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STATE OF NEW YORK
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2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
April 24, 2013

Introduced by M of A ROSENTHAL, CCOLTQON, PERRY, BENEDETTO -- read once

and referred to the Committee on Governnental Enployees -- reconmitted
to the Committee on Governnental Enpl oyees in accordance with Assenbly
Rule 3, sec. 2 -- comittee discharged, bill anmended, ordered

reprinted as anmended and reconmtted to said commttee

AN ACT to amend the mlitary law, 1in relation to non-contributory
retirement service credit for menbers of the New York city retirenent
systens called to mnmlitary duty on or after Septenber el eventh, two
t housand one

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 243-d of the mlitary law, as added by chapter 326
of the Iaws of 2005, is anended to read as foll ows:

S 243-d. Non-contributory retirenent service credit for nenbers of the
New York state and | ocal retirenent systens, THE NEW YORK CITY RETIRE-
MENT SYSTEMS or the New York state teachers' retirement systemcalled to
active mlitary duty on or after Septenber el eventh, two thousand one.
Not wi t hst andi ng any ot her provision of Iaw, any nenber of the New York
state and | ocal enployees' retirenent system THE NEW YORK CI TY RETI RE-
MENT SYSTEMS, the New York state and |ocal police and fire retirenent
system or the New York state teachers' retirenent systemwho is called
to active mlitary duty on or after Septenber el eventh, two thousand one
and prior to January first, two thousand six, who is not receiving his
or her full salary froma participating enployer and is otherw se eligi-
ble to receive retirenent service credit in such systemfor such active
mlitary duty pursuant to section two hundred forty-two or two hundred

forty-three of this article, shall not be required to nake nenber
contributions to receive such credit.
S 2. This act shall take effect immediately and shall be deenmed to

have been in full force and effect on and after Septenber 11, 2001.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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FI SCAL NOTE. -- PROVI SI ONS OF PROPOSED LEG SLATI ON: The proposed | egi s-
| ation would anend Mlitary Law Section 243-d to provide non-contri buto-
ry retirenent service credit for any nmenber of the New York City Retire-
nment Systens ("NYCRS') who was called to active mlitary duty on or
after Septenber 11, 2001 and prior to January 1, 2006, who did not
receive his or her full salary froma participating enployer and who
otherwise would be eligible to receive retirenment service credit in the
NYCRS for such active mlitary service. Such nenber would not be
required to make nmenber contributions to receive such credit.

It is the understanding of the Actuary that the tinme period for which
such nmenber was not receiving his or her full salary froma participat-
ing enployer would be the time period of such mlitary service and not
the tine period after the return of such nenber to his or her enpl oynent
with a participating enployer of the NYCRS

The Effective Date of the proposed |egislation would be the date of
enactment and would be deenmed to have been in full force and effect on
and after Septenber 11, 2001.

FI NANCI AL | MPACT - SUMMARY: Enactnent of this proposed |egislation
woul d increase the Unfunded Actuarial Accrued Liability ("UAAL"), where
such anount depends on the nunber of nenbers affected and upon the
amount of mlitary service being credited as well as other character-
istics including the age and salary history of the affected nenbers.

Assumi ng that these affected nenbers would purchase this mlitary
service if this legislation were not enacted, the enactnment of this
proposed | egislation for each nenber affected would be expected to
result in an increase in the UAAL reflecting the inpact of making such
pur chases non-contri butory.

Under Mlitary Law Section 243, captioned "Provisions applicable to
public enployees who are absent on mlitary duty,"” menbers who purchase
such service would contribute such amunt as he or she would have
contributed had his or her enploynment been continuous.

Under Mlitary Law Section 244-a, captioned "Credit to nenbers of
public retirenent systems for mlitary service performed during war,"
menbers who purchase such service would pay in full the cost of such
service (i.e., both the nmenber cost and the enpl oyer cost).

Under the Retirenent and Social Security Law ("RSSL") Section 1000,
captioned "Mlitary service credit,"” menbers who purchase such service
woul d contribute 3.0% of his or her conpensation earned in the 12 nonths
of credited service imediately preceding the date that the nmenber
purchases this service times the nunber of years of service being
pur chased.

However, RSSL Section 1000 also provides that a nmenber who has
purchased mlitary service pursuant to Mlitary Law Section 244-a woul d
be entitled to a refund of the difference between the anount paid by the
menber for such purchase and the anmount that would be payable if service
had been purchased under RSSL Section 1000.

Thus, for purposes of this Fiscal Note, it has been assuned that the
menber woul d have purchased this service under RSSL Section 1000.

Accordingly, the increase in the UAAL woul d be conparable to the val ue
of menber contributions of 3.0% of his or her conpensation earned in the
12 nmonths of credited service imrediately preceding the date that the
menber purchases this service tinmes the nunber of years of service being
pur chased.

For purposes of anortization of the increase in UAAL, in accordance
with Admnistrative Code of the City of New York ("ACNY") Section
13.638.2(k-2), the Actuary has roughly estimated the remaining working
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lifetimes of those Ilikely to wutilize the provisions of the proposed
| egislation to be 10 years. Under the One-Year Lag Mt hodol ogy ("OYLM)
used to finance the NYCRS, an anortization period of 10 years woul d
include nine annual paynments beginning one year after the actuaria
val uati on date.

The foll owi ng Tabl e sumari zes the estimated financial inpact of this
proposed | egi sl ati on on the NYCRS

Table 1

Esti mated Financial |npact to Provide Non-Contributory Service
Credit for Certain Menbers Called to Active Mlitary Duty on
and after Septenber 11, 2001 and prior to January 1, 2006
($ Thousands)

Esti mted | ncrease in

Unfunded Actuari al Esti mat ed Additiona
Retirenment Systen{l1} Accrued Liability Annual Enpl oyer Cost s{2}
NYCERS $459. 2 $72.9
TRS 0. 0{ 3} 0. 0{ 3}
BERS 0. 0{ 3} 0. 0{ 3}
POLI CE 3,774.9 599. 4
FI RE 490. 9 77.9
Tot al $4,725.0 $750. 2
{1} New York Gty Enployees' Retirenent System (" NYCERS")
New York City Teachers' Retirenment System ("TRS")
New York City Board of Education Retirenent System ("BERS")
New York City Police Pension Fund ("POLICE")
New York City Fire Department Pension Fund ("FIRE")

{2} Based on an anortization period of 10 years (9 paynents under OYLM.
{3} De mnims.

Increases in enployer contributions would be conparable to the
i ncreases in enployer costs.

If enacted during the 2014 Legislative Session and if these affected
menbers and their anounts of mlitary service being credited were iden-
tified on or before June 30, 2014, this proposed |l|egislation would be
expected to increase enployer contributions to the NYCRS begi nning
Fi scal Year 2016.

OTHER COSTS: The enactnent of this proposed legislation would result
in sonme adm nistrative expenses for the NYCRS

CENSUS DATA: The calculation of estimated changes in UAAL, enployer
costs and enpl oyer contributions presented herein is based upon data
provided by NYCERS, POLICE and FIRE. NYCERS reported that 179 nenbers
were called to mlitary duty between Septenber 11, 2001 and Decenber 31
2005. POLICE provided data on 1,121 nenbers who were called to mnmilitary
servi ce between Septenber 11, 2001 and Decenber 31, 2005 along with each
menber's Jlength of mlitary service during that period and their rank
when called to duty. FIRE provided data on 185 nmenbers who were on mli -
tary service as of the end of each cal endar year from 2001 t hrough 2005
along with their salary at the tine they were called to duty. Estimates
were made for simlar information for TRS and BERS based on the data
received fromthe other systens.

STATEMENT OF ACTUARIAL OPINION: |, Robert C. North, Jr., amthe Chief
Actuary for the New York City Retirement Systens. | ama Fellow of the
Society of Actuaries and a Menber of the Anerican Acadeny of Actuaries.
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| neet the Qualification Standards of the American Acadeny of Actuaries
to render the actuarial opinion contained herein.

FI SCAL NOTE |IDENTIFICATION. This estinmate is intended for use only
during the 2014 Legislative Session. It is Fiscal Note 2014-10, dated

April 2, 2014 prepared by the Chief Actuary of the New York City Retire-
ment Systens.



