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CONCURRENT RESOLUTI ON OF THE SENATE AND ASSEMBLY

proposi ng anendnents to article 7 of the constitution, in relation to
the prohibition of <certain borrowi ng arrangenents and the authori -
zation for the contracting of debt

Section 1. Resolved (if the Senate concur), That section 11 of article
7 of the constitution be amended to read as foll ows:

S 11. 1. Except the debts or refunding debts specified in sections 9,
10 and 13 of this article, [no debt shall be hereafter contracted by or
in behalf of the state, unless] AS AUTHORI ZED IN SUBDIVISION 2 OR 3 OF
THIS SECTION, OR AS EXPRESSLY PROVI DED FOR ELSEWHERE I N THI S CONSTI TU-
TION, THE STATE SHALL NOT ENTER I NTO ANY FINANCING OR OTHER SIM LAR
ARRANGEMENT, WHETHER BY STATUTE, CONTRACT, LEASE, OR OTHERW SE, WHEREBY
THE STATE AGREES TO MAKE PAYMENTS WHI CH W LL BE USED DI RECTLY OR | NDI -
RECTLY, FOR THE PAYMENT OF | NTEREST, | NSTALLMENTS OF PRI NCl PAL, CONTRI B-
UTIONS TO SINKING FUNDS, OR RELATED PAYMENTS ON | NDEBTEDNESS | SSUED OR
CONTRACTED BY ANY STATE AGENCY, MUNI CI PALITY, INDIVIDUAL, OR PUBLIC OR
PRI VATE CORPORATION FOR STATE PURPOSES OR TO FI NANCE GRANTS OR LOANS
MADE OR TO BE MADE BY OR ON BEHALF OF THE STATE FOR ANY PURPCSE. THE
RESTRICTIONS IN TH'S SUBDI VI SION SHALL APPLY WHETHER OR NOT THE OBLI -
GATI ON OF THE STATE TO MAKE SUCH PAYMENTS | S SUBJECT TO APPROPRI ATI ON OR
| S OTHERW SE CONTI NGENT.

2. THE STATE MAY CONTRACT DEBT WHICH IS SECURED BY A PLEDGE OF THE
FULL FAITH AND CREDIT OF THE STATE I F such debt shall be authorized by
| aw, for sone single CAPI TAL work or purpose, to be distinctly specified
therein[. No]; PROVIDED THAT NO such |law shall take effect wuntil it
shall, at a general election, have been subnitted to the people, and
have received a majority of all the votes cast for and against it at
such election nor shall it be submtted to be voted on within three

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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nonths after its passage nor at any general election when any other |aw
or any bill shall be submtted to be voted for or against.

3. THE STATE MAY ALSO CONTRACT DEBT, |IN A MANNER PRESCRI BED BY LAW
VWH CH SHALL BE SECURED BY A PLEDGE OF SPECI FI C REVENUES OF THE STATE.
THE LEGQ SLATURE SHALL, BY LAW | DENTI FY THE CAPI TAL WORKS OR PURPCSE TO
BE FI NANCED W TH SUCH DEBT. REVENUES | N EXCESS OF THE REQUI RED PAYMENTS
OF | NTEREST AND | NSTALLMENT PAYMENTS OF PRI NCI PAL, CONTRI BUTI ONS TO
SI NKI NG FUNDS, AND OTHER PAYMENTS RELATI NG TO SUCH DEBT SHALL BE MADE
AVAI LABLE FOR SUCH OTHER PURPOSES, AS PROVI DED BY LAW

4. THE STATE MAY NOT CONTRACT DEBT PURSUANT TO SUBDIVISION 3 OF TH' S
SECTI ON DURI NG ANY SI NGLE FI SCAL YEAR I N EXCESS OF THI RTY-FI VE PERCENT
OF THE TOTAL AMOUNT OF CAPI TAL WORKS | N SUCH FI SCAL YEAR, PROVI DED THAT
THE LIM T MAY BE | NCREASED TO FI FTY PERCENT FOR ANY YEAR IN WHI CH TOTAL
STATE REVENUES DECLINE, EXCLUDING DECLINES CAUSED BY A CHANGE I N THE
RATE OF TAXATI ON, BY TWO PERCENT OR MORE. THE LIM T SHALL BE REDUCED TO
FORTY-FIVE PERCENT OF THE TOTAL AMOUNT OF CAPI TAL WORKS | N THE FI RST
YEAR SUCCEEDI NG A YEAR WHEN REVENUES DECLI NE BY TWD PERCENT OR MORE, AND
TO FORTY PERCENT |IN THE SECOND YEAR SUCCEEDING A YEAR WHEN REVENUES
DECLINE BY TWDO PERCENT OR MORE. THE LIMT SHALL RETURN TO THI RTY- FI VE
PERCENT OF THE TOTAL AMOUNT OF CAPI TAL WORKS FOR ALL OTHER SUCCEEDI NG
YEARS.

5. The legislature may, at any time [after the approval of such | aw by
the people], if no debt shall have been contracted in pursuance [there-
of], OF A PARTI CULAR LAW AUTHORI ZED UNDER SUBDIVISION 2 OR 3 OF TH'S
SECTION repeal [the sane] SUCH LAW AUTHORI ZI NG THE | SSUANCE OF SUCH
DEBT; and nmay at any time, by law, forbid the contracting of any further
debt or liability under such | aw

6. NO DEBT MAY BE CONTRACTED PURSUANT TO SUBDIVISION2 OR 3 OF TH'S
SECTI ON, EXCEPT TO FI NANCE CAPI TAL WORKS OR PURPGCSES.

7. THE STATE MAY CONTRACT DEBT TO REFUND DEBT CONTRACTED PURSUANT TO
SUBDIVISSON2 OR 3 O TH'S SECTION PROVIDED SUCH REFUNDINGS ARE
CONDUCTED | N ACCORDANCE W TH THE PROVI SI ONS OF SECTION 13 OF THI S ARTI -
CLE.

8. THE PROVI SIONS OF SUBDIVISION 1 OF THI'S SECTI ON SHALL NOT PROH BI T
THE STATE FROM PROVIDI NG MONIES FOR ANY OF THE OBLI GATI ONS HEREAFTER
PROH BI TED BY SAID SUBDIVISION 1, |INCLUDING PAYMENT OF | NTEREST,
| NSTALLMENT PAYMENTS OF PRI NCI PAL, CONTRI BUTI ONS TO SI NKI NG FUNDS, OR
RELATED PAYMENTS OR OBLI GATIONS TO THE EXTENT SUCH OBLI GATIONS WERE
CONTRACTED FOR OR OTHERW SE | NCURRED PRI OR TO THE EFFECTI VE DATE OF SUCH
SUBDIVISION OR ON OBLIGATIONS |ISSUED TO REFUND SUCH OBLI GATI ONS,
PROVI DED SUCH REFUNDI NGS ARE CONDUCTED | N ACCORDANCE W TH THE PROVI SI ONS
OF SECTION 13 OF THI S ARTI CLE.

S 2. Resolved (if the Senate concur), That the foregoi ng anendnent be
referred to the first regular |egislative session convening after the
next succeedi ng general election of nenbers of the assenbly, and, in
conformty wth section 1 of article 19 of the constitution, be
publ i shed for 3 nonths previous to the time of such el ection.



