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Introduced by M of A KOLB -- read once and referred to the Commttee
on Heal th

AN ACT to anend the public health law, in relation to penalties for
failure to pay certain hospital assessnents

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 8 of section 2807-d of the public health |aw,
as added by chapter 938 of the Iaws of 1990, paragraph (a) as anended by
section 24 of subpart D of part V-1 of chapter 57 of the [ aws of 2009
and paragraph (b) as anmended by chapter 41 of the laws of 1992, s
amended to read as foll ows:

8. (a) If an estimted paynment nade for a nonth to which an assessnent
applies is less than ninety percent of the actual anount due for such
nont h, interest shall be due and payable to the conm ssioner on the
di fference between the anount paid and the anount due fromthe day of
the nonth the estimted paynment was due until the date of paynment. The
rate of interest shall be twelve percent per annumor at the rate of
i nterest set by the conm ssioner of taxation and finance with respect to
under paynments of tax pursuant to subsection (e) of section one thousand
ninety-six of the tax | aw m nus four percentage points. Interest under
this paragraph shall not be paid if the anbunt thereof is |less than one
dollar. Interest, if not paid by the due date of the follow ng nonth's
esti mated paynment, may be collected by the comm ssioner pursuant to
paragraph (c) of subdivision six of this section in the sane manner as
an assessnent pursuant to subdivision two of this section.

(b) [If an estinmated paynent nade for a nonth to which an assessnent
applies is less than seventy percent of the actual anount due for such
nonth, a penalty shall be due and payable to the commi ssioner of five
per cent of the difference between the anmobunt paid and the anount due
for such nmonth when the failure to pay is for a duration of not nore
than one nonth after the due date of the paynent with an additiona
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five percent for each additional nonth or fraction thereof during which
such failure continues, not exceeding twenty-five percent in the aggre-
gate. A penalty may be collected by the comm ssioner pursuant to para-
graph (c) of subdivision six of this section in the same nanner as an
assessment pursuant to subdivision two of this section.

(c)] Overpaynent by a hospital of an estimted paynent shall be
applied to any other paynment due fromthe hospital pursuant to this
section, or, if no paynment is due, at the election of the hospital shal
be applied to future estimted paynents or refunded to the hospital.
Interest shall be paid on overpaynents fromthe date of overpaynent to
the date of crediting or refund at the rate determned in accordance
with paragraph (a) of this subdivision if the overpaynent was nade at
the direction of the comm ssioner. Interest under this paragraph shal
not be paid if the anount thereof is |ess than one dollar.

S 2. This act shall take effect imediately.



