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AN ACT to anend the general business law, in relation to collateral |oan
brokers; and to repeal certain provisions of such law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 40 of the general business |aw, as anmended by chap-
ter 321 of the laws of 1983, is anended to read as foll ows:

S 40. Licenses. No person, corporation, partnership or firm shal
hereafter carry on the business of <collateral |oan broker, wthout
having first obtained fromthe [mayor of the city or licensing authority
of the local governing body where the business is to be carried on]
DEPARTMENT OF FI NANCI AL SERVI CES a |icense authorizing such person to
carry on the sane in the manner and upon the conditions stated in the
succeedi ng sections of this article. [In the city of New York such
license nay be issued by the commi ssioner of consuner affairs.] Nothing
herein shall be construed to prohibit a «collateral 1oan broker from
enploying the title pawnbroker in connection with the collateral |oan
busi ness. The title pawnbroker shall be used exclusively by a collatera
| oan broker.

S 2. Section 41 of the general business |aw, as anended by chapter 321
of the laws of 1983, is anended to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 41. Licenses, how obtained; penalty for carrying on business w thout
| icense. The [mayor or such | ocal] DEPARTMENT OF FI NANCI AL SERVICES AS
licensing authority nmay fromtinme to tine grant, under [his] ITS hand
and the official seal of [his] ITS office, to such citizens, or aliens
lawfully admitted for permanent residence in the United States, as [he]

I T shall deem proper and who shall produce to [him |IT satisfactory
evidence of their good character, a |icense authorizing such person to
carry on the business of a collateral |oan broker, which |icense shal

designate the house in which such person shall carry on said business,
and no person, corporation, partnership or firmshall carry on the busi-
ness of a collateral |oan broker w thout being duly licensed, nor in any
ot her house than the one designated in said |icense, under a penalty of
one hundred dollars for each day he or they shall exercise or carry on
sai d business without such Iicense or at any other house than the one so
desi gnat ed. Any person receiving such |icense shall pay therefor the sum
of five hundred dollars for the use of the city yearly where such busi-
ness is to be conducted in a city with a population of nore than one
mllion persons, and where the business is to be conducted el sewhere the
fee for such license shall not exceed two hundred fifty dollars yearly,
and every such |icense shall expire one year fromthe date thereof, and
may be renewed on application to the [mayor or local |icensing authori-
ty] DEPARTMENT OF FINANCI AL SERVI CES each and every year on paynent of
the sane sum and upon performance of the other conditions herein
cont ai ned. Every person so |licensed shall, at the tinme of receiving such
license, file with the [mayor or such local |icensing authority] DEPART-
MENT OF FI NANCI AL SERVI CES granting the sane a bond to the | ocal author-
ities, to be executed by the person so licensed and by two responsible
sureties, in the penal sumof ten thousand dollars, to be approved by
[such mayor or local licensing authority] THE DEPARTMENT OF FI NANCI AL
SERVI CES, whi ch bond shall be conditioned for the faithful performance
of the duties and obligations pertaining to the business so |icensed,
and the [mayor or such local |icensing authority] DEPARTMENT OF FI NAN-
Cl AL SERVI CES shall have full power and authority to revoke such license
for cause.

S 3. Subdivisions 1 and 2 of section 41-a of the general business |aw,
as added by chapter 699 of the |aws of 2006, are anmended to read as
fol | ows:

1. Every person licensed as a collateral |oan broker pursuant to this
article shall, between June thirtieth, two thousand seven and June twen-
ty-ninth, two thousand nine, and during every two year period thereaft-
er, conplete not |less than twelve hours of continuing education instruc-
tion offered in a course or program approved by [any mayor or |icensing
authority] THE DEPARTMENT OF FI NANCI AL SERVI CES which |icenses coll at-
eral |oan brokers pursuant to this article. In cities having a popu-

lation of one mllion or nore, the conm ssioner of consuner affairs
shall, on or before January thirty-first, two thousand seven, approve
not | ess than one twelve hour continuing education instruction course or
program for collateral [|oan brokers and not |ess than one eight hour
conti nui ng education instruction course or program for nanagers of
collateral |oan broker businesses, as required by subdivision two of
this section. Every such course or program shall be nade available

through at |east one distance |earning nethodol ogy, such as witten
mat eri al s and questionnaires, internet courses or other electronic neans
and shall al so be nade avail abl e through sem nars or workshops, commenc-
ing on or before June thirtieth, two thousand seven. [Every nmayor and
licensing authority] THE DEPARTMENT OF FI NANCI AL SERVI CES shal | consult
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with one or nore trade associations representing collateral |oan brokers
prior to approving any continuing education instruction course or
program pursuant to this section.

2. Every collateral |oan broker which enploys nore than three enpl oy-
ees, shall designate one individual as the manager of the collateral
| oan broker business. Upon such designation the [mayor or |icensing
authority, which licenses the collateral |oan broker,] DEPARTMENT OF
FI NANCI AL SERVI CES shal | be provided notice by such broker of the indi-
vi dual who has been desi gnated as manager of the business. Every indi-
vidual designated as the nanager of a collateral |oan broker business
shall, between June thirtieth, two thousand seven and June twenty-ninth,
two thousand nine, and during every two year period thereafter, conplete
not | ess than eight hours of continuing education instruction for such
managers offered in a course or program approved by [any nayor or
licensing authority which Iicenses collateral |oan brokers pursuant to
this article] THE DEPARTMENT OF FI NANCI AL SERVI CES.

S 4. Section 43 of the general business |aw, as anended by chapter 867
of the laws of 1986, is anended to read as foll ows:

S 43. Certain entries to be made in book. Every such collateral |oan
broker shall keep a book in which shall be [fairly witten] TYPED OR
WRI TTEN | NDELI BLY AND LEG BLY I N ENGLI SH, at the tine of such |loan[, an
account and description of the goods, articles or things pawned or
pl edged, the anount of noney |oaned thereon, the tinme of pledging the
same, the rate of interest to be paid on such loan, the nane and resi-
dence of the person pawning or pledging the said goods, articles or
things and a notation of whether the pledgor clains to be the owner,
consi gnee or agent of the owner.]:

1. THE NAME AND ADDRESS OF THE PAVWWSHOP

2. A COWLETE AND ACCURATE DESCRIPTION OF THE PLEDGED GOODS OR
PURCHASED GOODS, | NCLUDI NG THE FOLLOW NG | NFORMATI ON, | F APPLI CABLE

(A) BRAND NAME;

(B) MODEL NUMBER;

(©) MANUFACTURER S SERI AL NUVMBER

(D) Sl ZE;

(E) COLOR, AS APPARENT TO THE UNTRAI NED EYE;

(F) PRECI QUS METAL TYPE, WEI GHT, AND CONTENT, |F KNOW;

(G GEMSTONE DESCRI PTI ON, | NCLUDI NG THE NUMBER OF STONES;

(H IN THE CASE OF FI REARMS, THE TYPE OF ACTION, CALIBER OR GAUGE
NUMBER OF BARRELS, BARREL LENGTH, AND FI NI SH;

(1) ANY OTHER UNI QUE | DENTI FYI NG MARKS, NUMBERS, NAMES, OR LETTERS

NOTW THSTANDI NG ANY OTHER PROVI SION OF THI'S SUBDI VI SION, | N THE CASE
OF MULTIPLE I TEM5 OF A SIM LAR NATURE DELI VERED TOGETHER I N ONE TRANS-
ACTION WH CH DO NOT BEAR SERIAL OR MODEL NUMBERS AND VWHI CH DO NOT
| NCLUDE PRECIOUS METAL OR GEMSTONES, SUCH AS MJSICAL OR VIDEO
RECORDI NGS, BOOKS, AND HAND TOOLS, THE DESCRIPTION OF THE ITEMS IS
ADEQUATE I F I T CONTAINS THE QUANTITY OF I TEMS AND DESCRIPTION OF THE
TYPE OF | TEMS DELI VERED

3. THE NAME, ADDRESS, HOVE TELEPHONE NUMBER, PLACE OF EMPLOYMENT, DATE
OF BIRTH AND PHYSI CAL DESCRI PTION OF THE PLEDGOR OR SELLER, AND SUCH
OTHER FORM OR FORMS OF | DENTI FI CATION AS THE DEPARTMENT OF FI NANCI AL
SERVI CES SHALL PRESCRI BE PURSUANT TO I TS AUTHORI TY UNDER SECTI ON FI FTY-
FIVE OF TH S ARTI CLE

4. THE DATE AND TI ME OF THE TRANSACTI ON

5. THE TYPE OF | DENTI FI CATI ON ACCEPTED FROM THE PLEDGOR OR SELLER,
| NCLUDI NG THE | SSU NG AGENCY AND THE | DENTI FI CATI ON NUVBER

6. IN THE CASE OF A PAWN
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(A) THE AMOUNT OF MONEY ADVANCED, WH CH MJST BE DESI GNATED AS THE
AMOUNT  FI NANCED;

(B) THE MATURI TY DATE OF THE PAWN, WHI CH MUST BE THI RTY DAYS AFTER THE
DATE OF THE PAWN;

(C© THE DEFAULT DATE OF THE PAWN, WHI CH MUST BE THI RTY DAYS AFTER THE
MATURI TY DATE, AND THE AMOUNT DUE ON THE DEFAULT DATE;

(D) THE TOTAL FEE AMOUNT PAYABLE ON THE MATURI TY DATE, WHICH NMNAY NOT
EXCEED THI RTEEN PERCENT OF THE AMOUNT OF THE LOAN FOR ANY THI RTY- DAY
PERI OD PURSUANT TO SUBDI VI SI ON TWO OF SECTI ON FORTY-FOUR OF THI'S ARTI -
CLE;

(E) THE AMOUNT FI NANCED PLUS THE TOTAL FEE AMOUNT THAT MJUST BE PAID TO
REDEEM THE PLEDGED GOODS ON THE MATURI TY DATE, WH CH MUST BE DESI GNATED
AS THE TOTAL OF PAYMENTS;

(F) THE ANNUAL PERCENTAGE RATE, COVPUTED ACCORDI NG TO THE REGULATI ONS
ADOPTED BY THE FEDERAL RESERVE BOARD UNDER THE FEDERAL TRUTH I N LENDI NG
ACT; AND

(G THE FRONT OR BACK OF THE PAVABROKER TRANSACTI ON FORM MUST | NCLUDE
A STATEMENT THAT:

(1) ANY PERSONAL PROPERTY PLEDGED TO A PAWNBROCKER W THIN THI S STATE
VH CH IS NOT REDEEMED W THI N THI RTY DAYS FOLLOW NG THE MATURI TY DATE OF
THE PAWN, |F THE THI RTI ETH DAY IS NOT A BUSI NESS DAY, THEN THE FOLLOW NG
BUSI NESS DAY, |S AUTOVATI CALLY FORFEI TED TO THE PAVABROKER, AND ABSCLUTE
RI GHT, TITLE, AND I NTEREST I N AND TO THE PROPERTY VESTS IN AND | S DEEMED
CONVEYED TO THE PAVWNBROKER BY OPERATI ON OF LAW AND NO FURTHER NOTICE | S
NECESSARY,;

(1'l) THE PLEDGOR IS NOT OBLI GATED TO REDEEM THE PLEDGED GOODS; AND

(rrr)y IF THE PAWBROKER TRANSACTION FORM 1S LOST, DESTROYED, OR
STOLEN, THE PLEDGOR MUST | MVEDI ATELY ADVI SE THE | SSU NG PAWNBROKER I N
VRI TI NG BY CERTI FI ED OR REQ STERED MAI L, RETURN RECEI PT REQUESTED, OR I N
PERSON EVI DENCED BY A S| GNED RECEI PT.

(1'V) A PAWN MAY BE EXTENDED UPON MUTUAL AGREEMENT OF THE PARTI ES.

7. IN THE CASE OF A PURCHASE, THE AMOUNT OF MONEY PAI D FOR THE GOODS
OR THE MONETARY VALUE ASSI GNED TO THE GOODS | N CONNECTI ON W TH THE TRAN-
SACTI ON.

8. A STATEMENT THAT THE PLEDGOR OR SELLER OF THE | TEM REPRESENTS AND
WARRANTS THAT I T IS NOTI STOLEN, THAT IT HAS NO LI ENS OR ENCUVBRANCES
AGAINST I'T, AND THAT THE PLEDGOR OR SELLER IS THE RI GHTFUL OMNER OF THE
GOODS AND HAS THE RI GHT TO ENTER | NTO THE TRANSACTI ON.

S 5. Section 44 of the general business |aw, as anended by chapter 321
of the laws of 1983, subdivision 1 as anmended by chapter 340 of the | aws
of 2004, subdivision 2 as anended by chapter 594 of the |aws of 1997 and
subdi vision 3 as anended by chapter 867 of the |laws of 1986, is anmended
to read as foll ows:

S 44. Menorandumto be given. 1. Every such «collateral |oan broker
shall at the tinme of each |loan deliver to the person pawni ng or pledging
any goods, article or thing, a nmenorandum or note signed by himcontain-
ing the substance of the entry required to be nade in his book by the
| ast precedi ng section.

2. Notwithstanding any general or special statutes, local Ilaws and
ordi nances to the contrary, no collateral |oan broker shall ask, demand
or receive [a service charge greater than ten dollars for |oans equal to
or greater than five hundred dollars, or seven dollars for |[|oans equal
to or greater than one hundred dollars but |ess than five hundred
dol lars for any such nenorandum or note, provided that for |loans |ess
than one hundred dollars a service charge not greater than four dollars
may be inmposed] ANY FEE, INCLUDING BUT NOT LIMTED TO SERVICE FEES,
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STORAGE FEES, TRANSACTI ON FEES, HANDLI NG FEES, | NSURANCE FEES, BOOKKEEP-
NG FEES, RECORDING FEES OR REPORTI NG FEES, WH CH, | NDIVIDUALLY OR IN
COVBI NATI ON, EXCEEDS A TOTAL AMOUNT EQUAL TO THI RTEEN PERCENT OF THE
AMOUNT OF THE LOAN FOR THE FI RST THI RTY DAYS, AND TH RTEEN PERCENT OF
THE AMOUNT OF THE LOAN FOR EACH THI RTY DAYS OR PORTI ON THEREOF |F SUCH
LOAN | S EXTENDED BEYOND THI RTY DAYS UPON MUTUAL CONSENT OF THE PAVWABROK-
ER AND THE PLEDGOR. ACCORDI NGLY, THE TOTAL AMOUNT CHARGED BY ANY PAWN-
BROKER FOR | NTEREST (CAPPED AT A MAXIMUM OF FOUR PERCENT |IN SECTION
FORTY-SIX OF TH S ARTICLE) AND THE TOTAL OF ANY AND ALL FEES ( CAPPED AT
A MAXI MUM OF THI RTEEN PERCENT I N THI S SECTI ON) SHALL NOT EXCEED SEVEN-
TEEN PERCENT OF THE AMOUNT OF THE LOAN FOR THE FI RST THI RTY DAYS, AND
SEVENTEEN PERCENT OF THE AMOUNT OF THE LOAN FOR EACH THI RTY DAYS OR
PORTI ON THEREOF | F SUCH LOAN | S EXTENDED BEYOND THI RTY DAYS UPON MUTUAL
CONSENT OF THE PAWNBROKER AND THE PLEDGOR. THE TOTAL AMOUNT CHARGED BY
THE PAWNBROKER FOR | NTEREST AND FOR ANY AND ALL FEES SHALL BE CLEARLY
AND PLAINLY WRI TTEN ON THE MEMORANDUM OR NOTE

3. The hol der of such nmenorandum or note shall be presunmed to be the
person entitled to redeem the pledge and the collateral |oan broker
shall deliver such article to the person so presenting such menorandum
or note on paynment of principal [and], interest AND ANY LAWUL FEES.
Shoul d such ticket be lost or mslaid the [ pawnor] PLEDGOR shall at once
apply to the collateral |oan broker, in which case it shall be the duty
of the <collateral Iloan broker to permt such person to exam ne his
books, and on finding the entry for said ticket, note or nenorandum so
lost and wupon his giving to the collateral |oan broker an exact
description of the article pawned the collateral |oan broker shall issue
a second or stop ticket for the sane, provided such person shall furnish
to the collateral |oan broker a | ost instrunent bond in an anmount equa
to the fair market value of the pledge or, in the alternative, pay a
| ost ticket charge of one percent of the anbunt of the [loan, or five
dol | ars, whichever is greater. In case such [pawnor] PLEDGOR neglects to
so apply and exam ne said books and receive such nmenorandum or note in
t he manner above stated, the collateral |oan broker wll be bound to
deliver the pledge to any person producing such ticket for the redenp-
tion thereof. This article is not to be construed as in any nmanner
limting or affecting such collateral |oan broker's common law liability
in cases where goods are stolen or other |egal defects of title exist in
t he pl edgor.

[2.] 4. In addition to the information required to be furnished pursu-
ant to subdivision one of this section a pawn ticket shall contain the
foll owi ng notice:

NOTI CE OF ELECTI ON

(a) [The holder of this ticket nay redeemthe article pledged at any
time prior to sale at private sale or public auction first follow ng
default. The article pledged may not be sold at private sale or auction
until it has remained four nonths in the collateral |oan broker's
possessi on.

(b) If the article pledged is sold at private sale or public auction,
noney, if any, in excess of the anbunt of the Ioan, interest, [|aw ul
auctioneer's conmssion, if applicable, |lawful extra care charges and
t he expenses of the advertisenent of sale, if applicable, shall be paid
to the hol der of the pawn ticket.

(c) If the collateral |oan broker shall purchase the article pledged
at auction the holder shall have an additional ten days to redeem the
article pledged by paying to the collateral |oan broker the anount of
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the loan, interest, |awful auctioneer's comm ssion, |lawful extra care
charges and the expense of the advertisenent of sale.

(d) A holder may sell this ticket to a third party at any tine prior
to private sale or auction, or he may sell this ticket to the collatera
| oan broker any tine ninety or nore days after the article was pl edged.

(e) If this ticket is sold to a collateral |oan broker the holder my
redeemthe ticket within ten days after the sale by paying to the coll a-
teral loan broker the amount paid for the ticket] THE HOLDER OF TH S
TI CKET MAY REDEEM THE ARTI CLE PLEDGED AT ANY TI ME PRI OR TO DEFAULT, THE
DATE OF DEFAULT BEI NG THI RTY DAYS AFTER THE MATURI TY DATE OF THE PAWN
ANY PERSONAL PROPERTY PLEDGED TO A PAVABROKER W THIN THI S STATE WHICH | S
NOT REDEEMED W THI N THI RTY DAYS FOLLOW NG THE MATURI TY DATE OF THE PAWN,
| F THE TH RTI ETH DAY | S NOT A BUSI NESS DAY, THEN THE FOLLOW NG BUSI NESS
DAY, |S AUTOVATI CALLY FORFEI TED TO THE PAVABROKER, AND ABSCLUTE RI GHT,
TITLE, AND I NTEREST IN AND TO THE PROPERTY VESTS IN AND |S DEEMED
CONVEYED TO THE PAWNBROKER BY OPERATI ON OF LAW AND NO FURTHER NOTICE | S
NECESSARY

(B) THE MATURITY DATE OF THE PAWN | S THE DATE THI RTY DAYS AFTER THE
DATE OF THE PAVWN TRANSACTI ON, PROVI DED THAT | F THE THI RTI ETH DAY IS NOT
A BUSINESS DAY, THEN THE FOLLOW NG BUSI NESS DAY |S THE MATURI TY DATE
HONEVER, THE MATURI TY DATE OF THE PAWN MAY BE EXTENDED TO A MAXI MUM OF
FOUR MONTHS FROM THE DATE OF THE PAWN TRANSACTI ON, BUT ONLY UPON THE
MUTUAL CONSENT OF THE PAVABROKER AND THE PLEDGOR.

(© A HOLDER MAY SELL THIS TICKET TO A THI RD PARTY AT ANY TIME PRI OR
TO DEFAULT, OR HE MAY SELL THI S TI CKET TO THE COLLATERAL LOAN BRCOKER ANY
TIME N NETY OR MORE DAYS AFTER THE ARTI CLE WAS PLEDGED, SO LONG AS SUCH
TIME IS PRIOR TO DEFAULT.

[3.] 5. Notwithstandi ng any general, special or |ocal |aw or ordinance
to the contrary, if a collateral |oan broker in good faith and w thout
knowl edge extends <credit on a loan, the collateral for which was
entrusted to the pledgor on consignment or was entrusted by a merchant
dealing in goods of the kind pledged to the pledgor who was a mnerchant
deal ing in goods of the kind pledged, the collateral |oan broker shal
be required to relinquish the collateral to the | egal owner provided the
anount of the loan [and], interest due [is] AND ANY LAWUL FEES pai d.

S 6. Section 45 of the general business |aw, as anended by chapter 321
of the laws of 1983, is anended to read as foll ows:

S 45. Book to be open to inspection. 1. The said book and any and al
ot her books and records regularly kept by such collateral [|oan broker
shall at all reasonable tines be open to the inspection of the attorney
general, THE DEPARTMENT OF FI NANCI AL SERVI CES AS THE LI CENSI NG AUTHORI -
TY, the state conptroller, the nayor or local [licensing authority]
GOVERNMENT OFFI CI ALS, all judges of the crimnal courts, the superinten-
dent of police, police inspectors, captains of police and police
justices of such cities, or any or either of them or of any person who
shall be duly authorized in witing for that purpose by any or either of
them and who shall exhibit such witten authority to such collatera
| oan broker. The [mayor or the licensing authority of any |ocal govern-
i ng body] DEPARTMENT OF FI NANCI AL SERVICES, the state conptroller, the
attorney general, THE MAYOR OR LOCAL GOVERNMENT COFFI Cl ALS and any person
duly authorized by them shall have the power to adninister oaths and to
exam ne under oath any such collateral |oan broker or any officer, or
agent, of such collateral |oan broker and any ot her person havi ng custo-
dy or control of such books and records. Such books and records shall be
retained in the possession of the collateral |oan broker, in good condi-
tion and in an orderly fashion for at |east a period of six years.
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2. ON OR BEFORE THE END OF EACH BUSI NESS DAY, THE PAVWABROKER MUST
DELI VER TO THE APPROPRI ATE LAW ENFORCEMENT OFFI CI AL THE ORI G NAL PAWW
BROKER TRANSACTI ON FORMS FOR EACH OF THE TRANSACTI ONS OCCURRI NG DURI NG
THE PREVI OQUS BUSI NESS DAY, UNLESS OTHER ARRANGEMENTS HAVE BEEN AGREED
UPON BETWEEN THE PAWBROKER AND THE APPROPRI ATE LAW ENFORCEMENT OFFI -
Cl AL.

3. | F THE APPROPRI ATE LAW ENFORCEMENT AGENCY SUPPLI ES THE APPROPRI ATE
SOFTWARE AND THE PAWNBROKER PRESENTLY HAS THE COVPUTER ABI LI TY, PAWN
TRANSACTI ONS SHALL BE ELECTRONI CALLY TRANSFERRED TO THE APPROPRI ATE LAW
ENFORCEMENT OFFI Cl AL.

S 7. Section 46 of the general business |aw, as anended by chapter 651
of the Iaws of 2005, is anended to read as foll ows:

S 46. Rate of interest. 1. Notw thstandi ng any general or specia
statutes, local laws and ordinances to the contrary, no collateral |oan
broker shall ask, demand or receive any greater rate of interest than
four [per centum per nonth, or any fraction of a nonth, and a] PERCENT
OF THE AMOUNT OF THE LOAN FOR THE FI RST THI RTY DAYS, AND FOUR PERCENT OF
THE AMOUNT OF THE LOAN FOR EACH THI RTY DAYS OR PORTI ON THEREOF | F SUCH
LOAN | S EXTENDED BEYOND THI RTY DAYS UPON MUTUAL CONSENT OF THE PAVWABROK-
ER AND THE PLEDGOR. A notice containing a list of such rates of interest
as herein provided and in accordance with the act of congress entitled
"Truth in Lending Act" and the regul ations thereunder, as such act and
regul ations may fromtinme to tine be anended shall be conspicuously
di splayed w thin the prem ses of such collateral |oan broker. A m ni num
i nterest charge of twenty-five cents per nonth may be made on any | oan.

2. No collateral |loan broker shall receive or be entitled to any
interest or [charges] LAWUL FEES as provided by this article on any
| oan [for any] OF A period of time exceeding [fifteen] FOUR nonths [from
the date of the making of such loan], provided however that where a | oan
is extended at the direct request of the pledgor, the collateral |[|oan
broker may receive and be entitled to any interest [or charges] AND
LAWFUL FEES provided by this article on such loan [for any] OF A period
of time not to exceed [fifteen] FOUR nonths [fromthe date of such
ext ensi on].

S 8. Sections 48, 49 and 50 of the general business |aw are REPEALED.

S 9. Section 51 of the general business |aw, as anended by chapter 321
of the laws of 1983, is anended to read as foll ows:

S 51. Violation of this article. The [nmayor or |ocal] DEPARTMENT OF
FI NANCI AL SERVI CES AS THE licensing authority so |icensing such coll at-
eral | oan broker shall have full power and authority after a hearing to
i npose fines and penalties of not |less than twenty-five dollars nor nore
t han one hundred dol |l ars upon persons of fendi ng agai nst any of the fore-
going provisions of this article for each and every offense, excepting
sections forty and forty-one, and nay al so suspend or revoke the |icense
of the collateral |oan broker willfully violating any of the aforesaid
provi si ons.

S 10. The openi ng paragraph and subdivisions f, h and i of section 53
of the general business |aw, as amended by chapter 321 of the Ilaws of
1983, are anended to read as foll ows:

After Septenber first, nineteen hundred sixty, no person, corporation,
partnership, firmor association shall carry on the business of collat-
eral | oan broker within the state of New York wunless and until such
collateral 1oan broker shall have caused to be filed in the office of
the [state conptroller] DEPARTMENT OF FINANCIAL SERVICES wupon forns
prescribed by [himl |IT a statenent, duly verified as hereinafter
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provi ded, to be known as "Col |l ateral Loan Broker's Registration State-
ment" cont ai ni ng:

f. In the event that after any collateral |oan broker shall have filed
a statenent as above, any change shall take place in the personnel of
the partners, principals, officers or in the location of the principal,
such coll ateral | oan broker shall file a statement with the [state conp-
troller] DEPARTMENT OF FINANCI AL SERVI CES to be known as a "Collatera
Loan Broker's Suppl enental Registration Statenent", duly verified as
herei nafter provided, setting forth in full the details thereof.

h. The [state conptroller] DEPARTMENT OF FI NANCI AL SERVI CES nay in
[his] ITS discretion adopt fornms for the use of collateral |oan brokers
for filing any statement with [his] |ITS departnent pursuant to the
provi sions of this section and furnish such fornms to collateral |[|oan
brokers w thout charge or fee therefor. The [state conptroller] DEPART-
MENT OF FI NANCI AL SERVI CES shall collect the follow ng fees:

For filing each "Collateral Loan Broker's Registration Statenent”,
five dollars; for filing each "Collateral Loan Broker's Suppl enental
Statenent”, two dollars and fifty cents.

The fees herein enunerated shall be payable at the tinme of filing and
no filing shall be deened effective within the neaning of this section
until such fees have been paid.

i . Whenever a collateral |oan broker shall have filed any registration
statenment or supplenental registration statement required to be filed
under the provisions of this section or shall have prepared in such
regi stration statenent or supplenental registration statenment and have
forwarded the sanme together with the fees required by subdivision h of
this section, postage prepaid and properly addressed, to [the office of
the state conptroller in Al bany] ONE OF THE OFFI CES OF THE DEPARTMENT OF
FI NANCI AL SERVI CES, WHI CH OFFI CES ARE LOCATED I N NEW YORK CI TY, M NEOLA,
ALBANY, BUFFALO AND SYRACUSE, NEW YORK, such collateral |oan broker, as
to the filing of such collateral |oan broker's statenent or suppl enental
regi stration statenent shall be deened to have conplied wth the
requi renents of this section.

S 11. Section 55 of the general business | aw, as anended by chapter
321 of the laws of 1983, is anended to read as foll ows:

S 55. Rules and regulations. The [state conptroller] DEPARTMENT OF
FINANCI AL SERVICES AS THE LICENSING AUTHORITY UNDER THI S ARTICLE is
her eby aut horized and enpowered to require the keeping of such addi-
ti onal books, records, entries and reports as [he] I T nay deem necessary
[and to determ ne the anmount of the surplus payabl e as abandoned proper-
ty in the event of non-conpliance with the provisions of this article].

S 12. This act shall take effect immediately and shall apply to coll a-
teral | oans made on and after such date.



