. "COWPACT" OR "GAM NG COWPACT" MEANS THE AGREEMENT BETWEEN A FEDER-
ALLY RECOGNI ZED | NDI AN TRI BE AND THE STATE OF NEW YORK REGARDI NG CLASS
11 GAM NG ACTI VI TI ES ENTERED | NTO PURSUANT TO THE FEDERAL | NDI AN GAM NG
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REGULATORY ACT, PUB. L. 100-497, 102 STAT. 2467, CODIFIED AT 25 U.S.C.
SS 2701-21 AND 18 U . S.C. SS 1166-68 (1988 & SUPP. 11).

21. "GAM NG EQUI PMENT OR DEVI CE" MEANS ANY MACHINE OR DEVICE WHICH I S
SPECI ALLY DESI GNED OR MANUFACTURED FOR USE I N THE OPERATI ON OF ANY CLASS
[11 OR VIDEO LOTTERY GAME.

22. "GAM NG REGULATORY AUTHORI TY" MEANS, W TH RESPECT TO ANY AUTHOR-
| ZED GAM NG ESTABLI SHVENT ON | NDI AN LANDS, TERRI TORY OR RESERVATI ON, THE
INDIAN NATION OR TRIBAL GAM NG COW SSION, | TS AUTHORI ZED OFFI CERS,
AGENTS AND REPRESENTATI VES ACTI NG I N THEI R OFFI CI AL CAPACITIES OR SUCH
OTHER AGENCY OF A NATION OR TRIBE AS THE NATI ON OR TRI BE MAY DESI GNATE
AS THE AGENCY RESPONSI BLE FOR THE REGULATI ON OF CLASS |11 GAM NG JO NT-
LY WTH THE STATE GAM NG AGENCY, CONDUCTED PURSUANT TO A GAM NG COWPACT
BETWEEN THE NATION OR TRI BE AND THE STATE OF NEW YORK, OR W TH RESPECT
TO ANY CASI NO GAM NG AUTHORI ZED PURSUANT TO ARTICLE THH RTEEN OF THE
RACI NG  PARI - MUTUEL WAGERI NG AND BREEDI NG LAW OR VI DEO LOTTERY GAM NG
CONDUCTED PURSUANT TO SECTI ON SI XTEEN HUNDRED SEVENTEEN- A AND PARAGRAPH
FIVE OF SUBDIVISION A OF SECTI ON SI XTEEN HUNDRED TWELVE OF THE TAX LAW
AS AMENDED AND | MPLEMENTED.

23. "PREM SES" | NCLUDES ANY STRUCTURE, PARKI NG LOT, BU LDI NG VEH CLE,
WATERCRAFT, AND ANY REAL PROPERTY.

24. "SELL" MEANS TO SELL, EXCHANGE, G VE OR DI SPOSE OF TO ANOTHER

25. "STATE GAM NG AGENCY" SHALL MEAN THE NEW YORK STATE GAM NG COWM S-
SION, |I'TS AUTHORI ZED OFFI Cl ALS, AGENTS, AND REPRESENTATIVES ACTING IN
THEIR OFFICIAL CAPACI TIES AS THE REGULATORY AGENCY OF THE STATE WHI CH
HAS RESPONSI BI LI TY FOR REGULATI ON W TH RESPECT TO VIDEO LOTTERY GAM NG
OR CASI NO GAM NG.

26. "UNFAI R GAM NG EQUI PMENT" MEANS LOADED DI CE, MARKED CARDS, SUBSTI -
TUTED CARDS OR DICE, OR FI XED ROULETTE WHEELS OR OTHER GAM NG EQUI PMENT
VH CH HAS BEEN ALTERED IN A WAY THAT TENDS TO DECEI VE OR TENDS TO ALTER
THE ELEMENTS OF CHANCE OR NORMAL RANDOM SELECTI ON WHI CH DETERM NE THE
RESULT OF THE GAME OR QUTCOVE, OR THE AMOUNT OR FREQUENCY OF THE PAYMENT
IN A GAME.

27. "UNLAWFUL GAM NG PROPERTY" MEANS:

(A) ANY DEVI CE, NOT PRESCRI BED FOR USE I N CASINIO GAM NG BY I TS RULES,
VWHI CH | S CAPABLE OF ASSI STI NG A PLAYER:

(1) TO CALCULATE ANY PROBABILITIES MATERIAL TO THE OUTCOVE OF A
CONTEST OF CHANCE; OR

(I'l) TO RECEIVE OR TRANSM T | NFORVATI ON MATERI AL TO THE QUTCOVE OF A
CONTEST OF CHANCE; OR

(B) ANY OBJECT OR ARTICLE WHICH, BY VIRTUE OF I TS SIZE, SHAPE OR ANY
OTHER QUALITY, | S CAPABLE OF BEI NG USED I N CASI NO GAM NG AS AN | MPROPER
SUBSTI TUTE FOR A GENUINE CHI P, CHEQUE, TOKEN, BETTING COUPON, DEBIT
| NSTRUVENT, VOUCHER OR OTHER | NSTRUMENT OR I NDI CI A OF VALUE;, OR

(© ANY UNFAI R GAM NG EQUI PMENT.

28. "VIDEO LOTTERY GAM NG' MEANS ANY LOTTERY GAME PLAYED ON A VI DEO
LOTTERY TERM NAL, WHI CH CONSI STS OF MULTI PLE PLAYERS COWPETING FOR A
CHANCE TO WN A RANDOM DRAWN PRI ZE PURSUANT TO SECTI ON SI XTEEN HUNDRED
SEVENTEEN- A AND PARAGRAPH FIVE OF SUBDIVISION A OF SECTION SIXTEEN
HUNDRED TWELVE OF THE TAX LAW AS AMENDED AND | MPLEMENTED.

29. "VOUCHER' MEANS AN |INSTRUMENT OF VALUE GENERATED BY A VI DEO
LOTTERY TERM NAL REPRESENTI NG A MONETARY AMOUNT AND/ OR PLAY VALUE OWED
TO A CUSTOMER AT A SPECIFIC VIDEO LOTTERY TERM NAL BASED ON VI DEO
LOTTERY GAM NG W NNI NGS AND/ OR AMOUNTS NOT WAGERED.

S 4. The penal law is anended by adding ten new sections 225.55,
225.60, 225.65, 225.70, 225.75, 225.80, 225.85, 225.90 and 225.95 to
read as foll ows:
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S 225.55 GAM NG FRAUD I N THE SECOND DEGREE.

A PERSON IS QILTY OF GAM NG FRAUD I N THE SECOND DEGREE WHEN HE OR
SHE:

1. WTH I NTENT TO DEFRAUD AND I N VI OLATI ON OF THE RULES OF THE CASI NO
GAM NG, M SREPRESENTS, CHANGES THE AMOUNT BET OR WAGERED ON, OR THE
OQUTCOVE OR PGOSSI BLE QUTCOVE OF THE CONTEST OR EVENT WHI CH IS THE SUBJECT
OF THE BET OR WAGER, OR THE AMOUNT OR FREQUENCY OF PAYMENT | N THE CASI NO
GAM NG OR

2. WTH I NTENT TO DEFRAUD, OBTAINS ANYTH NG OF VALUE FROM CASINO
GAM NG W THOUT HAVI NG WON SUCH AMOUNT BY A BET OR WAGER CONTI NGENT THER-
EON.

GAM NG FRAUD I N THE SECOND DEGREE IS A CLASS A M SDEMEANCR.

S 225.60 GAM NG FRAUD I N THE FI RST DEGREE.

A PERSON IS QU LTY OF GAM NG FRAUD I N THE FI RST DEGREE WHEN HE OR SHE
COMWM TS A GAM NG FRAUD | N THE SECOND DEGREE, AND:

1. THE VALUE OF THE BENEFI T OBTAI NED EXCEEDS ONE THOUSAND DOLLARS; OR

2. HE OR SHE HAS BEEN PREVI QUSLY CONVI CTED W THI N THE PRECEDI NG FI VE
YEARS OF ANY OFFENSE OF WHI CH AN ESSENTI AL ELEMENT IS THE COW SSI ON OF
A GAM NG FRAUD.

GAM NG FRAUD I N THE FI RST DEGREE | S A CLASS E FELONY.

S 225.65 USE OF COUNTERFEIT, UNAPPROVED OR UNLAWUL WAGERI NG | NSTRU-
VENTS.

A PERSON [|S QILTY OF USE OF COUNTERFEIT, UNAPPROVED OR UNLAWUL
WAGERI NG | NSTRUVENTS WHEN | N PLAYI NG OR USI NG ANY CASI NO GAM NG DESI GNED
TO BE PLAYED W TH, RECEI VED OR BE OPERATED BY CH PS, CHEQUES, TOKENS,
VOUCHERS OR OTHER WAGERI NG | NSTRUVENTS APPROVED BY THE APPROPRI ATE
GAM NG REGULATORY AUTHORI TY, HE OR SHE KNOW NGY USES CH PS, CHEQUES,
TOKENS, VOUCHERS OR OTHER WAGERI NG | NSTRUMENTS OTHER THAN THOSE APPROVED
BY THE APPROPRI ATE GAM NG REGULATING AUTHORI TY AND THE STATE GAM NG
AGENCY OR LAWFUL CO N OR LEGAL TENDER OF THE UNI TED STATES OF AMERI CA.

POSSESSI ON OF MORE THAN ONE COUNTERFEI T, UNAPPROVED OR UNLAWFUL WAGER-
I NG | NSTRUMENT DESCRIBED IN THIS SECTION |S PRESUMPTI VE EVIDENCE OF
PCOSSESSI ON THERECOF W TH KNOALEDGE OF | TS CHARACTER OR CONTENTS.

USE OF COUNTERFEIT, UNAPPROVED OR UNLAWFUL WAGERI NG | NSTRUVENTS IS A
CLASS A M SDEMEANCR.

S 225. 70 POSSESSI ON OF UNLAWFUL GAM NG PROPERTY I N THE THI RD DEGREE.

A PERSON | S GUI LTY OF POSSESSI ON OF UNLAWFUL GAM NG PROPERTY [IN THE
TH RD DEGREE WHEN HE OR SHE POSSESSES, W TH | NTENT TO USE SUCH PROPERTY
TO COM T GAM NG FRAUD, UNLAWFUL GAM NG PROPERTY AT A PREM SES BEI NG
USED FOR CASI NO GAM NG

PCSSESSI ON OF UNLAWFUL GAM NG PROPERTY IN THE THI RD DEGREE | S A CLASS
A M SDEMEANCR.

S 225. 75 POSSESSI ON OF UNLAWFUL GAM NG PROPERTY | N THE SECOND DEGREE.

A PERSON | S GUI LTY OF POSSESSI ON OF UNLAWFUL GAM NG PROPERTY [N THE
SECOND DEGREE WHEN:

1. HE OR SHE MAKES, SELLS, OR POSSESSES W TH I NTENT TO SELL, ANY
UNLAWFUL GAM NG PROPERTY AT A CASI NO GAM NG FACI LI TY, THE VALUE OF WH CH
EXCEEDS THREE HUNDRED DOLLARS, W TH | NTENT THAT I T BE MADE AVAI LABLE TO
A PERSON FOR UNLAWFUL USE; OR

2. HE OR SHE COW TS PCSSESSI ON OF UNLAWFUL GAM NG PROPERTY I N THE
TH RD DEGREE AS DEFI NED | N SECTI ON 225. 70 OF TH S ARTI CLE, AND THE FACE
VALUE OF THE | MPROPER SUBSTI TUTE PROPERTY EXCEEDS FI VE HUNDRED DOLLARS;
OR

3. HE OR SHE COW TS THE OFFENSE OF POSSESSION OF UNLAWUL GAM NG
PROPERTY |IN THE TH RD DEGREE AND HAS BEEN PREVI QUSLY CONVI CTED W THI N
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THE PRECEDI NG FI VE YEARS OF ANY OFFENSE OF WHI CH AN ESSENTI AL ELEMENT | S
PCSSESSI ON OF UNLAWFUL GAM NG PROPERTY.

PCSSESSI ON OF UNLAWFUL GAM NG PROPERTY I N THE SECOND DEGREE | S A CLASS
E FELONY.

S 225. 80 POSSESSI ON OF UNLAWFUL GAM NG PROPERTY | N THE FI RST DEGREE.

A PERSON |S QJLTY OF POSSESSI ON OF UNLAWFUL GAM NG PROPERTY | N THE
FI RST DEGREE WHEN:

1. HE OR SHE COM TS THE CRI ME OF UNLAWFUL PGOSSESSI ON OF GAM NG PROP-
ERTY IN THE TH RD DEGREE AS DEFI NED I N SECTI ON 225. 70 OF TH S ARTI CLE
AND THE FACE VALUE OF THE | MPROPER SUBSTI TUTE PROPERTY EXCEEDS ONE THOU-
SAND DOLLARS; OR

2. HE OR SHE COW TS THE OFFENSE OF POSSESSI ON OF UNLAWUL GAM NG
PROPERTY |IN THE SECOND DEGREE AS DEFI NED IN SUBDI VI SION ONE OR TWO OF
SECTI ON 225. 75 OF THI S ARTI CLE AND HAS BEEN PREVI QUSLY CONVI CTED W THI N
THE PRECEDI NG FI VE YEARS OF ANY OFFENSE OF WHI CH AN ESSENTI AL ELEMENT | S
PCSSESSI ON OF UNLAWFUL GAM NG PROPERTY.

PCSSESSI ON OF UNLAWFUL GAM NG PROPERTY | N THE FI RST DEGREE | S A CLASS
D FELONY.

S 225.85 USE OF UNLAWFUL GAM NG PROPERTY.

A PERSON | S QU LTY OF USE OF UNLAWFUL GAM NG PROPERTY WHEN HE OR SHE
KNOW NGLY WTH |INTENT TO DEFRAUD USES UNLAWFUL GAM NG PROPERTY AT A
PREM SES BEI NG USED FOR CASI NO GAM NG

USE OF UNLAWFUL GAM NG PROPERTY | S A CLASS E FELONY.

S 225.90 MANI PULATI ON OF GAM NG QUTCOMES AT AN AUTHORI ZED GAM NG ESTAB-
L1 SHVENT.

A PERSON | S GU LTY OF MANI PULATI ON OF GAM NG OQUTCOVES AT AN AUTHORI ZED
GAM NG ESTABLI SHVENT WHEN HE OR SHE:

1. KNOWNNGLY CONDUCTS, OPERATES, DEALS OR OTHERW SE MANI PULATES, OR
KNOW NGLY ALLOWS TO BE CONDUCTED, OPERATED, DEALT OR OIHERW SE MANI PU-
LATED, CARDS, DI CE OR GAM NG EQUI PMENT OR DEVI CE, FOR THEMSELVES OR FOR
ANOTHER, THROUGH ANY TRICK OR SLEIGHT O HAND PERFORMANCE, WTH THE
| NTENT OF DECEI VI NG OR ALTERI NG THE ELEMENTS OF CHANCE OR NORVAL RANDOM
SELECTI ON WH CH DETERM NES THE RESULT OR QUTCOME OF THE GAME, OR THE
AMOUNT OR FREQUENCY OF THE PAYMENT IN A GAME; OR

2. KNOW NGY USES, CONDUCTS, OPERATES, DEALS, OR EXPOSES FOR PLAY, OR
KNOW NGLY ALLOWS TO BE USED, CONDUCTED, OPERATED, DEALT OR EXPOSED FOR
PLAY ANY CARDS, DI CE OR GAM NG EQUI PMENT OR DEVI CE, OR ANY COMBI NATI ON
OF GAM NG EQUI PMENT OR DEVI CES, WHI CH HAVE | N ANY MANNER BEEN ALTERED,
MARKED OR TAMPERED WTH, OR PLACED IN A CONDI Tl ON, OR OPERATED IN A
MANNER, THE RESULT OF WHI CH TENDS TO DECEIVE OR TENDS TO ALTER THE
ELEMENTS OF CHANCE OR NCRVAL RANDOM SELECTI ON WHI CH DETERM NE THE RESULT
O THE GAME OR QUTCOME, OR THE AMOUNT OR FREQUENCY OF THE PAYMENT IN A
GAME; OR

3. KNOW NGLY USES, OR POSSESSES WTH THE I NTENT TO USE, ANY CARDS,
DI CE OR OTHER GAM NG EQUI PMENT OR DEVI CES OTHER THAN THAT PROVI DED BY AN
AUTHORI ZED GAM NG OPERATOR FOR CURRENT USE IN A PERM TTED GAM NG ACTI V-
ITY;, OR

4. ALTERS OR M SREPRESENTS THE OQUTCOME OF A GAME OR OTHER EVENT ON
VWH CH BETS OR WAGERS HAVE BEEN MADE AFTER THE OQUTCOMVE | S MADE SURE BUT
BEFORE | T | S REVEALED TO PLAYERS.

PCSSESSI ON OF ALTERED, MARKED OR TAVMPERED W TH DI CE, CARDS, OR GAM NG
EQUI PMENT OR DEVI CES AT AN AUTHORI ZED GAMBLI NG ESTABLI SHMVENT | S PRESUMP-
TIVE EVIDENCE OF PCSSESSI ON THERECF W TH KNOWLEDGE OF | TS CHARACTER OR
CONTENTS AND | NTENTI ON TO USE SUCH ALTERED, MARKED OR TAWMPERED W TH
DICE, CARDS, OR GAM NG EQU PMENT OR DEVICES IN VIOLATION OF TH S
SECTI ON.
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MANI PULATI ON OF GAM NG OQUTCOVES AT AN AUTHORI ZED GAM NG ESTABLI SHVENT
IS A CLASS A M SDEMEANOR PROVI DED, HOWEVER, THAT | F THE PERSON HAS
PREVI QUSLY BEEN CONVI CTED OF THHS CRIME WTH N THE PAST FI VE YEARS THI S
CRI M SHALL BE A CLASS E FELONY.

S 225.95 UNLAWFUL MANUFACTURE, SALE, DI STRI BUTI ON, MARKI NG ALTERI NG OR
MODI FI CATI ON OF EQUI PMENT AND DEVI CES ASSCCI ATED W TH GAM NG

A PERSON | S GUILTY OF UNLAWFUL MANUFACTURE, SALE, DI STRI BUTION, MARK-
ING ALTERING OR MODI FI CATI ON OF EQUI PMENT AND DEVI CES ASSCCI ATED W TH
GAM NG WHEN | F HE OR SHE:

1. MANUFACTURES, SELLS OR DI STRIBUTES ANY CARDS, CH PS, CHEQUES,
TOKENS, DI CE, VOUCHERS, GAME OR DEVI CE AND HE OR SHE KNEW OR REASONABLY
SHOULD HAVE KNOWN | T WAS | NTENDED TO BE USED TO VI OLATE ANY PROVI SI ON OF
TH' S ARTI CLE; OR

2. MARKS, ALTERS OR OTHERW SE MODI FI ES ANY ASSCClI ATED GAM NG EQUI PMENT
OR DEVICE I N A MANNER THAT EI THER AFFECTS THE RESULT OF THE WAGER BY
DETERM NING WN OR LOSS OR ALTERS THE NORMAL CRITERIA OF RANDOM
SELECTION I N A MANNER THAT AFFECTS THE OPERATI ON OF A GAME OR DETERM NES
THE OQUTCOVE OF A GAME, AND HE OR SHE KNEW OR REASONABLY SHOULD HAVE
KNOW THAT | T WAS | NTENDED TO BE USED TO VI OLATE ANY PROVI SION OF THI' S
ARTI CLE.

UNLAWFUL MANUFACTURE, SALE, DI STRI BUTI ON, MARKI NG, ALTERI NG OR MODI FI -
CATI ON OF EQUI PMENT AND DEVI CES ASSOCI ATED WTH GAMNG IS A CLASS A
M SDEMEANCR PROVI DED, HOWEVER, THAT |F THE PERSON HAS PREVI QUSLY BEEN
CONVI CTED OF THIS CRIME WTH N THE PAST FIVE YEARS THI S CRIM SHALL BE A
CLASS E FELONY.

S 5. Section 109-a of the racing, pari-mnmutuel wagering and breeding
| aw i s REPEALED and a new section 109-a is added to read as fol |l ows:

S 109- A. SEPARATE BOARD FOR FACI LI TY SITI NG THE COW SSI ON SHALL
ESTABLI SH A SEPARATE BOARD TO BE KNOM AS THE NEW YORK GAM NG FACI LI TY
LOCATI ON BOARD TO PERFORM DESI GNATED FUNCTI ONS UNDER ARTI CLE THI RTEEN OF
TH S CHAPTER, THE FOLLOW NG PROVI SI ONS SHALL APPLY TO THE BOARD:

1. THE COW SSI ON SHALL SELECT FI VE MEMBERS AND NAME THE CHAIR OF THE
BOARD. EACH MEMBER OF THE BOARD SHALL BE A RESI DENT OF THE STATE OF NEW
YORK. NO MEMBER OF THE LEG SLATURE OR PERSON HOLDING ANY ELECTIVE OR
APPO NTI VE OFFI CE | N FEDERAL, STATE OR LOCAL GOVERNMENT SHALL BE ELI G -
BLE TO SERVE AS A MEMBER OF THE BOARD.

2. QUALI FI CATI ONS OF MEMBERS. MEMBERS OF THE BOARD SHALL EACH POSSESS
NO LESS THAN TEN YEARS OF RESPONSI BLE EXPERI ENCE | N FI SCAL MATTERS AND
SHALL HAVE ANY ONE OR MORE OF THE FOLLOW NG QUALI FI CATI ONS:

(A) SIGNIFICANT SERVICE AS AN ACCOUNTANT ECONOM ST, OR FI NANCI AL
ANALYST EXPERI ENCED | N FI NANCE OR ECONOM CsS;

(B) SIGNIFICANT SERVICE | N AN ACADEM C FI ELD RELATI NG TO FI NANCE OR
ECONOM CS;

(© SIGNIFI CANT SERVI CE AND KNONLEDGE OF THE COWERCI AL REAL ESTATE
| NDUSTRY; OR

(D) SIGNIFICANT SERVICE AS AN EXECUTI VE W TH FI DUCI ARY RESPONSI BI L-
| TTES | N CHARGE OF A LARGE ORGANI ZATI ON OR FOUNDATI ON.

3. NO MEMBER OF THE BQOARD:

(A) MAY HAVE A CLOSE FAM LI AL OR BUSI NESS RELATIONSH P TO A PERSON
THAT HOLDS A LI CENSE UNDER THI S CHAPTER;

(B) MAY HAVE ANY DI RECT OR | NDI RECT FI NANCI AL | NTEREST, OANERSHI P, OR
MANAGEMENT, | NCLUDI NG HOLDI NG ANY STOCKS, BONDS, OR OTHER SI M LAR FI NAN-
Cl AL | NTERESTS I N ANY GAM NG ACTI VI TIES, | NCLUDI NG HORSE RACI NG LOTTERY
OR GAMBLI NG,
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(© MAY RECEI VE OR SHARE IN, DI RECTLY OR I NDI RECTLY, THE RECEIPTS OR
PROCEEDS OF ANY GAM NG ACTIVITIES, | NCLUDI NG HORSE RACI NG LOTTERY OR
GAMBLI NG;

(D) MAY HAVE A BENEFI Cl AL | NTEREST | N ANY CONTRACT FOR THE MANUFACTURE
OR SALE OF GAM NG DEVI CES, THE CONDUCT OF ANY GAM NG ACTIVITY, OR THE
PROVI SI ON OF ANY | NDEPENDENT CONSULTI NG SERVI CES | N CONNECTI ON W TH ANY
ESTABLI SHVENT LI CENSED UNDER THI S CHAPTER

4. BOARD MEMBERS ARE ENTITLED TO ACTUAL AND NECESSARY EXPENSES
| NCURRED | N THE DI SCHARGE OF THEI R DUTI ES BUT MAY NOT RECEIVE COVPEN
SATI ON FOR THEI R SERVI CE ON THE BQARD

5. (A) THE COWM SSI ON SHALL PROVI DE STAFF TO THE BOARD.

(B) THE BOARD SHALL CONTRACT W TH AN OUTSI DE CONSULTANT TO PROVI DE
ANALYSI S OF THE GAM NG | NDUSTRY AND TO SUPPORT THE BOARD S COVPREHENSI VE
REVI EW AND EVALUATI ON OF THE APPLI CATI ONS SUBM TTED TO THE BOARD FOR
GAM NG FACI LI TY LI CENSES.

(© THE BOARD MAY CONTRACT W TH ATTORNEYS, ACCOUNTANTS, AUDI TORS AND
FI NANCI AL AND OTHER EXPERTS TO RENDER NECESSARY SERVI CES.

(D) ALL OTHER STATE AGENCI ES SHALL COOPERATE W TH AND ASSI ST THE BOARD
IN THE FULFI LLMENT OF | TS DUTI ES UNDER THI S ARTI CLE AND MAY RENDER SUCH
SERVI CES TO THE BOARD W THI N THEI R RESPECTI VE FUNCTI ONS AS THE BOARD MAY
REASONABLY REQUEST.

6. UTILIZI NG THE PONERS AND DUTI ES PRESCRI BED FOR I T BY ARTI CLE THI R-
TEEN OF TH S CHAPTER, THE BOARD SHALL SELECT, THROUGH A COWPETI TI VE
PROCESS CONSI STENT W TH PROVI SI ONS OF ARTI CLE THI RTEEN OF THI S CHAPTER
NOT MORE THAN FOUR GAM NG FACI LI TY LI CENSE APPLI CANTS. SUCH SELECTEES
SHALL BE AUTHORI ZED TO RECEI VE A GAM NG FACI LI TY LI CENSE, | F FOUND SUI T-
ABLE BY THE COW SSION. THE BOARD MAY SELECT ANOTHER APPLI CANT FOR
AUTHORI ZATI ON TO BE LI CENSED AS A GAM NG FACI LI TY | F A PREVI QUS SELECTEE
FAI LS TO MEET LI CENSI NG THRESHOLDS, | S REVOKED OR SURRENDERS A LI CENSE
OPPORTUNI TY.

S 6. Subdivision 2 of section 99-h of the state finance law, as
anended by section 1 of part V of chapter 59 of the Ilaws of 2006, is
amended to read as foll ows:

2. Such account shall consist of all revenues resulting fromtribal -
state conpacts executed pursuant to article two of the executive |aw
[and], a tribal-state conpact with the St. Regis Mhawk tri be executed
pursuant to chapter five hundred ninety of the laws of two thousand four
AND THE ONEI DA SETTLEMENT AGREEMENT REFERENCED | N SECTI ON ELEVEN OF THE
EXECUTI VE LAW

S 7. Subdivision 3 of section 99-h of the state finance |aw, as
anended by section 1 of part Wof chapter 60 of the laws of 2011, is
amended to read as foll ows:

3. Moneys of the account, follow ng the segregation of appropriations
enacted by the legislature, shall be available for purposes including
but not limted to: (a) reinbursenents or paynments to nunici pal govern-
nments that host tribal casinos pursuant to a tribal-state conpact for
costs incurred in connection with services provided to such casi nos or
arising as a result thereof, for econonic devel opnent opportunities and
j ob expansi on prograns authorized by the executive |aw, provided, howev-
er, that for any gamng facility located in the city of Buffalo, the
city of Buffalo shall receive a mninmumof twenty-five percent of the
negoti ated percentage of the net drop from el ectronic gam ng devices the
state receives pursuant to the conpact, and provided further that for
any gaming facility located in the city of Nagara Falls, county of
Ni agara a mni mum of twenty-five percent of the negotiated percentage of
the net drop fromelectronic gam ng devices the state receives pursuant
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to the conpact shall be distributed in accordance with subdivision four
of this section, and provided further that for any gamng facility
| ocated in the county or counties of Cattaraugus, Chautauqua or Allega-
ny, the rmunicipal governnents of the state hosting the facility shal
collectively receive a m ninumof twenty-five percent of the negotiated
percentage of the net drop fromelectronic gam ng devices the state
recei ves pursuant to the conpact; and provided further that pursuant to
chapter five hundred ninety of the |aws of two thousand four, a m ni num
of twenty-five percent of the revenues received by the state pursuant to
the state's conpact with the St. Regis Mhawk tribe shall be nade avail -
able to the counties of Franklin and St. Lawence, and affected towns in
such counties. Each such county and its affected towns shall receive
fifty percent of the noneys made avail able by the state; AND PROVI DED
FURTHER THAT THE STATE SHALL ANNUALLY MAKE TVENTY-FI VE PERCENT OF THE
NEGOTI ATED PERCENTAGE OF THE NET DROP FROM ALL GAM NG DEVI CES THE STATE
ACTUALLY RECEI VES PURSUANT TO THE ONEI DA SETTLEMENT AGREEMENT CONFI RMED
BY SECTION ELEVEN OF THE EXECUTI VE LAW AS AVAI LABLE TO THE COUNTY OF
ONEI DA, AND A SUM OF THREE AND ONE- HALF M LLI ON DOLLARS TO THE COUNTY OF
MADI SON. ADDI TI ONALLY, THE STATE SHALL DI STRI BUTE FOR A PERI OD OF NI NE-
TEEN AND ONE- QUARTER YEARS, AN ADDI TI ONAL ANNUAL SUM OF TWO AND ONE- HALF
M LLION DOLLARS TO THE COUNTY OF ONElI DA. ADDI TI ONALLY, THE STATE SHALL
DI STRI BUTE THE ONE- TI ME ELEVEN M LLI ON DOLLAR PAYMENT RECEIVED BY THE
STATE PURSUANT TO SUCH AGREEMENT W TH THE ONEI DA NATI ON OF NEW YORK TO
THE COUNTY OF MADI SON BY W RE TRANSFER UPON RECElI PT OF SUCH PAYMENT BY
THE STATE; and (b) support and services of treatment prograns for
persons suffering fromganbling addictions. Moneys not segregated for
such purposes shall be transferred to the general fund for the support
of governnment during the fiscal year in which they are received.

S 7-a. Subdivision 3 of section 99-h of the state finance law, as
anended by section 1 of part QQ of chapter 59 of the laws of 2009, is
amended to read as foll ows:

3. Moneys of the account, follow ng appropriation by the |egislature,
shall be available for purposes including but not limted to: (a)
rei nbursenents or paynments to municipal governnents that host triba
casinos pursuant to a tribal-state conmpact for <costs incurred in
connection with services provided to such casinos or arising as a result
thereof, for economc developnent opportunities and job expansion
prograns authorized by the executive |aw, provided, however, that for
any gamng facility located in the city of Buffalo, the city of Buffalo
shall receive a mninum of twenty-five percent of the negotiated
percentage of the net drop from electronic gamng devices the state
receives pursuant to the conpact, and provided further that for any
gam ng facility located in the city of N agara Falls, county of Ni agara
a mnimum of twenty-five percent of the negotiated percentage of the net
drop from electronic gam ng devices the state receives pursuant to the
conpact shall be distributed in accordance with subdivision four of this
section, and provided further that for any ganing facility located in
the county or counties of Cattaraugus, Chautauqua or Allegany, the
muni ci pal governnents of the state hosting the facility shall collec-
tively receive a mninmum of twenty-five percent of the negotiated
percentage of the net drop from electronic gamng devices the state
receives pursuant to the conpact; and provided further that pursuant to
chapter five hundred ninety of the laws of two thousand four, a m ni num
of twenty-five percent of the revenues received by the state pursuant to
the state's conpact with the St. Regis Mhawk tribe shall be nade avail -
able to the counties of Franklin and St. Lawence, and affected towns in
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such counties. Each such county and its affected towns shall receive
fifty percent of the noneys nade avail able by the state; AND PROVIDED
FURTHER THAT THE STATE SHALL ANNUALLY MAKE TWENTY- FI VE PERCENT OF THE
NEGOTI ATED PERCENTAGE OF THE NET DROP FROM ALL GAM NG DEVI CES THE STATE
ACTUALLY RECEIVES PURSUANT TO THE ONElI DA SETTLEMENT AGREEMENT AS
CONFI RVED BY SECTION ELEVEN OF THE EXECUTI VE LAW AS AVAI LABLE TO THE
COUNTY OF ONEI DA, AND A SUM OF THREE AND ONE- HALF M LLI ON DOLLARS TO THE
COUNTY OF MADI SON. ADDI TI ONALLY, THE STATE SHALL DI STRI BUTE FOR A PERI OD
OF NI NETEEN AND ONE- QUARTER YEARS, AN ADDI TI ONAL ANNUAL SUM OF TWO AND
ONE- HALF M LLION DOLLARS TO THE COUNTY OF ONEI DA. ADDI Tl ONALLY, THE
STATE SHALL DI STRIBUTE THE ONE-TIME ELEVEN M LLION DOLLAR PAYMENT
RECEI VED BY THE STATE PURSUANT TO SUCH AGREEMENT W TH THE ONEI DA NATI ON
OF NEW YORK TO THE COUNTY OF MADI SON BY W RE TRANSFER UPON RECEIPT OF
SUCH PAYMENT BY THE STATE;, and (b) support and services of treatnent
prograns for persons suffering from ganbling addictions. Moneys not
appropriated for such purposes shall be transferred to the general fund
for the support of government during the fiscal year in which they are
recei ved.

S 8. Subdivision 3 of section 99-h of the state finance law, as
anended by section 23 of part HH of chapter 57 of the laws of 2013, is
amended to read as foll ows:

3. Moneys of the account, follow ng the segregation of appropriations
enacted by the legislature, shall be available for purposes including
but not limted to: (a) reinmbursenents or paynments to nunici pal govern-
nments that host tribal casinos pursuant to a tribal-state conpact for
costs incurred in connection with services provided to such casi nos or
arising as a result thereof, for econonic devel opnent opportunities and
j ob expansi on prograns authorized by the executive |aw, provided, howev-
er, that for any gamng facility located in the county of Erie or
Ni agara, the nunicipal governnents hosting the facility shall collec-
tively receive a mninum of twenty-five percent of the negotiated
percentage of the net drop from electronic gamng devices the state
receives pursuant to the conpact and provided further that for any
gam ng facility located in the county or counties of Cattaraugus, Chau-
taugua or Allegany, the nunicipal governnments of the state hosting the
facility shall collectively receive a mninmm of twenty-five percent of
t he negoti ated percentage of the net drop from el ectronic gam ng devices
the state receives pursuant to the conpact; and provided further that
pursuant to chapter five hundred ninety of the laws of tw thousand
four, a mnimmof twenty-five percent of the revenues received by the
state pursuant to the state's conpact with the St. Regis Mhawk tribe
shall be nade available to the counties of Franklin and St. Law ence,
and affected towns in such counties. Each such county and its affected
towns shall receive fifty percent of the noneys made avail able by the
state; AND PROVIDED FURTHER THAT THE STATE SHALL ANNUALLY  MAKE
TVENTY- FI VE PERCENT OF THE NEGOTI ATED PERCENTAGE OF THE NET DROP FROM
ALL GAM NG DEVI CES THE STATE ACTUALLY RECElI VES PURSUANT TO THE ONEI DA
SETTLEMENT AGREEMENT CONFI RVMED BY SECTI ON ELEVEN OF THE EXECUTI VE LAW
AVAI LABLE TO THE COUNTY OF ONEI DA, AND A SUM OF THREE AND ONE-HALF
M LLION DOLLARS TO THE COUNTY OF MADI SON. ADDI TI ONALLY, THE STATE SHALL
DI STRIBUTE, FOR A PERI OD OF NI NETEEN AND ONE- QUJARTER YEARS, AN ADDI -
TI ONAL  ANNUAL SUM OF TWO AND ONE- HALF M LLI ON DOLLARS TO THE COUNTY OF
ONEI DA. ADDI TlI ONALLY, THE STATE SHALL DI STRIBUTE THE ONE-TIME ELEVEN
M LLION DOLLAR PAYMENT ACTUALLY RECEI VED BY THE STATE PURSUANT TO THE
ONEI DA SETTLEMENT AGREEMENT TO THE COUNTY OF MADI SON BY WRE TRANSFER
UPON RECEI PT OF SUCH PAYMENT BY THE STATE; and (b) support and services
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of treatnment prograns for persons suffering from ganbling addictions.
Moneys not segregated for such purposes shall be transferred to the
general fund for the support of governnent during the fiscal year in
whi ch they are received.

S 9. Section 99-h of the state finance |aw, as anended by chapter 747
of the laws of 2006, is anended by adding a new subdivision 3-a to read
as foll ows:

3-A. TEN PERCENT OF ANY OF THE FUNDS ACTUALLY RECElI VED BY THE STATE
PURSUANT TO THE TRI BAL- STATE COVPACTS AND AGREEMENTS DESCRI BED | N SUBDI -
VISION TWO OF THI' S SECTION THAT ARE RETAINED IN THE FUND AFTER THE
DI STRI BUTI ONS REQUI RED BY SUBDI VI SION THREE OF THI S SECTI ON, BUT PRI OR
TO THE TRANSFER OF UNSEGREGATED MONEYS TO THE GENERAL FUND REQUI RED BY
SUCH SUBDI VI SION, SHALL BE DI STRIBUTED TO COUNTI ES | N EACH RESPECTI VE
EXCLUSI VI TY ZONE PROVI DED THEY DO NOT OTHERW SE RECEI VE A SHARE OF SAID
REVENUES PURSUANT TO THI S SECTI ON. SUCH DI STRI BUTI ON SHALL BE MADE AMONG
SUCH COUNTIES ON A PER CAPI TA BASIS, EXCLUDI NG THE POPULATI ON OF ANY
MUNI Cl PALI TY THAT RECEI VES A DI STRI BUTI ON PURSUANT TO SUBDI VI SI ON THREE
OF TH' S SECTI ON.

S 10. The state finance |law is anended by addi ng a new section 97-nnnn
to read as foll ows:

S 97-NNNN.  COWWERCI AL GAM NG REVENUE FUND. 1. THERE | S HEREBY ESTAB-
LISHED IN THE JO NT CUSTODY OF THE COVPTROLLER AND THE COWM SSI ONER OF
TAXATI ON AND FI NANCE AN ACCOUNT IN THE M SCELLANEQUS SPECI AL REVENUE
FUND TO BE KNOWN AS THE " COMMERCI AL GAM NG REVENUE FUND".

2.  SUCH ACCOUNT SHALL CONSI ST OF ALL REVENUES FROM ALL TAXES AND FEES
| MPOSED BY ARTI CLE THI RTEEN OF THE RACI NG PARI - MJUTUEL WAGERI NG AND
BREEDI NG LAW ANY | NTEREST AND PENALTI ES | MPOSED BY THE NEW YORK STATE
GAM NG COWM SSI ON RELATI NG TO THOSE TAXES; THE PERCENTAGE OF THE VALUE
OF EXPIRED GAM NG RELATED OBLI GATIONS; AND ALL PENALTIES LEVI ED AND
COLLECTED BY THE COWM SSI ON. ADDI TI ONALLY, THE STATE GAM NG COWM SSI ON
SHALL PAY |INTO THE ACCOUNT ANY APPROPRI ATE FUNDS, CASH OR PRI ZES
FORFEI TED FROM GAMBLI NG ACTI VI TY.

3. MONEYS OF THE ACCOUNT SHALL BE AVAI LABLE AS FOLLOAS, UNLESS OTHER-
W SE SPECIFIED BY THE UPSTATE NEW YORK GAM NG ECONOM C DEVELOPMENT ACT
OF TWO THOUSAND THI RTEEN, FOLLOW NG APPROPRI ATI ON BY THE LEQ SLATURE:

A. ElI GATY PERCENT OF THE MONEYS I N SUCH FUND SHALL BE APPROPRI ATED OR
TRANSFERRED ONLY FOR ELEMENTARY AND SECONDARY EDUCATI ON OR REAL PROPERTY
TAX RELI EF.

B. TEN PERCENT OF THE MONEYS IN SUCH FUND SHALL BE APPROPRI ATED OR
TRANSFERRED FROM THE COMVERCI AL GAM NG REVENUE FUND EQUALLY BETWEEN THE
HOST MUNI Cl PALI TY AND HOST COUNTY.

C. TEN PERCENT OF THE MONEYS |IN SUCH FUND, AS ATTRI BUTABLE TO A
SPECI FI C LI CENSED GAM NG FACI LI TY, SHALL BE APPROPRI ATED OR TRANSFERRED
FROM THE COMVERCIAL GAM NG REVENUE FUND AMONG COUNTIES W TH N THE
REG ON, AS DEFI NED BY SECTI ON ONE THOUSAND THREE HUNDRED TEN OF THE
RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW HOSTI NG SAID FACILITY FOR
THE PURPOSE OF REAL PROPERTY TAX RELI EF AND FOR EDUCATI ON ASSI STANCE.
SUCH DI STRI BUTI ON SHALL BE MADE AMONG THE COUNTIES ON A PER CAPITA
BASI S, SUBTRACTI NG THE POPULATI ON OF HOST MUNI Cl PALI TY AND COUNTY.

4. A AS USED IN TH S SECTION, THE TERM "BASE YEAR GAM NG REVENUE"
SHALL MEAN THE SUM OF ALL REVENUE GENERATED TO SUPPORT EDUCATI ON FROM
VI DEO LOTTERY GAM NG AS DEFI NED BY SECTI ON SI XTEEN HUNDRED SEVENTEEN- A
OF THE TAX LAWIN THE TWELVE MONTHS PRECEDING THE OPERATION OF ANY
GAM NG FACILITY PURSUANT TO EITHER ARTICLE TH RTEEN OF THE RACI NG
PARI - MUTUEL WAGERI NG AND BREEDI NG LAW OR PURSUANT TO PARAGRAPH FOUR OF
SECTI ON ONE THOUSAND SI X HUNDRED SEVENTEEN- A OF THE TAX LAW
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B. AMOUNTS TRANSFERRED | N ANY YEAR TO SUPPORT ELEMENTARY AND SECONDARY
EDUCATI ON SHALL BE CALCULATED AS FOLLOWS:

(1) AN AMODUNT EQUAL TO THE POSI TI VE DI FFERENCE, | F ANY, BETWEEN THE
BASE YEAR GAM NG REVENUE AMOUNT AND THE SUM OF ALL REVENUE GENERATED TO
SUPPORT EDUCATION FROM VIDEO LOTTERY GAM NG AS DEFINED BY SECTI ON
S| XTEEN HUNDRED SEVENTEEN- A OF THE TAX LAWIN THE CURRENT FISCAL YEAR
PROVI DED THAT SUCH PGSI TI VE AMOUNT, | F ANY, SHALL BE TRANSFERRED TO THE
STATE LOTTERY FUND; AND

(1'l) THE AMOUNT OF REVENUE COLLECTED IN THE PRI OR STATE FISCAL YEAR
TO BE DI STRI BUTED PURSUANT TO PARAGRAPH A OF SUBDI VI SION THREE OF THI S
SECTI ON, AND I N EXCESS OF ANY AMOUNTS TRANSFERRED PURSUANT TO SUBPARA-
GRAPH (1) OF THI S PARAGRAPH I N SUCH PRI OR FI SCAL YEAR, | F ANY.

C. NOTW THSTANDI NG ANY PROVISION OF LAW TO THE CONTRARY, AMOUNTS
APPROPRI ATED OR TRANSFERRED FROM THE COWERCI AL GAM NG REVENUE FUND
PURSUANT TO SUBPARAGRAPH (I1) OF TH S PARAGRAPH SHALL NOT BE | NCLUDED
IN: (1) THE ALLOMBLE GROMH AMOUNT COVPUTED PURSUANT TO PARAGRAPH DD OF
SUBDI VI SI ON ONE OF SECTI ON THI RTY- SI X HUNDRED TWD OF THE EDUCATI ON LAW
(1'l) THE PRELI M NARY GROMH AMOUNT COVPUTED PURSUANT TO PARAGRAPH FF OF
SUBDI VI SI ON ONE OF SECTI ON THI RTY- SI X HUNDRED TWD OF THE EDUCATI ON LAW
AND (I11) THE ALLOCABLE GROAMTH AMOUNT COVPUTED PURSUANT TO PARAGRAPH GG
OF SUBDI VI SI ON ONE OF SECTI ON THI RTY-SI X HUNDRED TWO OF THE EDUCATI ON
LAW

5. NOTW THSTANDI NG THE FOREGO NG, MONI ES RECEI VED PURSUANT TO

A. SECTIONS ONE THOUSAND THREE HUNDRED FORTY- FI VE AND ONE THOUSAND
THREE HUNDRED FORTY- El GHT OF THI S ARTI CLE SHALL BE EXCLUSI VELY APPROPRI -
ATED TO THE OFFI CE OF ALCOHOLI SM AND SUBSTANCE ABUSE SERVI CES TO BE USED
FOR PROBLEM GAMBLI NG EDUCATI ON AND TREATMENT PURPCSES.

B. SECTI ON ONE THOUSAND THREE HUNDRED FORTY-NI NE OF THI S ARTI CLE SHALL
BE EXCLUSI VELY APPROPRI ATED TO THE COMW SSION FOR REGULATORY | NVESTI -
GATI ONS.

C. SECTION ONE THOUSAND THREE HUNDRED FI FTY OF THI S ARTI CLE SHALL BE
EXCLUSI VELY APPROPRI ATED TO THE COW SSI ON FOR COSTS REGULATI ON.

S 11. The penal law is amended by adding a new section 156.40 to read
as foll ows:

S 156. 40 OPERATI NG AN UNLAWFUL ELECTRONI C SWEEPSTAKES.

1. AS USED IN TH S SECTI ON THE FOLLOW NG WORDS AND TERMS SHALL HAVE
THE FOLLOW NG MEANI NGS:

(A) "ELECTRONI C MACHI NE OR DEVI CE' MEANS A MECHANI CALLY, ELECTRI CALLY
OR ELECTRONI CALLY OPERATED NMACHI NE OR DEVI CE THAT IS OANED, LEASED OR
OTHERW SE POSSESSED BY A SWEEPSTAKES SPONSOR OR PROMOTER, OR ANY SPON
SORS, PROMOTERS, PARTNERS, AFFILIATES, SUBSI DI ARI ES OR CONTRACTORS THER-
EOF;, THAT |S |INTENDED TO BE USED BY A SWEEPSTAKES ENTRANT; THAT USES
ENERGY; AND THAT DI SPLAYS THE RESULTS OF A GAME ENTRY OR GAME OQUTCOVE TO
A PARTI Cl PANT ON A SCREEN OR OTHER MECHANI SM AT A BUSI NESS LOCATI ON,
| NCLUDI NG A PRI VATE CLUB; PROVI DED, THAT AN ELECTRONI C MACHI NE OR DEVI CE
MAY, W THOUT LI M TATI ON:

(1) BE SERVER- BASED;

(2) USE A SIMILATED GAME TERM NAL AS A REPRESENTATI ON OF THE PRI ZES
ASSCCI ATED W TH THE RESULTS OF THE SWEEPSTAKES ENTRI ES;

(3) UTILIZE SOFTWARE SUCH THAT THE SI MULATED GAME | NFLUENCES OR DETER-
M NES THE W NNI NG OR VALUE OF THE PRI ZE;

(4) SELECT PRI ZES FROM A PREDETERM NED FI NI TE POOL OF ENTRI ES;

(5) UTILIZE A MECHANI SM THAT REVEALS THE CONTENT OF A PREDETERM NED
SWEEPSTAKES ENTRY;

(6) PREDETERM NE THE PRI ZE RESULTS AND STORES THOSE RESULTS FOR DELI V-
ERY AT THE TI ME THE SWEEPSTAKES ENTRY RESULTS ARE REVEALED;
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(7) UTILIZE SOFTWARE TO CREATE A GAME RESULT;

(8) REQURE DEPCSIT OF ANY MONEY, CON OR TOKEN, OR THE USE OF ANY
CREDI T CARD, DEBIT CARD, PREPAI D CARD OR ANY OTHER METHOD OF PAYMENT TO
ACTI VATE THE ELECTRONI C MACHI NE OR DEVI CE;

(9) REQU RE DI RECT PAYMENT | NTO THE ELECTRONI C MACH NE OR DEVI CE, OR
REMOTE ACTI VATI ON OF THE ELECTRONI C MACHI NE OR DEVI CE;

(10) REQUI RE PURCHASE OF A RELATED PRODUCT HAVI NG LEG Tl MATE VALUE;

(11) REVEAL THE PRI ZE | NCREMENTALLY, EVEN THOUGH | T MAY NOT | NFLUENCE
IF A PRIZE | S AWARDED OR THE VALUE OF ANY PRI ZE AWARDED;

(12) DETERM NE AND ASSOCI ATE THE PRI ZE W TH AN ENTRY OR ENTRI ES AT THE
TI ME THE SWEEPSTAKES | S ENTERED; OR

(13) BE A SLOT MACH NE OR OTHER FORM OF ELECTRI CAL, MECHANI CAL, OR
COVWPUTER GAME.

(B) "ENTER' OR "ENTRY" MEANS THE ACT OR PROCESS BY WHICH A PERSON
BECOVES ELI G BLE TO RECEI VE ANY PRI ZE OFFERED | N A SWEEPSTAKES.

(C© "ENTERTAI NING DI SPLAY" MEANS ANY VI SUAL | NFORMATI ON, CAPABLE OF
BEI NG SEEN BY A SWEEPSTAKES ENTRANT, THAT TAKES THE FORM OF ACTUAL GAME
PLAY OR S| MULATED GAME PLAY.

(D) "PRIZE" MEANS ANY G FT, AWARD, GRATUI TY, GOOD, SERVICE, CREDI T OR
ANYTHI NG ELSE OF VALUE, WHI CH MAY BE TRANSFERRED TO A PERSON, WHETHER
POSSESSI ON OF THE PRI ZE | S ACTUALLY TRANSFERRED, OR PLACED ON AN ACCOUNT
OR OTHER RECORD AS EVI DENCE OF THE | NTENT TO TRANSFER THE PRI ZE.

(E) "SWEEPSTAKES' MEANS ANY GAME, ADVERTI SI NG SCHEME OR PLAN, OR OTHER
PROMOTI ON, WHI CH, W TH OR W THOUT PAYMENT OF ANY CONSI| DERATI ON, A PERSON
MAY ENTER TO WN OR BECOVE ELI A BLE TO RECEI VE ANY PRI ZE, THE DETERM -
NATI ON OF WHI CH | S BASED UPON CHANCE.

2. A PERSON IS GU LTY OF OPERATI NG AN UNLAWFUL ELECTRONI C SWEEPSTAKES
VHEN HE OR SHE KNOW NGLY POSSESSES W TH THE | NTENT TO OPERATE, OR PLACE
| NTO OPERATI ON, AN ELECTRONI C MACHI NE OR DEVI CE TO

(A) CONDUCT A SWEEPSTAKES THROUGH THE USE OF AN ENTERTAI NI NG DI SPLAY,
| NCLUDI NG THE ENTRY PROCESS OR THE REVEAL OF A PRI ZE; OR

(B) PROMOTE A SWEEPSTAKES THAT | S CONDUCTED THROUGH THE USE OF AN
ENTERTAI NI NG DI SPLAY, | NCLUDI NG THE ENTRY PROCESS R THE REVEAL OF A
PRI ZE.

3. NOTHING IN TH'S SECTION SHALL BE CONSTRUED TO MAKE | LLEGAL ANY
ACTIVITY WHICH | S LAWFULLY CONDUCTED AS THE NEW YORK STATE LOTTERY FOR
EDUCATI ON  AS AUTHORI ZED BY ARTI CLE THI RTY- FOUR OF THE TAX LAW PARI - M}
TUEL WAGERI NG ON HORSE RACES AS AUTHORI ZED BY ARTI CLES TWD, THREE, FOUR,
FI VE-A, AND TEN OF THE RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW
THE GAME OF BINGO AS AUTHORI ZED PURSUANT TO ARTI CLE FOURTEEN-H OF THE
GENERAL MUNI Cl PAL LAW GAMES OF CHANCE AS AUTHORI ZED PURSUANT TO ARTI CLE
NI NE- A OF THE GENERAL MUNI Cl PAL LAW GAM NG AS AUTHORI ZED BY ARTICLE
THI RTEEN OF THE RACI NG, PARI - MUTUEL WAGERI NG AND BREEDI NG LAW OR PURSU-
ANT TO THE FEDERAL | NDI AN GAM NG REGULATORY ACT.

OPERATI NG AN UNLAWFUL ELECTRONI C SWEEPSTAKES | S A CLASS E FELONY.

S 12. The legislature hereby finds that |ong-standing di sputes between
the Oneida Nation of New York and the State of New York, Madison County
and Oneida County, have generated litigation in state and federal courts
regardi ng property and other taxation, the status of Oneida Nation | ands
and transfer of such lands to the United States to be held in trust for
the Oneida Nation, and that such litigation and di sputes have caused
decades of unrest and uncertainty for the citizens and residents of the
Central New York region of this state. The |legislature further finds
that it is in the best interests of all citizens, residents and poli-
tical subdivisions of this state to renove any uncertainty that such
litigation or disputes have created regarding the title to and jurisdic-
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tional status of land within the state. The |egislature recognizes that
negoti ated settlenment of these disputes will facilitate a cooperative
relationship between the state, the counties and the Onei da Nation.
Therefore, the legislature declares that the foll ow ng provisions are
enacted to i nplenent the settlenment agreenent that has been negotiated
and executed by the governor on behalf of the people of this state.

S 13. Section 11 of the executive |aw is REPEALED and a new section 11
is added to read as foll ows:

S 11. |INDIAN SETTLEMENT AGREEMENTS. 1. ONElI DA SETTLEMENT AGREEMENT
NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW UPON FI LI NG WTH THE SECRE-
TARY OF STATE, THE SETTLEMENT AGREEMENT EXECUTED BETWEEN THE GOVERNOR
THE COUNTI ES OF ONElI DA AND MADI SON, AND THE ONEI DA NATION OF NEW YORK
DATED THE SIXTEENTH DAY OF MAY, TWO THOUSAND THI RTEEN, TO BE KNOMN AS
THE ONElI DA SETTLEMENT AGREEMENT, | NCLUDING W THOUT LIMTATION, THE
PROVI SI ONS CONTAI NED THEREI N RELATI NG TO ARBI TRATI ON AND JUDI Cl AL REVI EW
IN STATE OR FEDERAL COURTS AND, FOR THE SOLE PURPOSE THEREOF, A LIM TED
WAl VER OF THE STATE' S ELEVENTH AMENDVENT SOVEREI GN | MUNITY FROM SUIT,
SHALL UPON | TS EFFECTI VE DATE BE DEEMED APPROVED, RATI FI ED, VALI DATED
AND CONFI RVED BY THE LEQ SLATURE. | T IS THE | NTENTI ON OF THE LEGQ SLATURE
I N ENACTI NG THI' S SECTI ON TO ENSURE THAT THE SETTLEMENT AGREEMENT SHALL
BE FULLY ENFORCEABLE | N ALL RESPECTS AS TO THE RI GHTS, BENEFI TS, RESPON
SIBILITIES AND PRI VI LEGES OF ALL PARTI ES THERETO

S 14. Notw thstandi ng any inconsistent provision of |law, the Nation-
State conpact entered into by the State on April 16, 1993 and approved
by the United States Departnent of the Interior on June 4, 1993, which
approval was published at 58 Fed. Reg. 33160 (June 15, 1993), is deened
ratified, validated and confirmed nunc pro tunc by the | egislature.

S 15. Sections 2 and 3 of the Indian |aw are renunbered sections 3 and
4 and a new section 2 is added to read as foll ows:

S 2. NEW YORK STATE | NDI AN NATI ONS AND TRI BES. THE TERM "1 NDI AN NATI ON
OR TRIBE' MEANS ONE OF THE FOLLOW NG NEW YORK STATE | NDI AN NATI ONS OR
TRI BES: CAYUGA NATI ON, ONEI DA NATI ON OF NEW YORK, ONONDAGA NATI ON, POOS-
PATUCK OR UNKECHAUGE NATI ON, SAINT REG S MOHAWK TRI BE, SENECA NATION OF
| NDI ANS, SHI NNECOCK | NDI AN NATI ON, TONAWANDA BAND OF SENECA AND TUSCARC
RA NATI ON.

S 16. The Indian law is anmended by adding a new section 16 to read as
fol | ows:

S 16. |INDIAN SETTLEMENT AGREEMENTS. NOTW THSTANDI NG ANY  OTHER
PROVISION OF LAW THE PROVISIONS OF THE ONEI DA SETTLEMENT AGREEMENT
REFERENCED | N SECTI ON ELEVEN OF THE EXECUTI VE LAW SHALL BE DEEMED TO
SUPERSEDE ANY | NCONSI STENT LAWS AND REGULATI ONS.

S 17. Subdivision 18 of section 282 of the tax |aw, as added by

section 3 of part K of chapter 61 of the laws of 2005, is anmended to
read as foll ows:
18. "Indian nation or tribe" neans one of the follow ng New York state

Indian nations or tribes: Cayuga [Indian] Nation [of New York], Oneida
[I ndian] Nation of New York, Onondaga Nation [of Indians], Poospatuck or
Unkechauge Nation, [St.] SAINT Regis Mhawk TRIBE, Seneca Nation of
I ndi ans, Shinnecock [Tribe] |INDI AN NATIQN, Tonawanda Band of [ Senecas]
SENECA and Tuscarora Nation [of I|ndians].

S 18. Subdivision 14 of section 470 of the tax law, as added by
section 1 of part K of chapter 61 of the |aws of 2005, is anended to
read as foll ows:

14. "Indian nation or tribe." One of the following New York state
Indian nations or tribes: Cayuga [Indian] Nation [of New York], Oneida
[I ndian] Nation of New York, Onondaga Nation [of Indians], Poospatuck or
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Unkechauge Nation, [St.] SAINT Regis Mhawk TRIBE, Seneca Nation of
I ndi ans, Shinnecock [Tribe] |INDI AN NATIQN, Tonawanda Band of [ Senecas]
SENECA and Tuscarora Nation [of I|ndians].
19. Intentionally omtted.
20. Intentionally omtted.
21. Intentionally omtted.
. Intentionally omtted.

23. Intentionally omtted.

24. Intentionally omtted.

25. Section 104 of the racing, pari-mutuel wagering and breeding | aw
i s amended by addi ng a new subdivision 21 to read as fol |l ows:

21. THE COWMM SSI ON SHALL PROVPTLY MAKE AVAI LABLE FOR PUBLI C | NSPECTI ON
AND COPYI NG VI A ELECTRONI C CONNECTI ON TO THE COW SSI ON' S WEBSI TE A COPY
OF ANY REPORT RECElI VED FROM THE NEW YORK STATE BOARD OF ELECTI ONS PURSU-
ANT TO ARTI CLE FOURTEEN OF THE ELECTI ON LAW

S 26. Section 1617-a of the tax law is anmended by adding a new subdi -
vision g to read as foll ows:

G EVERY VIDEO LOTTERY GAM NG LI CENSE, AND EVERY RENEWAL LI CENSE,
SHALL BE VALID FOR A PERI OD OF FI VE YEARS, EXCEPT THAT VI DEO GAM NG
LI CENSES | SSUED BEFORE THE EFFECTI VE DATE OF THI S SUBDI VI SION SHALL BE
FOR A TERM EXPI RING ON JUNE THI RTI ETH, TWO THOUSAND FOURTEEN.

THE GAM NG COWM SSI ON  MAY DECLI NE TO RENEW ANY LI CENSE AFTER NOTI CE
AND AN OPPORTUNI TY FOR HEARING | F | T DETERM NES THAT:

(1) THE LI CENSEE HAS VI OLATED SECTI ON ONE THOUSAND SI X HUNDRED SEVEN
OF TH S ARTI CLE;

(2) THE LICENSEE HAS VIOLATED ANY RULE, REGULATI ON OR ORDER OF THE
GAM NG COW SSI ON;

(3) THE APPLI CANT OR | TS OFFI CERS, DI RECTORS OR S| GNI FI CANT STOCKHOLD-
ERS, AS DETERM NED BY THE GAM NG COW SSI ON, HAVE BEEN CONVICTED OF A
CRI ME | NVOLVI NG MORAL TURPI TUDE; OR

(4) THAT THE CHARACTER OR FI TNESS OF THE LI CENSEE AND I TS OFFI CERS,
DI RECTORS, AND SI GNI FI CANT STOCKHOLDERS, AS DETERM NED BY THE GAM NG
COWM SSION IS SUCH THAT THE PARTIClI PATION OF THE APPLI CANT | N VI DEO
LOTTERY GAM NG OR RELATED ACTIVITIES WOULD BE | NCONSI STENT WTH THE
PUBLI C | NTEREST, CONVENI ENCE OR NECESSI TY OR W TH THE BEST | NTERESTS OF
VI DEO GAM NG GENERALLY.

(H THE GAM NG COWM SSI ON, SUBJECT TO NOTICE AND AN OPPORTUNITY FOR
HEARI NG MAY REVOKE, SUSPEND, AND CONDI TION THE LI CENSE OF THE VI DEO
GAM NG LI CENSEE, ORDER THE VIDEO GAM NG LICENSEE TO TERM NATE THE
CONTI NUED APPQO NTMENT, POSI TI ON OR EMPLOYMENT OF OFFI CERS AND DI RECTORS,
OR ORDER THE VI DEO GAM NG LI CENSEE TO REQUI RE SI GNI FI CANT STOCKHOLDERS
TO DI VEST THEMSELVES OF ALL | NTERESTS I N THE VI DEO GAM NG LI CENSEE.

S 27. Cause (G of subparagraph (ii) of paragraph 1 of subdivision b
of section 1612 of the tax |aw is REPEALED and a new cl ause (G is added
to read as foll ows:

(G NOTW THSTANDI NG ANY PROVI SI ON TO THE CONTRARY, WHEN A VENDOR TRACK
IS LOCATED W TH N REG ONS ONE, TWO, OR FI VE OF DEVELOPMENT ZONE TWO AS
DEFI NED BY SECTI ON THI RTEEN HUNDRED TEN OF THE RACING PARI - MUTUEL
WAGERI NG AND BREEDI NG LAW SUCH VENDOR TRACK SHALL RECEI VE AN ADDI TI ONAL
COW SSION AT A RATE EQUAL TO THE PERCENTAGE OF REVENUE WAGERED AT THE
VENDOR TRACK AFTER PAYOUT FOR PRI ZES PURSUANT TO THI S CHAPTER LESS TEN
PERCENT RETAINED BY THE COW SSI ON FOR OPERATI ON, ADM NI STRATI ON, AND
PROCUREMENT PURPOSES AND PAYMENT OF THE VENDOR S FEE, MARKETI NG ALLOW
ANCE, AND CAPI TAL AWARD PAI D PURSUANT TO THI S CHAPTER AND THE EFFECTI VE
TAX RATE PAID ON ALL GROSS GAM NG REVENUE PAID BY A GAMNG FACILITY
W TH N THE SAME REG ON PURSUANT TO SECTI ON THI RTEEN HUNDRED FI FTY- ONE OF

nuunununuuvuumwvm
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THE RACING PARI-MJTUEL WAGERI NG AND BREEDI NG LAW THE ADDI Tl ONAL
COW SSI ON SHALL BE PAID TO THE VENDOR TRACK W THI N SI XTY DAYS AFTER THE
CONCLUSI ON OF THE STATE FI SCAL YEAR BASED ON THE CALCULATED PERCENTAGE
DURI NG THE PREVI OUS FI SCAL YEAR

S 28. Intentionally omtted.

S 29. Intentionally omtted.

S 30. The openi ng paragraph of subparagraph (ii) of paragraph 1 of
subdi vision b of section 1612 of the tax |aw, as anended by section 6 of
part K of chapter 57 of the |laws of 2010, is anended to read as foll ows:

| ess a vendor's fee the anount of which is to be paid for serving as a
lottery agent to the track operator of a vendor track OR THE OPERATOR OF
A RESORT FACI LITY:

S 31. Section 1 of part HH of chapter 57 of the |aws of 2013 relating
to providing for the admnistration of certain funds and accounts
related to the 2013-14 budget, is anended by addi ng a new subdi vi sion 39
to read as foll ows:

39. COWMMERCI AL GAM NG REVENUE FUND

A. COWERCI AL GAM NG REVENUE ACCOUNT

S 32. Subdivision a of section 1617-a of the tax |law, as anended by
section 2 of part O 1 of chapter 57 of the |laws of 2009, is anended to
read as foll ows:

a. The division of the lottery is hereby authorized to |icense, pursu-
ant to rules and regulations to be promrul gated by the division of the
|ottery, the operation of video |ottery gam ng:

(1) at Aqueduct, Monticello, Yonkers, Finger Lakes, and Vernon Downs
racetracks,

(2) or at any other racetrack |icensed pursuant to article three of
the racing, pari-nutuel wagering and breeding |law that are |located in a
county or counties in which video |ottery gam ng has been authorized
pursuant to local Ilaw, excluding the licensed racetrack conmonly
referred to in article three of the racing, pari-nutuel wagering and
breeding | aw as the "New York state exposition"” held in Onondaga county
and the racetracks of the non-profit racing association known as Bel nont
Park racetrack and the Saratoga thoroughbred racetrack,

(3) AT FACI LI TIES ESTABLI SHED, PURSUANT TO A COWPETI Tl VE PROCESS TO BE
DETERM NED BY THE STATE GAM NG COWM SSI ON W THI N REG ONS ONE, TWO, AND
FIVE OF ZONE TWD AS ESTABLI SHED BY SECTI ON ONE THOUSAND THREE HUNDRED
TEN OF THE RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW FOLLOW NG LOCAL
GOVERNVENTAL  CONSULTATI ON AND CONSI DERATI ON OF MARKET FACTORS | NCLUDI NG
POTENTI AL REVENUE | MPACT, ANTICI PATED JOB DEVELOPMENT AND CAPI TAL
| NVESTMENT TO BE MADE. THE FACI LI TI ES AUTHORI ZED PURSUANT TO THI S PARA-
GRAPH SHALL BE DEEMED VENDORS FOR ALL PURPOSES UNDER THIS ARTICLE, AND
NEED NOT BE OPERATED BY LI CENSED THOROUGHBRED OR HARNESS RACI NG ASSQCI -
ATI ONS OR CORPORATI ONS.

Such rules and regul ations shall provide, as a condition of |icensure,
that racetracks to be licensed are certified to be in conpliance wth
all state and local fire and safety codes, that the division is afforded
adequate space, infrastructure, and anmenities consistent with industry
standards for such video gam ng operations as found at racetracks in
other states, that racetrack enployees involved in the operation of
video lottery gam ng pursuant to this section are |icensed by the racing
and wagering board, and such other terns and conditions of |icensure as
the division nmay establish. Notw thstanding any inconsistent provision
of law, video lottery gamng at a racetrack pursuant to this section
shall be deenmed an approved activity for such racetrack under the rele-
vant city, county, town, or village land use or zoning ordinances,
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rules, or regulations. No entity |licensed by the division operating
video lottery gam ng pursuant to this section may house such gam ng
activity in a structure deenmed or approved by the division as "tenpo-
rary" for a duration of |longer than eighteen-nonths. Nothing in this
section shall prohibit the division fromlicensing an entity to operate
video lottery gamng at an existing racetrack as authorized in this
subdi vi si on whether or not a different entity is Ilicensed to conduct
horse racing and pari-nutuel wagering at such racetrack pursuant to
article two or three of the racing, pari-nmutuel wagering and breeding
| aw.

The division, in consultation wth the racing and wagering board,
shal | establish standards for approval of the tenporary and permanent
physi cal layout and construction of any facility or building devoted to
a video lottery gami ng operation. In review ng such application for the
construction or reconstruction of facilities related or devoted to the
operation or housing of video lottery gam ng operations, the division,
in consultation wth the racing and wagering board, shall ensure that
such facility:

(1) possesses superior consumer anenities and conveni ences to encour-
age and attract the patronage of tourists and other visitors from across
the region, state, and nation.

(2) has adequate notor vehicle parking facilities to satisfy patron
requirenents.

(3) has a physical layout and location that facilitates access to and
fromthe horse racing track portion of such facility to encourage patro-
nage of live horse racing events that are conducted at such track.

S 33. Subparagraph (ii) of paragraph 1 of subdivision b of section
1612 of the tax law is anmended by adding a new clause (H1) to read as
fol | ows:

(H1) NOTW THSTANDI NG CLAUSES (A), (B), (O, (D, (B, (F), (G AND

OF TH S SUBPARAGRAPH WHERE THE VENDOR |S AUTHORI ZED PURSUANT TO
PARAGRAPH THREE OF SUBDI VI SI ON A OF SECTI ON SI XTEEN HUNDRED SEVENTEEN- A
OF TH S ARTI CLE, AT A RATE OF FORTY PERCENT OF THE TOTAL REVENUE WAGERED
AT THE FACILITY AFTER PAYOUT FOR PRIZES. ALL FAC LITIES AUTHORI ZED
PURSUANT TO PARAGRAPH THREE OF SUBDI VI SI ON A OF SECTI ON SI XTEEN HUNDRED
SEVENTEEN- A OF THI S ARTI CLE SHALL NOT BE ELI G BLE FOR ANY VENDOR S CAPI -
TAL AWARD BUT ARE ENTI TLED TO THE VENDOR S MARKETI NG ALLOMNCE OF TEN
PERCENT AUTHORI ZED BY SUBPARAGRAPH (I11) OF TH S PARAGRAPH. FACI LI TI ES
AUTHORI ZED BY PARAGRAPH THREE OF SUBDIVISION A OF SECTION S| XTEEN
HUNDRED SEVENTEEN- A OF THI S ARTI CLE SHALL PAY

(1) AN AMOUNT TO HORSEMEN FOR PURSES AT THE LI CENSED RACETRACKS I N THE
REG ON THAT WLL ASSURE THE PURSE SUPPORT FROM VI DEO LOTTERY GAM NG
FACILITIES IN THE REG ON TO THE LI CENSED RACETRACKS IN THE REG ON TO BE
MAI NTAINED AT THE SAME DOLLAR LEVELS REALI ZED I N TWO THOUSAND THI RTEEN
TO BE ADJUSTED BY THE CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS, AS
PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT OF LABOR BUREAU OF
LABOR STATI STICS; AND

(1) AMOUNTS TO THE AGRI CULTURAL AND NEW YORK STATE HORSE BREEDI NG
DEVELOPMENT FUND AND THE NEW YORK STATE THOROUGHBRED BREEDI NG AND DEVEL-
OPMENT FUND TO MAI NTAI N PAYMENTS FROM VI DEO LOTTERY GAM NG FACILITIES IN
THE REG ON TO SUCH FUNDS TO BE MAI NTAI NED AT THE SAMVE DOLLAR LEVELS
REALI ZED | N TWDO THOUSAND THI RTEEN TO BE ADJUSTED BY THE CONSUMER PRI CE
I NDEX FOR ALL URBAN CONSUMERS, AS PUBLISHED ANNUALLY BY THE UNI TED
STATES DEPARTMENT OF LABOR BUREAU OF LABOR STATI STI CS.

S 34. Section 54-1 of the state finance |aw, as added by section 1 of
part J of chapter 57 of the |laws of 2011, paragraph b of subdivision 2
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as anmended by section 1 of part EE of chapter 57 of the laws of 2013, is
amended to read as foll ows:

S b54-1. State assistance to eligible cities and eligible munici-
palities in which a video lottery gamng facility is located. 1. Defi-
nitions. Wen used in this section, unless otherw se expressly stated:

a. "Eligible city" shall nean a city with a population equal to or
greater than one hundred twenty-five thousand and | ess than one mllion
in which a video lottery gamng facility is |located and operating as of
January first, two thousand nine pursuant to section sixteen hundred
seventeen-a of the tax |aw

b. "Eligible nmunicipality"” shall nmean a county, city, town or village
in which a video lottery gamng facility is |ocated pursuant to section
si xteen hundred seventeen-a of the tax law that is not |located in a city
with a popul ation equal to or greater than one hundred twenty-five thou-
sand.

C. "NEWY ELIGBLE CITY" SHALL MEAN A CITY WTH A POPULATI ON EQUAL TO
OR GREATER THAN ONE HUNDRED TWENTY-FIVE THOUSAND AND LESS THAN ONE
MLLION IN WHCH A VIDEO LOTTERY GAM NG FACI LI TY PURSUANT TO SECTI ON
S| XTEEN HUNDRED SEVENTEEN- A OF THE TAX LAWIS LOCATED AND VWH CH WAS NOT
OPERATI NG AS OF JANUARY FI RST, TWDO THOUSAND THI RTEEN

D. "NEWY ELIGBLE MJIN C PALITY" SHALL MEAN A COUNTY, CITY, TOM OR
VI LLAGE I N WHICH A VI DEO LOTTERY GAM NG FACI LI TY IS LOCATED PURSUANT TO
SECTI ON S| XTEEN HUNDRED SEVENTEEN- A OF THE TAX LAW THAT | S NOT LOCATED
INACTY WTH A POPULATI ON EQUAL TO OR GREATER THAN ONE HUNDRED TWVEN-
TY-FIVE THOUSAND AND WH CH WAS NOT OPERATI NG AS OF JANUARY FI RST, TWD
THOUSAND THI RTEEN

E. "ESTI MATED NET MACHI NE | NCOVE" SHALL MEAN THE ESTI MATED FULL ANNUAL
VALUE OF TOTAL REVENUE WAGERED AFTER PAYOUT FOR PRI ZES FOR GAMES KNOWN
AS VIDEO LOITERY GAM NG AS AUTHORI ZED UNDER ARTI CLE THI RTY- FOUR OF THE
TAX LAW DURI NG THE STATE FI SCAL YEAR IN WHICH STATE AID PAYMENTS ARE
MADE PURSUANT TO SUBDI VI SI ON TWO OF THI S SECTI ON

2. a. Wthin the amount appropriated therefor, an eligible city shal
recei ve an amount equal to the state aid paynent received in the state
fiscal year commencing April first, two thousand eight from an appropri-
ation for aid to nmunicipalities with video lottery ganmng facilities.

b. Wthin the anmounts appropriated therefor, eligible rmunicipalities
shall receive an anmobunt equal to fifty-five percent of the state aid
paynent received in the state fiscal year comrencing April first, two
t housand eight froman appropriation for aid to nunicipalities wth
video lottery gamng facilities.

C. A NEWY ELIGBLE CITY SHALL RECEI VE A STATE Al D PAYMENT EQUAL TO
TWO PERCENT OF THE "ESTI MATED NET MACHI NE | NCOVE' GENERATED BY A VIDEO
LOTTERY GAM NG FACILITY LOCATED IN SUCH ELIGBLE CITY. SUCH STATE Al D
PAYMENT SHALL NOT EXCEED TWENTY M LLI ON DOLLARS PER ELI G BLE CI TY.

D. A NEWY ELIGBLE MUNI Cl PALITY SHALL RECEIVE A STATE AID PAYMENT
EQUAL TO TWO PERCENT OF THE "ESTI MATED NET MACHI NE | NCOVE" GENERATED BY
A VI DEO LOTTERY GAM NG FACI LI TY LOCATED W THI N SUCH NEW.Y ELI G BLE MUNI -
Cl PALITY AS FOLLOMAS: (1) TWENTY-FI VE PERCENT SHALL BE APPORTI ONED AND
PAID TO THE COUNTY; AND (11) SEVENTY-FI VE PERCENT SHALL BE APPORTI ONED
AND PAI D ON A PRO RATA BASIS TO ELI G BLE MUNI Cl PALI TI ES, OTHER THAN THE
COUNTY, BASED UPON THE POPULATI ON OF SUCH ELI G BLE MUNI Cl PALI TI ES. SUCH
STATE Al D PAYMENT SHALL NOT EXCEED TVENTY- FI VE PERCENT OF AN ELIGBLE
MUNI Cl PALI TY' S TOTAL EXPENDI TURES AS REPORTED | N THE STATI STI CAL REPORT
OF THE COWTROLLER IN THE PRECEDI NG STATE FISCAL YEAR PURSUANT TO
SECTI ON THI RTY- SEVEN OF THE GENERAL MUNI Cl PAL LAW
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3. a. State aid paynents nade to an eligible city OR TO A NEWY ELI QA -
BLE CITY pursuant to [paragraph] PARAGRAPHS a AND C of subdivision two
of this section shall be used to increase support for public schools in
such city.

b. State aid paynments nade to [an] eligible [nmunicipality] MJN Cl -
PALI TI ES AND NEWLY ELI G BLE MJUNI ClI PALI TI ES pursuant to [ paragraph] PARA-
GRAPHS b AND D of subdivision two of this section shall be used by such
eligible municipality to: (i) defray |local costs associated with a video
|ottery gaming facility, or (ii) mnimze or reduce real property taxes.

4. Paynents of state aid pursuant to this section shall be nmade on or
before June thirtieth of each state fiscal year to the chief fisca
officer of each eligible city and each eligible municipality on audit
and warrant of the state conptroller out of noneys appropriated by the
| egi slature for such purpose to the credit of the |ocal assistance fund
in the general fund of the state treasury.

S 35. Section 1 of chapter 50 of the laws of 2013, State Operations
budget, 1is anended by repealing the itens hereinbelow set forth in
brackets and by adding to such section the other itens underscored in
this section.

NEW YORK STATE GAM NG COVM SSI ON
STATE OPERATI ONS 2013- 14

For paynment according to the foll ow ng schedul e:

APPROPRI ATI ONS  REAPPROPRI ATI ONS

Speci al Revenue Funds - Qther ...... [111, 604, 700] 0
111,772,700
Al Funds ......... ... ... .. .. ..... [ 111, 604, 700] 0
111,772,700
SCHEDULE
ADM NI STRATI ON OF GAM NG COW SSI ON PROGRAM . .. [ 1, 000, 000] 1, 168, 000

SPECI AL REVENUE FUNDS - OTHER
M SCELLANEQUS SPECI AL REVENUE FUND
COMVERCI AL GAM NG REVENUE ACCOUNT

FOR SERVICES AND EXPENSES RELATED TO THE
ADM NI STRATION AND  OPERATION OF THE
COMVERCI AL GAM NG REVENUE ACCOUNT, PROVI D
I NG THAT MONEYS HEREBY APPROPRI ATED SHALL
BE AVAILABLE TO THE PROGRAM NET OF
REFUNDS, REBATES, REI MBURSEMENTS AND CRED-
ITS. A PORTION OF TH S APPROPRI ATI ON MAY
BE USED FOR SUBALLOCATI ON TO THE NEW YORK
STATE GAM NG FACILITY LOCATI ON BOARD OR
OTHER AGENCI ES FOR SERVI CES AND EXPENSES,
I NCLUDI NG FRI NGE BENEFI TS.

NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE
CONTRARY, THE MONEY HEREBY APPROPRI ATED
MAY NOT BE, |IN WHOLE OR I N PART, | NTER-
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CHANGED W TH ANY OTHER APPROPRI ATI ON W TH-
IN THE STATE GAM NG COW SSI ON, EXCEPT
THOSE APPROPRI ATI ONS THAT FUND ACTI VI TI ES
RELATED TO THE ADM N STRATI ON OF GAM NG
COW SSI ON  PROGRAM

PERSONAL SERVI CE

PERSONAL SERVI CE--REGULAR .. ...... ... ... .. .. .. .... 100, 000
AMOUNT AVAI LABLE FOR PERSONAL SERVICE ........ 100, 000

TRAVEL . . 10, 000
FRINGE BENEFITS ... ... . 55, 000
INDI RECT COSTS ... e 3, 000

AMOUNT AVAI LABLE FOR NONPERSONAL SERVICE ...... 68, 000

Speci al Revenue Funds - O her
M scel | aneous Speci al Revenue Fund
New York State Gami ng Conm ssion Account

For services and expenses related to the
adm ni stration and operation of the adni n-
istration of gaming comr ssion program
provi di ng that noneys hereby appropriated

shall be available to the program net of
refunds, rebates, reinbursenents and cred-
its.

Not wi t hst andi ng any provision of lawto the
contrary, the noney hereby appropriated
may not be, in whole or in part, inter-
changed with any ot her appropriation wth-
in the state gam ng conm ssion, except
t hose appropriations that fund activities
related to the admnistration of gam ng
conmmi ssi on program

Not wi t hst andi ng any other provision of |aw
to the contrary, the OGS |Interchange and
Transfer Authority and the IT |Interchange
and Transfer Authority as defined in the
2013-14 state fiscal year state operations
appropriation for the budget di vi si on
program of the division of the budget, are
deened fully incorporated herein and a
part of this appropriation as if fully

st at ed.
PERSONAL SERVI CE
Personal service--reqgular ........................ 527, 000
Hol i day/ overtime conpensation ..................... 10, 000

A. 8101
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Amount avail abl e for personal service .......... 537, 000

Supplies and materials .......... ... ... .. ... .. .. ... 13, 000
Travel ... 80, 000
Contractual services ........... ... 99, 000
Equi pment . ... 30, 000
Fringe benefits ...... ... ... . . .. . . . . . . . . 228, 000
Indirect COStS ... ... 13, 000

Amount avail abl e for nonpersonal service ....... 463, 000

S 36. Section 104 of the racing, pari-nutuel wagering and breeding | aw
i s amended by addi ng a new subdivision 22 to read as fol |l ows:

22. THE COW SSI ON SHALL ANNUALLY CONDUCT AN EVALUATI ON OF VI DEO
LOTTERY GAM NG TO CONSI DER THE VARI QUS COWPETI TIVE FACTORS | MPACTI NG
SUCH | NDUSTRY AND SHALL CONSIDER ADM NI STRATI VE CHANGES THAT MAY BE
NECESSARY TO ENSURE A COVPETI TIVE | NDUSTRY AND PRESERVE |TS PRI MARY
FUNCTI ON OF RAI SI NG REVENUE FOR PUBLI C EDUCATI ON.

S 37. Cause (H of subparagraph (ii) of paragraph 1 of subdivision b
of section 1612 of the tax |aw, as anended by chapter 454 of the | aws of
2012, is anended to read as foll ows:

(H) notwi t hstandi ng clauses (A, (B, (O, (D, (E), (F) and (G of
this subparagraph, the track operator of a vendor track shall be eligi-
ble for a vendor's capital award of up to four percent of the total
revenue wagered at the vendor track after payout for prizes pursuant to
this chapter, which shall be wused exclusively for capital project
investnments to inprove the facilities of the vendor track which pronote
or encourage increased attendance at the video lottery ganmng facility
including, but not limted to hotels, other lodging facilities, enter-
tainnment facilities, retail facilities, dining facilities, event s
arenas, parking garages and other inprovenents that enhance facility
anenities; provided that such capital investnents shall be approved by
the division, in consultation with the state raci ng and wageri ng board,
and that such vendor track denonstrates that such capital expenditures
will increase patronage at such vendor track's facilities and increase
t he amount of revenue generated to support state education prograns. The
annual armount of such vendor's capital awards that a vendor track shal
be eligible to receive shall be limted to two mllion five hundred
t housand dol | ars, except for Aqueduct racetrack, for which there shal
be no vendor's capital awards. Except for tracks having | ess than one
t housand one hundred vi deo gam ng nmachi nes, AND EXCEPT FOR A VENDOR
TRACK LOCATED WEST OF STATE ROUTE 14 FROM SODUS PO NT TO THE PENNSYLVA-
NI A BORDER W THI N NEW YORK, each track operator shall be required to
co-invest an anount of <capital expenditure equal to its cunulative
vendor's capital award. For all tracks, except for Aqueduct racetrack,
t he amount of any vendor's capital award that is not used during any one
year period may be carried over into subsequent years ending before
April first, two thousand fourteen. Any anount attributable to a capital
expendi ture approved prior to April first, tw thousand fourteen and
conpl eted before April first, two thousand sixteen; OR APPROVED PRI OR TO
APRI L FI RST, TWD THOUSAND EI GHTEEN AND COVWPLETED BEFORE APRI L FI RST, TWD
THOUSAND TWENTY FOR A VENDOR TRACK LOCATED WEST OF STATE ROUTE 14 FROM
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SODUS PO NT TO THE PENNSYLVANI A BORDER W THI N NEW YORK, shall be eligi-
ble to receive the vendor's capital award. In the event that a vendor
track's capital expenditures, approved by the division prior to Apri
first, tw thousand fourteen and conpleted prior to April first, two
t housand si xt een, exceed the vendor track's cunulative capital award
during the five year period ending April first, two thousand fourteen,
the vendor shall continue to receive the capital award after Apri
first, two thousand fourteen until such approved capital expenditures
are paid to the vendor track subject to any required co-investnent. In
no event shall any vendor track that receives a vendor fee pursuant to
clause (F) or (G of this subparagraph be eligible for a vendor's capi-
tal award wunder this section. Any operator of a vendor track which has
received a vendor's capital award, choosing to divest the capital
i mprovenent toward which the award was applied, prior to the full depre-
ciation of the capital inprovenent in accordance with generally accepted
accounting principles, shall reinburse the state in anounts equal to the
total of any such awards. Any capital award not approved for a capital
expenditure at a video lottery gamng facility by April first, two thou-
sand fourteen shall be deposited into the state lottery fund for educa-
tion aid; and

S 38. Item(iii) of clause (1) of subparagraph (ii) of paragraph 1 of
subdi vision b of section 1612 of the tax |aw, as added by section 1 of
part O of chapter 61 of the laws of 2011, is anended to read as foll ows:

(ii1) less an additional vendor's marketing allowance at a rate of ten
percent for the first one hundred mllion dollars annually and ei ght
percent thereafter of the total revenue wagered at the vendor track
after payout for prizes to be used by the vendor track for the marketing
and pronotion and associated costs of its video lottery gam ng oper-
ations and pari-nutuel horse racing operations, as long as any such
costs associated with pari-nutuel horse racing operations sinultaneously
encourage increased attendance at such vendor's video |ottery gam ng
facilities, consistent with the customary manner of narketing conparabl e
operations in the industry and subject to the overall supervision of the
di vi sion; provided, however, that the additional vendor's marketing
al l omance shall not exceed eight percent in any year for any operator of
a racetrack located in the county of Westchester or Queens; provided,
however, a vendor track that receives a vendor fee pursuant to clause
(G of subparagraph (ii) of this paragraph shall not receive the addi-
tional vendor's marketing all owance; PROVI DED, HOWEVER, EXCEPT FOR A
VENDOR TRACK LOCATED WEST OF STATE ROUTE 14 FROM SODUS PO NT TO THE
PENNSYLVANI A BORDER W THI N NEW YORK SHALL CONTI NUE TO RECEI VE A MARKET-
ING ALLOMANCE OF TEN PERCENT ON TOTAL REVENUE WAGERED AT THE VENDOR
TRACK AFTER PAYOUT FOR PRI ZES I N EXCESS OF ONE HUNDRED M LLI ON DOLLARS
ANNUALLY. In establishing the vendor fee, the division shall ensure the
maxi mum | ottery support for education while also ensuring the effective
i npl enentation of section sixteen hundred seventeen-a of this article
t hrough the provision of reasonabl e rei nbursenents and conpensation to
vendor tracks for participation in such program Wthin twenty days
after any award of lottery prizes, the division shall pay into the state
treasury, to the credit of the state lottery fund, the balance of al
noneys received from the sale of all tickets for the lottery in which
such prizes were awarded remai ning after provision for the paynment of
prizes as herein provided. Any revenues derived fromthe sal e of adver-
tising on lottery tickets shall be deposited in the state lottery fund.

S 39. Subdivision a of section 1617-a of the tax law is anended by
addi ng a new paragraph 4 to read as foll ows:
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(4) AT A MAXIMUM OF TWO FACILITIES, NEITHER TO EXCEED ONE THOUSAND
VI DEO LOTTERY GAM NG DEVI CES, ESTABLI SHED W THIN REG ON THREE OF ZONE
ONE AS DEFI NED BY SECTI ON ONE THOUSAND THREE HUNDRED TEN OF THE RACI NG
PARI - MUTUEL WAGERI NG AND BREEDI NG LAW ONE EACH OPERATED BY A CORPO
RATI ON ESTABLI SHED PURSUANT TO SECTI ON FI VE HUNDRED TWO OF THE RACI NG
PARI - MUTUEL WAGERI NG AND BREEDI NG LAWIN THE SUFFOLK REG ON AND THE
NASSAU REG ON TO BE LOCATED WTHI N A FACILITY AUTHORI ZED PURSUANT TO
SECTI ONS ONE THOUSAND EI GHT OR ONE THOUSAND NI NE OF THE RACI NG PARI - MJ
TUEL WAGERI NG AND BREEDI NG LAW THE FACI LI TIES AUTHORI ZED PURSUANT TO
TH S PARAGRAPH SHALL BE DEEMED VENDORS FOR ALL PURPOSES UNDER THI S ARTI -
CLE

S 40. Section 1612 of the tax |law, as anmended by chapter 2 of the | aws
of 1995, paragraph 1 of subdivision a as anended by chapter 147 of the
| aws of 2010, subparagraph (A) of paragraph 1 of subdivision a as
anmended by section 1 of part S of chapter 59 of the laws of 2012, para-
graph 2 of subdivision a as anended by section 1 of part P of chapter 61
of the laws of 2011, paragraphs 3, 4 and 5 and the second undesignated
and cl osi ng paragraph of subdivision a as anended by section 1 of part Q
of chapter 61 of the laws of 2011, subdivision 6 as anended by section 1
of part O1 of chapter 57 of the |laws of 2009, the opening paragraph of
par agraph 1 of subdivision b as anended by section 1 of part R of chap-
ter 61 of the laws of 2011, subparagraph (ii) of paragraph 1 of subdi vi -
sion b as anended by section 6 of part K of chapter 57 of the | aws of
2010, clause (F) of subparagraph (ii) of paragraph 1 of subdivision b as
anmended by section 1 of part T of chapter 59 of the laws of 2013, clause
(H) of subparagraph (ii) of paragraph 1 of subdivision b as anended by
chapter 454 of the laws of 2012, clause (1) of subparagraph (ii) of
paragraph 1 of subdivision b as added by section 1 of part O of chapter
61 of the |laws of 2011, paragraphs 2 and 3 of subdivision 6 as anmended
by section 1 of part J of chapter 55 of the laws of 2013, subdivision ¢
as anended by section 2 of part CC of chapter 61 of the |aws of 2005,
par agraph 1 of subdivision ¢ as anended by section 2 of part R of chap-
ter 61 of the laws of 2011, subdivision d as amended and subdi vision e
as added by chapter 18 of the laws of 2008, subdivisions f and g as
anmended by chapter 140 of the |laws of 2008, paragraph 1 of subdivision f
as anended by section 2 of part J of chapter 55 of the laws if 2013,
subdi vi sion h as added by section 13 of part A of chapter 60 of the | aws
of 2012, is anended to read as foll ows:

S 1612. Disposition of revenues. a. The division shall pay into an
account, to be known as the lottery prize account, under the joint
custody of the conptroller and the comm ssioner, within one week after
collection of sales receipts froma lottery gane, such nbneys necessary
for the paynent of lottery prizes but not to exceed the follow ng
per cent ages, plus interest earned thereon:

(1) sixty percent of the total anmount for which tickets have been sold
for a lawful lottery game introduced on or after the effective date of
t hi s paragraph, subject to the foll owi ng provisions:

(A) such gane shall be avail able only on prem ses occupied by |icensed
|ottery sales agents, subject to the follow ng provisions:

(i) if the licensee does not hold a license 1issued pursuant to the
al coholic beverage control law to sell alcoholic beverages for consunp-
tion on the prenmi ses, then the premses nust have a mninum square
footage greater than two thousand five hundred square feet;

(ii) notwithstanding the foregoing provisions, television equipnent
that automatically displays the results of such drawings may be
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install ed and used without regard to the square footage if such prem ses
are used as:

(1) a cormercial bowing establishnment, or

(I'1) a facility authorized under the racing, pari-nutuel wagering and
breeding | aw to accept pari-nutuel wagers;

(B) the rules for the operation of such gane shall be as prescribed by
regul ati ons promnul gated and adopted by the division, provided however,
that such rules shall provide that no person under the age of twenty-one
may participate in such ganes on the prem ses of a |licensee who holds a
i cense issued pursuant to the al coholic beverage control Ilaw to sel
al coholic beverages for consunption on the prem ses; and, provided,
further, that such regul ations may be revised on an energency basis not
| ater than ninety days after the enactnent of this paragraph in order to
conform such regulations to the requirenents of this paragraph; or

(2) sixty-five percent of the total amount for which tickets have been
sold for the ™"Instant Cash" game in which the participant purchases a
preprinted ticket on which dollar anbunts or synbols are concealed on
the face or the back of such ticket, provided however up to five new
ganmes may be offered during the fiscal year, seventy-five percent of the
total armount for which tickets have been sold for such five ganes in
which the participant purchases a preprinted ticket on which dollar
anounts or synbols are conceal ed on the face or the back of such ticket;
or

(3) fifty-five percent of the total amount for which tickets have been
sold for any joint, multi-jurisdiction, and out-of-state lottery except
as otherw se provided in paragraph one of subdivision b of this section
for any joint, nulti-jurisdiction, out-of-state video |ottery gam ng; or

(4) fifty percent of the total amount for which tickets have been sold
for ganes known as: (A) the "Daily Nunbers Gane" or "Wn 4", discrete
games in which the participants select no nore than three or four of
their own nunbers to match with three or four nunbers drawn by the divi-
sion for purposes of determ ning wi nners of such games, (B) "Pick 10",
offered no nore than once daily, in which participants select froma
specified field of nunbers a subset of ten nunbers to match against a
subset of nunbers to be drawn by the division fromsuch field of nunbers
for the purpose of determining wnners of such ganme, (C) "Take 5",
of fered no nore than once daily, in which participants select from a
specified field of nunbers a subset of five nunbers to match against a
subset of five nunbers to be drawn by the division from such field of
nunbers for purposes of determ ning wi nners of such game; or

(5) forty percent of the total amount for which tickets have been sold
for: (A "Lotto", offered no nore than once daily, a discrete ganme in
which all participants select a specific subset of nunbers to mtch a
specific subset of nunbers, as prescribed by rules and regul ations
pronul gated and adopted by the division, froma |larger specific field of
nunbers, as al so prescribed by such rules and regulations and (B) wth
the exception of the gane described in paragraph one of this subdivi-
sion, such other state-operated lottery ganmes which the division nay
introduce, offered no nore than once daily, comencing on or after
forty-five days following the official publication of the rules and
regul ati ons for such gane.

The noneys in the lottery prize account shall be paid out of such
account on the audit and warrant of the conptroller on vouchers certi-
fied or approved by the director or his or her duly designated official.

Prize noney derived fromticket sales receipts of a particular gane
and deposited in the lottery prize account in accordance wth the
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percentages set forth above may be used to pay prizes in such gane.
Bal ances in the lottery prize account identified by individual games my
be carried over fromone fiscal year to the next to ensure proper payout
of ganes.

b. 1. Notwithstanding section one hundred twenty-one of the state
finance law, on or before the twentieth day of each nonth, the division
shall pay into the state treasury, to the credit of the state lottery
fund created by section ninety-two-c of the state finance law, not |ess
than forty-five percent of the total anobunt for which tickets have been
sold for ganmes defined in paragraph four of subdivision a of this
section during the preceding nonth, not less than thirty-five percent of
the total anount for which tickets have been sold for ganmes defined in
par agr aph three of subdivision a of this section during the preceding
nonth, not |less than twenty percent of the total anobunt for which tick-
ets have been sold for ganes defined in paragraph two of subdivision a
of this section during the preceding nonth, provided however that for
games with a prize payout of seventy-five percent of the total anount
for which tickets have been sold, the division shall pay not |ess than
ten percent of sales into the state treasury and not less than twenty-
five percent of the total anmpunt for which tickets have been sold for
ganmes defined in paragraph one of subdivision a of this section during
the preceding nonth; and the bal ance of the total revenue after payout
for prizes for ganes known as "video lottery gamng," including any
joint, rmulti-jurisdiction, and out-of-state video |ottery gam ng, (i)
| ess ten percent of the total revenue wagered after payout for prizes to
be retained by the division for operation, adm nistration, and procure-
ment purposes; (ii) less a vendor's fee the anount of which is to be
paid for serving as a lottery agent to the track operator of a vendor
track OR THE OPERATOR OF ANY OTHER VI DEO LOTTERY GAM NG FACI LI TY AUTHOR-
| ZED PURSUANT TO SECTI ON ONE THOUSAND SI X HUNDRED SEVENTEEN A OF THI S
ARTI CLE

(A) having fewer than one thousand one hundred video ganm ng machines,
at a rate of thirty-five percent for the first fifty mllion dollars
annual Iy, twenty-eight percent for the next hundred mllion dollars
annual ly, and twenty-five percent thereafter of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter;

(B) having one thousand one hundred or nore video gam ng machi nes, at
a rate of thirty-one percent of the total revenue wagered at the vendor
track after payout for prizes pursuant to this chapter, except for such
facility located in the county of Westchester, in which case the rate
shall be thirty percent until March thirty-first, two thousand twel ve.

Notwi t hstanding the foregoing, not later than April first, two thou-
sand twel ve, the vendor fee shall becone thirty-one percent and remain
at that Ilevel thereafter; and except for Aqueduct racetrack, in which
case the vendor fee shall be thirty-eight percent of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter;

(© notw thstanding clauses (A) and (B) of this subparagraph, when the
vendor track is located in an area with a population of l|ess than one

million within the forty mle radius around such track, at a rate of
thirty-nine percent for the first fifty mllion dollars annually, twen-
ty-eight percent for the next hundred mllion dollars annually, and

twenty-five percent thereafter of the total revenue wagered at the
vendor track after payout for prizes pursuant to this chapter;
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(D) notwithstanding clauses (A), (B) and (C of this subparagraph
when the vendor track is located within fifteen mles of a Native Ameri-
can class Ill ganming facility at a rate of forty-one percent of the
total revenue wagered at the vendor track after payout for prizes pursu-
ant to this chapter;

(E) notwithstanding clauses (A), (B), (C and (D) of this subpara-
graph, when a Native Anmerican class Ill gamng facility is established,
after the effective date of this subparagraph, within fifteen mles of
the vendor track, at a rate of forty-one percent of the total revenue
wagered after payout for prizes pursuant to this chapter;

(E-1) for purposes of this subdivision, the term"class Il gam ng"
shall have the neaning defined in 25 U S.C. S 2703(8).

(F) notwi t hstandi ng clauses (A, (B), (O, (D and (E) of this subpar-
agraph, when a vendor track, is located in Sullivan county and wthin
sixty mles fromany gamng facility in a contiguous state such vendor
fee shall, for a period of six years conmencing April first, two thou-
sand eight, be at a rate of forty-one percent of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter, after which tinme such rate shall be as for all tracks in clause
(C of this subparagraph.

(G notwithstanding clauses (A, (B), (O, (D, (E) and (F) of this
subpar agr aph, when no nore than one vendor track | ocated in the town of
Thonpson in Sullivan county at the site of the former Concord Resort at
which a qualified capital investnment has been nade and no fewer than one
thousand full-time, permanent enployees have been newly hired, is
located in Sullivan county and is within sixty mles fromany gam ng
facility in a contiguous state, then for a period of forty years the
vendor's fee shall equal the total revenue wagered at the vendor track
after payout of prizes pursuant to this subdivision reduced by the
greater of (i) twenty-five percent of total revenue after payout for
prizes for "video lottery games” or (ii) for the first eight vyears of
operation thirty-eight mllion dollars, and beginning in the ninth year
of operation such amount shall increase annually by the I|esser of the
increase in the consuner price index or two percent, plus seven percent
of total revenue after payout of prizes. In addition, in the event the
vendor fee is calculated pursuant to subclause (i) of this clause, the
vendor's fee shall be further reduced by 11.11 percent of the anobunt by
which total revenue after payout for prizes exceeds two hundred fifteen
mllion dollars, but in no event shall such reduction exceed five
mllion dollars. PROVI DED, FURTHER, NO VENDOR IS ELId BLE FOR THE
VENDOR S FEE DESCRIBED IN THI' S CLAUSE WHO OPERATES OR INVESTS IN OR
OMS, IN VWHOLE OR IN PART, ANOTHER VENDOR LI CENSE OR IS LI CENSED AS A
VENDOR TRACK THAT CURRENTLY RECElI VES A VENDOR FEE FOR THE OPERATION OF
VI DEO LOTTERY GAM NG PURSUANT TO THI S ARTI CLE.

Provi ded, however, that in the case of [no nore than one vendor track]
A RESORT FACILITY located [in the town of Thonpson] in Sullivan county
[at the site of the former Concord Resort] wth a qualified capital
investnment, and one thousand full-tinme, pernmanent enployees if at any

time after three years of opening operations of the |icensed video
gamng facility [or [licensed vendor track], the [vendor track] RESORT
FACI LI TY experiences an enpl oynent shortfall, then the recapture anount

shall apply, for only such period as the shortfall exists.

For the purposes of this section "qualified capital investnent" shal
mean an investnent of a mnimum of six hundred mllion dollars as
reflected by audited financial statenents of which not | ess than three
hundred mllion dollars shall be conprised of equity and/or rmezzanine
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financing as an initial investnment in a county where twel ve percent of
the population is below the federal poverty level as neasured by the
nost recent Bureau of Census Statistics prior to the qualified capital
i nvestnment comrencing that results in the construction, devel opment or
i nprovenent of at JIleast one eighteen hole golf course, and the
construction and i ssuance of certificates of occupancy for hotels, |odg-
ing, spas, dining, retail and entertai nnent venues, parking garages and
ot her capital inprovenents at or adjacent to the |icensed video gam ng

facility or |licensed vendor track which pronote or encourage increased
attendance at such facilities.

For the purposes of this section, "full-time, permanent enployee"
shall nmean an enployee who has worked at the video gami ng facility][,

vendor track] or related and adjacent facilities for a mninumof thir-
ty-five hours per week for not |ess than four consecutive weeks and who
is entitled to receive the usual and custonmary fringe benefits extended
to other enployees wth conparable rank and duties; or two part-tine
enpl oyees who have worked at the video gam ng facility, vendor track or
related and adjacent facilities for a conmbined mninmmof thirty-five
hours per week for not less than four consecutive weeks and who are
entitled to receive the usual and custonmary fringe benefits extended to
ot her enpl oyees with conparable rank and duti es.

For the purpose of this section "enploynent goal" shall mean one thou-
sand five hundred full-tinme permanent enpl oyees after three years of
opening operations of the licensed video gamng facility [or |icensed
vendor track].

For the purpose of this section "enploynent shortfall” shall nean a
| evel of enploynent that falls bel ow the enploynent goal, as certified
annual |y by vendor's certified accountants and the chairman of the
enpi re state devel opnent corporation.

For the purposes of this section "recapture amount” shall nean the
di fference between the anmount of the vendor's fee paid to a vendor
[track] wth a qualified capital investnent, and the vendor fee other-
wi se payable to a vendor [track] pursuant to clause (F) of this subpara-
graph, that is reinbursable by the vendor track to the division for
paynment into the state treasury, to the credit of the state lottery fund
created by section ninety-two-c of the state finance |aw, due to an
enpl oynment shortfall pursuant to the following schedule only for the
period of the enpl oynent shortfall:

(i) one hundred percent of the recapture anount if the enpl oynent
shortfall is greater than sixty-six and two-thirds percent of the
enpl oynment goal ;

(ii) seventy-five percent of the recapture anount if the enpl oynent
shortfall is greater than thirty-three and one-third percent of the
enpl oynment goal ;

(ii1) forty-nine and one-half percent of the recapture anount if the

enpl oynment shortfall is greater than thirty percent of the enploynent
goal ;

(iv) twenty-two percent of the recapture anount if the enpl oynent
shortfall is greater than twenty percent of the enpl oynent goal;

(v) eleven percent of the recapture anmount if the enploynment shortf al
is greater than ten percent of the enploynment goal.

(G 1) NOTW THSTANDI NG CLAUSE (A) AND (B) OF THI S SUBPARAGRAPH, WHEN A
VI DEO LOTTERY GAM NG FACI LI TY | S LOCATED I N El THER THE COUNTY OF NASSAU
OR SUFFOLK AND |I'S OPERATED BY A CORPORATI ON ESTABLI SHED PURSUANT TO
SECTI ON  FI VE HUNDRED TWO OF THE RACI NG, PARI - MUTUEL WAGERI NG AND BREED-
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| NG LAW AT A RATE OF THI RTY- FIVE PERCENT OF THE TOTAL REVENUE WAGERED
AT THE VENDOR TRACK AFTER PAYOUT FOR PRI ZES PURSUANT TO THI S CHAPTER

(H) NOTW THSTANDI NG ANY PROVI SI ON TO THE CONTRARY, WHEN A VENDOR TRACK
IS LOCATED W THI N REG ONS ONE, TWO, OR FI VE OF DEVELOPMENT ZONE TWO AS
DEFI ED BY SECTI ON THI RTEEN HUNDRED TEN OF THE RACI NG PARI - MUTUEL WAGER-
| NG AN BREEDI NG LAW SUCH VENDOR TRACK SHALL RECEIVE AN ADDI TI ONAL
COW SSION AT A RATE EQUAL TO THE PERCENTAGE OF REVENUE WAGERED AT THE
VENDOR TRACK AFTER PAYOQUT FOR PRI ZES PURSUANT TO THI S CHAPTER LESS THAN
TEN PERCENT RETAINED BY THE COWM SSI ON FOR OPERATI ON, ADM NI STRATI ON,
AND PROCUREMENT PURPOSES AND PAYMENT OF THE VENDOR S FEE, MARKETI NG
ALLOMNCE, AND CAPITAL AWARD PAID PURSUANT TO TH S CHAPTER AND THE
EFFECTI VE TAX RATE PAID ON ALL GROSS GAM NG REVENUE PAID BY A GAM NG
FACILITY WTH N THE SAME REGQ ON PURSUANT TO SECTI ON THI RTEEN HUNDRED
FI FTY-ONE OF THE RACING PARI - MUTUEL WAGERING AND BREEDING LAW THE
ADDI TI ONAL COWM SSI ON SHALL BE PAID TO THE VENDOR TACK W THI N SI XTY DAYS
AFTER THE CONCLUSI ON OF THE STATE FI SCAL YEAR BASED ON THE CALCULATED
PERCENTAGE DURI NG THE PREVI OUS FI SCAL YEAR.

H] (1) notw thstanding clauses (A, (B, (O, (D, (E, (F), and
[(@] (G1) of this subparagraph, the track operator of a vendor track
shall be eligible for a vendor's capital award of up to four percent of
the total revenue wagered at the vendor track after payout for prizes
pursuant to this chapter, which shall be used exclusively for capital
project investnments to inprove the facilities of the vendor track which
pronote or encourage increased attendance at the video lottery gam ng
facility including, but not limted to hotels, other lodging facilities,
entertainment facilities, retail facilities, dining facilities, events
arenas, parking garages and other inprovenents that enhance facility
anenities; provided that such capital investnments shall be approved by
the division, in consultation with the state racing and wagering board,
and that such vendor track denonstrates that such capital expenditures
wi Il increase patronage at such vendor track's facilities and increase
t he amount of revenue generated to support state education prograns. The
annual amount of such vendor's capital awards that a vendor track shal
be eligible to receive shall be limted to tw mllion five hundred
thousand dollars, except for Aqueduct racetrack, for which there shal
be no vendor's capital awards. Except for tracks having less than one
t housand one hundred vi deo gam ng nmachi nes, each track operator shall be
required to co-invest an anount of capital expenditure equal to its
curmul ative vendor's capital award. For all tracks, except for Aqueduct
racetrack, the anount of any vendor's capital award that is not used
during any one year period nay be carried over into subsequent vyears
ending before April first, two thousand fourteen. Any anmpunt attri but-
able to a capital expenditure approved prior to April first, two thou-
sand fourteen and conpleted before April first, two thousand sixteen
shall be eligible to receive the vendor's capital award. In the event
that a vendor track's capital expenditures, approved by the division
prior to April first, two thousand fourteen and conpleted prior to Apri
first, two thousand si xteen, exceed the vendor track's cunul ative capi-
tal award during the five year period ending April first, two thousand
fourteen, the vendor shall continue to receive the capital award after

April first, two thousand fourteen until such approved capital expendi -
tures are paid to the vendor track subject to any required co-invest-
ment. In no event shall any vendor track that receives a vendor fee

pursuant to clause (F) or (G of this subparagraph be eligible for a
vendor's <capital award wunder this section. Any operator of a vendor
track which has received a vendor's capital award, choosing to divest
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the capital inprovenent toward which the award was applied, prior to the
full depreciation of the capital inprovenent in accordance wth general -
|y accepted accounting principles, shall reinburse the state in anmounts
equal to the total of any such awards. Any capital award not approved
for a capital expenditure at a video lottery gamng facility by Apri
first, two thousand fourteen shall be deposited into the state lottery
fund for education aid; and

[(1)] (J) Notwithstanding any provision of lawto the contrary, free
play allowance credits authorized by the division pursuant to subdivi-
sion f of section sixteen hundred seventeen-a of this article shall not
be included in the calculation of the total amount wagered on video
|ottery ganmes, the total ampbunt wagered after payout of prizes, the
vendor fees payable to the operators of video lottery facilities,
vendor's capital awards, fees payable to the division's video Ilottery
gam ng equi pnent contractors, or racing support paynments.

(ii1) less an additional vendor's marketing allowance at a rate of ten
percent for the first one hundred mllion dollars annually and ei ght
percent thereafter of the total revenue wagered at the vendor track
after payout for prizes to be used by the vendor track for the marketing
and pronotion and associated costs of its video lottery gam ng oper-
ations and pari-nutuel horse racing operations, as long as any such
costs associated with pari-nutuel horse racing operations sinultaneously
encourage increased attendance at such vendor's video |ottery gam ng
facilities, consistent with the customary manner of narketing conparabl e
operations in the industry and subject to the overall supervision of the
di vi sion; provided, however, that the additional vendor's marketing
al l omance shall not exceed eight percent in any year for any operator of
a racetrack located in the county of Westchester or Queens; provided,
however, a vendor track that receives a vendor fee pursuant to clause
(G of subparagraph (ii) of this paragraph shall not receive the addi-
tional vendor's marketing all owance

PROVI DED, HOWEVER, A VENDOR THAT RECEI VES A VENDOR FEE PURSUANT TO
CLAUSE (G 1) OF SUBPARAGRAPH (I1) OF TH S PARAGRAPH SHALL RECEI VE AN
ADDI TI ONAL MARKETI NG ALLOMNCE AT A RATE OF TEN PERCENT OF THE TOTAL
REVENUE WAGERED AT THE VI DEO LOTTERY GAM NG FACI LI TY AFTER PAYOUT FOR
PRI ZES. THE DI VI SION SHALL ENSURE THE MAXIMUM LOTTERY SUPPORT FOR
EDUCATI ON WHI LE ALSO ENSURI NG THE EFFECTI VE | MPLEMENTATI ON OF SECTI ON
S| XTEEN HUNDRED SEVENTEEN-A OF THI S ARTI CLE THROUGH THE PROVISION OF
REASONABLE REI MBURSEMENTS AND COMPENSATI ON TO VENDOR TRACKS FOR PARTI C-
| PATION I N SUCH PROGRAM W THI N TVWENTY DAYS AFTER ANY AWARD OF LOTTERY
PRI ZES, THE DI VI SI ON SHALL PAY | NTO THE STATE TREASURY, TO THE CREDI T OF
THE STATE LOTTERY FUND, THE BALANCE OF ALL MONEYS RECEI VED FROM THE SALE
OF ALL TICKETS FOR THE LOTTERY I N WHI CH SUCH PRI ZES WERE AWARDED REMNAI N-
ING AFTER PROVISION FOR THE PAYMENT OF PRI ZES AS HEREI N PROVI DED. ANY
REVENUES DERI VED FROM THE SALE OF ADVERTI SI NG ON LOTTERY TICKETS SHALL
BE DEPCSI TED I N THE STATE LOTTERY FUND

2. As consideration for the operation of a video lottery gamng facil -
ity, the division, shall cause the investnent in the racing industry of
a portion of the vendor fee received pursuant to paragraph one of this
subdivision in the mnner set forth in this subdivision. Wth the
exception of Aqueduct racetrack OR A FACILITY IN THE COUNTY OF NASSAU OR
SUFFOLK OPERATED BY A CORPORATI ON ESTABLI SHED PURSUANT TO SECTION FIVE
HUNDRED TWDO OF THE RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAW OR A
FACILITY I N THE COUNTY OF NASSAU OR SUFFOLK OPERATED BY A CORPORATI ON
ESTABLI SHED PURSUANT TO SECTI ON FI VE HUNDRED TWO OF THE RACI NG, PARI - MJ
TUEL WAGERING AND BREEDING LAW , EACH SUCH TRACK SHALL DEDI CATE A
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PORTI ON OF | TS VENDOR FEES, RECElI VED PURSUANT TO CLAUSE (A), (B), (0O
(D), (B), (F), OR (G OF SUBPARAGRAPH (Il) OF PARAGRAPH ONE OF THI S
SUBDI VI SI ON, SCLELY FOR THE PURPOSE OF ENHANCI NG PURSES AT SUCH TRACK,
IN AN AMOUNT EQUAL TO EIGHT AND THREE- QUARTERS PERCENT OF THE TOTAL
REVENUE WAGERED AT THE VENDOR TRACK AFTER PAY OUT FOR PRIZES. ONE
PERCENT OF SUCH PURSE ENHANCEMENT AMOUNT SHALL BE PAI D TO THE GAM NG
COW SSI ON TO BE USED EXCLUSI VELY TO PROMOTE AND ENSURE EQUI NE HEALTH
AND SAFETY IN NEW YORK. ANY PORTION OF SUCH FUNDI NG TO THE GAM NG
COW SSI ON UNUSED DURI NG A FI SCAL YEAR SHALL BE RETURNED TO THE VIDEO
LOTTERY GAM NG OPERATORS ON A PRO RATA BASI S | N ACCORDANCE W TH THE
AMOUNTS ORI G NALLY CONTRI BUTED BY EACH OPERATOR AND SHALL BE USED FOR
THE PURPOSE OF ENHANCING PURSES AT SUCH TRACK. | N ADDI TION, WTH THE
EXCEPTI ON OF AQUEDUCT RACETRACK, one and one-quarter percent of total
revenue wagered at the vendor track after pay out for prizes, received
pursuant to clause (A, (B, (O, (D, (B, (F), or (G of subparagraph
(ii) of paragraph one of this subdivision, shall be distributed to the
appropriate breeding fund for the manner of racing conducted by such
track.

Provided, further, that nothing in this paragraph shall prevent each
track fromentering into an agreenent, not to exceed five years, wth
the organization authorized to represent its horsenmen to increase or
decrease the portion of its vendor fee dedicated to enhanci ng purses at
such track during the years of participation by such track, or to race
fewer dates than required herein.

3. Nothing in paragraph two of this subdivision shall affect any
agreenent in effect on or before the effective date of this paragraph,
except that the obligation to pay funds to the gaming conmssion to

pronote and ensure equine health and safety shall supersede any
provision to the contrary in any such agreenent.
c. 1. The specifications for video lottery gamng, including any

joint, rmulti-jurisdiction, and out-of-state video |ottery gam ng, shal
be designed in such a nanner as to pay prizes that average no | ess than
ni nety percent of sal es.

2. O the ten percent retained by the division for adm nistrative
pur poses, any anmpounts beyond that which are necessary for the operation
and administration of this pilot program shall be deposited in the
| ottery education account.

d. Notwithstanding any law, rule or regulation to the contrary, any
successor to the New York Racing Association, Inc. with respect to the
operation and nai ntenance of video |lottery gam ng at Aqueduct racetrack
shall be deened the successor to the New York Raci ng Associ ation, Inc.
for purposes of being subject to existing contracts and | oan agreenents,
if any, entered into by the New York Racing Association, 1Inc. directly
related to the construction, operation, nmanagenent and distribution of
revenues of the video lottery gamng facility at Agueduct racetrack.

e. The video lottery gam ng operator selected to operate a video
lottery termnal facility at Aqueduct will be subject to a nmenorandum of
under standing between the governor, tenporary president of the senate
and the speaker of the assenbly. Notw thstanding subparagraph (i) of
paragraph a of subdivision eight of section two hundred twel ve of the
raci ng, pari-nutuel wagering and breeding | aw, the state, pursuant to an
agreenent with the video lottery gamng operator to operate a video
lottery termnal facility at Aqueduct, nay authorize, as part of such
agreenent or in conjunction with such agreenent at the tine it is
executed, additional developnment at the Aqueduct racing facility. The
selection will be made in consultation with the franchised corporation,
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but is not subject to such corporation's approval. The franchi sed corpo-
ration shall not be eligible to conpete to operate or to operate a video

lottery termnal facility at Aqueduct. The state will use its best
efforts to ensure that the video lottery termnal facility at Aqueduct
is opened as soon as is practicable and wll, if practicable, pursue the

construction of a tenmporary video lottery terminal facility at Aqueduct
subject to staying within an agreed budget for such video lottery term -
nal facility and subject to such tenporary facility not having an
adverse inpact on opening of the permanent facility at Aqueduct. To
facilitate the opening of the video lottery gamng facility at Aqueduct
as soon as is practicable, the division of the lottery my extend the
termof any existing contract related to the video |lottery system

f. As consideration for the operation of the video |ottery gam ng
facility at Aqueduct racetrack, the division shall cause the investnent
in the racing industry of the follow ng percentages of the vendor fee to
be deposited or paid, as follows:

1. Six and one-half percent of the total wagered after payout of
prizes for the first year of operation of video |ottery gam ng at Ague-
duct racetrack, seven percent of the total wagered after payout of
prizes for the second year of operation, and seven and one-half percent
of the total wagered after payout of prizes for the third year of opera-
tion and thereafter, for the purpose of enhancing purses at Aqueduct
racetrack, Belnont Park racetrack and Saratoga race course. One percent
of such purse enhancenent anmount shall be paid to the gam ng conmm ssion
to be used exclusively to pronote and ensure equine health and safety in
New York. Any portion of such funding to the gam ng comm ssion unused
during a fiscal year shall be returned on a pro rata basis in accordance
with the amounts originally contributed and shall be used for the
pur pose of enhanci ng purses at such tracks.

2. One percent of the total wagered after payout of prizes for the
first year of operation of video lottery gam ng at Aqueduct racetrack,
one and one-quarter percent of the total wagered after payout of prizes
for the second vyear of operation, and one and one-half percent of the
total wagered after payout of prizes for the third year of operation and
thereafter, for an appropriate breeding fund for the mnmanner of racing
conducted at Aqueduct racetrack, Belnont Park racetrack and Sarat oga
race course.

3. Four percent of the total revenue wagered after payout of prizes to
be deposited into an account of the franchised corporation established
pursuant to section two hundred six of the racing, pari-nutuel wagering
and breeding law to be used for capital expenditures in maintaining and
upgradi ng Aqueduct racetrack, Belnont Park racetrack and Saratoga race
cour se.

4. Three percent of the total revenue wagered after payout for prizes
to be deposited into an account of the franchi sed corporation estab-
| i shed pursuant to section two hundred six of the racing, pari-nutue
wagering and breeding law to be used for general thoroughbred racing
operations at Aqueduct racetrack, Belnont Park racetrack and Saratoga
race course.

5. Paragraphs one, two, three and four of this subdivision shall be
known col | ectively as the "racing support paynents".

g. In the event the state elects to construct a video lottery term na
facility at the Aqueduct racetrack, all video lottery term nal revenues
payable to the video lottery gam ng operator at the Aqueduct racetrack
remai ni ng after paynment of the racing support paynents shall first be
used to repay the state's advances for (i) confirmation of the chapter
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el even plan of reorganization and cash advances for the franchised
corporation's operations following confirmation of the chapter el even
pl an of reorganization and (ii) the anmobunt expended by the state to
construct such video lottery ternmnal facility at Agueduct racetrack
pursuant to an agreenent with the state. Subparagraphs (i) and (ii) of

this paragraph shall be defined as the state advance anount and the
anounts payable to the division of the lottery.
h. As consideration for the operation of a video lottery gam ng

resort facility located in Sullivan county, the division shall cause the
investment in the racing industry at the follow ng anount fromthe
vendor fee to be paid as foll ows:

As anount to the horsenen for purses at a licensed racetrack in Sulli-
van county and to the agriculture and New York state horse breeding
devel opnent fund to maintain racing support paynments at the sane doll ar
| evel s realized in two thousand thirteen, to be adjusted by the consuner
price index for all urban consuners, as published annually by the United
St at es departnent of | abor bureau of |abor statistics. In no circum
stance shall net proceeds of the lottery, including the proceeds from
video lottery gam ng, be used for the paynent of non-lottery expenses of
t he gam ng conmm ssion, admnistrative or otherw se.

(F-1) AS CONSI DERATI ON FOR OPERATI ON OF VI DEO LOTTERY GAM NG FACI LI TY
LOCATED I N THE COUNTY OF NASSAU OF SUFFOLK AND OPERATED BY A CORPORATI ON
ESTABLI SHED PURSUANT TO SECTI ON FI VE HUNDRED TWO OF THE RACI NG, PARI - MJ
TUEL WAGERING AND BREEDING LAW THE DI VI SION SHALL CAUSE THE I N THE
RACI NG | NDUSTRY OF THE FOLLOW NG PERCENTACGES OF THE VENDOR FEE TO BE
DEPOSI TED OR PAI D AS FOLLOWS:

(1) TWO AND THREE TENTHS PERCENT OF THE TOTAL WAGERED AFTER PAYOUT OF
PRI ZES FOR THE PURPCSE OF ENHANCING PURSES AT AQUEDUCT RACETRACK,
BELMONT PARK RACETRACK AND SARATOGA RACE COURSE, PROVI DED, HOWEVER, THAT
ANY AMOUNT THAT IS I N EXCESS OF THE AMOUNT NECESSARY TO MAI NTAI N PURSE
SUPPORT FROM VI DEO LOTTERY GAM NG AT AQUEDUCT RACETRACK, BELMONT PARK
RACETRACK AND SARATOGA RACE COURSE AT THE SAVE LEVEL REALIZED IN IN TWD
THOUSAND THI RTEEN, TO BE ADJUSTED BY THE CONSUMER PRICE | NDEX FOR ALL
URBAN CONSUMERS, AS PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT
OF BUREAU OF LABOR STATISTICS, SHALL BE |INSTEAD BE RETURNED TO THE
COW SSI ON.

(2) FIVE TENTHS PERCENT OF THE TOTAL WAGERED AFTER PAYOUT OF PRI ZES
FOR THE APPROPRI ATE BREEDI NG FUND FOR THE MANNER OF RACI NG AT AQUEDUCT
RACETRACK, BELMONT PARK RACETRACK AND SARATOGA RACE COURSE, PROVI DED,
HOWNEVER, THAT ANY AMOUNT THAT IS I N EXCESS OF THE AMOUNT NECESSARY TO
MAI NTAI N PAYMENTS FROM VI DEO LOTTERY GAM NG AT AQUEDUCT RACETRACK AT THE
SAME LEVEL REALIZED IN IN TWO THOUSAND THI RTEEN, TO BE ADJUSTED BY THE
CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS, AS PUBLI SHED ANNUALLY BY
THE UNI TED STATES DEPARTMENT OF BUREAU OF LABOR STATI STICS, SHALL BE
| NSTEAD BE RETURNED TO THE COWM SSI ON.

(3) ONE AND THREE TENTHS PERCENT OF THE TOTAL REVENUE WAGERED AFTER
PAYOUT OF PRIZES TO BE DEPCSITED | NTO AN ACCOUNT OF THE FRANCHI SED
CORPORATI ON ESTABLI SHED PURSUANT TO SECTION TWD HUNDRED SIX OF THE
RACI NG  PARI - MUTUEL WAGERING AND BREEDI NG LAW TO BE USED FOR CAPI TAL
EXPENDI TURES | N MAI NTAI NIl NG AND UPGRADI NG AQUEDUCT RACETRACK, BELMONT
PARK RACETRACK AND SARATOGA RACE COURSE, PROVI DED, HOWEVER, THAT ANY
AMOUNT THAT IS I N EXCESS OF THE AMOUNT NECESSARY TO NMAINTAIN PAYMENTS
FOR CAPI TAL EXPENDI TURES FROM VI DEO LOTTERY GAM NG AT AQUEDUCT RACETRACK
AT THE SAME LEVEL REALIZED IN I N TWD THOUSAND THI RTEEN, TO BE ADJUSTED
BY THE CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS, AS PUBLI SHED ANNU-
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ALLY BY THE UNITED STATES DEPARTMENT OF BUREAU OF LABOR STATI STI CS,
SHALL BE | NSTEAD BE RETURNED TO THE COWM SSI ON.

(4) N NE TENTHS PERCENT OF THE TOTAL REVENUE WAGERED AFTER PAYQUT FOR
PRI ZES TO BE DEPOCSI TED | NTO AN ACCOUNT OF THE FRANCHH SED CORPORATI ON
ESTABLI SHED PURSUANT TO SECTI ON TWO HUNDRED SI X OF THE RACI NG, PARI - MJ
TUEL WAGERI NG AND BREEDI NG LAW TO BE USED FOR GENERAL THOROUGHBRED
RACI NG OPERATIONS AT AQUEDUCT RACETRACK, BELMONT PARK RACETRACK AND
SARATOGA RACE COURSE, PROVI DED, HOAEVER, THAT ANY AMOUNT THAT IS IN
EXCESS OF THE AMOUNT NECESSARY TO MAINTAIN PAYMENTS FOR GENERAL
THOROUGHBRED RACI NG OPERATI ONS FROM VI DEO LOTTERY GAM NG AT AQUEDUCT
RACETRACK AT THE SAVE LEVEL REALIZED IN I N TWD THOUSAND THI RTEEN, TO BE
ADJUSTED BY THE CONSUMER PRICE |INDEX FOR ALL URBAN CONSUMERS, AS
PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT OF BUREAU OF LABOR
STATI STI CS, SHALL BE | NSTEAD BE RETURNED TO THE COWM SSI ON.

S 41. Subdivision a of section 1617-a of the tax law is anended by
addi ng a new paragraph 5 to read as foll ows:

(5) AT A FACILITY ESTABLI SHED PURSUANT TO A COWPETI Tl VE PROCESS TO BE
DETERM NED BY THE STATE GAM NG COWM SSI O\, ESTABLISHED WTH N REG ON
THREE OF ZONE ONE AS ESTABLI SHED BY SECTI ON ONE THOUSAND THREE HUNDRED
TEN OF THE RACI NG PARI - MUTUEL WAGERI NG AND BREEDING LAW LIMTED TO
NASSAU COUNTY. SUCH FACI LI TY MAY ONLY BE AUTHORI ZED BY THE STATE GAM NG
COW SSI ON FOLLOW NG LOCAL GOVERNVENTAL CONSULTATI ON AND CONSI DERATI ON
OF MARKET FACTORS SUCH AS POTENTI AL REVENUE | MPACT, JOB DEVELOPMENT AND
CAPI TAL | NVESTMENT. THE FACI LI TY AUTHORI ZED PURSUANT TO THI S PARAGRAPH
SHALL BE DEEMED A VENDOR FOR ALL PURPOSES UNDER THI S ARTICLE, AND NEED
NOT BE OPERATED BY LI CENSED THOROUGHBRED OR HARNESS RACI NG ASSCCI ATI ONS
OR CORPORATIONS. THE FACILITY AUTHORI ZED PURSUANT TO TH'S PARAGRAPH
SHALL BE DEEMED VENDORS FOR ALL PURPOSES UNDER THI S ARTI CLE

S 42. Section 1612 of the tax |law, as anmended by chapter 2 of the | aws
of 1995, paragraph 1 of subdivision a as anended by chapter 147 of the
| aws of 2010, subparagraph (A) of paragraph 1 of subdivision a as
anmended by section 1 of part S of chapter 59 of the |aws of 2012, para-
graph 2 of subdivision a as anended by section 1 of part P of chapter 61
of the laws of 2011, paragraphs 3, 4 and 5 and the second undesignated
and cl osi ng paragraph of subdivision a as anended by section 1 of part Q
of chapter 61 of the laws of 2011, subdivision 6 as anended by section 1
of part O1 of chapter 57 of the |laws of 2009, the opening paragraph of
paragraph 1 of subdivision b as anended by section 1 of part R of chap-
ter 61 of the laws of 2011, subparagraph (ii) of paragraph 1 of subdivi -
sion b as anended by section 6 of part K of chapter 57 of the | aws of
2010, clause (F) of subparagraph (ii) of paragraph 1 of subdivision b as
anmended by section 1 of part T of chapter 59 of the laws of 2013, clause
(H) of subparagraph (ii) of paragraph 1 of subdivision b as anended by
chapter 454 of the laws of 2012, clause (1) of subparagraph (ii) of
paragraph 1 of subdivision b as added by section 1 of part O of chapter
61 of the |laws of 2011, paragraphs 2 and 3 of subdivision 6 as anmended
by section 1 of part J of chapter 55 of the laws of 2013, subdivision ¢
as anended by section 2 of part CC of chapter 61 of the |aws of 2005,
par agraph 1 of subdivision ¢ as anended by section 2 of part R of chap-
ter 61 of the laws of 2011, subdivision d as amended and subdi vision e
as added by chapter 18 of the laws of 2008, subdivisions f and g as
anmended by chapter 140 of the |laws of 2008, paragraph 1 of subdivision f
as anended by section 2 of part J of chapter 55 of the laws if 2013,
subdi vi sion h as added by section 13 of part A of chapter 60 of the |aws
of 2012, is anended to read as foll ows:
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S 1612. Disposition of revenues. a. The division shall pay into an
account, to be known as the lottery prize account, under the joint
custody of the conptroller and the comm ssioner, within one week after
collection of sales receipts froma lottery gane, such nbneys necessary
for the paynent of lottery prizes but not to exceed the follow ng
per cent ages, plus interest earned thereon:

(1) sixty percent of the total amount for which tickets have been sold
for a lawful lottery ganme introduced on or after the effective date of
t hi s paragraph, subject to the foll ow ng provisions:

(A) such gane shall be avail able only on prem ses occupied by |icensed
|ottery sales agents, subject to the follow ng provisions:

(i) if the licensee does not hold a |license issued pursuant to the
al coholic beverage control law to sell alcoholic beverages for consunp-
tion on the premses, then the prem ses nust have a m ni mum square
footage greater than two thousand five hundred square feet;

(ii) notw thstandi ng the foregoing provisions, television equipnent
that automatically displays the results of such drawings may be
install ed and used without regard to the square footage if such prem ses
are used as:

(1) a cormercial bowing establishnment, or

(I'1) a facility authorized under the racing, pari-mnmutuel wagering and
breeding | aw to accept pari-nutuel wagers;

(B) the rules for the operation of such gane shall be as prescribed by
regul ati ons pronul gated and adopted by the division, provided however,
that such rules shall provide that no person under the age of twenty-one
may participate in such ganes on the prenmises of a |icensee who holds a
license issued pursuant to the alcoholic beverage control law to sel
al cohol i c beverages for consunption on the prenm ses; and, provided,
further, that such regul ations nmay be revised on an energency basis not
| ater than ninety days after the enactnent of this paragraph in order to
conform such regulations to the requirenments of this paragraph; or

(2) sixty-five percent of the total amount for which tickets have been
sold for the "Instant Cash" gane in which the participant purchases a
preprinted ticket on which dollar anpbunts or synbols are conceal ed on
the face or the back of such ticket, provided however up to five new
ganmes may be offered during the fiscal year, seventy-five percent of the
total anmpunt for which tickets have been sold for such five ganes in
whi ch the participant purchases a preprinted ticket on which dollar
anounts or synbols are conceal ed on the face or the back of such ticket;
or

(3) fifty-five percent of the total ampunt for which tickets have been
sold for any joint, nulti-jurisdiction, and out-of-state |ottery except
as ot herw se provided in paragraph one of subdivision b of this section
for any joint, nulti-jurisdiction, out-of-state video |ottery gam ng; or

(4) fifty percent of the total amount for which tickets have been sol d
for games known as: (A the "Daily Nunbers Gane" or "Wn 4", discrete
games in which the participants select no nore than three or four of
their own nunbers to match with three or four nunbers drawn by the divi-
sion for purposes of determ ning wi nners of such ganmes, (B) "Pick 10",
of fered no nore than once daily, in which participants select from a
specified field of nunbers a subset of ten nunbers to match against a
subset of nunbers to be drawn by the division fromsuch field of nunbers
for the purpose of determ ning winners of such gane, (C "Take 5",
offered no nore than once daily, in which participants select froma
specified field of nunbers a subset of five nunbers to match against a
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subset of five nunbers to be drawn by the division fromsuch field of
nunbers for purposes of determ ning wi nners of such game; or

(5) forty percent of the total anmount for which tickets have been sold
for: (A "Lotto", offered no nore than once daily, a discrete gane in
which all participants select a specific subset of nunbers to mtch a
specific subset of nunbers, as prescribed by rules and regul ations
pronul gated and adopted by the division, froma |larger specific field of
nunbers, as al so prescribed by such rules and regulations and (B) wth
the exception of the gane described in paragraph one of this subdivi-
sion, such other state-operated lottery games which the division nay
introduce, offered no nore than once daily, comencing on or after
forty-five days following the official publication of the rules and
regul ati ons for such gane.

The noneys in the lottery prize account shall be paid out of such
account on the audit and warrant of the conptroller on vouchers certi-
fied or approved by the director or his or her duly designated official.

Prize noney derived fromticket sales receipts of a particular gane
and deposited in the Ilottery prize account in accordance wth the
percentages set forth above may be used to pay prizes in such gane.
Bal ances in the lottery prize account identified by individual games my
be carried over fromone fiscal year to the next to ensure proper payout
of ganes.

b. 1. Notw thstanding section one hundred twenty-one of the state
finance law, on or before the twentieth day of each nonth, the division
shall pay into the state treasury, to the credit of the state lottery
fund created by section ninety-two-c of the state finance |aw, not |ess
than forty-five percent of the total amount for which tickets have been
sold for ganmes defined in paragraph four of subdivision a of this
section during the preceding nonth, not less than thirty-five percent of
the total anount for which tickets have been sold for ganmes defined in
paragraph three of subdivision a of this section during the preceding
nont h, not |ess than twenty percent of the total amount for which tick-
ets have been sold for ganes defined in paragraph two of subdivision a
of this section during the preceding nonth, provided however that for
games wWth a prize payout of seventy-five percent of the total anount
for which tickets have been sold, the division shall pay not 1less than
ten percent of sales into the state treasury and not |ess than twenty-
five percent of the total amount for which tickets have been sold for
ganmes defined in paragraph one of subdivision a of this section during
the preceding nonth; and the bal ance of the total revenue after payout
for prizes for games known as "video lottery gam ng," including any
joint, nmulti-jurisdiction, and out-of-state video lottery gamng, (i)
| ess ten percent of the total revenue wagered after payout for prizes to
be retained by the division for operation, admnistration, and procure-
ment purposes; (ii) less a vendor's fee the amount of which is to be
paid for serving as a lottery agent to the track operator of a vendor
track:

(A) having fewer than one thousand one hundred video ganm ng machi nes,
at a rate of thirty-five percent for the first fifty mllion dollars
annual Iy, twenty-eight percent for the next hundred mllion dollars
annual ly, and twenty-five percent thereafter of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter;

(B) having one thousand one hundred or nore video gam ng nmachi nes, at
a rate of thirty-one percent of the total revenue wagered at the vendor
track after payout for prizes pursuant to this chapter, except for such
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facility located in the county of Westchester, in which case the rate
shall be thirty percent until March thirty-first, two thousand twel ve.

Notwi t hstanding the foregoing, not later than April first, two thou-
sand twel ve, the vendor fee shall becone thirty-one percent and remain
at that |level thereafter; and except for Aqueduct racetrack, in which
case the vendor fee shall be thirty-eight percent of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter;

(© notw thstanding clauses (A) and (B) of this subparagraph, when the
vendor track is located in an area with a population of l|ess than one

million within the forty mle radius around such track, at a rate of
thirty-nine percent for the first fifty mllion dollars annually, twen-
ty-eight percent for the next hundred mllion dollars annually, and

twenty-five percent thereafter of the total revenue wagered at the
vendor track after payout for prizes pursuant to this chapter;

(D) notwithstanding clauses (A), (B) and (C of this subparagraph
when the vendor track is located within fifteen mles of a Native Ameri -
can class Ill ganming facility at a rate of forty-one percent of the
total revenue wagered at the vendor track after payout for prizes pursu-
ant to this chapter;

(E) notwithstanding clauses (A), (B), (C and (D) of this subpara-
graph, when a Native Anmerican class Ill gamng facility is established,
after the effective date of this subparagraph, within fifteen mles of
the vendor track, at a rate of forty-one percent of the total revenue
wagered after payout for prizes pursuant to this chapter;

(E-1) for purposes of this subdivision, the term"class IIl gam ng"
shall have the neaning defined in 25 U S.C. S 2703(8).

(F) notwi t hstandi ng clauses (A, (B), (C, (D and (E) of this subpar-
agraph, when a vendor track, is located in Sullivan county and wthin
sixty mles fromany gamng facility in a contiguous state such vendor
fee shall, for a period of six years conmencing April first, two thou-
sand eight, be at a rate of forty-one percent of the total revenue
wagered at the vendor track after payout for prizes pursuant to this
chapter, after which tinme such rate shall be as for all tracks in clause
(C of this subparagraph.

(G notwithstanding clauses (A, (B), (O, (D, (E) and (F) of this
subpar agr aph, when [no nore than one vendor track] A RESORT FACILITY TO
BE OPERATED BY OITHER THAN A PRESENTLY LI CENSED VI DEO LOTTERY GAM NG
OPERATOR OR ANY ENTI TY AFFI LI ATED THEREW TH SELECTED BY THE DI VI SION
FOLLOANNG A COWETITIVE PROCESS I|ocated in [the town of Thonpson in]
Sullivan county [at the site of the former Concord Resort] at which a
qualified capital investnment has been nade and no fewer than one thou-
sand full-tinme, permanent enpl oyees have been newWy hired, is located in
Sullivan county and is within sixty mles fromany ganming facility in a
contiguous state, then for a period of forty years the vendor's fee
shall equal the total revenue wagered at the vendor track after payout
of prizes pursuant to this subdivision reduced by the greater of (i)
twenty-five percent of total revenue after payout for prizes for "video
lottery ganes" or (ii) for the first eight years of operation thirty-
eight mllion dollars, and beginning in the ninth year of operation such
anount shall increase annually by the lesser of the increase in the
consuner price index or two percent, plus seven percent of total revenue
after payout of prizes. In addition, in the event the vendor fee is
cal cul ated pursuant to subclause (i) of this clause, the vendor's fee
shall be further reduced by 11.11 percent of the anount by which total
revenue after payout for prizes exceeds two hundred fifteen mllion
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dollars, but in no event shall such reduction exceed five mllion
dol | ars.

Provi ded, however, that in the case of [no nore than one vendor track]
A RESORT FACILITY located [in the town of Thonpson] in Sullivan county
[at the site of the former Concord Resort] wth a qualified capital
investnment, and one thousand full-tinme, pernmanent enployees if at any

time after three years of opening operations of the |icensed video
gamng facility [or |icensed vendor track], the [vendor track] RESORT
FACI LI TY experiences an enpl oynent shortfall, then the recapture anpunt

shall apply, for only such period as the shortfall exists.
For the purposes of this section "qualified capital investnent" shal

mean an investnent of a mnimum of six hundred mllion dollars as
reflected by audited financial statenents of which not | ess than three
hundred mlIlion dollars shall be conprised of equity and/or rmezzanine

financing as an initial investnment in a county where twel ve percent of
the population is below the federal poverty level as neasured by the
nost recent Bureau of Census Statistics prior to the qualified capital
i nvestment commencing that results in the construction, devel opnent or
i nprovenent of at |least one eighteen hole golf course, and the
construction and i ssuance of certificates of occupancy for hotels, |odg-
ing, spas, dining, retail and entertai nnent venues, parking garages and
other capital inprovenents at or adjacent to the |icensed video gam ng
facility or licensed vendor track which pronote or encourage increased
attendance at such facilities.

For the purposes of this section, "full-time, permanent enpl oyee"
shall nean an enpl oyee who has worked at the video gamng facility][,
vendor track] or related and adjacent facilities for a mninmmof thir-
ty-five hours per week for not |less than four consecutive weeks and who
is entitled to receive the usual and customary fringe benefits extended
to ot her enpl oyees with conparable rank and duties; or tw part-tine
enpl oyees who have worked at the video gaming facility, vendor track or
rel ated and adjacent facilities for a conbined mnimm of thirty-five
hours per week for not I|ess than four consecutive weeks and who are
entitled to receive the usual and customary fringe benefits extended to
ot her enpl oyees with conparable rank and duti es.

For the purpose of this section "enploynent goal" shall mean one thou-
sand five hundred full-time permanent enployees after three years of

openi ng operations of the licensed video gamng facility J[or |icensed
vendor track].

For the purpose of this section "enploynent shortfall"” shall nean a
| evel of enploynment that falls bel ow the enploynent goal, as certified

annually by vendor's certified accountants and the chairnman of the
enpi re state devel opnent corporation.

For the purposes of this section "recapture anount” shall nean the
di fference between the anpbunt of the vendor's fee paid to a vendor
[track] with a qualified capital investnment, and the vendor fee other-
wi se payable to a vendor [track] pursuant to clause (F) of this subpara-
graph, that 1is reinbursable by the vendor track to the division for
paynment into the state treasury, to the credit of the state lottery fund
created by section ninety-two-c of the state finance law, due to an
enpl oynment shortfall pursuant to the follow ng schedule only for the
period of the enpl oynent shortfall:

(i) one hundred percent of the recapture anount if the enploynent
shortfall is greater than sixty-six and two-thirds percent of the
enpl oynment goal ;
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(ii) seventy-five percent of the recapture anount if the enploynent
shortfall is greater than thirty-three and one-third percent of the
enpl oynment goal ;

(ii1) forty-nine and one-half percent of the recapture anount if the

enpl oyment shortfall is greater than thirty percent of the enploynent
goal ;

(iv) twenty-two percent of the recapture anount if the enpl oynent
shortfall is greater than twenty percent of the enpl oynent goal;

(v) eleven percent of the recapture anmount if the enploynment shortf al
is greater than ten percent of the enploynment goal.

(G notw thstanding clauses (A, (B, (O, (D, (E) and (F) of this
subpar agr aph, when no nore than one vendor track located in the town of
Thonpson in Sullivan county at the site of the fornmer Concord Resort at
which a qualified capital investnent has been nade and no fewer than one
thousand full-tine, permanent enployees have been newy hired, is
| ocated in Sullivan county and is within sixty mles from any gam ng
facility in a contiguous state, then for a period of forty years the
vendor's fee shall equal the total revenue wagered at the vendor track
after payout of prizes pursuant to this subdivision reduced by the
greater of (i) twenty-five percent of total revenue after payout for
prizes for "video lottery ganes" or (ii) for the first eight years of
operation thirty-eight mllion dollars, and beginning in the ninth vyear
of operation such anmount shall increase annually by the | esser of the
increase in the consunmer price index or two percent, plus seven percent
of total revenue after payout of prizes. In addition, in the event the
vendor fee is calcul ated pursuant to subclause (i) of this clause, the
vendor's fee shall be further reduced by 11.11 percent of the anmount by
whi ch total revenue after payout for prizes exceeds two hundred fifteen
mllion dollars, but in no event shall such reduction exceed five
mllion dollars.

Provi ded, however, that in the case of no nore than one vendor track
located in the town of Thonpson in Sullivan county at the site of the
former Concord Resort with a qualified capital investnent, and one thou-
sand full-tinme, permanent enployees if at any tine after three years of
opening operations of the licensed video ganing facility or |icensed
vendor track, the vendor track experiences an enpl oynent shortfall, then
the recapture anount shall apply, for only such period as the shortfal
exi st s.

For the purposes of this section "qualified capital investnent" shal

mean an investnent of a mnimum of six hundred mllion dollars as
reflected by audited financial statenents of which not | ess than three
hundred mllion dollars shall be conprised of equity and/or mezzanine

financing as an initial investnment in a county where twel ve percent of
the population is below the federal poverty level as neasured by the
nost recent Bureau of Census Statistics prior to the qualified capital
i nvestment commencing that results in the construction, devel opnent or
i nprovenent of at least one eighteen hole golf course, and the
construction and issuance of certificates of occupancy for hotels, |odg-
ing, spas, dining, retail and entertai nment venues, parking garages and
other capital inprovenents at or adjacent to the Iicensed video gam ng
facility or licensed vendor track which pronbte or encourage increased
attendance at such facilities.

For the purposes of this section, "full-tinme, permanent enployee”
shall nean an enpl oyee who has worked at the vi deo gam ng facility,
vendor track or related and adjacent facilities for a mninmmof thir-
ty-five hours per week for not |less than four consecutive weeks and who
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is entitled to receive the usual and customary fringe benefits extended
to ot her enpl oyees with conparable rank and duties; or tw part-tine
enpl oyees who have worked at the video gaming facility, vendor track or
related and adjacent facilities for a conmbined mninmmof thirty-five
hours per week for not less than four consecutive weeks and who are
entitled to receive the usual and custonmary fringe benefits extended to
ot her enpl oyees with conparable rank and duti es.

For the purpose of this section "enploynent goal" shall mean one thou-
sand five hundred full-tinme permanent enpl oyees after three years of

opening operations of the licensed video ganing facility or |icensed
vendor track.
For the purpose of this section "enploynent shortfall” shall nean a

| evel of enploynent that falls bel ow the enpl oynent goal, as certified
annual ly by vendor's certified accountants and the chairman of the
enpi re state devel opnent corporation.

For the purposes of this section "recapture amount” shall nean the
di fference between the amount of the vendor's fee paid to a vendor track
with a qualified capital investnent, and the vendor fee otherw se paya-
ble to a vendor track pursuant to clause (F) of this subparagraph, that
is rei mbursable by the vendor track to the division for paynent into the
state treasury, to the credit of the state lottery fund created by
section ninety-two-c of the state finance |aw, due to an enpl oynent
shortfall pursuant to the follow ng schedule only for the period of the
enpl oynment shortfall:

(i) one hundred percent of the recapture anount if the enpl oynent
shortfall is greater than sixty-six and two-thirds percent of the
enpl oynment goal ;

(ii) seventy-five percent of the recapture anount if the enpl oynent
shortfall is greater than thirty-three and one-third percent of the
enpl oynment goal ;

(ii1) forty-nine and one-half percent of the recapture anount if the

enpl oynment shortfall is greater than thirty percent of the enploynent
goal ;

(iv) twenty-two percent of the recapture anount if the enpl oynent
shortfall is greater than twenty percent of the enpl oynent goal;

(v) eleven percent of the recapture anmount if the enploynment shortf al
is greater than ten percent of the enploynment goal.

(G 1) NOTW THSTANDI NG CLAUSE (A) AND (B) OF THI S SUBPARAGRAPH, WHEN A
VI DEO LOTTERY GAM NG FACI LI TY | S LOCATED I N El THER THE COUNTY OF NASSAU
OR SUFFOLK AND |I'S OPERATED BY A CORPORATI ON ESTABLI SHED PURSUANT TO
SECTI ON  FI VE HUNDRED TWO OF THE RACI NG, PARI - MUTUEL WAGERI NG AND BREED-
| NG LAW AT A RATE OF THI RTY-FI VE PERCENT OF THE TOTAL REVENUE WAGERED AT
THE VENDOR TRACK AFTER PAYOUT FOR PRI ZES PURSUANT TO THI S CHAPTER

(G 2) NOTW THSTANDI NG CLAUSE (A) AND (B) OF THI S SUBPARAGRAPH, WHEN A
VI DEO LOTTERY GAM NG FACI LI TY | S LOCATED IN THE COUNTY OF NASSAU ESTAB-
LI SHED PURSUANT TO A COWPETI Tl VE PROCESS PURSUANT TO PARAGRAPH (5) OF
SECTION  SI X THOUSAND SEVENTEEN-A OF THIS ARTICLE AT A RATE OF
THI RTY- FI VE PERCENT OF THE TOTAL REVENUE WAGERED AT THE VENDOR TRACK
AFTER PAYOUT FOR PRI ZES PURSUANT TO THI S CHAPTER

(H notw thstanding clauses (A, (B), (O, (D, (E), (F) and (G of
t hi s subparagraph, the track operator of a vendor track shall be eligi-
ble for a vendor's capital award of up to four percent of the total
revenue wagered at the vendor track after payout for prizes pursuant to
this chapter, which shall be wused exclusively for capital project
i nvestnments to inprove the facilities of the vendor track which pronote
or encourage increased attendance at the video lottery gamng facility
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including, but not limted to hotels, other lodging facilities, enter-
t ai nnent facilities, retail facilities, dining facilities, events
arenas, parking garages and other inprovenents that enhance facility
anenities; provided that such capital investnments shall be approved by
the division, in consultation with the state racing and wagering board,
and that such vendor track denponstrates that such capital expenditures
wi |l increase patronage at such vendor track's facilities and increase
t he amount of revenue generated to support state education prograns. The
annual amount of such vendor's capital awards that a vendor track shal

be eligible to receive shall be limted to tw mllion five hundred
thousand dollars, except for Aqueduct racetrack, for which there shal

be no vendor's capital awards. Except for tracks having less than one
t housand one hundred vi deo gam ng nmachi nes, each track operator shall be
required to co-invest an anount of capital expenditure equal to its
curmul ative vendor's capital award. For all tracks, except for Aqueduct
racetrack, the anount of any vendor's capital award that is not used
during any one year period nay be carried over into subsequent vyears
ending before April first, two thousand fourteen. Any anpunt attri but-
able to a capital expenditure approved prior to April first, two thou-
sand fourteen and conpleted before April first, two thousand sixteen
shall be eligible to receive the vendor's capital award. In the event
that a vendor track's capital expenditures, approved by the division
prior to April first, two thousand fourteen and conpleted prior to Apri

first, two thousand si xteen, exceed the vendor track's cunul ative capi-
tal award during the five year period ending April first, two thousand
fourteen, the vendor shall continue to receive the capital award after

April first, two thousand fourteen until such approved capital expendi -
tures are paid to the vendor track subject to any required co-invest-
ment. In no event shall any vendor track that receives a vendor fee

pursuant to clause (F) or (G of this subparagraph be eligible for a
vendor's <capital award wunder this section. Any operator of a vendor
track which has received a vendor's capital award, choosing to divest
the capital inprovenent toward which the award was applied, prior to the
full depreciation of the capital inprovenent in accordance wth general -
|y accepted accounting principles, shall reinburse the state in anmounts
equal to the total of any such awards. Any capital award not approved
for a capital expenditure at a video lottery gamng facility by Apri
first, two thousand fourteen shall be deposited into the state Ilottery
fund for education aid; and

() Notwithstanding any provision of lawto the contrary, free play
al l omwance credits authorized by the division pursuant to subdivision f
of section sixteen hundred seventeen-a of this article shall not be
included in the calculation of the total anbunt wagered on video lottery
ganmes, the total anobunt wagered after payout of prizes, the vendor fees
payable to the operators of video lottery facilities, vendor's capital
awar ds, fees payable to the division's video lottery gamng equipmrment
contractors, or racing support paynents.

(ii1) less an additional vendor's marketing allowance at a rate of ten
percent for the first one hundred mllion dollars annually and ei ght
percent thereafter of the total revenue wagered at the vendor track
after payout for prizes to be used by the vendor track for the marketing
and pronotion and associated costs of its video lottery gam ng oper-
ations and pari-nutuel horse racing operations, as long as any such
costs associated with pari-nutuel horse racing operations sinultaneously
encourage increased attendance at such vendor's video |ottery gam ng
facilities, consistent with the customary manner of narketing conparabl e
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operations in the industry and subject to the overall supervision of the
di vi sion; provided, however, that the additional vendor's marketing
al l omance shall not exceed eight percent in any year for any operator of
a racetrack located in the county of Westchester or Queens; provided,
however, a vendor track that receives a vendor fee pursuant to clause
(G of subparagraph (ii) of this paragraph shall not receive the addi-
tional vendor's marketing allowance. In establishing the vendor fee, the
di vi sion shall ensure the maximumlottery support for education while
also ensuring the effective inplenentation of section sixteen hundred
seventeen-a of this article through the provision of reasonabl e
rei nbursenents and conpensation to vendor tracks for participation in
such program Wthin twenty days after any award of lottery prizes, the
division shall pay into the state treasury, to the credit of the state
lottery fund, the bal ance of all noneys received fromthe sale of al
tickets for the Ilottery in which such prizes were awarded renai ni ng
after provision for the paynent of prizes as herein provided. Any reven-
ues derived fromthe sale of advertising on lottery tickets shall be
deposited in the state lottery fund.

2. As consideration for the operation of a video lottery gamng facil -
ity, the division, shall cause the investnent in the racing industry of
a portion of the vendor fee received pursuant to paragraph one of this
subdivision in the mnner set forth in this subdivision. Wth the
exception of Aqueduct racetrack, each such track shall dedicate a
portion of its vendor fees, received pursuant to clause (A, (B), (O,
(D, (E), (F), or (§ of subparagraph (ii) of paragraph one of this
subdi vision, solely for the purpose of enhancing purses at such track,
in an anount equal to eight and three-quarters percent of the total
revenue wagered at the vendor track after pay out for prizes. One
percent of such purse enhancenent anount shall be paid to the gam ng
comm ssion to be wused exclusively to pronote and ensure equi ne health
and safety in New York. Any portion of such funding to the gamng
comm ssion unused during a fiscal year shall be returned to the video
| ottery gam ng operators on a pro rata basis in accordance wth the
anmounts originally contributed by each operator and shall be used for
t he purpose of enhancing purses at such track. In addition, wth the
exception of Aqueduct racetrack, one and one-quarter percent of total
revenue wagered at the vendor track after pay out for prizes, received
pursuant to clause (A, (B, (O, (D, (E), (F), or (G of subparagraph
(ii) of paragraph one of this subdivision, shall be distributed to the
appropriate breeding fund for the nmanner of racing conducted by such
track.

Provided, further, that nothing in this paragraph shall prevent each
track from entering into an agreenment, not to exceed five years, with
the organi zation authorized to represent its horsemen to increase or
decrease the portion of its vendor fee dedicated to enhanci ng purses at
such track during the years of participation by such track, or to race
fewer dates than required herein.

3. Nothing in paragraph two of this subdivision shall affect any
agreenent in effect on or before the effective date of this paragraph,
except that the obligation to pay funds to the gam ng comission to
pronote and ensure equine health and safety shall supersede any
provision to the contrary in any such agreenent.

c. 1. The specifications for video lottery gam ng, including any
joint, multi-jurisdiction, and out-of-state video lottery ganmi ng, shal
be designed in such a manner as to pay prizes that average no | ess than
ni nety percent of sal es.
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2. O the ten percent retained by the division for admnistrative
pur poses, any anounts beyond that which are necessary for the operation
and admi nistration of this pilot program shall be deposited in the
| ottery education account.

d. Notwithstanding any law, rule or regulation to the contrary, any
successor to the New York Raci ng Association, Inc. with respect to the
operation and mai ntenance of video |ottery gam ng at Agueduct racetrack
shall be deened the successor to the New York Racing Association, Inc.
for purposes of being subject to existing contracts and | oan agreenents,
if any, entered into by the New York Raci ng Association, Inc. directly
related to the construction, operation, nmanagenent and distribution of
revenues of the video lottery gamng facility at Agueduct racetrack.

e. The video lottery ganmng operator selected to operate a video
lottery termnal facility at Aqueduct will be subject to a menorandum of
under st andi ng bet ween the governor, tenporary president of the senate
and the speaker of the assenbly. Notw t hstandi ng subparagraph (i) of
par agr aph a of subdivision eight of section two hundred twelve of the
raci ng, pari-nutuel wagering and breeding | aw, the state, pursuant to an
agreenent with the video lottery ganm ng operator to operate a video
lottery termnal facility at Agueduct, may authorize, as part of such
agreenent or in conjunction wth such agreenent at the tine it is
execut ed, additional devel opment at the Aqueduct racing facility. The
selection wll be nade in consultation with the franchi sed corporation,
but is not subject to such corporation's approval. The franchi sed corpo-
ration shall not be eligible to conpete to operate or to operate a video

lottery termnal facility at Agqueduct. The state wll use its best
efforts to ensure that the video lottery termnal facility at Aqueduct
is opened as soon as is practicable and wll, if practicable, pursue the

construction of a tenmporary video lottery terminal facility at Aqueduct
subject to staying within an agreed budget for such video lottery term -
nal facility and subject to such tenporary facility not having an
adverse inpact on opening of the permanent facility at Aqueduct. To
facilitate the opening of the video lottery gamng facility at Aqueduct
as soon as is practicable, the division of the lottery my extend the
term of any existing contract related to the video |lottery system

f. As consideration for the operation of the video |ottery gam ng
facility at Aqueduct racetrack, the division shall cause the investnent
in the racing industry of the foll ow ng percentages of the vendor fee to
be deposited or paid, as follows:

1. Six and one-half percent of the total wagered after payout of
prizes for the first year of operation of video |ottery gam ng at Agque-
duct racetrack, seven percent of the total wagered after payout of
prizes for the second year of operation, and seven and one-half percent
of the total wagered after payout of prizes for the third year of opera-
tion and thereafter, for the purpose of enhancing purses at Aqueduct
racetrack, Belnont Park racetrack and Saratoga race course. One percent
of such purse enhancenent anmount shall be paid to the gam ng conmm ssion
to be used exclusively to pronote and ensure equine health and safety in
New Yor k. Any portion of such funding to the gam ng comm ssion unused
during a fiscal year shall be returned on a pro rata basis in accordance
with the amounts originally contributed and shall be used for the
pur pose of enhanci ng purses at such tracks.

2. One percent of the total wagered after payout of prizes for the
first year of operation of video lottery gam ng at Aqueduct racetrack,
one and one-quarter percent of the total wagered after payout of prizes
for the second year of operation, and one and one-half percent of the
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total wagered after payout of prizes for the third year of operation and
thereafter, for an appropriate breeding fund for the mnmanner of racing
conducted at Aqueduct racetrack, Belnont Park racetrack and Sarat oga
race course.

3. Four percent of the total revenue wagered after payout of prizes to
be deposited into an account of the franchised corporation established
pursuant to section two hundred six of the racing, pari-nmutuel wagering
and breeding law to be used for capital expenditures in maintaining and
upgr adi ng Aqueduct racetrack, Belnont Park racetrack and Saratoga race
cour se.

4. Three percent of the total revenue wagered after payout for prizes
to be deposited into an account of the franchised corporation estab-
lished pursuant to section two hundred six of the racing, pari-nutuel
wagering and breeding law to be used for general thoroughbred racing
operations at Aqueduct racetrack, Belnont Park racetrack and Sarat oga
race course.

5. Paragraphs one, two, three and four of this subdivision shall be
known col | ectively as the "racing support paynents".

(F-2) AS CONSI DERATI ON FOR OPERATI ON OF A VI DEO LOTTERY GAM NG FACI LI -
TY LOCATED IN THE COUNTY OF NASSAU ESTABLI SHED PURSUANT TO A COWVPETI Tl VE
PROCESS PURSUANT TO PARAGRAPH (5) OF SECTI ON SI X THOUSAND SEVENTEEN A OF
THI S ARTI CLE, THE DI VI SI ON SHALL CAUSE THE I N THE RACI NG | NDUSTRY OF THE
FOLLON NG PERCENTAGES OF THE VENDOR FEE TO BE DEPCSI TED OR PAID AS
FOLLOWE:

(1) TWO AND THREE TENTHS PERCENT OF THE TOTAL WAGERED AFTER PAYOUT OF
PRIZES FOR THE PURPOSE OF ENHANCING PURSES AT AQUEDUCT RACETRACK,
BELMONT PARK RACETRACK AND SARATOGA RACE COURSE, PROVI DED, HOWEVER, THAT
ANY AMOUNT THAT IS I N EXCESS OF THE AMOUNT NECESSARY TO MAI NTAIN PURSE
SUPPORT FROM VIDEO LOTTERY GAM NG AT AQUEDUCT RACETRACK, BELMONT PARK
RACETRACK AND SARATOGA RACE COURSE AT THE SAME LEVEL REALIZED ININ TWO
THOUSAND THI RTEEN, TO BE ADJUSTED BY THE CONSUMER PRI CE | NDEX FOR ALL
URBAN CONSUMERS, AS PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT
OF BUREAU OF LABOR STATISTICS, SHALL BE INSTEAD BE RETURNED TO THE
COW SSI ON.

(2) FIVE TENTHS PERCENT OF THE TOTAL WAGERED AFTER PAYOQUT OF PRIZES
FOR THE APPROPRI ATE BREEDI NG FUND FOR THE MANNER OF RACI NG AT AQUEDUCT
RACETRACK, BELMONT PARK RACETRACK AND SARATOGA RACE COURSE, PROVI DED,
HONEVER, THAT ANY AMOUNT THAT IS I N EXCESS OF THE AMOUNT NECESSARY TO
MAI NTAI N PAYMENTS FROM VI DEO LOTTERY GAM NG AT AQUEDUCT RACETRACK AT THE
SAME LEVEL REALIZED IN I N TWO THOUSAND THI RTEEN, TO BE ADJUSTED BY THE
CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS, AS PUBLI SHED ANNUALLY BY
THE UNI TED STATES DEPARTMENT OF BUREAU OF LABOR STATISTICS, SHALL BE
| NSTEAD BE RETURNED TO THE COWM SSI ON.

(3) ONE AND THREE TENTHS PERCENT OF THE TOTAL REVENUE WAGERED AFTER
PAYOUT OF PRI ZES TO BE DEPCSI TED | NTO AN ACCOUNT OF THE FRANCH SED
CORPORATI ON  ESTABLI SHED PURSUANT TO SECTION TWD HUNDRED SI X OF THE
RACI NG PARI - MUTUEL WAGERI NG AND BREEDI NG LAWTO BE USED FOR CAPI TAL
EXPENDI TURES | N MAI NTAINING AND UPGRADI NG AQUEDUCT RACETRACK, BELMONT
PARK RACETRACK AND SARATOGA RACE COURSE, PROVIDED, HOWEVER, THAT ANY
AMOUNT THAT |IS | N EXCESS OF THE AMOUNT NECESSARY TO MAI NTAI N PAYMENTS
FOR CAPI TAL EXPENDI TURES FROM VI DEO LOTTERY GAM NG AT AQUEDUCT RACETRACK
AT THE SAME LEVEL REALI ZED IN I N TWO THOUSAND THI RTEEN, TO BE ADJUSTED
BY THE CONSUMER PRI CE | NDEX FOR ALL URBAN CONSUMERS, AS PUBLI SHED ANNU-
ALLY BY THE UNI TED STATES DEPARTMENT OF BUREAU OF LABOR STATI STICS,
SHALL BE | NSTEAD BE RETURNED TO THE COWM SSI ON.
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(4) N NE TENTHS PERCENT OF THE TOTAL REVENUE WAGERED AFTER PAYQUT FOR
PRI ZES TO BE DEPOCSI TED | NTO AN ACCOUNT OF THE FRANCHI SED CORPORATI ON
ESTABLI SHED PURSUANT TO SECTI ON TWO HUNDRED SI X OF THE RACI NG, PARI - MJ
TUEL WAGERI NG AND BREEDI NG LAW TO BE USED FOR GENERAL THOROUGHBRED
RACI NG OPERATIONS AT AQUEDUCT RACETRACK, BELMONT PARK RACETRACK AND
SARATOGA RACE COURSE, PROVI DED, HOAEVER, THAT ANY AMOUNT THAT IS IN
EXCESS OF THE AMOUNT NECESSARY TO MAINTAIN PAYMENTS FOR GENERAL
THOROUGHBRED RACI NG OPERATI ONS FROM VI DEO LOTTERY GAM NG AT AQUEDUCT
RACETRACK AT THE SAVE LEVEL REALIZED IN I N TWD THOUSAND THI RTEEN, TO BE
ADJUSTED BY THE CONSUMER PRICE |INDEX FOR ALL URBAN CONSUMERS, AS
PUBLI SHED ANNUALLY BY THE UNI TED STATES DEPARTMENT OF BUREAU OF LABOR
STATI STI CS, SHALL BE | NSTEAD BE RETURNED TO THE COWM SSI ON.

g. In the event the state elects to construct a video lottery term na
facility at the Aqueduct racetrack, all video lottery term nal revenues
payable to the video lottery gam ng operator at the Aqueduct racetrack
remai ni ng after paynment of the racing support paynents shall first be
used to repay the state's advances for (i) confirmation of the chapter
el even plan of reorganization and cash advances for the franchised
corporation's operations following confirmation of the chapter el even
pl an of reorganization and (ii) the anmobunt expended by the state to
construct such video lottery ternmnal facility at Agueduct racetrack
pursuant to an agreenent with the state. Subparagraphs (i) and (ii) of
this paragraph shall be defined as the state advance anount and the
anounts payable to the division of the lottery.

h. In no circunstance shall net proceeds of the lottery, including the
proceeds fromvideo lottery gam ng, be used for the paynent of non-Iot-
tery expenses of the gam ng conm ssion, adm nistrative or otherw se.

S 43. Section 1001 of the racing, pari-mnmutuel wagering and breeding
| aw, as added by chapter 363 of the |laws of 1984, subdivisions n, o and
p as added by chapter 445 of the laws of 1997, is anended to read as
fol | ows:

S 1001. Definitions. As used in this article, the followng terns
shall have the foll ow ng neanings:

a. "Sinulcast" neans the telecast of |ive audio and visual signals of
runni ng, harness or quarter horse races [conducted in the state] for the
pur poses of pari-mutuel wageri ng;

b. "Track" neans the grounds or enclosures within which horse races
are conducted by any person, association or corporation |awfully author-
ized to conduct such races in accordance with the terns and conditions
of this chapter OR THE LAWS OF ANOTHER JURI SDI CTI ON

c. "Sending track" nmeans any track from which sinmul casts originate,;

d. "Receiving track" neans any track where sinulcasts originated from
anot her track are displ ayed;

e. "Applicant” neans any association [or], corporation OR BUSI NESS
ENTITY applying for a sinmulcast I|icense in accordance wth t he
provi sions of this article;

f. "QOperator" nmeans any association [or], corporation OR BUSI NESS

ENTI TY operating a simulcast facility in accordance with the provisions
of this article;

g. "Regional track or tracks" means any or all tracks located within a
region defined as an off-track betting region, except that for the
pur poses of section one thousand eight of this article any track | ocated
in New York city, or Nassau, Suffolk and Westchester counties, shall be
deened a regional track for all regions located in district one, as
defined in this section;
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h. "[The board] COMM SSI ON' neans the state [racing and wageri ng board]
GAM NG COW SSI ON;

i. "Branch office" means an establishment naintai ned and operated by
an off-track betting corporation, where off-track pari-mnmutuel betting on
horse races may be placed in accordance with the ternms and conditions of
this chapter and rules and regul ati ons issued pursuant thereto;

j. "Simulcast facility" means those facilities within the state that
are authorized pursuant to the provisions of this article to display
simul casts for pari-mnmutuel wagering purposes;

k. "Of-track betting region" nmeans those regions as defined in
section five hundred nineteen of this chapter;

. "Sinulcast theater" neans a sinulcast facility which is also a
public entertai nnent and wagering facility, and which may include any or
all of the following: a |large screen television projection and display
unit, a display system for odds, pools, and payout prices, areas for
view ng and seating, a food and beverage facility, and any other conven-
ience currently provided at racetracks and not inconsistent wth |oca
zoni ng ordi nances;

m "Sinulcast districts" means one or nore of the follow ng nanmed
districts conprised of the counties wthin which pari-nutuel racing
events are conducted as foll ows:

District 1 New York City, Suffolk, Nassau, and
West chester counties

District 2 Sul | i van county

District 3 Sar at oga county

District 4 Onei da county

District 5 Erie, Genesee and Ontario counties

n. "Initial out-of-state thoroughbred track” neans the track conmenc-
ing full-card sinmulcasting to New York prior to any other out-of-state
t hor oughbred track after 1:00 PM on any cal endar day.

0. "Second out-of-state thoroughbred track"” nmeans the track (or subse-
quent track or tracks where otherwise authorized by this article)
conducting full-card sinmulcasting to New York after the race program
from the initial out-of-state thoroughbred track that has commenced
si mul casting on any cal endar day.

p. "M xed neeting" means a race neeting which has a conbination of
t hor oughbred, quarter horse, Appal oosa, paint, and/or Arabian racing on
t he sanme race program

. " ACCOUNT WAGERI NG' MEANS A FORM OF PARI - MUTUEL WAGERING IN WHICH A
PERSON ESTABLI SHES AN ACCOUNT W TH AN ACCOUNT WAGERI NG LI CENSEE AND
SUBSEQUENTLY COVMUNI CATES VI A TELEPHONE OR OTHER ELECTRONI C MEDI A TO THE
ACCOUNT WAGERI NG LI CENSEE WAGERI NG | NSTRUCTI ONS CONCERNI NG THE FUNDS | N
SUCH PERSON'S ACCOUNT AND WAGERS TO BE PLACED ON THE ACCOUNT OMNER S
BEHALF.

R "ACCOUNT WAGERI NG LI CENSEE" MEANS RACI NG ASSCCI ATI ONS, AND CORPO
RATI ONS; FRANCHI SED CORPORATI ONS, OFF- TRACK BETTI NG CORPORATI ONS, AND
COW SSI ON APPROVED MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DERS THAT
HAVE BEEN AUTHORI ZED BY THE COWMM SSI ON TO OFFER ACCOUNT WAGERI NG

S. " DORMANT ACCOUNT" MEANS AN ACCOUNT WAGERI NG ACCOUNT HELD BY AN
ACCOUNT  WAGERI NG LI CENSEE | N WH CH THERE HAS BEEN NO WAGERI NG ACTI VI TY
FOR THREE YEARS.

T. "MJLTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER' MEANS A BUSI NESS
ENTITY DOMCILED IN A JURI SDI CTlI ON, OTHER THAN THE STATE OF NEW YORK
THAT DOES NOT OPERATE ElI THER A SI MULCAST FACILITY THAT IS OPEN TO THE
PUBLIC WTH N THE STATE OF NEW YORK OR A LI CENSED OR FRANCHI SED RACE-
TRACK W THI N THE STATE, BUT WHICH I S LI CENSED BY SUCH OTHER JURI SDI CTI ON
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TO OFFER PARI - MUTUEL ACCOUNT WAGERI NG ON RACES SUCH PROVI DER Sl MULCASTS
AND OTHER RACES IT OFFERS I N I TS WAGERI NG MENU TO PERSONS LOCATED I N OR
OUT OF THE JURI SDI CTI ON | SSUI NG SUCH LI CENSE

S 44. Section 1002 of the racing, pari-mnmutuel wagering and breeding
| aw, as added by chapter 363 of the laws of 1984, subdivision 2 as
anended by chapter 18 of the laws of 2008, is anmended to read as
fol | ows:

S 1002. Ceneral jurisdiction. 1. The [state racing and wageri ng board]
COW SSI ON shal | have general jurisdiction over the sinulcasting of
horse races AND ACCOUNT WAGERING within the state, and the [board]
COMM SSION may issue rules and regulations in accordance wth the
provi sions of this article.

2. The [board] COW SSION shall annually submt reports on or before
July first follow ng each year in which simulcasting AND ACCOUNT WAGER-
ING is conducted to the director of the budget, the chairman of the
senate finance committee and the chairman of the assenbly ways and neans
commttee evaluating the results of such sinulcasts AND ACCOUNT WAGERI NG
on the conpatibility with the well-being of the horse racing, breeding
and pari-nmutuel wagering industries in this state and make any reconmren-
dations it deens appropriate. Such reports nay be submtted together
with the reports required by subdivision two of section two hundred
thirty-six and subparagraph (iii) of paragraph a and subparagraph (i) of
par agraph b of subdivision one of section three hundred ei ghteen of this
chapter.

S 45. Section 1003 of the racing, pari-mnmutuel wagering and breeding
| aw, as added by chapter 363 of the |aws of 1984, subdivision 1 as sepa-
rately amended by chapters 2 and 70 of the laws of 1995, paragraph (a)
of subdivision 1 as anmended by section 1 of part U of chapter 59 of the
| aws of 2013, the opening paragraph of paragraph a of subdivision 2 as
anmended by chapter 538 of the Iaws of 1999 and subdivision 5 as anmended
by chapter 287 of the laws of 1985, is anended to read as foll ows:

S 1003. Licenses for sinulcast facilities. 1. (a) Any racing associ-
ation or corporation or regional off-track betting corporation, author-
i zed to conduct pari-nmutuel wagering under this chapter, desiring to
di splay the simulcast of horse races on which pari-nmutuel betting shal
be permtted in the manner and subject to the conditions provided for in
this article may apply to the [board] COM SSION for a |license so to do.
Applications for |icenses shall be in such formas may be prescribed by
the [board] COWM SSI ON and shall contain such information or other mate-
rial or evidence as the [board] COM SSION may require. No |icense shal
be issued by the [board] COWM SSION aut hori zing the sinulcast trans-
m ssi on of thoroughbred races froma track located in Suffolk county.
The fee for such licenses shall be five hundred dollars per sinul cast
facility AND FOR ACCOUNT WAGERI NG LI CENSEES THAT DO NOT OPERATE El THER A
SI MULCAST FACI LITY THAT IS OPEN TO THE PUBLIC WTHI N THE STATE OF NEW
YORK OR A LI CENSED RACETRACK W THI N THE STATE, TWENTY THOUSAND DOLLARS
per year payable by the licensee to the [board] COMM SSION for deposit
into the general fund. Except as provided [herein] IN TH S SECTI ON, the
[ board] COW SSI ON shall not approve any application to conduct simul-
casting into individual or group residences, hones or other areas for
t he purposes of or in connection with pari-nutuel wagering. The board
may approve sinulcasting into residences, honmes or other areas to be
conducted jointly by one or nore regional off-track betting corporations
and one or nore of the follow ng: a franchised corporation, thoroughbred
racing corporation or a harness racing corporation or association;
provided (i) the sinulcasting consists only of those races on which
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pari-nmutuel betting is authorized by this chapter at one or nore simul-
cast facilities for each of the contracting off-track betting corpo-
rati ons which shall include wagers nade in accordance with section one
thousand fifteen, one thousand sixteen and one thousand sevent een of
this article; provided further that the contract provisions or other
simul cast arrangenents for such simulcast facility shall be no |ess
favorabl e than those in effect on January first, two thousand five; (ii)
that each off-track betting corporation having within its geographic
boundari es such residences, hones or other areas technically capabl e of
recei ving the sinulcast signal shall be a contracting party; (iii) the
di stribution of revenues shall be subject to contractual agreenent of
the parties except that statutory paynents to non-contracting parties,
if any, may not be reduced; provided, however, that nothing herein to
the contrary shall prevent a track from televising its races on an
irregular basis primarily for pronotional or marketing purposes as found
by the board. For purposes of this paragraph, the provisions of section

one thousand thirteen of this article shall not apply. Any agreenent
authorizing an in-home sinulcasting experinment conmencing prior to May
fifteenth, nineteen hundred ninety-five, may, and all its terns, be

extended until June thirtieth, two thousand fourteen; provided, however,
that any party to such agreenent may elect to term nate such agreenent
upon conveying witten notice to all other parties of such agreenent at
| east forty-five days prior to the effective date of the term nation

via registered nmail. Any party to an agreenent receiving such notice of
an intent to termnate, may request the board to nedi ate between the
parties new terns and conditions in a replacenent agreenent between the

parties as will permt continuation of an in-honme experinent until June
thirtieth, two thousand fourteen; and (iv) no in-hone simulcasting in
the thoroughbred special betting district shall occur wthout the

approval of the regional thoroughbred track.

(b) Any agreenent authorizing in-hone sinulcasting pursuant to this
section shall be in witing, and upon witten request, a copy shall be
provided to the representative horsenen's group of the racing associ-
ation or corporation that 1is party to said agreenent. Such agreenent
shall include a categorical statement of new and increnental expenses
directly related and attributable to the conduct of in-home sinulcast-
ing. The representative horsenen's group nmay, wthin thirty days of
receiving the agreenment, petition the board for a determnation as to
t he appropri ateness and reasonabl eness of any expenses attributed by
either the racing association or corporation or the off-track betting
cor porati on.

2. Before it may grant such I|icense, the [board] COW SSION shal
review and approve a plan of operation subnmtted by such applicant
including, but not limted to the follow ng informtion:

a. Afeasibility study denoting the revenue earni ngs expected fromthe
simul cast facility and the costs expected to operate such facility. No
feasibility study shall be received for a sinulcast facility that is
applying to renewits license. The formof the feasibility study shal
be prescribed by the [board] COWM SSI ON and nay i ncl ude:

(1) the nunmber of sinulcast races to be displ ayed;

(ii) the types of wagering to be offered;

(ii1t) the level of attendance expected and the area from which such
attendance will be drawn;

(iv) the level of anticipated wagering activity;

(v) the source and anount of revenues expected fromother than pari-
mut uel wageri ng;
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(vi) the cost of operating the sinmulcast facility and the identifica-
tion of costs to be anortized and the nethod of anortization of such
cost s;

(vii) the amount and source of revenues needed for financing the
simul cast facility;

(viii) the probable inpact of the proposed operation on revenues to
| ocal governnent;

b. The security measures to be enployed to protect the facility, to
control crowds, to safeguard the transnission of the sinulcast signals
and to control the transnission of wagering data to effectuate comon
wageri ng pool s;

c. The type of data processing, conmmunication and transm ssion equip-
ment to be utilized;

d. The description of the managenent groups responsible for the opera-
tion of the simulcast facility;

e. The system of accounts to maintain a separate record of revenues
collected by the simulcast facility, the distribution of such revenues
and the accounting of costs relative to the simulcast operation;

f. The location of the facility and a witten confirnmation from appro-
priate local officials that the |location of such facility and the nunber
of patrons expected to occupy such facility are in conpliance with al
appl i cabl e | ocal ordi nances;

g. The witten agreenents and letters of consent between specified
parties pursuant to sections one thousand seven, one thousand ei ght and
one thousand nine of this article.

3. Wthin forty-five days of recei pt of the plan of operation provided
i n subdivision two of this section, the [board] COM SSION shall issue
an order approving the plan, approving it with nodifications or denying
approval, in which latter case the [board] COW SSION shall state its
reasons therefor. Wthin such period the [board] COW SSI ON may request
addi tional information or suggest amendnments. |If the [board] COWM SSI ON
fails to approve the plan, the applicant nmay request a public hearing to
be held wthin thirty days of the issuance of an order denying it. The
[ board] COW SSION shall issue its final determnation within ten days
of such hearing. The applicant pmay submit an anended application no
sooner than thirty days after a denial.

4. No racing association, FRANCH SED CORPCRATION or corporation or
regional off-track betting corporation shall be allowed to operate a
simul cast facility except according to the provisions of an approved
plan of operation. No change in such plan of operation nmay occur until
an amendnment proposing a change to the plan is approved by the [board]
COM SSION. A plan of operation nmay be anmended fromtine to time at the
request of either the operator or the [board] COM SSION. The operator
shall have the right to be heard concerning any anendnent to the plan
and the [board] COWM SSI ON shal |l di spose of such proposed amendnents as
expeditiously as practicable, but no later than thirty days foll ow ng
subm ssion by the operator or, in the case of anendnents proposed by the
[ board] COW SSI ON, objection by the operator.

5. For the purpose of maintaining proper control over sinulcasts
conducted pursuant to this article, the [state racing and wagering
board] COWM SSI ON shall |icense any person, association or corporation
participating in sinmulcasting, as the [board] COW SSION may by rule
prescribe, including, if the [board] COMM SSION deem it necessary so to
do, any or all persons, associations or corporations who create,
distribute, transmt or display sinulcast signals. In the case of
t horoughbred racing sinmulcasting or harness racing simnulcasting, such
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licenses shall be issued in accordance with and subject to the
provi sions governing licenses for participants and enployees in article
two or article three of this chapter as may be applicable to such type
of racing.

S 46. Section 1012 of the racing, pari-mnmutuel wagering and breeding
| aw, as anended by chapter 18 of the | aws of 2008, subdivision 4-b as
added by chapter 402 of the laws of 2011 and subdivision 5 as anended by
section 10 of part U of chapter 59 of the |aws of 2013, is anended to
read as foll ows:

S 1012. [Tel ephone accounts and tel ephone] ACCOUNT wagering. [Any
regional off-track betting corporation, and any franchi sed corporation,
har ness, thoroughbred, quarter horse racing association or corporation
licensed to conduct pari-mutuel racing nay naintain tel ephone betting
accounts for wagers placed on races and special events offered by such
corporation or association.] RACI NG ASSCCI ATI ONS AND CORPORATI ONS, FRAN-
CH SED CORPORATI ONS, OFF- TRACK BETTI NG CORPORATI ONS AND MULTI - JURI SDI C-
TI ONAL ACCOUNT WAGERI NG PROVI DERS MAY APPLY TO THE COW SSION TO BE
LI CENSED TO OFFER ACCOUNT WAGERI NG

1. RACING ASSCCI ATIONS AND CORPORATIONS, FRANCHI SED CORPORATI ONS,
OFF- TRACK BETTI NG CORPORATI ONS AND MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG
PROVI DERS MAY FORM PARTNERSHI PS, JO NT VENTURES, OR ANY OTHER AFFIL-
| ATIONS OR CONTRACTUAL ARRANGEMENT | N ORDER TO FURTHER THE PURPOSES OF
THI'S SECTI ON.  MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DERS | NVOLVED
IN SUCH JO NT AFFI LI ATI ONS OR CONTRACTUAL ARRANGEMENTS SHALL FOLLOW THE
SAME DI STRI BUTI ONAL POLI CY W TH RESPECT TO RETAI NED COWM SSI ONS AS THEI R
| N- STATE AFFI LI ATE OR CONTRACTUAL PARTNER.

2. THE COW SSI ON SHALL PROMULGATE RULES AND REGULATIONS TO LI CENSE
AND REGULATE ALL PHASES OF ACCOUNT WAGERI NG

3. THE COW SSI ON SHALL SPECI FY A NON- REFUNDABLE APPLI CATI ON FEE WHI CH
SHALL BE PAID BY EACH APPLICANT FOR AN ACCOUNT WAGERI NG LI CENSE OR
RENEWAL THERECF.

4. ACCOUNT WAGERI NG LI CENSEES SHALL UTILIZE PERSONAL | DENTI FI CATI ON
NUMBERS AND SUCH OTHER TECHNOLOA ES AS THE COVMM SSI ON MAY SPECI FY TO
ASSURE THAT ONLY THE ACCOUNT HOLDER HAS ACCESS TO THE ADVANCE DEPCSIT
WAGERI NG ACCOUNT.

5. ACCOUNT WAGERI NG LI CENSEES SHALL PROVI DE FOR: A. W THDRAWALS FROM
THE WAGERI NG ACCOUNT ONLY BY MEANS OF A CHECK MADE PAYABLE TO THE
ACCOUNT HOLDER AND SENT TO THE ADDRESS OF THE ACCOUNT HOLDER OR BY MEANS
OF AN ELECTRONIC TRANSFER TO AN ACCOUNT HELD BY THE VERI FI ED ACCOUNT
HOLDER OR B. THAT THE ACCOUNT HOLDER MAY W THDRAW FUNDS FROM THE WAGER-
| NG ACCOUNT AT A FACI LI TY APPROVED BY THE COW SSI ON BY PRESENTI NG VERI -
FI ABLE PERSONAL AND ACCOUNT | DENTI FI CATI ON | NFORMATI ON.

6. ACCOUNT WAGERI NG LI CENSEES MAY ENGAGE | N | NTERSTATE WAGERI NG TRANS-
ACTI ONS ONLY WHERE THERE | S COWPLI ANCE W TH CHAPTER FI FTY- SEVEN OF TI TLE
FIFTEEN OF THE UNI TED STATES CODE, COWONLY REFERRED TO AS THE "I NTER-
STATE HORSE RACI NG ACT".

7. THE ACCOUNT HOLDER S DEPOSI TS TO THE WAGERING ACCOUNT SHALL BE
SUBM TTED BY THE ACCOUNT HOLDER TO THE ACCOUNT WAGERI NG LI CENSEE AND
SHALL BE IN THE FORM OF ONE OF THE FOLLOWNG A CASH GVEN TO THE
ACCOUNT WAGERI NG LI CENSEE; B. CHECK, MONEY ORDER, NEGOTI ABLE ORDER OF
W THDRAWAL, OR W RE OR ELECTRONI C TRANSFER, PAYABLE AND REM TTED TO THE
ACCOUNT WAGERI NG LICENSEE; OR C. CHARGES MADE TO AN ACCOUNT HOLDER S
DEBIT OR CREDIT CARD UPON THE ACCOUNT HOLDER S DI RECT AND PERSONAL
| NSTRUCTI ON, WHI CH | NSTRUCTI ON MAY BE G VEN BY TELEPHONE COVMUNI CATI ON
OR OTHER ELECTRONI C MEANS TO THE ACCOUNT WAGERI NG LI CENSEE OR I TS AGENT
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BY THE ACCOUNT HOLDER |F THE USE OF THE CARD HAS BEEN APPROVED BY THE
ACCOUNT WAGERI NG LI CENSEE.

8. A EACH WAGER SHALL BE I N THE NAME OF A NATURAL PERSON AND SHALL
NOT BE I N THE NAME OF ANY BENEFI Cl ARY, CUSTODI AN, JO NT TRUST, CORPO
RATI ON, PARTNERSHI P OR OTHER ORGANI ZATI ON OR ENTI TY.

B. A WAGERING ACCOUNT NMAY BE ESTABLI SHED BY A PERSON COVPLETI NG AN
APPLI CATI ON FORM APPROVED BY THE COWM SSI ON AND SUBM TTING | T TOGETHER
WTH A CERTIFICATION, OR OTHER PROOF, OF AGE AND RESI DENCY. SUCH FORM
SHALL | NCLUDE THE ADDRESS OF THE PRI NClI PAL RESI DENCE OF THE PROSPECTI VE
ACCOUNT HOLDER AND A STATEMENT THAT A FALSE STATEMENT MADE | N REGARD TO
AN APPLI CATI ON MAY SUBJECT THE APPLI CANT TO PROSECUTI ON.

C. THE PROSPECTI VE ACCOUNT HOLDER SHALL SUBM T THE COVPLETED APPLI CA-
TION TO THE ACCOUNT WAGERI NG LI CENSEE. THE ACCOUNT WAGERI NG LI CENSEE MAY
ACCEPT OR REJECT AN APPLI CATI ON AFTER RECEI PT AND REVI EW OF THE APPLI CA-
TI ON AND CERTI FI CATI ON, OR OTHER PROOF, OF AGE AND RESI DENCY FOR COWPLI -
ANCE WTH THI' S SECTI ON.

D. NO PERSON OTHER THAN THE PERSON | N WHOSE NAME AN ACCOUNT HAS BEEN
ESTABLI SHED MAY | SSUE WAGERI NG | NSTRUCTI ONS RELATI NG TO THAT ACCOUNT OR
OTHERW SE ENGAGE | N WAGERI NG TRANSACTI ONS RELATI NG TO THAT ACCOUNT.

9. A WAGERI NG ACCOUNT SHALL NOT BE ASSI GNABLE OR OTHERW SE TRANSFERA-
BLE.

10. EXCEPT AS OTHERW SE PROVIDED IN THIS ARTICLE OR |IN REGULATI ONS
VH CH THE COW SSION MAY ADOPT PURSUANT THERETO, ALL ACCOUNT WAGERS
SHALL BE FI NAL AND NO WAGER SHALL BE CANCELED BY THE ACCOUNT HOLDER AT
ANY TIME AFTER THE WAGER HAS BEEN ACCEPTED BY THE ACCOUNT WAGERI NG
LI CENSEE.

11. DORMANT ACCOUNTS SHALL BE TREATED AS ABANDONED PROPERTY PURSUANT
TO SECTI ON THREE HUNDRED OF THE ABANDONED PROPERTY LAW

12. ACCOUNT WAGERI NG PROVI DERS MUST POSSESS APPROPRI ATE TOTALI ZATOR
AND ACCOUNTI NG CONTROLS THAT W LL SAFEGUARD THE TRANSM SSI ON OF WAGERI NG
DATA AND W LL KEEP A SYSTEM OF ACCOUNTS WHI CH W LL MAI NTAIN A SEPARATE
RECORD OF REVENUES AND AN ACCOUNTI NG OF COSTS RELATI VE TO THE OPERATI ON
OF THE WAGERI NG PROVI DER.

13. WAGERS PLACED W TH THE ACCOUNT WAGERI NG PROVI DERS SHALL RESULT I N
THE COVBI NATI ON OF ALL WAGERS PLACED W TH SUCH PROVI DER W TH THE WAGER-
| NG POOLS AT THE HOST TRACK SO AS TO PRODUCE COVWMON PARI - MUTUEL BETTI NG
POOLS FOR THE CALCULATI ON OF ODDS AND THE DETERM NATI ON OF PAYOUTS FROM
SUCH POOLS, WHI CH PAYOUT SHALL BE THE SAME FOR ALL WNNI NG TICKETS,
| RRESPECTIVE OF WHETHER A WAGER |S PLACED AT A HOST TRACK OR AT AN
ACCOUNT WAGERI NG PROVI DER.

14. Any [regional off-track betting corporation and any franchised
corporation, harness, thoroughbred, quarter horse racing association or
corporation |licensed to conduct pari-nutuel racing] ACCOUNT WAGERI NG
LI CENSEE may require a mni mum account bal ance in an anmount to be deter-
m ned by such entity.

[2.] 15. a. Any regional off-track betting corporation nmay suspend
col l ection of the surcharge inposed under section five hundred thirty-
two of this chapter on w nning wagers placed in [tel ephone] WAGERI NG
accounts nmi ntai ned by such regional corporation.

b. Inacity of one million or nore any regional off-track betting
corporation, wth the approval of the mayor of such city, may suspend
col l ection of the surcharge inposed under section five hundred thirty-
two of this <chapter in wnning wagers placed in [tel ephone] WAGERI NG
accounts nmi ntai ned by such regional corporation.

[3. Any tel ephone account nmaintained by a regional off-track betting
corporation, franchised corporation, harness, thoroughbred, quarter
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horse association or corporation, with inactivity for a period of three
years shall be forfeited and paid to the conmm ssioner of taxation and
fi nance. Such anobunts when collected shall be paid by the comm ssioner
of taxation and finance into the general fund of the state treasury.

4.1 16. The maintenance and operation of such [tel ephone] WAGERI NG
accounts provided for in this section shall be subject to rules and
regulations of the [state racing and wagering board] COW SSI ON. The
[ board] COW SSI ON shall include in such regulation a requirenent that
[tel ephone] WAGERI NG account information pertaining to surcharge and
nonsur charge [tel ephone] WAGERI NG accounts shall be separately reported.

[4-a.] 17. For the purposes of this section, "telephone [betting]
WAGERI NG accounts" [and "tel ephone wagering"] shall nean and include all
those wagers which utilize any wired or w rel ess conmuni cati ons device,
including but not limted to wireline tel ephones, w reless tel ephones|, ]
and the internet[,] to transmt the placenent of wagers on races and
special events offered by any regional off-track betting corporation,
and any harness, thoroughbred, quarter horse racing association or
corporation |licensed or franchised to conduct pari-nutuel racing in [ New
York] THI S state.

[4-b.] 18. Every racing association, off-track betting corporation,
franchi sed corporation, harness, thoroughbred, quarter horse racing
association or corporation or other entity |icensed OR FRANCH SED in
this state to conduct pari-mnmutuel racing and wagering, or authorized to
conduct races wthin the state, which operates [an account] A wagering
[platform ACCOUNT for the acceptance of wagers, shall |ocate the call
center where such wagers are received within the state of New YorKk.

[5. The provisions of this section shall expire and be of no further
force and effect after June thirtieth, two thousand fourteen.]

S 47. The racing, pari-nutuel wagering and breeding |law is anended by
addi ng a new section 1012-a to read as foll ows:

S 1012-A MULTI - JURI SDI CTI ONAL  ACCOUNT WAGERI NG PROVI DERS. A
MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER SHALL ONLY BE LI CENSED
UNDER THE FOLLOW NG CONDI TI ONS

1. THE MULTI-JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER | S LI CENSED BY
THE STATE INWHICH IT | S LOCATED AND, |F REQU RED, BY EACH STATE IN
VWHI CH | T OPERATES;

2. THE CHARACTER AND THE BACKGROUND OF THE MULTI - JURI SDI CTI ONAL
ACCOUNT WAGERI NG PROVI DER |'S SUCH THAT GRANTI NG THE APPLI CATIONS FOR A
LICENSE |S IN THE PUBLI C | NTEREST AND THE BEST | NTEREST OF HONEST HORSE
RACI NG,

3. THE MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER SHALL UTI LI ZE
THE SERVICES OF AN |NDEPENDENT THI RD PARTY TO PERFORM | DENTI TY AND
VERI FI CATI ON SERVI CES W TH RESPECT TO THE ESTABLI SHVENT OF WAGERI NG
ACCOUNTS FOR PERSONS WHO ARE RESI DENTS OF THE STATE OF NEW YORK

4. THE COW SSION SHALL BE ALLOWED ACCESS TO THE PREM SES OF THE
MULTI - JURI SDI CTI ONAL ACCOUNT WAGERING PROVIDER TO WVISIT, |NVESTI GATE
AND, PLACE SUCH EXPERT ACCOUNTANTS AND OTHER PERSONS | T DEEMS NECESSARY
FOR THE PURPOSE OF | NSURI NG COVPLI ANCE W TH THE RULES AND REGULATI ONS OF
THE COWM SSI ON;

5. | F NOT ALREADY REG STERED, THE MULTI - JURI SDI CTI ONAL ACCOUNT WAGER-
| NG PROVI DER SHALL AGREE PROWPTLY TO TAKE THOSE STEPS NECESSARY TO QUAL-
IFY TO DO BUSINESS | N NEW YORK STATE, AND TO MAI NTAI N SUCH STATUS I N
GOOD STANDI NG THROUGHOUT THE LI CENSE PERI OD

6. MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DERS SHALL PAY A MARKET
ORIG N FEE EQUAL TO FI VE PER CENTUM ON EACH WAGER ACCEPTED FROM NEW YORK
RESI DENTS. MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DERS SHALL MAKE
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THE REQUI RED PAYMENTS TO THE MARKET ORIG N ACCOUNT ON OR BEFORE THE
FI FTH BUSI NESS DAY OF EACH MONTH AND SUCH REQUI RED PAYMENTS SHALL COVER
PAYMENTS DUE FOR THE PERI OD OF THE PRECEDI NG CALENDAR MONTH; PROVI DED
HONEVER, THAT SUCH PAYMENTS REQUI RED TO BE MADE ON APRI L FI FTEENTH SHALL
BE ACCOWANIED BY A REPORT UNDER OATH, SHOW NG THE TOTAL OF ALL SUCH
PAYMENTS, TOGETHER W TH SUCH OTHER | NFORMATION AS THE COWM SSION  MAY
REQU RE. A PENALTY OF FIVE PER CENTUM AND | NTEREST AT THE RATE OF ONE
PER CENTUM PER MONTH FROM THE DATE THE REPORT | S REQUI RED TO BE FI LED TO
THE DATE THE PAYMENT SHALL BE PAYABLE | N CASE ANY PAYMENTS REQUI RED BY
THIS SUBDIVISION ARE PAID WHEN DUE. | F THE COW SSI ON DETERM NES THAT
ANY MONEYS RECEI VED UNDER THIS SUBDIVISION WERE PAID IN ERROR THE
COW SSI ON MAY CAUSE THE SAME TO BE REFUNDED W THOUT | NTEREST OUT OF ANY
MONEYS COLLECTED THEREUNDER, PROVI DED AN APPLI CATI ON THEREFOR IS FI LED
W TH THE COW SSI ON W THIN ONE YEAR FROM THE Tl ME THE ERRONEQUS PAYMENT
WAS MADE. THE COMM SSI ON SHALL PAY | NTO THE RACI NG REGULATI ON ACCOUNT
UNDER THE JO NT CUSTODY OF THE COMPTROLLER AND THE COWM SSI ON, THE TOTAL
AMOUNT OF THE FEE COLLECTED PURSUANT TO THI S SECTI ON

S 48. Subdivision 2 of section 1017 of the racing, pari-nutuel wager-
ing and breeding |law, as amended by chapter 18 of the laws of 2008, is
amended to read as foll ows:

2. a. Maintenance of effort. Any off-track betting corporation which
engages in accepting wagers on the simulcasts of thoroughbred races from
out-of-state or out-of-country as permtted under subdivision one of
this section shall submt to the [board] COM SSION, for its approval, a
schedul e of paynents to be nmade in any year or portion thereof, that
such off-track corporation engages in nighttinme thoroughbred simul cast-
ing. In order to be approved by the [board] COW SSIQN, the paynent
schedul e shall be identical to the actual paynments and distributions of
such paynents to tracks and purses made by such off-track corporation
pursuant to the provisions of section one thousand fifteen of this arti-
cle during the year tw thousand two, as derived fromout-of-state
har ness races displayed after 6:00 P.M If approved by the [board]
COWM SSI ON, such schedul ed paynents shall be made from revenues derived
from any sinul casting conducted pursuant to this section and section one
thousand fifteen of this article.

b. Additional paynments. During each cal endar year, to the extent, and
at such tinme in the event, that aggregate statew de wagering handl e
after 7Labor P.M on out-of-state and out-of-country thoroughbred races
exceeds one hundred mllion dollars, each off-track betting corporation
conducting such sinulcasting shall pay to its regional harness track or
tracks, an anmount equal to two percent of its proportionate share of
such excess handle. In any region where there are two or nobre regiona
harness tracks, such two percent shall be divided between or anong the
tracks in a proportion equal to the proportion of handle on |ive harness
races conducted at such tracks during the preceding cal endar year. Fifty
percent of the sumreceived by each track pursuant to this paragraph
shall be wused exclusively for increasing purses, stakes and prizes at
t hat regional harness track. FOR THE PURPCSE OF DETERM NI NG WHETHER
SUCH AGGREGATE STATEW DE HANDLE EXCEEDS ONE HUNDRED M LLI ON DOLLARS, ALL
WAGERI NG ON SUCH THOROUGHBRED RACES ACCEPTED BY LI CENSED MULTI - JURI SDI C-
TI ONAL  ACCOUNT WAGERI NG PROVI DERS FROM CUSTOVERS W THI N NEW YORK STATE
SHALL BE EXCLUDED

S 49. Section 503 of the racing, pari-nutuel wagering and breeding | aw
i s amended by addi ng a new subdivision 12-a to read as foll ows:

12-A. TO ENTER | NTO, AMEND, CANCEL AND TERM NATE AGREEMENTS FOR THE
PERFORVANCE AMONG THEMSELVES, LI CENSED RACI NG ASSOCI ATI ONS AND CORPO-
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RATI ONS, AND MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DERS, AS DEFI NED
I N SECTI ON ONE THOUSAND ONE OF THI S CHAPTER, OF THEI R RESPECTI VE FUNC-
TIONS, PONERS AND DUTI ES ON A COOPERATI VE OR CONTRACT BASI S.

S 50. The racing, pari-mutuel wagering and breeding | aw i s anended by
addi ng a new section 115-b to read as fol |l ows:

S 115-B. MARKET ORIG N CREDITS. 1. NOTW THSTANDI NG ANY OTHER PROVI SI ON
OF LAW TO THE CONTRARY, ANY RACI NG ASSOCI ATI ONS AND CORPORATI ONS, FRAN-
CH SED CORPORATIONS, AND OFF-TRACK BETTI NG CORPORATI ONS THAT MAKES A
PAYMENT OF THE REGULATORY FEES | MPOSED BY THI S CHAPTER MAY REDUCE SUCH
PAYMENT BY AN AMOUNT EQUAL TO THE MARKET ORI G N CREDI T ALLOCATED TO SUCH
RACI NG ASSOCI ATI ON OR CORPORATI ON, FRANCHI SED CORPORATI ON, OR OFF- TRACK
BETTI NG CORPORATI ON BY THE COW SSION. THE COW SSION SHALL ALLOCATE
CREDI TS | N AN AMOUNT EQUAL TO NI NETY PERCENT OF THE AMOUNT RECElI VED FROM
THE MARKET ORIG N FEE PAI D PURSUANT TO SUBDI VI SI ON SI X OF SECTI ON ONE
THOUSAND TWELVE-A OF THI S CHAPTER FOR THE PERI OD FROM THE SI XTEENTH DAY
OF THE PRECEDI NG MONTH THROUGH THE FI FTEENTH DAY OF THE CURRENT MONTH.
THE COWM SSI ON SHALL NOTI FY PARTI Cl PANTS OF ALLOCATI ONS ON OR BEFORE THE
TVENTI ETH DAY OF THE CURRENT MONTH.

2. THE COW SSI ON SHALL ALLOCATE CREDI TS TO RACI NG ASSOCI ATI ONS AND
CORPORATI ONS, FRANCHI SED CORPORATI ONS, AND OFF-TRACK BETTI NG CORPO
RATIONS | N THE FOLLOW NG AMOUNTS:

A. FORTY PERCENT OF THE AMOUNT RECElI VED FROM THE MARKET ORIG N FEE
PAID PURSUANT TO SUBDIVISION SIX OF SECTI ON ONE THOUSAND TWELVE- A OF
TH S CHAPTER TO REG ONAL OFF- TRACK BETTI NG CORPORATI ONS.  ALLOCATI ONS TO
| NDI VI DUAL REA ONAL OFF- TRACK BETTI NG CORPORATI ONS SHALL BE MADE BASED
ON A RATIO WHERE THE NUMERATOR |S THE REG ONAL CORPORATI ON' S TOTAL
| N STATE HANDLE FOR THE PREVI OUS CALENDAR YEAR AS CALCULATED BY THE
COW SSI ON AND THE DENOM NATOR | S THE TOTAL | N- STATE HANDLE OF ALL THE
REG ONAL OFF- TRACK BETTI NG CORPCORATI ONS FOR THE PREVI OQUS CALENDAR YEAR
AS CALCULATED BY THE COWM SSI ON,

B. FIFTY PERCENT OF THE AMOUNT RECEI VED FROM THE MARKET ORI G N FEE
PAI D PURSUANT TO SUBDI VI SI ON SI X OF SECTION ONE THOUSAND TWELVE-A OF
THI'S CHAPTER TO THE RACI NG ASSOCI ATI ONS AND CORPORATI ONS AND FRANCHI SED
CORPORATI ONS. ALLOCATI ONS TO | NDI VI DUAL RACI NG ASSOCI ATIONS AND CORPO
RATI ONS AND FRANCHI SED CORPORATI ONS SHALL BE MADE AS FOLLOWS:

(1) SIXTY PERCENT TO THOROUGHBRED RACI NG ASSOCI ATI ONS AND FRANCHI SED
CORPORATI ONS.  FI VE- SI XTHS SHALL BE ALLOCATED TO A FRANCHI SED CORPO
RATI ON AND ONE- SI XTH SHALL BE ALLOCATED TO A THOROUGHBRED RACI NG ASSQCI -
ATI ON.

(1) FORTY PERCENT TO HARNESS RACI NG ASSCCI ATI ONS AND CORPORATI ONS.
ALLOCATI ONS TO | NDI VI DUAL HARNESS RACI NG ASSCCI ATI ONS AND CORPORATI ONS
SHALL BE MADE BASED ON A RATI O WHERE THE NUMERATOR |S THE ASSOCI ATI ON' S
OR CORPORATION' S TOTAL | N- STATE HANDLE ON LI VE RACING FOR THE PREVI QUS
CALENDAR YEAR AS CALCULATED BY THE COWM SSI ON AND THE DENOM NATOR | S THE
TOTAL | N-STATE ON LIVE HANDLE FOR ALL HARNESS RACI NG ASSOCI ATI ONS AND
CORPORATI ONS FOR THE PREVI QUS CALENDAR YEAR AS CALCULATED BY THE COWM S-
Sl ON.

3. AS A CONDI TI ON FOR ANY RACI NG ASSCCI ATI ON OR CORPCRATION OR FRAN-
CH SED CORPORATION TO CLAIM ANY MARKET ORIG N CREDI TS ALLOCATED TO I T,
SUCH RACI NG ASSOCI ATI ON OR CORPORATI ON OR  FRANCHI SED CORPORATI ON  MUST
MAKE PAYMENTS FOR MONEYS OTHERW SE TO BE USED TO PAY THE REGULATORY FEE
AS FOLLOWE:

(1) PAYMENT OF AN AMOUNT EQUAL TO FORTY PERCENT OF THE ALLOCATED CRED-
| TS I NTO AN ACCOUNT USED SOLELY FOR THE PURPOSE OF ENHANCI NG PURSES AT
SUCH RACI NG ASSCCI ATI ON OR CORPORATI ON OR FRANCHI SED CORPORATI ON. SUCH
PAYMENT SHALL BE MADE W THI N FI VE DAYS FROM RECEI PT OF NOTI FI CATION OF
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AN ALLOCATI ON BY THE COWM SSI ON OF AN ALLOCATI ON OF MARKET ORI G N CRED-
| TS;

(I') PAYMENT OF AN AMOUNT EQUAL TO TWENTY PERCENT OF THE ALLOCATED
CREDI TS TO THE STATE' S BREEDI NG FUNDS. SI XTY PERCENT OF THE PAYMENTS TO
THE BREEDI NG FUNDS SHALL BE ALLOCATED TO THE NEW YORK STATE THOROUGHBRED
BREEDI NG AND DEVELOPMENT FUND CORPORATI ON ESTABLI SHED PURSUANT TO
SECTI ON TWD HUNDRED FI FTY-TWO OF THI S CHAPTER, AND FORTY PERCENT TO THE
AGRI CULTURE AND NEW YORK STATE HORSE BREEDI NG DEVELOPMENT FUND ESTAB-
LI SHED PURSUANT TO SECTI ON THREE HUNDRED THIRTY OF THI S CHAPTER  SUCH
PAYMENT SHALL BE MADE W THI N FI VE DAYS FROM RECEI PT OF NOTI FI CATI ON OF
AN ALLOCATI ON BY THE COWM SSI ON OF AN ALLOCATI ON OF MARKET ORIG N CRED-
| TS.

4. THE COWM SSI ON SHALL PROMULGATE ANY RULES AND REGULATI ONS NECESSARY
FOR THE ADM NI STRATI ON OF THE MARKET ORI G N CREDI T.

S 51. Section 99-i of the state finance |aw, as added by section 26 of
part F3 of chapter 62 of the laws of 2003, is anended to read as
fol | ows:

S 99-i. Racing regulation account. 1. There is hereby established in
the joint custody of the conptroller and the [raci ng and wageri ng board]
GAM NG COW SSION a special revenue fund to be known as the "racing
regul ati on account".

2. The racing [revenue] REGULATI ON account shall consist of all noney
received by the [board] COW SSION as regul atory fees AND MARKET ORIG N
FEES pursuant to the provisions of the racing, pari-mutuel wagering and
breedi ng | aw.

3. Moneys of this account shall be available to the [board] COVM SSI ON
to pay for the costs of carrying out the purposes of the racing, pari-
nmut uel wagering and breedi ng | aw; PROVI DED, HOANEVER, AN AMOUNT EQUAL TO
FIVE PERCENT OF THE AMOUNT RECEIVED BY THE ACCOUNT FROM THE MARKET
ORI G N FEE | MPOSED BY SUBDI VI SI ON SI X OF SECTI ON ONE THOUSAND TWELVE- A
O THE RACING PARI-MJTUEL WAGERI NG AND BREEDI NG LAW SHALL BE TRANS-
FERRED TO THE STATE DEPARTMENT OF TAXATI ON AND FI NANCE AND THE DEPART-
MENT SHALL DEEM THI S TRANSFER AS A PAYMENT OF A PARI - MUTUEL TAX.

4. Al paynents fromthe fund shall be nade on the audit and warrant
of the conptroller

(f) Sections forth through forty-eight of this act shall take effect
January 1, 2014; except that the New York state gam ng conm ssion nay
accept and review applications for licenses for account wagering and for
mul ti-jurisdictional account wagering providers commenci ng on Cctober 1,
2013.

S 52. This act shall take effect inmediately; provided, however, that:

(a) sections one, two, five, nine, ten, twenty-seven and thirty-one of
this act shall take effect on the first of January next succeeding the
dat e upon which the people shall approve and ratify anendnents to subdi -
vision 1 of section 9 of article | of the constitution by a najority of
the electors voting thereon relating to casino ganbling in the state;

(b) sections six, seven, fourteen and sixteen of this act shall take
effect on the sanme date as the agreenment between the Onei da Nation of
New York and the state of New York entered into on the sixteenth day of
May, 2013 takes effect; provided, further, that the anendnents to subdi -
vision 2 of section 99-h of the state finance | aw nade by section six of
this act shall take effect on the sane date as the reversion of such
section as provided in section 2 of chapter 747 of the |laws of 2006, as
anended; provided, further, that the anendnents to subdivision 3 of
section 99-h of the state finance | aw nade by section seven of this act
shall be subject to the expiration and reversion of such subdivision as
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provided in section 3 of part Wof chapter 60 of the laws of 2011, as
anended when upon such date the provisions of section seven-a of this
act shall take effect; provided, further, that the amendnents to subdi-
vision 3 of section 99-h of +the state finance |aw nmade by section
seven-a of this act shall be subject to the the expiration and reversion
of such section as provided in section 2 of chapter 747 of the [|aws of
2006, as anmended when upon such date the provisions of section eight of
this act shall take effect; provided, further, however, that the amend-
nment to section 99-h of the state finance | aw nade by section nine of

this act shall not affect the expiration of such section and shall be
deened repealed therewith; provided, further, that the state gam ng
commi ssion shall notify the legislative bill drafting conm ssion upon

the occurrence of such agreenent between the Oneida Nation and the state
of New York beconing effective in order that the conm ssion nay nmaintain
an accurate and tinely effective data base of the official text of the
| aws of the state of New York in furtherance of effecting the provisions
of section 44 of the legislative law and section 70-b of the public
of ficers | aw

(c) section 1368 of the racing, pari-mutuel wagering and breeding | aw,
as added by section two of this act, shall take effect upon a change in
federal |aw authorizing the activity permtted by such section or upon a
ruling by a court of conpetent jurisdiction that such activity is
lawful. The state gaming conmm ssion shall notify the legislative bil
drafting comm ssion upon the occurrence of the change in federal |aw or
upon the ruling of a court of conpetent jurisdiction in order that the
commi ssion nmay maintain an accurate and tinely effective data base of
the official text of the |laws of the state of New York in furtherance of
effecting the provisions of section 44 of the legislative |aw and
section 70-b of the public officers |aw

(d) section thirty-five of this act shall be deened to have been in
full force and effect on and after April 1, 2013;

(e) notw thstanding the foregoing, sections thirty-two, thirty-three,
thirty-four, forty-one and forty-two of this act, shall only be effec-
tive in the event that an anendnent to the constitution to authorize
casi no ganbling is defeated.

(f) section forty through forty-eight of this act shall take effect
January 1, 2014; except that the New York state gam ng conm ssion nay
accept and review applications for licenses for account wagering and for
mul ti-jurisdictional account wagering providers commenci ng on Cctober 1,
2013.



