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STATE OF NEW YORK

5030
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
February 14, 2013

Introduced by M of A ENGEBRICGHT -- read once and referred to the
Committee on Housi ng

AN ACT to anend the public housing law, in relation to establishing the
downtown revitalization zone rental housing credit

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public housing law is anended by adding a new article
14 to read as foll ows:

ARTI CLE XV
DOMNTOMN REVI TALI ZATI ON
RENTAL HOUSI NG CREDI T
SECTI ON 600. PURPOSE AND | NTENT.
601. ADM NI STRATI ON.
602. ALLOMNCE OF CREDIT.
603. DETERM NATI ON OF RENTAL HOUSI NG CREDI T.

S 600. PURPCSE AND |INTENT. RENTAL HOUSING TAX CREDI TS ARE HEREBY
CREATED. THE PURPOSE OF THE TAX CREDI TS |I'S TO ENCOURAGE THE CONSTRUCTI ON
AND REHABI LI TATI ON OF RENTAL HOUSI NG | N DOANTOWN REVI TALI ZATI ON ZONES | N
THE STATE. THE DEMAND FOR TAX CREDIT BY STATE PROQIECTS EXCEEDS THE
CURRENT FEDERAL CAP FOR SUCH PRAJECTS. I T IS, THEREFORE, THE | NTENT OF
THE LEGQ SLATURE THAT THI S ARTI CLE COORDI NATE WTH AND BU LD UPON THE
FEDERAL LOW I NCOVE HOUSI NG CREDIT AND THAT THE EXI STI NG STATE ADM NI S-
TRATI VE STRUCTURE | N PLACE FOR SERVI CI NG THE FEDERAL CREDIT BE USED TO
ALLOWNW THE FEDERAL CREDI T TO BE LEVERAGED TO PRODUCE MORE RENTAL HOUSI NG
IN THE STATE. THE STATE CREDIT IS INTENDED TO ALSO ALLON FOR THE
CONSTRUCTI ON OF MODERATE | NCOVE HOUSI NG NOT COVERED BY THE FEDERAL CRED-
I T.

S 601. ADM NI STRATION. THE TAX CREDI TS SHALL BE ADM NI STERED BY THE
DI VI SI ON OF HOUSI NG AND COVMUNI TY RENEWAL AND SHALL UTI LI ZE THE EXI STI NG
STATE ADM NI STRATI VE STRUCTURE UTI LI ZED TO DETERM NE THE FEDERAL TAX

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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CREDI T, TO THE EXTENT FEASI BLE PURSUANT TO SUBDI VI SI ON ONE OF SECTI ON
SI X HUNDRED TWO OF THI S ARTI CLE.

S 602. ALLOMNCE OF CREDIT. 1. TAX CREDI TS SHALL BE ALLOAED FOR THE
CONSTRUCTI ON OF RENT- RESTRI CTED HOUSI NG | N DOANNTOMN REVI TALI ZATI ON ZONES
VWH CH QUALI FY FOR THE FEDERAL TAX CREDIT, OR WH CH QUALIFY IN ALL
RESPECTS FOR THE FEDERAL TAX CREDIT WTH THE EXCEPTI ON OF THE TENANT
| NCOVE TEST.

2. THE TAX CREDI TS SHALL APPLY TO PRQIECTS WHERE AT LEAST TWENTY
PERCENT OF THE RESIDENTIAL UNITS OF A PRQJECT ARE OCCUPI ED BY TENANTS
VHOSE | NCOVE |'S NI NETY PERCENT OR LESS OF AREA MEDI AN GROSS | NCOMVE.

3. THE TAX CREDI TS SHALL BE ALLONED AS A CREDIT AGAINST THE TAXES
| MPOSED BY:

(A) ARTICLE N NE-A OF THE TAX LAW FRANCH SE TAX ON BUSI NESS CORPO
RATI ONS;

(B) ARTI CLE TVWENTY- TWO OF THE TAX LAW PERSONAL | NCOVE TAX;

(©) ARTICLE THI RTY- TWO OF THE TAX LAW FRANCHI SE TAX ON BANKI NG CORPO
RATI ONS; AND

(D) ARTICLE THI RTY- THREE OF THE TAX LAW FRANCHI SE TAXES ON | NSURANCE
CORPORATI ONS.

S 603. DETERM NATION OF RENTAL HOUSING CREDIT. 1. THE TAX CREDI TS
GRANTED PURSUANT TO THI' S ARTI CLE SHALL BE DETERM NED BY AN APPLI CABLE
PERCENTAGE BASED ON PREVAI LI NG | NTEREST RATES AND PRQJIECT CONSTRUCTI ON
COST, AND IS I NTENDED TO YIELD A CREDI T AMOUNT OVER TEN YEARS APPROXI -
MATI NG SEVENTY PERCENT OF THE PRESENT VALUE OF THE COST OF A PRQIECT' S
RENTAL UNI TS.

2. SUCH TAX CREDI TS SHALL NOT EXCEED THE AMOUNT DEEMED BY THE COW S-
SI ONER TO BE NECESSARY FOR PRQJECT FEASI BI LI TY.

S 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a law and shall apply to
t axabl e years commenci ng on or after such effective date.



