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STATE OF NEW YORK

7304
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
May 10, 2013

Introduced by M of A RABBITT -- read once and referred to the Comit -
tee on Governnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
authorizing certain veterans of the Korean conflict to obtain retire-
ment service credit in the New York state teachers' retirenent system
for such service

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 4 of section 1000 of the retirement and socia
security law, as added by chapter 548 of the |aws of 2000, is anended to
read as foll ows:

4. (A) To obtain such credit, a menber shall pay such retirenment
system for deposit in the fund used to accurulate enployer contrib-
utions, a sum equal to the product of the nunber of years of mlitary
service being clainmed and three percent of such nenber's conpensation
earned during the twelve nonths of credited service i medi ately preced-
ing the date that the nenber nade application for credit pursuant to
this section. |If permtted by rule or regulation of the applicable
retirement system the nmenber may pay such nenber costs by payrol
deduction for a period which shall not exceed the tinme period of mli-
tary service to be credited pursuant to this section. In the event the
nmenber | eaves the enpl oyer payroll prior to conpletion of paynment, he or
she shall forward all remaining required paynents to the appropriate
retirement systemprior to the effective date of retirenent. If the full
anmount of such nmenber costs is not paid to the appropriate retirenment
system prior to the nenber's retirenent, the anount of service credited
shall be proportional to the total anpunt of the paynents nade prior to
retirement.

(B) NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SION SI X OF TH S SECTI ON
OR ANY OTHER PROVI SION OF LAW A RETI RED MEMBER OF THE NEW YORK STATE
TEACHERS'  RETI REMENT SYSTEM MAY NMAKE APPLI CATI ON FOR THE BENEFI TS OF

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THI'S SECTI ON W THI N ONE YEAR OF THE EFFECTI VE DATE OF THI S PARAGRAPH FOR
SERVI CE DURI NG THE KOREAN CONFLI CT. UPON THE GRANTI NG OF SUCH APPLI CA-
TION, THE RETI REMENT ALLOMNCE OF SUCH RETI RED MEMBER SHALL BE RECALCU-
LATED AND ANY DEFI Cl ENCY ONED TO HHM OR HER SHALL BE PAID TO H M OR HER
IN A LUW SUM W TH REGULAR | NTEREST, W THI N THI RTY DAYS OF THE GRANTI NG
OF SUCH APPLI CATION. W THI N SI XTY DAYS OF THE GRANTI NG OF SUCH APPLI CA-
TION, THE RETIREMENT SYSTEM SHALL CALCULATE, AND SUCH RETI RED MEMBER
SHALL PAY SUCH RETI REMENT SYSTEM W TH REGULAR | NTEREST, FOR DEPCSIT IN
THE FUND USED TO ACCUMULATE EMPLOYER CONTRI BUTI ONS, A SUM EQUAL TO THE
PRODUCT OF THE NUMBER OF YEARS OF M LI TARY SERVICE BEING CLAINMED AND
THREE PERCENT OF SUCH MEMBER S COVPENSATI ON EARNED DURI NG THE TWELVE
MONTHS OF CREDI TED SERVI CE | MVEDI ATELY PRECEDI NG THE DATE OF HHS OR HER
RETI REMENT. AT THE ELECTI ON OF SUCH RETI RED MEMBER, HE OR SHE MAY OFFSET
THE PAYMENT DUE TO H M OR HER AGAI NST THE PAYMENT DUE FROM H M OR HER
AND, | F ANY BALANCE REMAINS TO BE PAID BY HM OR HER, HE OR SHE SHALL
PAY SUCH BALANCE W THI N SUCH SI XTY DAY PERI OD.

S 2. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would amend subdivision 4 of Section 1000 of the Retirenent
and Social Security Lawto permt eligible retired nenbers to claim
service credit for up to three years of mlitary service perforned
during the Korean Conflict. To obtain such credit, the nenber shall
deposit in the pension accunulation fund, with regular interest, a sum
equal to the product of the period of mlitary service being clained and
three percent of his final annual full-tinme rate of conpensation earned
during the twelve nonths of service imrediately prior to retirenent.
This increase in benefit will be provided retroactively, with a lunp sum
representing the sumof the increases back to the date of retirenent
with regular interest, paid within 30 days of the granting of credit.

It is not possible to determine the total annual cost to the enployers
of menbers of the New York State Teachers' Retirenent System since the
total amount of service credit which would be clained wunder this bill
cannot be estinmated. However, the cost is estimated to be, on average,
approxi mately $130, 000 for each retired nmenber granted service credit
under this bill if enacted.

The source of this estinmate is Fiscal Note 2013-23 dated May 8, 2013
prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2013 Legi sl ative Sessi on.
I, Richard A Young, amthe Actuary for the New York State Teachers'
Retirenment System | am a nenber of the American Acadeny of Actuaries
and | neet the Qualification Standards of the American Acadeny of Actu-
aries to render the actuarial opinion contained herein.



