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Introduced by M of A SILVER FARRELL, WRI GHT, GLICK, O DONNELL, KELL-
NER, QUART, RODRI GUEZ, RCSA -- read once and referred to the Conmittee
on Ways and Means

AN ACT to anend the tax law, in relation to exenpting tangi ble persona
property purchased by a tenant for use directly and exclusively to
furnish and equip the tenant's | eased prenm ses for use as a comercia
of fice space; and to anmend part C of chapter 2 of the laws of 2005
anmending the tax lawrelating to exenptions from sal es and use taxes,
inrelation to the effectiveness thereof (Part A); to anend the rea
property tax law, in relation to real property tax abatenents; and to
anmend the adm nistrative code of the city of New York, in relation to
exenptions and deductions from base rent; and providing for the repea
of such provisions upon the expiration thereof (Part B); to anend the
real property tax |aw and the admi nistrative code of the city of New
York, in relation to applications for tax abatenents for industria
and comercial construction work on properties in a city of one
mllion or nore persons (Part C; to amend the general city |aw and
the admi nistrative code of the city of New York, in relation to
extending the relocation and enploynment assistance program and the
Lower Manhattan rel ocati on and enpl oynent assi stance program (Part D);
to anend the general city |aw and the adm nistrative code of the city
of New York, in relation to extending the special rebates and
di scounts provi ded pursuant to the energy cost savings program and the
Lower Manhattan energy program (Part E); to amend the administrative
code of the city of New York, in relation to the anount of specia

reduction allowed (Part F); and to anmend the real property tax |aw,
inrelation to a real estate tax abatenent programfor certain comer-
cial, industrial and manufacturing properties in a city of one mllion

or nore persons (Part Q

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD11345- 02- 3
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Section 1. This act enacts into |aw najor conponents of |egislation
relating to |ower Manhattan. Each conponent is wholly contained wthin
a Part identified as Parts A through G The effective date for each
particul ar provision contained within such Part is set forth in the | ast
section of such Part. Any provision in any section contained within a
Part, including the effective date of the Part, which nmakes a reference
to a section "of this act”, when used in connection with that particul ar
conmponent, shall be deemed to nmean and refer to the correspondi ng
section of the Part in which it is found. Section three of this act sets
forth the general effective date of this act.

PART A

Section 1. Subparagraph (A) of paragraph 7 of subdivision (ee) of
section 1115 of the tax |law, as anended by chapter 203 of the | aws of
2009 is anended to read as foll ows:

(A) "Tenant" neans a person who, as |essee, enters into a space |ease
with a landlord for a termof ten years or nore conmencing on or after
Septenber first, two thousand five, but not later than, in the case of a
space |l ease with respect to | eased prenises located in eligible areas as
defined in clause (i) of subparagraph (D) of this paragraph, Septenber
first, two thousand thirteen and, in the case of a space |lease with
respect to | eased premses located in eligible areas as defined in
clause (ii) of subparagraph (D) of this paragraph not |ater than Septem
ber first, tw thousand fifteen, of premses for use as conmercia
of fice space in buildings |located or to be located in the eligible
areas. NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, COMVENCI NG
AFTER SEPTEMBER FI RST, TWO THOUSAND THI RTEEN, "TENANT" MEANS A PERSON
VWHO, AS LESSEE, ENTERS | NTO A SPACE LEASE WTH A LANDLORD FOR A TERM OF
FI VE YEARS OR MORE, BUT NOT LATER THAN, IN THE CASE OF A SPACE LEASE
W TH RESPECT TO LEASED PREM SES LOCATED I N ELI G BLE AREAS AS DEFI NED I N
CLAUSE (I) OF SUBPARAGRAPH (D) OF THI S PARAGRAPH, SEPTEMBER FIRST, TWO
THOUSAND FIFTEEN AND, IN THE CASE OF A SPACE LEASE W TH RESPECT TO
LEASED PREM SES LOCATED I N ELI G BLE AREAS AS DEFINED IN CLAUSE (I1) OF
SUBPARAGRAPH (D) OF THI S PARAGRAPH NOT LATER THAN SEPTEMBER FI RST, TWO
THOUSAND SEVENTEEN, OF PREM SES FOR USE AS COMWERCI AL OFFICE SPACE IN
BUI LDI NGS LOCATED OR TO BE LOCATED I N THE ELI G BLE AREAS.

A person who currently occupies prem ses for use as conmmercial office
space under an existing lease in a building in the eligible areas shal
not be eligible for exenption under this subdivision unless such exi st-
ing lease, in the case of a space |lease with respect to | eased prem ses
located in eligible areas as defined in clause (i) of subparagraph (D)
of this paragraph expires according to its terns before Septenber first,
two thousand thirteen or such existing |lease, in the case of a space
lease with respect to leased premises located in eligible areas as
defined in clause (ii) of subparagraph (D) of this paragraph and such
person enters into a space lease, for a termof ten years or nore
commenci ng on or after Septenber first, two thousand five, of premses
for use as comercial office space in a building |ocated or to be
| ocated in the eligible areas, provided that such space |lease wth
respect to leased premses located in eligible areas as defined in
clause (i) of subparagraph (D) of this paragraph conmmences no | ater than
Septenber first, two thousand thirteen, and provided that such space
lease with respect to leased premises located in eligible areas as
defined in clause (ii) of subparagraph (D) of this paragraph comrences
no later than Septenber first, two thousand fifteen and provided,
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further, that such space | ease shall expire no earlier than ten years
after the expiration of the original |ease. NOTW THSTANDI NG ANY
PROVI SI ON OF LAW TO THE CONTRARY, AFTER SEPTEMBER FIRST, TWDO THOUSAND
THI RTEEN, A TENANT WHO CURRENTLY OCCUPI ES PREM SES FOR USE AS COMVERCI AL
OFFI CE SPACE UNDER AN EXI STI NG LEASE IN A BUI LDI NG I N THE ELI G BLE AREAS
SHALL NOT BE ELId BLE FOR EXEMPTI ON UNDER THI S SUBDI VI SI ON UNLESS SUCH
EXI STI NG LEASE, IN THE CASE OF A SPACE LEASE WTH RESPECT TO LEASED
PREM SES LOCATED I N ELI G BLE AREAS AS DEFI NED I N CLAUSE (1) OF SUBPARA-
GRAPH (D) OF THIS PARAGRAPH EXPIRES ACCORDING TO |ITS TERMS BEFORE
SEPTEMBER FI RST, TWDO THOUSAND FIFTEEN OR SUCH EXI STI NG LEASE, I N THE
CASE OF A SPACE LEASE W TH RESPECT TO LEASED PREM SES LOCATED IN ELIQA -
BLE AREAS AS DEFINED IN CLAUSE (I1) OF SUBPARAGRAPH (D) OF TH S PARA-
GRAPH EXPI RES ACCORDI NG TO | TS TERMS BEFORE SEPTEMBER FI RST, TWDO THOU
SAND SEVENTEEN, PROVIDED THAT SUCH SPACE LEASE W TH RESPECT TO LEASED
PREM SES LOCATED I N ELI G BLE AREAS AS DEFINED I N CLAUSE (1) OF SUBPARA-
GRAPH (D) OF THI S PARAGRAPH COWWENCES NO LATER THAN SEPTEMBER FI RST, TWO
THOUSAND FI FTEEN, AND PROVIDED THAT SUCH SPACE LEASE W TH RESPECT TO
LEASED PREM SES LOCATED I N ELI G BLE AREAS AS DEFINED IN CLAUSE (I1) OF
SUBPARAGRAPH (D) OF TH'S PARAGRAPH COMMENCES NO LATER THAN SEPTEMBER
FI RST, TWO THOUSAND SEVENTEEN AND PROVI DED, FURTHER, THAT SUCH SPACE
LEASE SHALL EXPIRE NO EARLI ER THAN FI VE YEARS AFTER THE EXPI RATI ON ON
THE ORI G NAL LEASE

S 2. Section 2 of part C of chapter 2 of the |aws of 2005 amendi ng the
tax law relating to exenptions fromsal es and use taxes, as anended by
chapter 203 of the laws of 2009, is amended to read as foll ows:

S 2. This act shall take effect Septenber 1, 2005 and shall expire and
be deened repeal ed on Decenber 1, [2016] 2018, and shall apply to sales
made, uses occurring and services rendered on or after such effective
date, in accordance wth the applicable transitional provisions of
sections 1106 and 1217 of the tax |aw, except that clause (i) of subpar-
agraph (D) of paragraph seven of subdivision (ee) of section 1115 of the
tax | aw, as added by section one of this act, shall expire and be deened
repeal ed Decenber 1, [2014] 2016.

S 3. This act shall take effect imediately; provided, however, that
the amendments to subparagraph (A) of paragraph 7 of subdivision (ee) of
section 1115 of the tax |aw made by section one of this act shall not
affect the repeal of such subdivision and shall be deened repeal ed ther-
ew t h.

PART B

Section 1. Subdivision 1 of section 499-a of the real property tax
law, as anended by chapter 629 of the |aws of 1997, is anended to read
as foll ows:

1. "Abatenent base." The lesser of (a) two dollars and fifty cents of
the tax Iliability per square foot or (b) fifty per centum of the tax
liability per square foot; provided, however, that wth respect to a
| ease commencing on or after April first, nineteen hundred ninety-seven,
t he abatenent base shall equal the tax liability per square foot subject
to a maximumof two dollars and fifty cents per square foot. PROVI DED
HONEVER, W TH RESPECT TO A LEASE COMMENCI NG ON OR AFTER APRIL FIRST, TWD
THOUSAND THI RTEEN, THE ABATEMENT BASE SHALL EQUAL THE TAX LIABILITY PER
SQUARE FOOT SUBJECT TO A MAXI MUM OF FI VE DOLLARS PER SQUARE FOOT.

S 2. Subdivision 5 of section 499-a of the real property tax |law, as
anended by chapter 22 of the laws of 2010, is anmended to read as
fol | ows:
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5. "Benefit period." The period conrencing with the first day of the
nmonth i mrediately following the rent commencenent date and term nating
no later than sixty nonths thereafter, provided, however, that with
respect to a | ease commencing on or after April first, nineteen hundred
ninety-seven with [an initial] A lease termof |less than five years, but
not less than three years, the period conmencing with the first day of
the nonth imediately followi ng the rent commencenent date and term nat -
ing no later than thirty-six nonths thereafter. PROVIDED FURTHER THAT
W TH RESPECT TO A LEASE COWMENCI NG ON OR AFTER APRI L FI RST, TWD THOUSAND
THIRTEEN W TH A LEASE TERM OF TEN YEARS OR GREATER, THE PERI OD COVMENC-
ING WTH THE FI RST DAY OF THE MONTH | MMEDI ATELY FOLLON NG THE RENT
COMMENCEMENT DATE AND TERM NATING NO LATER THAN ONE HUNDRED TWENTY
MONTHS THEREAFTER. Notwi t hstanding the foregoing sentence, a benefit
period shall expire no later than March thirty-first, two thousand
[twenty] TWENTY-SI X

S 3. Subdivision 8 of section 499-a of the real property tax law, as
added by chapter 4 of the laws of 1995, is anmended to read as foll ows:

8. "Eligible building." A non-residential or mxed-use building
| ocated in the abatenment zone which received its initial certificate of
occupancy or initial tenporary certificate of occupancy prior to January
first, nineteen hundred seventy-five; provided that if no certificate of
occupancy was required at the tine the building was constructed, other
proof acceptable to the departnment of finance is submitted which denon-
strates that the building was constructed prior to January first, nine-
teen hundred seventy-five; [and] provided [further that], HONEVER, W TH
RESPECT TO A LEASE COMVENCI NG ON OR AFTER APRI L FI RST, TWD THOUSAND
THI RTEEN, ELI G BLE BUI LDI NG SHALL BE A NON RESIDENTIAL OR M XED- USE
BU LDI NG LOCATED IN THE ABATEMENT ZONE WHI CH RECEIVED ITS I NI Tl AL
CERTI FI CATE OF OCCUPANCY NO LATER THAN MARCH THI RTIETH, TWD THOUSAND
SI XTEEN. SUCH el igible building shall not include any buil ding owned by
a governnmental agency. PROVIDED, FURTHER, FOR A LEASE COVMMENCING ON OR
AFTER APRIL FIRST, TWO THOUSAND THI RTEEN, ELIG BLE BU LD NG SHALL
| NCLUDE NON- TAXABLE PROPERTY THAT MAKES PAYMENTS |IN LIEU OF TAXES
LOCATED W THI N THE ABATEMENT ZONE AND ANY PAYMENTS IN LI EU OF TAXES
SHALL BE REDUCED BY AN AMOUNT EQUAL TO THE REAL PROPERTY TAX ABATEMENT
PURSUANT TO SECTION FOUR HUNDRED N NETY-NINE-B OF THI'S TITLE. Each
condominiumunit in a building which neets the requirenments of this
subdi vi sion shall be considered a separate eligible building.

S 4. Subdivision 9 of section 499-a of the real property tax |law, as
anended by chapter 22 of the laws of 2010, is anmended to read as
fol | ows:

9. "Eligibility period.” The period commencing April first, nineteen
hundred ninety-five and termnating March thirty-first, tw thousand
[fourteen] SIXTEEN

S 5. The opening paragraph of subdivision 1 and subdivision 5 of
section 499-b of the real property tax law, the opening paragraph of
subdi vision 1 as anmended by chapter 629 of the |aws of 1997, subdi vision
5 as anended by chapter 424 of the |laws of 2006, are anended and a new
subdivision 1-b is added to read as foll ows:

Except as provided in [subdivision] SUBDI VISIONS one-a AND ONE-B of
this section, within a city having a population of one mllion or nore,
eligible buildings containing eligible prem ses shall receive an abate-
ment of real property taxes during the benefit period as foll ows:

1-B. WTH N A CITY HAVI NG A POPULATI ON OF ONE M LLION OR MORE, ELIQ -
BLE BUI LDI NGS CONTAI NI NG ELI G BLE PREM SES OCCUPI ED OR USED BY A TENANT
PURSUANT TO A LEASE HAVI NG A LEASE COVVENCEMENT DATE ON OR AFTER APRI L
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FI RST, TWO THOUSAND THI RTEEN W TH AN | NI TI AL LEASE TERM OF TEN YEARS OR
GREATER SHALL RECEIVE AN ABATEMENT OF REAL PROPERTY TAXES DURI NG THE
BENEFI T PERI OD AS FOLLOWS:

(A) FOR THE FI RST SI X YEARS OF THE BENEFI T PERI OD, THE ABATEMENT SHALL
BE EQUAL TO THE PRODUCT OBTAINED BY (1) MJULTIPLYI NG THE TENANT' S
PERCENTAGE SHARE BY THE NUMBER OF SQUARE FEET IN THE ELI G BLE BU LDl NG
AS LI STED ON THE RECORDS OF THE DEPARTMENT OF FI NANCE AND (11) MULTI PLY-
ING THE PRODUCT OBTAINED | N SUBPARAGRAPH (1) OF THI S PARAGRAPH BY THE
ABATEMENT BASE

(B) FOR THE SEVENTH YEAR OF THE BENEFI T PERI OD, THE ABATEMENT SHALL BE
EQUAL TO ElI GHTY PERCENT OF THE ABATEMENT IN THE FI RST YEAR OF THE BENE-
FI'T PERI OD.

(© FOR THE El GHTH YEAR OF THE BENEFI T PERI OD, THE ABATEMENT SHALL BE
EQUAL TO SI XTY PERCENT OF THE ABATEMENT | N THE FI RST YEAR OF THE BENEFI T
PERI OD.

(D) FOR THE NI NTH YEAR OF THE BENEFI T PERI OD, THE ABATEMENT SHALL BE
EQUAL TO FORTY PERCENT OF THE ABATEMENT I N THE FI RST YEAR OF THE BENEFI T
PERI OD.

(E) FOR THE TENTH YEAR OF THE BENEFI T PERI OD, THE ABATEMENT SHALL BE
EQUAL TO TWENTY PERCENT OF THE ABATEMENT IN THE FI RST YEAR OF THE BENE-
FI'T PERI OD.

[5. (a) A tenant who occupies or uses eligible prem ses for which a
certificate of abatenment is issued pursuant to this title shall not be
eligible to receive a second certificate of abatenent for the sane
eligible prem ses. A tenant who occupies or uses eligible premses for
which a certificate of abatenment is issued pursuant to this title and
who, upon the expiration of the | ease for such eligible prem ses, relo-
cates to otherwise eligible prem ses, shall not be eligible to receive a
certificate of abatenent for such otherw se eligible prem ses, except to
the extent that the square footage of such otherwi se eligible prem ses
exceeds the square footage of all eligible prem ses previously occupied
or used by such tenant for which such tenant held a certificate of
abatenent. If the square footage of such otherwise eligible premses
exceeds the square footage of all such eligible prem ses previously
occupi ed or used by such tenant and if there is any variation in the tax
liability per square foot of such otherw se eligible prem ses, then, for
pur poses of determ ning which square footage in such otherwise eligible
premses is entitled to an abatenent pursuant to this title, square
footage with the greatest tax liability per square foot, in an anount
equal to the square footage of all such eligible prem ses previously
occupi ed or used by such tenant, shall first be excl uded.

(b) Notwi t hstandi ng the provisions of paragraph (a) of this subdivi-
sion, a tenant who is eligible in accordance with the provisions of this
title, who occupies or uses eligible premises for which a certificate of
abatenent is issued pursuant to this title and who, upon the term nation
of the lease for such premses as a result of a taking by em nent
domai n, relocates to otherw se eligible prem ses, shall be eligible to
receive a second certificate of abatenent for such eligible prenises;
provi ded, however, that such tenant shall have ei ghteen nonths from the
date that the | ease has ternmnated, as a result of the taking by em nent
domain, or eighteen nonths fromthe effective date of this paragraph,
whi chever is later, to relocate to such eligible prem ses.]

S 6. Clause (ii) of subparagraph 2 of paragraph (a) of subdivision 1
of section 499-c of the real property tax |aw, as anended by chapter 629
of the laws of 1997, is anended to read as foll ows:
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(ii) if, by the sixtieth day followi ng the rent commencenent date,
such new or renewal tenant enploys nore than one hundred twenty-five
enployees in the eligible premses, the initial |ease termis for a
period of at |east ten years PROVI DED, HONEVER, W TH RESPECT TO A LEASE
COMMENCI NG ON OR AFTER APRIL FIRST, TWD THOUSAND THI RTEEN, |F, BY THE
SI XTI ETH DAY FOLLOW NG THE RENT COMMENCEMENT DATE, SUCH NEW OR RENEWAL
TENANT EMPLOYS MORE THAN ONE HUNDRED TWENTY- FI VE EMPLOYEES I N THE ELI G -
BLE PREM SES, THE |IN TIAL LEASE TERM IS FOR A PERI 0D OF AT LEAST FI VE
YEARS; and

S 7. Clause (ii) of subparagraph 2 of paragraph (b) of subdivision 1
of section 499-c of the real property tax |aw, as anended by chapter 629
of the laws of 1997, is anended to read as foll ows:

(ii) if, by the sixtieth day followi ng the rent commencenent date,
such expansi on tenant enploys nore than one hundred twenty-five enploy-
ees in such expansion prenises, the initial |ease termfor the expansion
premses is for a period of at |east ten years PROVI DED, HONEVER, W TH
RESPECT TO A LEASE COMMENCI NG ON OR AFTER APRIL FIRST, TWO THOUSAND
TH RTEEN, |F, BY THE SI XTI ETH DAY FOLLOWN NG THE RENT COWMMENCEMENT DATE
SUCH EXPANSI ON TENANT EMPLOYS MORE THAN ONE HUNDRED TWENTY- FI VE EMPLOY-
EES | N THE EXPANSI ON PREM SES, THE | NI TI AL LEASE TERM FOR THE EXPANSI ON
PREM SES | S FOR A PERI OD OF AT LEAST FI VE YEARS; and

S 8. Paragraph (a) of subdivision 3 of section 499-c of the real prop-
erty tax law, as anended by chapter 22 of the laws of 2010, is anended
to read as foll ows:

(a) For purposes of determ ning whether the anount of expenditures
requi red by subdivision one of this section have been satisfied, expend-
itures on inprovenents to the common areas of an eligible bU|Id|ng shal
be included only if work on such inprovenents commenced and the expendi -
tures are nmade on or after April first, nineteen hundred ninety-five and
on or before Septenber thirtieth, tw thousand [fourteen] SIXTEEN
provi ded, however, that expenditures on inprovenents to the conmon areas
of an eligible building made prior to three years before the | ease
conmencenent date shall not be included.

S 9. Subparagraph (a) of paragraph 2 of subdivision i of section
11-704 of the adm nistrative code of the city of New York, as amended by
chapter 22 of the laws of 2010, is anended to read as foll ows:

(a) An eligible tenant of eligible taxable premnm ses shall be allowed a
special reduction in determ ning the taxable base rent for such eligible
taxabl e prem ses. Such special reduction shall be allowed wth respect
to the rent for such eligible taxable prem ses for a period not exceed-
ing sixty nmonths or, wth respect to a | ease commencing on or after
April first, nineteen hundred ninety-seven with an initial |ease term of
| ess than five years, but not less than three years, for a period not
exceeding thirty-six nonths, comrencing on the rent commencenent date
applicable to such eligible taxable prem ses, provided, however, that in
no event shall any special reduction be allowed for any period begi nning

after March thirty-first, tw thousand [twenty] TWENTY-SI X For
pur poses of applying such special reduction, the base rent for the base
year shall, where necessary to determine the anmount of the specia

reduction allowable with respect to any nunber of nonths falling within
a tax period, be prorated by dividing the base rent for the base year by
twelve and nultiplying the result by such nunber of nonths.

S 10. This act shall take effect inmediately and shall apply to any
certificate of abatenent applied on or after such date and shall expire
and be deened repeal ed on March 31, 2026.
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PART C

Section 1. Paragraph (a) of subdivision 1 of section 489-dddddd of the
real property tax |law, as amended by chapter 28 of the laws of 2011, is
amended to read as foll ows:

(a) Application for benefits pursuant to this title may be nade i nme-
diately following the effective date of a |local |aw enacted pursuant to

this title and continuing until Mrch first, tw thousand [fifteen]
SEVENTEEN
S 2. Subdi vision 3 of section 489-dddddd of the real property tax

| aw, as added by chapter 28 of the laws of 2011, is anended to read as
fol | ows:

3. (a) No benefits pursuant to this ti
construction work performed pursuant to a build
April first, two thousand [fifteen] SEVENTEEN

(b) If no building permt was required, then no benefits pursuant to
this title shall be granted for construction work that is commenced
after April first, two thousand [fifteen] SEVENTEEN

S 3. Paragraph 1 of subdivision a of section 11-271 of the adm nis-
trative code of the city of New York, as anended by chapter 28 of the
| aws of 2011, is anended to read as foll ows:

(1) Application for benefits pursuant to this part nay be made i nme-
diately following the effective date of the local law that added this
section and continuing until March first, two thousand [fifteen] SEVEN
TEEN.

S 4. Subdivision c of section 11-271 of the admnistrative code of
the city of New York, as added by chapter 28 of the laws of 2011, is
amended to read as foll ows:

c. (1) No benefits pursuant to this part shall be granted for
construction work performed pursuant to a building permt issued after
April first, two thousand [fifteen] SEVENTEEN

(2) If no building permt was required, then no benefits pursuant to
this part shall be granted for construction work that is conmenced after
April first, two thousand [fifteen] SEVENTEEN
S 5. This act shall take effect inmediately.

tle shall be granted for
ing permt issued after

PART D

Section 1. Subdivision (b) of section 25-z of the general city |law, as
anended by chapter 131 of the laws of 2008, is anmended to read as
fol | ows:

(b) No eligible business shall be authorized to receive a credit under
any |local |aw enacted pursuant to this article until the premses wth
respect to which it is claimng the credit neet the requirenents in the
definition of eligible premses and until it has obtained a certif-
ication of eligibility fromthe mayor of such city or an agency desi g-
nat ed by such mayor, and an annual certification fromsuch mayor or an
agency designated by such mayor as to the nunber of eligible aggregate
enpl oyment shares nmi ntai ned by such eligible business that may qualify
for obtaining a tax credit for the eligible business' taxable year. Any
written docunentation submtted to such mayor or such agency or agencies
in order to obtain any such certification shall be deened a witten
instrument for purposes of section 175.00 of the penal [aw. Such |oca
| aw may provide for application fees to be determ ned by such rmayor or
such agency or agencies. No such certification of eligibility shall be
i ssued under any | ocal |aw enacted pursuant to this article to an eligi-
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bl e business on or after July first, two thousand [thirteen] FIFTEEN
unl ess:

(1) prior to such date such business has purchased, |eased or entered
into a contract to purchase or |ease particular prem ses or a parcel on

which wll be constructed such prem ses or already owned such preni ses
or parcel;

(2) prior to such date inprovenents have been commenced on such prem
ises or parcel, which inprovenents will nmeet the requirenments of subdi-

vision (e) of section twenty-five-y of this article relating to expendi -
tures for inprovenents;

(3) prior to such date such business subnmits a prelimnary application
for a certification of eligibility to such mayor or such agency or agen-
cies with respect to a proposed relocation to such particular premn ses;
and

(4) such business relocates to such particular prem ses not |ater than
thirty-six nonths or, in a case in which the expenditures made for the
i nprovenents specified in paragraph two of this subdivision are in
excess of fifty mllion dollars within seventy-two nonths fromthe date
of subm ssion of such prelimnary application.

S 2. Subdivision (b) of section 25-ee of the general city law, as
anended by chapter 131 of the laws of 2008, is anmended to read as
fol | ows:

(b) No eligible business or special eligible business shall be author-
ized to receive a credit against tax under any |ocal |aw enacted pursu-

ant to this article wuntil the premses with respect to which it is
claimng the credit neet the requirenents in the definition of eligible
premses and until it has obtained a certification of eligibility from

the mayor of such city or any agency designated by such nmayor, and an
annual certification from such mayor or an agency designated by such
mayor as to the nunber of eligible aggregate enploynent shares nmain-
tained by such eligible business or such special eligible business that
may qualify for obtaining a tax credit for the eligible business' taxa-
ble year. No special eligible business shall be authorized to receive a
credit against tax under the provisions of +this article wunless the
nunber of relocated enpl oyee base shares cal cul ated pursuant to subdivi -
sion (o) of section twenty-five-dd of this article is equal to or great-
er than the | esser of twenty-five percent of the nunber of New York city
base shares cal cul ated pursuant to subdivision (p) of such section and
two hundred fifty enpl oynent shares. Any witten docunentation submtted
to such mayor or such agency or agencies in order to obtain any such
certification shall be deened a witten instrunment for purposes of
section 175.00 of the penal |law. Such |ocal |aw may provide for applica-
tion fees to be determ ned by such mayor or such agency or agencies. No
certification of eligibility shall be issued under any |ocal |aw enacted
pursuant to this article to an eligible business on or after July first,
two thousand [thirteen] FIFTEEN unl ess:

(1) prior to such date such business has purchased, |eased or entered
into a contract to purchase or |ease premises in the eligible Lower

Manhattan area or a parcel on which will be constructed such prem ses;
(2) prior to such date inprovenents have been comrenced on such prem
i ses or parcel, which inprovenents will neet the requirenents of subdi-

vision (e) of section twenty-five-dd of this article relating to expend-
itures for inprovenents;

(3) prior to such date such business subnmits a prelimnary application
for a certification of eligibility to such mayor or such agency or agen-
cies with respect to a proposed relocation to such prem ses; and
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(4) such business relocates to such prem ses as provided in subdivi-
sion (j) of section twenty-five-dd of this article not later than thir-

ty-six nonths or, in a case in which the expenditures made for the
i mprovenents specified in paragraph two of this subdivision are in
excess of fifty mllion dollars within seventy-two nonths fromthe date

of subm ssion of such prelimnary application.

S 3. Subdivision (b) of section 22-622 of the admi nistrative code of
the city of New York, as anmended by chapter 131 of the laws of 2008, is
amended to read as foll ows:

(b) No eligible business shall be authorized to receive a credit
against tax or a reduction in base rent subject to tax under the
provi sions of this chapter, and of title el even of the code as descri bed
i n subdivision (a) of this section, until the prem ses with respect to
which it is claimng the credit neet the requirenments in the definition
of eligible premises and until it has obtained a certification of eligi-
bility fromthe mayor or an agency designhated by the nmayor, and an annu-
al certification fromthe mayor or an agency designated by the mayor as
to the nunber of eligible aggregate enpl oynment shares nmintai ned by such
eligible business that may qualify for obtaining a tax credit for the
el i gi bl e business' taxable year. Any witten docunentation subnmitted to
the mayor or such agency or agencies in order to obtain any such certif-
ication shall be deemed a witten instrunent for purposes of section
175.00 of the penal |aw. Application fees for such certifications shal
be deternmi ned by the mayor or such agency or agencies. No certification
of eligibility shall be issued to an eligible business on or after July
first, two thousand [thirteen] FIFTEEN unl ess:

(1) prior to such date such business has purchased, |eased or entered
into a contract to purchase or |ease particular prem ses or a parcel on
which wll be constructed such prem ses or already owned such preni ses
or parcel;

(2) prior to such date inprovenents have been commenced on such prem
i ses or parcel which inprovenents will meet the requirenents of subdivi-
sion (e) of section 22-621 of this chapter relating to expenditures for
i mprovenent s;

(3) prior to such date such business subnmits a prelimnary application
for a certification of eligibility to such mayor or such agency or agen-
cies with respect to a proposed relocation to such particular premn ses;
and

(4) such business relocates to such particular prem ses not |ater than

thirty-six nonths or, in a case 1in which the expenditures made for
i nprovenents specified in paragraph two of this subdivision are in
excess of fifty mllion dollars within seventy-two nonths fromthe date

of subm ssion of such prelimnary application.

S 4. Subdivision (b) of section 22-624 of the administrative code of
the city of New York, as amended by chapter 131 of the laws of 2008, is
amended to read as foll ows:

(b) No eligible business or special eligible business shall be author-
ized to receive a credit against tax under the provisions of this chap-
ter, and of title eleven of the code as described in subdivision (a) of
this section, until the prem ses with respect to which it 1is claimng
the credit nmeet the requirenents in the definition of eligible prem ses
and until it has obtained a certification of eligibility fromthe nayor
or an agency designated by the mayor, and an annual certification from
the mayor or an agency designated by the myor as to the nunber of
eligible aggregate enploynent shares mai ntai ned by such eligible busi-
ness or special eligible business that may qualify for obtaining a tax



Co~NOoOUIT~hWNE

A. 7806 10

credit for the eligible business' taxable year. No special eligible
busi ness shall be authorized to receive a credit against tax under the
provisions of this chapter and of title eleven of the code unless the
nunber of relocated enpl oyee base shares cal cul ated pursuant to subdivi -
sion (o) of section 22-623 of this chapter is equal to or greater than
the | esser of twenty-five percent of the nunber of New York city base
shares cal culated pursuant to subdivision (p) of such section 22-623,
and two hundred fifty enploynent shares. Any witten docunentation
submtted to the mayor or such agency or agencies in order to obtain any
such certification shall be deened a witten instrunent for purposes of
section 175.00 of the penal Ilaw. Application fees for such certif-
i cations shall be determ ned by the mayor or such agency or agencies. No
certification of eligibility shall be issued to an eligible business on
or after July first, two thousand [thirteen] FIFTEEN unl ess:

(1) prior to such date such busi ness has purchased, |eased or entered
into a contract to purchase or |lease premses in the eligible Lower

Manhattan area or a parcel on which will be constructed such prem ses;
(2) prior to such date inprovenents have been commenced on such prem
ises or parcel, which inprovenents will neet the requirenments of subdi-

vision (e) of section 22-623 of this chapter relating to expenditures
for inprovenents;

(3) prior to such date such business subnmits a prelimnary application
for a certification of eligibility to such mayor or such agency or agen-
cies with respect to a proposed relocation to such prem ses; and

(4) such business relocates to such prem ses not |later than thirty-six
nmonths or, in a case in which the expenditures made for the inprovenents
specified in paragraph two of this subdivision are in excess of fifty
mllion dollars within seventy-two nonths fromthe date of subni ssion of
such prelimnary application

S 5. This act shall take effect imediately.

PART E

Section 1. Paragraph 1 of subdivision (b) of section 25-s of the
general «city law, as amended by chapter 406 of the |laws of 2010, is
amended to read as foll ows:

(1) non-residential premses that are wholly contained in property
that is eligible to obtain benefits under title two-D or two-F of arti-
cle four of the real property tax law, or would be eligible to receive
benefits under such article except that such property is exenpt from
real property taxation and the requirenents of paragraph (b) of subdivi-
sion seven of section four hundred ei ghty-nine-dddd of such title two-D,
or the requirenents of subparagraph (ii) of paragraph (b) of subdivision
five of section four hundred eighty-nine-cccccc of such title two-F,
whi chever is applicable, have not been satisfied, provided that applica-
tion for such benefits was made after May third, nineteen hundred eight-
y-five and prior to July first, two thousand [thirteen] FIFTEEN, that
construction or renovati on of such prenises was described in such appli-
cation, that such prem ses have been substantially inproved by such
construction or renovation so described, that the m ninumrequired
expenditure as defined in such title two-D or two-F, whichever is appli-
cabl e, has been nade, and that such real property is located in an
eligible area; or

S 2. Paragraph 3 of subdivision (b) of section 25-s of the general
city law, as anended by chapter 406 of the laws of 2010, is anended to
read as foll ows:
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(3) non-residential prem ses that are wholly contained in real proper-
ty that has obtained approval after Cctober thirty-first, two thousand
and prior to July first, two thousand [thirteen] FIFTEEN for fi nancing
by an industrial devel opnent agency established pursuant to article
ei ghteen-A of the general nunicipal |aw, provided that such financing
has been used in whole or in part to substantially inprove such prem ses
(by construction or renovation), and that expenditures have been nade
for inprovenents to such real property in excess of ten per centum of
the val ue at which such real property was assessed for tax purposes for
the tax year in which such inprovenents commenced, that such expendi -
tures have been made within thirty-six nonths after the earlier of (i)
the issuance by such agency of bonds for such financing, or (ii) the
conveyance of title to such property to such agency, and that such rea
property is located in an eligible area; or

3. Paragraph 5 of subdivision (b) of section 25-s of the general
city law, as anended by chapter 406 of the laws of 2010, is anended to
read as foll ows:

(5) non-residential prem ses that are wholly contained in real proper-
ty owned by such city or the New York state urban devel opnent cor po-
ration, or a subsidiary thereof, a lease for which was approved in
accordance with the applicable provisions of the charter of such city or
by the board of directors of such corporation, and such approval was
obtai ned after Cctober thirty-first, two thousand and prior to July
first, two thousand [thirteen] FIFTEEN, provided, however, that such
prem ses were constructed or renovated subsequent to such approval, that
expendi tures have been nmade subsequent to such approval for |nprovenents
to such real property (by construction or renovation) in excess of ten
per centum of the value at which such real property was assessed for tax
purposes for the tax year in which such inprovenents commenced, that
such expenditures have been made wthin thirty-six nonths after the
effective date of such | ease, and that such real property is located in
an eligible area; or

S 4. Paragraph 2 of subdivision (c) of section 25-t of +the genera
city law, as anended by chapter 406 of the |laws of 2010, is anmended to
read as foll ows:

(2) No eligible energy user, qualified eligible energy wuser, on-site
cogenerator, or clean on-site cogenerator shall receive a rebate pursu-
ant to this article until it has obtained a certification from the
appropriate city agency in accordance with a |local |aw enacted pursuant
to this section. No such certification for a qualified eligible energy
user shall be issued on or after Novenber first, two thousand. No such
certification of any other eligible energy user, on-site cogenerator, or
cl ean on-site cogenerator shall be issued on or after July first, two
thousand [thirteen] FIFTEEN

S 5. Paragraph 1 of subdivision (a) of section 25-aa of the genera
city law, as anended by chapter 406 of the laws of 2010, is anended to
read as foll ows:

(1) is eligible to obtain benefits under title two-D or two-F of arti -
cle four of the real property tax law, or would be eligible to receive
benefits under such title except that such property is exenpt from rea
property taxation and the requirenents of paragraph (b) of subdivision
seven of section four hundred ei ghty-nine-dddd of such title two-D, or
the requirements of subparagraph (ii) of paragraph (b) of subdivision
five of section four hundred eighty-nine-cccccc of such title two-F,
whi chever is applicable, of +the real property tax |aw have not been
satisfied, provided that application for such benefits was nmade after
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the thirtieth day of June, nineteen hundred ninety-five and before the
first day of July, two thousand [thirteen] FIFTEEN, that construction or
renovati on of such building or structure was described in such applica-
tion, that such building or structure has been substantially inproved by
such construction or renovation, and (i) that the m ninumrequired
expenditure as defined in such title has been nade, or (ii) where there
i's no applicable mninum required expenditure, the building was
constructed within such period or periods of tine established by title
two-D or two-F, whichever s applicable, of article four of the rea
property tax law for construction of a new building or structure; or

S 6. Paragraphs 2 and 3 of subdivision (a) of section 25-aa of the
general «city law, as amended by chapter 406 of the | aws of 2010, are
amended to read as foll ows:

(2) has obtained approval after the thirtieth day of June, nineteen
hundred ninety-five and before the first day of July, two thousand
[thirteen] FIFTEEN, for financing by an industrial devel opnent agency
established pursuant to article eighteen-A of the general nunicipal |aw,
provided that such financing has been wused in whole or in part to
substantially inprove such building or structure by construction or
renovation, that expenditures have been made for inprovenents to such
real property in excess of twenty per centum of the value at which such
real property was assessed for tax purposes for the tax year in which
such i nprovenents commenced, and that such expenditures have been made
within thirty-six nonths after the earlier of (i) the issuance by such
agency of bonds for such financing, or (ii) the conveyance of title to
such building or structure to such agency; or

(3) is owed by the city of New York or the New York state urban
devel opnent corporation, or a subsidiary corporation thereof, a |ease
for which was approved in accordance with the applicabl e provisions of
the charter of such city or by the board of directors of such corpo-
ration, as the case nmay be, and such approval was obtained after the
thirtieth day of June, nineteen hundred ninety-five and before the first
day of July, two thousand [thirteen] FIFTEEN, provided that expenditures
have been made for inprovenents to such real property in excess of twen-
ty per centum of the value at which such real property was assessed for
tax purposes for the tax year in which such inprovenents commenced, and
t hat such expenditures have been made within thirty-six nonths after the
effective date of such |ease; or

S 7. Subdivision (f) of section 25-bb of the general city law, as
anended by chapter 406 of the laws of 2010, is anmended to read as
fol | ows:

(f) Application and certification. An owner or |essee of a building or
structure located in an eligible revitalization area, or an agent of
such owner or |essee, may apply to such departnent of small business
services for certification that such building or structure is an eligi-
ble building or targeted eligible building neeting the criteria of
subdivision (a) or (q) of section twenty-five-aa of this article.
Application for such certification nust be filed after the thirtieth day
of June, nineteen hundred ninety-five and before a building permt is
i ssued for the construction or renovation required by such subdivisions
and before the first day of July, two thousand [thirteen] FIFTEEN
provi ded that no certification for a targeted eligible building shall be
I ssued after QOctober thirty-first, two thousand. Such application shal
identify expenditures to be made that will affect eligibility under such
subdivision (a) or (q). Upon conpletion of such expenditures, an appli-
cant shall suppl ement such application to provide information (i) estab-
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lishing that the criteria of such subdivision (a) or (g) have been net;
(ii) establishing a basis for determ ning the amount of special rebates,
including a basis for an allocation of the special rebate anong eligible
revitalization area energy users purchasing or otherw se receiving ener-
gy services from an eligible redistributor of energy or a qualified
eligible redistributor of energy; and (iii) supporting an allocation of
charges for energy services between eligible charges and ot her charges.
Such department shall certify a building or structure as an eligible
building or targeted eligible building after recei pt and revi ew of such
i nformati on and upon a determ nation that such information establishes
that the building or structure qualifies as an eligible building or
targeted eligible building. Such departnment shall wmil such certif-
ication or notice thereof to the applicant upon issuance. Such certif-
ication shall remain in effect provided the eligible redistributor of
energy or qualified eligible redistributor of energy reports any changes
that nmaterially affect the amount of the special rebates to which it is
entitled or the amount of reduction required by subdivision (c) of this
section in an energy services bill of an eligible revitalization area
energy user and otherw se conplies with the requirenents of this arti-
cle. Such departnment shall notify the private utility or public utility
service required to make a special rebate to such redistributor of the
anmount of such special rebate established at the tinme of certification
and any changes in such anobunt and any suspension or term nation by such
department of certification under this subdivision. Such departnent nay
require sone or all of the information required as part of an applica-
tion or other report be provided by a |licensed engi neer.

S 8. Paragraph 1 of subdivision (i) of section 22-601 of the admnis-
trative code of the city of New York, as anended by chapter 406 of the
| aws of 2010, is anended to read as foll ows:

(1) Non-residential premses that are wholly contained in property
that is eligible to obtain benefits under part four or part five of
subchapter two of chapter two of title eleven of this code, or would be
eligible to receive benefits under such chapter except that such proper-
ty is exenpt fromreal property taxation and the requirenments of para-
graph two of subdivision g of section 11-259 of this code, or the
requi renents of subparagraph (b) of paragraph two of subdivision e of
section 11-270 of this code, whichever is applicable, have not been
satisfied, provided that application for such benefits was nade after
May third, nineteen hundred eighty-five and prior to July first, two
thousand [thirteen] FIFTEEN, that construction or renovation of such
prem ses was described in such application, that such prem ses have been
substantially inproved by such construction or renovation so described,
that the mninum required expenditure as defined in such part four or
part five, whichever is applicable, has been made, and that such rea
property is located in an eligible area; or

S 9. Paragraph 3 of subdivision (i) of section 22-601 of the adm nis-
trative code of the city of New York, as anended by chapter 406 of the
| aws of 2010, is anended to read as foll ows:

(3) non-residential prem ses that are wholly contained in real proper-
ty that has obtained approval after Cctober thirty-first, two thousand
and prior to July first, two thousand [thirteen] FIFTEEN for fi nancing
by an industrial devel opnent agency established pursuant to article
ei ghteen- A of the general rmunicipal |aw, provided that such financing
has been used in whole or in part to substantially inprove such prem ses
(by construction or renovation), and that expenditures have been nade
for inmprovenents to such real property in excess of ten per centum of
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the value at which such real property was assessed for tax purposes for
the tax year in which such inprovenents comenced, that such expendi -
tures have been made within thirty-six nonths after the earlier of (i)
the issuance by such agency of bonds for such financing, or (ii) the
conveyance of title to such property to such agency, and that such rea
property is located in an eligible area; or

S 10. Paragraph 5 of subdivision (i) of section 22-601 of the adm nis-
trative code of the city of New York, as anended by chapter 406 of the
| aws of 2010, is anended to read as foll ows:

(5) non-residential prem ses that are wholly contained in real proper-
ty owned by such city or the New York state urban devel opment corpo-
ration, or a subsidiary thereof, a |ease for which was approved in
accordance with the applicable provisions of the charter of such city or
by the board of directors of such corporation, and such approval was
obtained after October thirty-first, two thousand and prior to July
first, two thousand [thirteen] FIFTEEN, provided, however, that such
prem ses were constructed or renovated subsequent to such approval, that
expendi tures have been nmade subsequent to such approval for |nmprovenents
to such real property (by construction or renovation) in excess of ten
per centum of the value at which such real property was assessed for tax
purposes for the tax year in which such inprovenents comrenced, that
such expenditures have been nade wthin thirty-six nonths after the
effective date of such | ease, and that such real property is located in
an eligible area; or

S 11. Paragraph 1 of subdivision (c) of section 22-602 of the adm nis-
trative code of the city of New York, as anended by chapter 406 of the
| aws of 2010, is anended to read as foll ows:

(1) No eligible energy user, qualified eligible energy wuser, on-site
cogenerator, clean on-site cogenerator or special eligible energy user
shall receive a rebate pursuant to this chapter until it has obtained a
certification as an eligible energy wuser, qualified eligible energy
user, on-site cogenerator, clean on-site cogenerator or special eligible
energy user, respectively, from the comm ssioner of snmall business
services. No such certification for a qualified eligible energy user
shall be issued on or after July first, two thousand three. No such
certification of any other eligible energy user, on-site cogenerator or
cl ean on-site cogenerator shall be issued on or after July first, two
t housand [thirteen] FI FTEEN. The conmm ssioner of small business
services, after notice and hearing, nay revoke a certification issued
pursuant to this subdivision where it is found that eligibility criteria
have not been net or that conpliance with conditions for continued
eligibility has not been nmaintained. The corporation counsel nay nmain-
tain a civil action to recover an anount equal to any benefits i nproper-
|y obtained.

S 12. This act shall take effect inmediately.

PART F

Section 1. Subparagraph (b-2) of paragraph 2 of subdivision i of
section 11-704 of the adm nistrative code of the city of New York, as
anended by chapter 203 of the laws of 2009, is anmended to read as
fol | ows:

(b-2) The anpunt of the special reduction allowed by this subdivision
with respect to a |ease other than a subl ease commenci ng between July
first, two thousand five and June thirtieth, tw thousand [thirteen]
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FIFTEEN with an initial or renewal |ease termof at |least five years
shal | be determ ned as foll ows:

(i) For the base year the amount of such special reduction shall be
equal to the base rent for the base year.

(ii) For the first, second, third and fourth twelve-nmonth periods
following the base year the anmobunt of such special reduction shall be
equal to the lesser of (A) the base rent for each such twelve-nonth
period or (B) the base rent for the base year.

S 2. This act shall take effect imediately.

PART G

Section 1. Subdivision 9 of section 499-aa of the real property tax
| aw, as anended by chapter 306 of the |aws of 2010, is anmended to read
as foll ows:

9. "Eligibility period.” The period commencing April first, nineteen
hundred ninety-five and termnating March thirty-first, tw thousand
one, provided, however, that with respect to eligible prem ses defined
i n subparagraph (i) of paragraph (b) of subdivision ten of this section,
the period comencing July first, two thousand and termnating June
thirtieth, tw thousand [fourteen] SIXTEEN, and provided, further,
however, that with respect to eligible prenmi ses defined in subparagraph
(ii) of paragraph (b) or paragraph (c) of subdivision ten of this
section, the period commencing July first, two thousand five and term -
nating June thirtieth, two thousand [fourteen] SIXTEEN

S 2. Subparagraph (iii) of paragraph (a) of subdivision 3 of section
499-cc of the real property tax |aw, as anended by chapter 306 of the
| aws of 2010, is anended to read as foll ows:

(ii1t) Wth respect to the eligible prem ses defined in subparagraph
(ii) of paragraph (b) or paragraph (c) of subdivision ten of section
four hundred ninety-nine-aa of this title and for purposes of deternin-
i ng whet her the amount of expenditures required by subdivision one of
this section have been satisfied, expenditures on inprovenents to the
common areas of an eligible building shall be included only if work on
such inprovenments comenced and the expenditures are nade on or after
July first, two thousand five and on or before Decenber thirty-first,
two thousand [fourteen] SIXTEEN;, provided, however, that expenditures on
i nprovenents to the common areas of an eligible building made prior to
three years before the | ease comencenent date shall not be incl uded.

S 3. This act shall take effect imediately.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Parts A through G of this act shall be
as specifically set forth in the last section of such Parts.



