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STATE OF NEW YORK
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2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
June 13, 2013

I ntroduced by M of A COOK, GOTITFRIED, CYMBROWTZ -- Milti-Sponsored by
-- M of A BRENNAN, GLICK, HOOPER, JACOBS, PEOPLES- STOKES, SWEENEY,
VEEI NSTEI' N, WEI SENBERG -- read once and referred to the Conmittee on
Insurance -- recommtted to the Cormittee on |Insurance in accordance
with Assenbly Rule 3, sec. 2 -- commttee discharged, bill anended,
ordered reprinted as anmended and recommitted to said commttee

AN ACT to anend the insurance law, in relation to providing disclosure
to medi care suppl emental insurance policy holders regarding the rights
of such holders at the tine of a rate change

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by addi ng a new section 3218-a
to read as foll ows:

S 3218-A. REQUI RED DI SCLOSURE TO MEDI CARE SUPPLEMENTAL | NSURANCE PQOLI -
CY HOLDERS. (A) EVERY |INSURER OFFERI NG A RENEWAL OF A CONTRACT TO A
CLOSED BLOCK MEMBER, OR NOTI FYI NG SUCH CLOSED BLOCK MEMBER OF A PROPOSED
OR APPROVED CHANGE I N THE PREM UMS OR THE BENEFI TS UNDER SUCH CONTRACT,
SHALL NOTIFY SUCH MEMBER IN WRITING IN A FORM APPROVED BY THE SUPER-
| NTENDENT, OF: (1) THE ABILITY OF SUCH MEMBER TO PURCHASE A DI FFERENT
POLICY WTHOUT UNDERGO NG A PRE-EXISTING CONDITION WAITING PERI OD
PROVI DI NG THERE WAS CONTI NUOUS COVERAGE THE PREVI QUS SI X MONTHS; AND (2)
THE AVAI LABI LI TY OF ANY POLICY OR CONTRACT OFFERED BY SUCH | NSURER
PROVI DI NG SI M LAR BENEFI TS AT A LONER PREM UM AND A TOLL- FREE TELEPHONE
NUMBER AND | NTERNET WEBSITE WHERE SUCH MEMBER MAY FI ND | NFORVATI ON
REGARDI NG POLI CI ES PROVI DI NG SI M LAR BENEFI TS OFFERED BY ANOTHER | NSUR-
ER, A CORPORATION ORGANI ZED PURSUANT TO ARTICLE FORTY-THREE OF THI S
CHAPTER, OR AN ORGANI ZATI ON CERTI FI ED PURSUANT TO ARTI CLE FORTY-FOUR OF
THE PUBLI C HEALTH LAW

(B) FOR THE PURPCSES OF THI S SECTI ON, "CLOSED BLOCK MEMBER' SHALL MEAN
THE HOLDER OF A CONTRACT OF MEDI CARE SUPPLEMENTAL | NSURANCE | SSUED BY AN
| NSURER PURSUANT TO A FORM FOR WHI CH SUCH | NSURER NO LONGER SOLICI TS OR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ACCEPTS NEW PCLI CYHOLDERS, BUT CONTI NUES TO OFFER RENEWAL CONTRACTS TO
EXI STI NG POLI CYHOLDERS UNDER SUCH FORM

S 2. The insurance law is anended by adding a new section 4329 to read
as foll ows:

S 4329. REQUI RED DI SCLOSURE TO MEDI CARE SUPPLEMENTAL | NSURANCE PCLI CY
HOLDERS. (A) EVERY CORPORATI ON OFFERING A RENEWAL OF A CONTRACT TO A
CLOSED BLOCK MEMBER, OR NOTI FYI NG SUCH CLOSED BLOCK MEMBER OF A PROPOSED
OR APPROVED CHANGE I N THE PREM UMS OR THE BENEFI TS UNDER SUCH CONTRACT,
SHALL NOTI FY SUCH MEMBER IN WRITING |IN A FORM APPROVED BY THE SUPER-
| NTENDENT, OF: (1) THE ABILITY OF SUCH MEMBER TO PURCHASE A DI FFERENT
CONTRACT W THOUT UNDERGOI NG A PRE-EXI STING CONDI TION WAITING PERI OD
PROVI DI NG THERE WAS CONTI NUOUS COVERAGE THE PREVI QUS SI X MONTHS; AND (2)
THE AVAILABILITY OF ANY POLI CY OR CONTRACT OFFERED BY SUCH CORPORATI ON
PROVI DI NG SI M LAR BENEFI TS AT A LONER PREM UM AND A TOLL- FREE TELEPHONE
NUMBER AND | NTERNET WEBSI TE WHERE SUCH MEMBER MAY FIND | NFORVATI ON
REGARDI NG CONTRACTS PROVI DI NG SI M LAR BENEFI TS OFFERED BY ANOTHER | NSUR-
ER, A CORPORATI ON ORGANI ZED PURSUANT TO THI S ARTI CLE, OR AN ORGANI ZATI ON
CERTI FI ED PURSUANT TO ARTI CLE FORTY- FOUR OF THE PUBLI C HEALTH LAW

(B) FOR THE PURPCSES OF THI S SECTI ON, "CLOSED BLOCK MEMBER' SHALL MEAN
THE HOLDER OF A CONTRACT OF MEDI CARE SUPPLEMENTAL | NSURANCE | SSUED BY A
CORPORATI ON PURSUANT TO A FORM FOR WHI CH SUCH CORPORATION NO LONGER
SOLICITS OR ACCEPTS NEW SUBSCRI BERS, BUT CONTI NUES TO OFFER RENEWAL
CONTRACTS TO EXI STI NG SUBSCRI BERS UNDER SUCH FORM

S 3. This act shall take effect on January first next succeeding the
date on which it shall have becone a | aw and shall apply to all policies
i ssued, renewed, nodified or altered on or after such date.



