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STATE OF NEW YORK

373
2013- 2014 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 9, 2013

I ntroduced by M of A DI NOW TZ, ENGLEBRI GHT, GABRYSZAK, RIVERA, JAFFEE,
GUNTHER, ABBATE -- Muilti-Sponsored by -- M of A FINCH MAlISEL, SWEE-
NEY -- read once and referred to the Commttee on Aging

AN ACT to amend the elder law, in relation to establishing the New York
state seni or housing opportunities partnership act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The elder law is anended by adding a new section 209-a to
read as foll ows:

S 209-A. THE NEW YORK STATE SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSH P
ACT. 1. SHORT TITLE. TH S SECTI ON SHALL BE KNOAN AND MAY BE ClI TED AS
THE " NEW YORK STATE SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSHI P ACT" .

2. DEFINITIONS. AS USED IN THI S SECTI ON:

A. "AUTHORI TY" MEANS THE NEW YORK STATE SENI OR HOUSI NG OPPORTUNI TI ES
PARTNERSHI P AUTHORI TY CREATED BY THI S SECTI ON.

B. "BANK" MEANS ANY BANKI NG ORGANI ZATI ON DEFI NED BY SECTI ON TWO OF THE
BANKI NG LAW THAT HAS A MARKET CAPI TALI ZATI ON ( DETERM NED BY MULTI PLYI NG
THE NUMBER OF SHARES Tl MES THE CURRENT MARKET PRI CE), OF LESS THAN TWO
Bl LLI ON DOLLARS.

C. "SENOR' MEANS A PERSON WHO | S SI XTY YEARS OF ACE OR OLDER WHO I S
THE HEAD OF A HOUSEHOLD. ANY OTHER PROVI SION OF ANY OTHER LAW TO THE
CONTRARY NOTW THSTANDI NG | NCLUDI NG ANY PROVI SI ON OF ARTI CLE FI FTEEN OF
THE EXECUTI VE LAW | T SHALL NOT BE UNLAWFUL TO RESTRI CT RENTAL, SALE OR
LEASE OF A SEN OR HOUSI NG PRQJECT FI NANCED I N WHOLE OR I N PART BY THE
AUTHORI TY EXCLUSI VELY TO PERSONS SI XTY YEARS OF AGE OR COLDER AND THE
SPOUSE OF ANY SUCH PERSON.

D. "SENIOR HOUSING OPPORTUNI TI ES DEVELOPMENT CORPORATI ON' MEANS ANY
PERSON, | NDI VI DUAL, FIRM PARTNERSHI P, ASSOCI ATION, OR OTHER ENTITY OR
COLLABORATI ON OF ENTITIES ORGANI ZED OR EXI STI NG UNDER THE LAWS OF THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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STATE OR ANY OTHER STATE, DOMESTIC OR FOREIGN, EXCLUSIVE OF A STATE
AGENCY, UNDERTAKI NG THE CONSTRUCTI ON OF A SENI OR HOUSI NG FACI LI TY.

E. "SENIOR HOUSING OPPCRTUNI TIES PARTNERSHI P FI NANCI NG | NSTRUMENT"
MEANS ANY FI NANCI NG | NSTRUMENT, | NCLUDI NG A BANK LOAN, BONDS AND NOTES,
OR CREDIT ENHANCEMENT | SSUED OR PURCHASED BY OR ON BEHALF OF A SENI OR
HOUSI NG OPPORTUNI TI ES DEVELOPMENT CORPORATION FOR A  SENIOR  HOUSI NG
OPPORTUNI TI ES FACI LI TY.

F. "SENIOR HOUSING OPPCORTUNITIES FACLITY" MEANS ANY STRUCTURE,
| MPROVEMENT, FURNI SHI NG, EQUI PMENT OR OTHER REAL OR PERSONAL PROPERTY
THAT IS OR IS TO BE USED, OMNED OR OCCUPI ED | N WVHOLE OR I N EXCESS OF
FI FTY PERCENT BY HOUSI NG FOR SENI ORS, WHETHER AS RENTAL OR OWER- OCCU-
PIED HOUSING  SENIOR HOUSING FAC LITY MEANS AND | NCLUDES, BUT IS NOT
LI M TED TO NATURALLY OCCURRI NG RETI REMENT COVMUNITIES (AS DEFINED IN
SECTI ON TWO HUNDRED NINE OF THI'S TI TLE, OR ANY SUCCESSOR THERETO), MARK-
ET- RATE | NDEPENDENT LI VI NG ADULT HOVE (AS DEFINED I N SECTI ON TWO OF THE
SOCI AL SERVI CES LAW, AS WELL AS ANY AND ALL RECREATI ONAL, EDUCATI ONAL,
CULTURAL, OFFICE, LIVING REHEARSAL, PARKING RESTAURANT, RETAIL, STOR-
AGE AND OTHER FACI LI TI ES NECESSARY OR DESI RABLE I N CONNECTI ON W TH THE
ACTIVITIES OF THE SENI OR FACI LI TY. FOR PURPCSES OF TH S SECTI QN, OMER-
OCCUPI ED MEANS AND | NCLUDES ANY PROVI SI ON OR | NSTRUVENT THAT ALLOWS A
SENFOR TO OM\N OR TO EVENTUALLY OM THEIR LIVING UNIT SUCH THAT IT
BECOVES AN OWNER- OCCUPI ED LI VI NG UNI'T, | NCLUDI NG THROUGH SUCH MEANS AS
DI RECT PURCHASE, REVERSE- MORTGAGE, LEASE-TO- OMN, SUBSI DI ZED MORTGAGE, OR
ANY SI M LAR PROVI S| ON ALLON NG FOR TRANSFER OF TITLE OF THE LIVING UNT
TO A SENNOR, OMER-OCCUPIED LIVING UNT MEANS AND | NCLUDES ANY UNIT
VHCH IS OR WLL UPON COWLETI ON OR SHORTLY THEREAFTER BE OCCUPI ED BY
THE PURCHASI NG SEN OR, | NCLUDING CONDOM NIUM OR COOPERATI VE UNI TS.
NOTW THSTANDI NG ANY | MPLI CATI ON OF THE FOREGO NG, SENI OR HOUSI NG FACI LI -
TY SHALL BE DEEMED TO MEAN AND | NCLUDE SCATTERED SI TE HOUSI NG OR HOUS-
I NG UNI TS SCATTERED THROUGHOUT A NEI GHBORHOOD OR AN AREA VWHI CH | S BROAD-
LY DEFINED BY TRAD TI ONAL NEI GHBORHOOD OR COWMUNI TY BOUNDARI ES, AND
WHERE APPROPRI ATE, BOUNDED BY MAJOR NATURAL OR MAN- MADE PHYSI CAL BOUNDA-
RIES, SUCH AS BODI ES OF WATER, RAILROAD LINES, OR LIM TED ACCESS H G+
VWAYS.

G "SEN OR HOUSI NG OPPORTUNI TI ES FACI LI TY PROJECT" MEANS A PRQIECT TO
CONSTRUCT A SENI OR HOUSI NG OPPORTUNI TI ES FACI LI TY, | NCLUDI NG ALL BUI LD-
I NGS, SYSTEMS, FACILITIES, APPURTENANCES, MACHI NERY AND EQUI PMENT WVH CH
THE AUTHORI TY DEEMS NECESSARY FOR THE OPERATI ON OF THE PROJECT.

H "PRQIECT" MEANS AND | NCLUDES THE SI TE OR SITES FOR A SENI OR HOUSI NG
OPPORTUNI TI ES FACI LI TY PRQIECT, WH CH MAY BE COVPOSED OF NON- CONTI GUOUS
PARCELS, TOGETHER W TH ALL PROPERTY, RI GHTS, EASEMENTS AND | NTERESTS, ON
OR OFF SUCH SITE OR SITES, WH CH MAY BE REQUI RED FOR THE OPERATI ON OF
THE PROJECT.

. "ACTIVITIES IN A PROOECT WH CH MAY BE FI NANCED BY THE AUTHORI TY"
MEANS ALL ACTI VI TI ES NECESSARY TO THE SUCCESSFUL DEVELOPMENT AND PLACI NG
I N OPERATI ON OF THE PRQJECT, | NCLUDI NG BUT NOT LIM TED TO THE COSTS OF:

(1) CONSTRUCTI ON OF THE PRQIECT;

(2) ACQUI SITION OF PROPERTY, BOTH REAL AND PERSONAL AND | MPROVED AND
UNI MPROVED,;

(3) DEMOLI SHI NG REMOVI NG OR RELOCATI NG BU LDINGS OR STRUCTURES ON
LANDS ACQUI RED, | NCLUDI NG ACQUI SI TI ON OF ANY LANDS TO WHI CH SUCH BUI LD
I NGS OR STRUCTURES MAY BE MOVED OR RELOCATED;

(4) SYSTEMS, FACI LI TIES, MACH NERY AND EQUI PMENT;

(5) FI NANCI NG CHARCES, | NTEREST PRI OR TO AND DURI NG CONSTRUCTI ON;

(6) PROFESSI ONAL SERVI CES, | NCLUDING ENG NEERING AND ARCH TECTURAL
SERVI CES, PLANS AND SPECI FI CATI ONS, CONSULTANTS' AND LEGAL SERVI CES,
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LEASE GUARANTEE OR BOND | NSURANCE, FI SCAL AND ECONOM C | NVESTI GATI ONS,
STUDI ES, SURVEYS, DESIGNS, PLANS, DRAW NGS, SPECI FI CATI ONS, PROCEDURES,
AND OTHER SUCH SI M LAR ACTI VI TI ES RELATED THERETO, REGARDLESS OF WHEN
COVPLETED, AS WELL AS THE COsTS O A PRQJECT NMNANAGER OR
CLERK- OF- THE- WORKS OR OTHER SUCH SI' M LAR PERSONNEL;

(7) ALL OR PART OF THE I NI TI AL OPERATI ONAL EXPENSES, PROVI DED THESE DO
NOT EXCEED TWO YEARS DURATI ON;

(8) DEVELOPMENT, CONTI NGENCY, AND OTHER FI NANCI AL PLAN COSTS; AND

(9) ANY OTHER EXPENSES NECESSARY OR | NClI DENTAL TO THE CONSTRUCTI ON OF
SUCH PRQJECT AND THE FI NANCI NG OF | TS CONSTRUCTI ON.

J. "REAL PROPERTY" MEANS AND | NCLUDES LANDS, STRUCTURES, FRANCHI SES
AND | NTERESTS | N LAND, WATERS, LANDS UNDER WATER, @RI PARIAN RIGHTS AND
AlR-RIGATS AND ANY AND ALL THI NGS AND RI GHTS | NCLUDED W THI N SAI D TERM
AND | NCLUDES NOT ONLY FEES SI MPLE ABSOLUTE BUT ALSO ANY AND ALL LESSER
I NTERESTS | NCLUDI NG BUT NOT LIM TED TO EASEMENTS, RI GHTS OF WAY, USES,
LEASES, LICENSES AND ALL OTHER | NCORPOREAL HEREDI TAVENTS AND EVERY
ESTATE, | NTEREST OR RI GHT, LEGAL OR EQUI TABLE, | NCLUDI NG TERMS FOR YEARS
AND LI ENS THEREON BY WAY OF JUDGMENTS, MORTGAGES OR OTHERW SE.

K. "STATE AGENCY" MEANS ANY OFFI CER, AUTHORI TY, CORPCRATI ON, DEPART-
MENT, BOARD, COWM SSI ON, BUREAU, DI VI SION, PUBLIC BENEFIT CORPORATI ON,
COUNCI L, AGENCY OR | NSTRUVMENTALI TY OF THE STATE.

3. NEW YORK STATE SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSHI P AUTHORI TY.
A, THE NEW YORK STATE SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSHI P AUTHORI -
TY IS HEREBY CREATED AS A BODY CORPORATE AND POLITIC CONSTI TUTING A
PUBLI C BENEFI T AUTHORI TY. | TS PURPCSE SHALL BE TO FI NANCE OR COLLABCRATE
IN THE FINANCI NG OF SENI OR HOUSI NG OPPORTUNI TI ES FACI LI TY PRQJIECTS FOR
OR ON BEHALF OF SENI OR HOUSI NG OPPORTUNI TI ES DEVELOPMENT  CORPORATI ONS,
AS PROVIDED IN TH'S SECTION THE AUTHORI TY MAY MAKE LOANS OR PROVI DE
CREDI T FOR LOANS WH CH MAY BE SECURED BY MORTGAGE, CONTRACTS, OR PROVI DE
OTHER FI NANCI NG | NSTRUMENTS TO SENI OR HOUSI NG OPPORTUNI TI ES  DEVELOPMENT
CORPCORATIONS IN ACCORDANCE WTH THE PROVI SIONS OF THIS ARTICLE. IT IS
HEREBY FOUND AND DECLARED THAT SUCH PURPOSES ARE | N ALL RESPECTS FOR THE
BENEFI T OF THE PEOPLE OF THE STATE OF NEW YORK AND THE AUTHORITY SHALL
BE REGARDED AS PERFORM NG AN ESSENTI AL GOVERNMENTAL FUNCTI ON | N CARRYI NG
QUT | TS PURPOSES AND | N EXERCI SI NG THE PONERS GRANTED BY THI S SECTI ON.

B. MEMBERSH P OF THE AUTHORI TY SHALL CONSI ST OF SEVEN DI RECTORS, OF
VWHOM SI X SHALL BE APPO NTED BY THE GOVERNOR BY AND WTH THE ADVI CE AND
CONSENT OF THE SENATE, TWO OF WHOM SHALL BE SO APPO NTED ON RECOMMENDA-
TI ON OF THE TEMPORARY PRESI DENT OF THE SENATE, AND TWO ON RECOMVENDATI ON
OF THE SPEAKER OF THE ASSEMBLY. EACH DI RECTOR SHALL AT THE TIME OF
APPO NTMENT HAVE HAD AT LEAST FI VE YEARS EXPERI ENCE | N FI NANCE, AS AN
OFFI CER I N AN ENTITY IN VWH CH HE OR SHE SERVED AS A BANKER OR | NVESTMENT
BANKER, AND/ CR AS A DEVELOPER OF SENI OR HOUSI NG OR OTHER PRQIECTS FOR
SENNORS WTH A DEVELOPMENT COST |IN EXCESS OF FI VE M LLI ON DOLLARS.
DI RECTORS SHALL SERVE FOR TERM5 OF SI X YEARS EACH, PROVIDED, HOWAEVER,
THAT OF THE DI RECTORS FI RST APPO NTED, TWO SHALL SERVE FOR TERM5S OF TWO
YEARS, TWO FOR TERMS OF FOUR YEARS AND TWO FOR TERMS OF SIX YEARS,
RESPECTI VELY, FROM JANUARY FI RST NEXT SUCCEEDI NG THEI R APPO NTMENT. ANY
VACANCY OCCURRI NG OTHERW SE THAN BY EXPI RATI ON OF TERM SHALL BE FILLED
IN THE SAME NMANNER AS THE ORI G NAL APPO NTMENT FOR THE BALANCE OF THE
UNEXPI RED TERM THE DI RECTOR OF THE OFFI CE FOR THE AG NG SHALL SERVE AS
EX OFFICl O MEMBER W TH THE SAME RI GHTS AND DUTI ES AS OTHER MEMBERS, AND
SHALL ALSO BE THE CHAI R OF THE AUTHORI TY AND CHI EF EXECUTI VE OFFI CER OF
THE AUTHORITY, AND SHALL APPO NT SUCH VI CE- CHAl RMAN AS HE OR SHE DEEMs
APPROPRI ATE. DI RECTORS OF THE AUTHORI TY SHALL CONTINUE IN OFFI CE UNTIL
THEI R SUCCESSORS ARE APPO NTED AND SHALL HAVE QUALI FI ED. A DI RECTOR, ON
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H'S OR HER | NI TI ATI VE, MAY ACQUI RE BY LOANED EMPLOYEE FROM THE OFFI CE
FOR THE AG NG THROUGH THE PONERS PROVI DED H M OR HER, NO MCORE THAN TWO
OFFI CERS AND EVMPLOYEES, PLUS ADM NI STRATI VE- SECRETARI AL SUPPORT STAFF AS
REQUI RED, THE DUTIES AND WRK O WHOM ARE HEREBY DECLARED TO BE AN
ESSENTI AL STATE PURPOSE, AND WHO SHALL SUFFER NO DIM NUTION OF THEIR
COVPENSATI ON OR BENEFI TS AS RESULT OF SUCH ASSI GNVENT, PROVI DED THAT NO
SUCH TRANSFER BE MADE EXCEPT WTH THE APPROVAL OF THE DI RECTOR OF THE
BUDGET, AND |IN COWLI ANCE WTH THE RULES AND REGULATIONS OF THE CI VI L
SERVI CE COW SSI ON OF THE STATE; AND MAY RETAIN OR EMPLOY COUNSEL, AUDI -
TORS, ENG NEERS AND PRI VATE CONSULTANTS ON A CONTRACT BASI S OR OTHERW SE
FOR RENDERI NG PROFESSI ONAL OR TECHNI CAL SERVI CES AND ADVI CE.

C. DI RECTORS SHALL RECElI VE NO SALARY OR OTHER COVPENSATI ON, BUT SHALL
BE ENTITLED TO REIMBURSEMENT FOR THEI R ACTUAL AND NECESSARY EXPENSES
I NCURRED | N THE PERFORMANCE OF OFFI Cl AL DUTI ES. ANY OTHER PROVI SION OF
LAW TO THE CONTRARY NOTW THSTANDI NG, NO OFFI CER OR EMPLOYEE OF THE
STATE, OR OF ANY CdVIL D WVISION THEREOF, SHALL BE DEEMED TO HAVE
FORFEI TED OR SHALL FORFEIT H'S OR HER OFFI CE OR EMPLOYMENT OR ANY BENE-
FI' TS PROVI DED UNDER THE RETI REMENT AND SOCI AL SECURI TY LAW BY REASON OF
ACCEPTANCE OF MEMBERSH P ON THE AUTHORI TY, PROVI DED, HOAEVER, THAT A
DI RECTOR WHO HOLDS SUCH OTHER PUBLI C OFFI CE OR EMPLOYMENT SHALL RECEI VE
NO ADDI TI ONAL COVPENSATI ON FOR SERVI CES RENDERED PURSUANT TO THI S ARTI -
CLE, BUT SHALL BE ENTI TLED TO REI MBURSEMENT FOR ACTUAL AND NECESSARY
EXPENSES |INCURRED IN THE PERFORVMANCE OF SUCH SERVI CES. DI RECTORS NAY
ENGAGE | N PRI VATE EMPLOYMENT, OR I N A PROFESSI ON OR BUSI NESS, SUBJECT TO
THE LI M TATI ONS CONTAI NED | N SECTI ONS SEVENTY- THREE AND SEVENTY- FOUR OF
THE PUBLIC OFFICERS LAW THE AUTHORITY SHALL, FOR THE PURPOSES OF
SECTI ONS SEVENTY- THREE AND SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW BE A
STATE AGENCY, AND ITS DI RECTORS SHALL BE OFFI CERS OF THE AUTHORITY FOR
THE PURPOSES OF SAI D SECTI ONS.

D. FOUR DI RECTORS OF THE AUTHORI TY SHALL CONSTI TUTE A QUORUM FOR TRAN-
SACTI ON OF BUSI NESS OR THE EXERCI SE OF ANY PONER OF THE AUTHORITY. FOR
THE TRANSACTI ON OF BUSI NESS OR THE EXERCI SE OF ANY POVNER OF THE AUTHORI -
TY, THE AUTHORI TY SHALL HAVE POVNER TO ACT BY MAJORITY OF THE DI RECTORS
PRESENT AT ANY MEETI NG AT WHICH A QUORUM | S I N ATTENDANCE. THE AUTHORI TY
MAY DELEGATE TO ONE OR MORE OF I TS DI RECTORS, OR I TS OFFI CERS, AGENTS
AND EMPLOYEES, SUCH POWERS AND DUTIES AS IT MAY DEEM PROPER  NOTH NG
CONTAINED I N TH S PARAGRAPH SHALL PREVENT THE DI RECTORS FROM CONDUCTI NG
THEI R MEETI NGS BY TELE- VI DEO OR TELECONFERENCE, OR BY TELEPHONE CONFER-
ENCE, PROVIDED THAT AT LEAST THREE DI RECTORS OF THE AUTHORI TY SHALL BE
PHYSI CALLY PRESENT.

E. THE GOVERNOR MAY REMOVE ANY DI RECTOR FOR | NEFFI Cl ENCY, NEGLECT OF
DUTY OR MSCONDUCT IN OFFICE AFTER G VING HM OR HER A COPY OF THE
CHARGES AGAI NST HHM OR HER AND AN OPPORTUNI TY TO BE HEARD, | N PERSON OR
BY COUNSEL IN H S OR HER DEFENSE, UPON NOT LESS THAN TEN DAYS' NOTI CE.
| F ANY DI RECTOR SHALL BE SO REMOVED, THE GOVERNOR SHALL FILE IN THE
OFFI CE OF THE DEPARTMENT OF STATE A COVWPLETE STATEMENT OF CHARGES MADE
AGAI NST SUCH DI RECTOR, AND HI S OR HER FI NDI NGS THEREQN, TOGETHER WTH A
COVPLETE RECORD OF THE PROCEEDI NGS.

F. THE AUTHORITY SHALL CONTINUE SO LONG AS IT SHALL HAVE BONDS OR
OTHER OBLI GATI ONS OUTSTANDI NG AND UNTIL I'TS EXI STENCE SHALL BE TERM -
NATED BY LAW UPON THE TERM NATI ON OF THE EXI STENCE OF THE AUTHORI TY,
ALL I'TS RI GHTS AND PROPERTI ES SHALL PASS TO AND BE VESTED I N THE STATE.

4. PONERS OF THE AUTHORITY. EXCEPT AS OIHERWSE LIMTED BY TH'S
SECTI ON, THE AUTHORI TY SHALL HAVE POVNER:

A. TO SUE AND BE SUED;

B. TO HAVE A SEAL AND ALTER THE SAME AT PLEASURE;
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C. TO BORROW MONEY AND | SSUE NEGOTI ABLE OR NON- NEGOTI ABLE NOTES, BONDS
OR OTHER OBLIGATIONS, TO THE LIMTS AND FOR THE PURPOSES DESCRI BED | N
TH' S SECTI ON, AND TO PROVI DE FOR THE RI GHTS OF THE HOLDERS THEREGCF,

D. TO I NVEST ANY FUNDS HELD I N RESERVE OR SI NKI NG FUNDS, OR ANY MONI ES
NOT' REQUI RED FOR | MVEDI ATE USE OR DI SBURSEMENT, AT THE DI SCRETI ON OF THE
AUTHORI TY, | N OBLI GATI ONS OF THE STATE OR THE UNI TED STATES OF AMERI CA,
I N OBLI GATI ONS THE PRI NCI PAL AND | NTEREST OF WH CH ARE GUARANTEED BY THE
STATE OR THE UNI TED STATES OF AMERI CA, OR I N DEPCSI TS W TH SUCH BANKS OR
TRUST COVPANI ES AS MAY BE DESI GNATED BY THE AUTHORI TY. EACH SUCH BANK OR
TRUST COVPANY DEPOSI T SHALL BE CONTI NUOUSLY AND FULLY SECURED BY DI RECT
OBLI GATIONS OF THE STATE OR THE UNI TED STATES OF AMERI CA, OR BY OBLI -
GATI ONS THE PRI NClI PAL AND | NTEREST OF WHI CH ARE GUARANTEED BY THE STATE
OR THE UNI TED STATES OF AMERI CA, AND ADDI TI ONALLY, ANY FUNDS MANAGED BY
THE AUTHORI TY FOR ANY SENI OR HOUSI NG OPPORTUNI TI ES CORPORATI ON  NMAY BE
CONTI NUOUSLY AND FULLY SECURED BY OBLI GATI ONS OF ANY SENI OR HOUSI NG
OPPORTUNI TI ES CORPORATI ON OF A MARKET VALUE EQUAL AT ALL TIMES TO THE
AMOUNT OF THE DEPCSIT, AND ALL BANKS AND TRUST COVPANI ES ARE HEREBY
AUTHORI ZED TO @ VE SUCH SECURI TY;

E. TO MAKE AND ALTER BY- LAWS FOR | TS ORGANI ZATI ON AND | NTERNAL MANAGE-
MENT, AND RULES AND REGULATI ONS GOVERNI NG THE EXERCI SE OF | TS POAERS AND
THE FULFI LLMENT OF | TS PURPOSES UNDER THI S SECTI ON;

F. TO ENTER | NTO CONTRACTS AND LEASES AND TO EXECUTE ALL | NSTRUMENTS
NECESSARY TO THE PURPOSES OF THE AUTHORI TY OR TO CARRY OUT ANY POWNERS
EXPRESSLY G VEN | T;

G TO ACQUI RE, PURCHASE, HOLD, LEASE AS LESSEE, DI SPOSE OF AND USE ANY
REAL OR PERSONAL PROPERTY OR ANY | NTEREST THEREIN, OR TO SELL, LEASE AS
LESSOR, GRANT EASEMENTS OR RI GHTS ON, TRANSFER AND DI SPCSE OF ANY PROP-
ERTY OR | NTEREST THEREIN AT ANY TIME AS | T MAY DEEM NECESSARY, CONVEN-
| ENT OR DESI RABLE TO EFFECTUATE THE PURPOSES OF THI S SECTI ON;

H TO MAKE PLANS, SURVEYS AND STUDI ES NECESSARY, CONVEN ENT OR DESI RA-
BLE TO EFFECTUATE | TS PURPOSES AND POVERS;

. TO ENTER UPON SUCH LANDS, WATERS OR PREM SES AS I N THE JUDGVENT OF
THE AUTHORI TY MAY BE NECESSARY, CONVEN ENT OR DESI RABLE FOR THE PURPOSE
OF MAKI NG SURVEYS, SOUNDI NGS, BORI NGS AND EXAM NATI ONS TO ACCOWPLI SH ANY
PURPOSE AUTHCRI ZED BY THI S ARTI CLE, THE AUTHORI TY BEI NG LI ABLE FOR ACTU-
AL DAMAGE DONE;

J. TO CONDUCT | NVESTI GATI ONS AND HEARI NGS I N THE FURTHERANCE OF I TS
GENERAL PURPOSES, AND IN AID THERECF TO HAVE ACCESS TO ANY BOCKS,
RECORDS OR PAPERS RELEVANT THERETO, AND | F ANY PERSON WHOSE TESTI MONY
SHALL BE REQUI RED FOR THE PROPER PERFORVANCE OF THE DUTIES OF THE
AUTHORI TY SHALL FAIL OR REFUSE TO AID OR ASSI ST THE AUTHORI TY I N THE
CONDUCT OF ANY | NVESTI GATION OR HEARING, OR TO PRODUCE ANY RELEVANT
BOOKS, RECORDS OR OTHER PAPERS, THE AUTHORITY IS AUTHORI ZED TO APPLY FOR
PROCESS OF SUBPCENA, TO ISSUE QUT OF ANY COURT OF GENERAL ORI G NAL
JURI SDI CTI ON WHOSE PROCESS CAN REACH SUCH PERSON, UPON DUE CAUSE SHOWN;

K. TO ACQUI RE SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON BONDS AND NOTES,
AND TO MAKE LOAN COWM TMENTS AND LOANS TO SENI OR HOUSI NG OPPORTUNI TY
CORPCORATI ONS, AND TO ENTER I NTO OPTI ON ARRANGEMENTS W TH SENI OR  HOUSI NG
OPPORTUNI TY CORPORATI ONS FOR THE PURCHASE OF SENI OR HOUSI NG OPPORTUNI TY
CORPCORATI ONS BONDS AND NOTES;

1. TO SELL ANY SENI OR HOUSI NG OPPORTUNI TY CORPORATI ONS BONDS OR NOTES,
OTHER SECURI TI ES, OR OTHER PERSONAL PROPERTY ACQUI RED BY THE AUTHORI TY
WHENEVER | T | S DETERM NED BY THE AUTHORI TY THAT THE SALE OF SUCH PROPER-
TY |'S DESI RABLE, SUCH BONDS AND NOTES TO BE SOLD BY THE AUTHORI TY ONLY
AT PUBLI C SALE AT SUCH PRI CE OR PRI CES AS THE AUTHORI TY SHALL DETERM NE,
PROVI DED THAT A NOTI CE OF SUCH SALE SHALL BE PUBLI SHED AT LEAST ONCE NOT
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LESS THAN FI VE DAYS PRI OR TO THE DATE OF SUCH SALE I N A FI NANCI AL NEWS-
PAPER OR JOURNAL PUBLISHED IN THE CI'TY OF NEW YORK. THE PROCEEDS OF SUCH
SALE SHALL BE SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS OR NOTEHOLDERS
AS MAY THEN EXI ST;

M TO APPLY FOR AND RECEIVE, INITS OAN NAVE OR I N THE NAME OF THE
STATE, G FTS OR GRANTS OR LOANS OF FUNDS OR PROPERTY FROM THE FEDERAL
GOVERNMENT OR FROM THE STATE OR FROM ANY OTHER FEDERAL OR STATE PUBLI C
BODY OR POLI TI CAL SUBDI VI SI ON OR ANY OTHER PERSON OR ENTITY, WVWHICH IT
MAY USE TO MEET CAPITAL OR OPERATI NG EXPENSES AND FOR ANY OTHER USE
WTH N THE SCOPE OF | TS POAERS, AND TO NEGOTI ATE FOR THE SAME UPON SUCH
TERMS AND CONDI TIONS AS THE AUTHORI TY MAY DETERM NE TO BE NECESSARY,
CONVENI ENT OR DESI RABLE, AND TO COWPLY, SUBJECT TO THE PROVISIONS OF
TH'S SECTI ON, WTH THE TERMS AND CONDI TI ONS THEREOF; AND

N. TO APPO NT SUCH ADVI SORY COMM TTEES AS MAY BE NECESSARY, CONVEN ENT
OR DESI RABLE TO EFFECTUATE THE PURPOSES AND PONERS OF THE AUTHORI TY.

5. SPECI AL PONERS OF THE AUTHORI TY. I N ORDER TO CARRY QUT THE PURPCSES
O TH'S SECTION, THE AUTHORI TY SHALL HAVE AND EXERCI SE THE FOLLOW NG
SPECI AL POVERS:

A. COW TMENTS FOR SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSHI P FI NANCI NG
I NSTRUMENTS:

(1) THE AUTHORI TY SHALL ENTER | NTO A CONTRACT OR CONTRACTS W TH A BANK
OR CONSORTI UM OF BANKS TO MAKE SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSHI P
FI NANCI NG | NSTRUMENTS AVAI LABLE TO SENIOR HOUSI NG OPPORTUNITY CORPO
RATIONS FOR THE DEVELOPMENT OF PROJIECTS | N AN AMOUNT OR AMOUNTS NOT TO
EXCEED THE COST OF SUCH PRQJECT. I N CONNECTI ON WTH MAKI NG AVAI LABLE
SUCH SENI OR HOUSI NG OPPORTUNI TI ES PARTNERSHI P FI NANCI NG | NSTRUVENTS, THE
AUTHORI TY MAY FI X AND COLLECT SUCH FEES AND CHARGES, | NCLUDI NG BUT NOT
LI M TED TO RElI MBURSEMENT OF ALL COSTS OF FI NANCI NG BY THE AUTHORI TY, AS
THE AUTHORI TY SHALL DETERM NE TO BE REASONABLE.

(2) IN NO EVENT SHALL THE AUTHORI TY APPROVE SUCH FI NANCI NG PRI OR TO
THE FORMAL APPROVAL OF FI NANCI NG OR OF A FINANCIAL PRO FORMA BY SUCH
BANK OR BANKS | N WHATEVER MEANS ARE TRADI TI ONALLY AND CUSTOVARI LY USED
TO APPROVE SUCH COMM TMENTS, THROUGH THE CREDIT COW TTEES OF SUCH
BANKS, OR THROUGH THEI R BOARDS OF DI RECTORS, AS APPROPRI ATE, PROVI DED
THAT SUCH FORVAL APPROVAL NMAY BE CONTI NGENT ON PARTICI PATION BY THE
AUTHORI TY I N THE FI NANCI NG

(3) THE AUTHORITY MAY SELL A CREDI T ENHANCEMENT, LETTER OF CREDI T OR
OTHER SIM LAR CREDI T DEVI CE FOR PURPOSES OF THE DEVELOPMENT OF A SENI OR
HOUSI NG OPPORTUNI TI ES FACI LI TY PROJIECT TO A BANK, CONSORTI UM OF BANKS OR
A SENI OR HOUSI NG OPPORTUNI TI ES DEVELOPMENT CORPORATI ON, UPON APPLI CATI ON
BY SUCH BANK OR CONSORTIUM OR BY THE SEN OR HOUSI NG OPPORTUNI Tl ES
DEVELOPMENT CORPORATI ON AT AN APPRCPRI ATE AND COVPETI TI VE  MARKET RATE,
OR | N THE ABSENCE OF SUCH APPROPRI ATE AND COWVPETI TI VE MARKET RATE, UPON
SUCH SECURI TY AS THE AUTHORI TY SHALL DEEM APPRCPRI ATE. IN THE CASE COF A
M XED- USE PRQJIECT, OR A PRQJECT THAT ENCOWASSES MORE THAN A SEN OR
HOUSI NG OPPORTUNI TIES FACI LITY, SUCH CREDI T DEVI CE SHALL BE LIM TED TO
THE SENI OR HOUSI NG OPPORTUNI TI ES FACI LI TY PORTION OF THE PRQIECT. SUCH
CREDIT DEVICE SHALL NOTI' EXCEED ONE HUNDRED PERCENT OF THE APPRAI SED
VALUE OF THE PRQIECT AS BU LT AND FULLY OCCUPI ED, AFTER DI SCOUNTI NG FOR
OTHER SECURI TY PLEDGES.

(4) THE AUTHORI TY MAY DENY AN APPLI CATI ON FOR A FI NANCI NG | NSTRUMENT
FOR ANY REASON | T DEEMS APPROPRI ATE | N THE PUBLI C | NTEREST. THE EXTEN-
SION OF ANY SUCH CREDIT OR LOAN | S SUBJECT TO THE ABILITY OF THE AUTHOR-
I TY TO SECURE THE NECESSARY FI NANCI NG

B. CONSTRUCTI ON, OPERATI ON AND MAI NTENANCE OF SENI OR HOUSI NG OPPCRTU-
NI TI ES FACI LI TY PROJIECTS.
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(1) THE AUTHORI TY AND A SENIOR HOUSI NG OPPORTUNI TY CORPORATI ON MAY
ENTER INTO A CONTRACT FOR THE OPERATI ON AND MAI NTENANCE OF A SENI OR
HOUSI NG OPPORTUNI TI ES FACI LI TY OMNED BY THE AUTHORITY BY SUCH SEN OR
HOUSI NG OPPORTUNI TY CORPORATI ON OR BY A PERSON APPROVED BY THE AUTHORI TY
AND SUCH SENIOR HOUSING OPPORTUNITY CORPORATION. SUCH CONTRACT MNAY
| NCLUDE PROVI SI ON FOR ALL OR PART OF THE AMOUNTS NECESSARY TO PROVI DE
FOR (A) THE EXPENSE OF OPERATI ON AND MAI NTENANCE OF SUCH SENI OR HOUSI NG
OPPORTUNI TI ES FACI LI TY | NCLUDI NG W THOUT LI M TATI ON, | NSURANCE, EXTEN-
SIONS, BETTERMENTS AND REPLACEMENTS AND THE PRI NCI PAL OF AND | NTEREST ON
ANY BONDS OR NOTES OF THE AUTHORITY, (B) DEFICI TS RESULTI NG FROM FAI LURE
TO SECURE SUMS PAYABLE TO THE AUTHORI TY BY SUCH SENI OR HOUSI NG OPPORTU-
NI TY CORPCRATI ON, (C) RESERVES COR SI NKING FUNDS FOR ANY CF THE FOREGO
ING AND (D) THE PAYMENT TO THE AUTHORI TY OF EXPENSES | NCURRED BY THE
AUTHORI TY RELATED TO PLACI NG THE PROJECT I N OPERATION. SUBJECT TO ANY
CONTRACTS WTH THE HOLDERS OF | TS BONDS OR NOTES, THE AUTHORI TY | S HERE-
BY AUTHORI ZED TO DO AND PERFORM ANY AND ALL ACTS OR THI NGS NECESSARY,
CONVENI ENT OR DESI RABLE TO CARRY OUT AND PERFORM I TS OBLI GATI ONS UNDER
EVERY SUCH CONTRACT AND, | N ACCORDANCE W TH ANY SUCH CONTRACT TO WAI VE,
MCDI FY, SUSPEND OR REDUCE CHARGES VWH CH WOULD OTHERW SE BE CHARGED AND
COLLECTED BY THE AUTHORITY FROM THE SENI OR HOUSI NG OPPORTUNI TY CORPO-
RATI ON. A SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON SHALL NOT BE LI ABLE FOR
ANY ACT OR OM SSI ON OF THE AUTHORI TY, | TS OFFI CERS, AGENTS, SERVANTS OR
CONTRACTORS | N THE PERFORVANCE OF ANY SUCH CONTRACT BY THE AUTHORI TY.

(2) A CONTRACT ENTERED |NTO BY THE AUTHORI TY AND A SENI OR HOUSI NG
OPPORTUNI TY CORPORATI ON PURSUANT TO THI' S SUBDI VI SI ON MAY PROVI DE THAT AT
| TS TERM NATI ON THE TI TLE TO THE SENI OR HOUSI NG OPPORTUNI TIES FACI LI TY
SHALL VEST I N THE SENI OR HOUSI NG OPPCORTUNI TY CORPORATI ON OR | TS SUCCES-
SOR I N I NTEREST, |F ANY, FREE AND CLEAR OF ANY | NDEBTEDNESS CONTRACTED
BY THE AUTHORI TY. ANY SUCH CONTRACT ENTERED | NTO BY THE AUTHORI TY AND
ANY SENI OR HOUSI NG OPPORTUNI TY CORPORATION WHI CH PROVIDES THAT TITLE
SHALL SO VEST IN THE SENOR HOUSI NG OPPORTUNI TY CORPORATION OR I TS
SUCCESSOR | N | NTEREST SHALL BE SUBJECT AT A MNIMUM TO THE FOLLOW NG
PROVI SIONS: (A) THE SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON SHALL PLEDGE
SECURI TY FOR THE PAYMENT OF ANNUAL PAYMENTS | NCLUDI NG | NTEREST ON DEBT;
(B) THE TOTAL UNPAID PAYMENTS IN RELATION TO THE PRI NCI PAL OF THE
| NDEBTEDNESS SHALL BE DEEMED TO BE | NDEBTEDNESS OF THE SENI OR HOUSI NG
OPPORTUNI TY CORPCRATION;  AND (C) THE SENI OR HOUSI NG OPPORTUNI TY CORPO
RATI ON SHALL NOT BE LI ABLE FOR A DEFAULT ON THE OBLIGATIONS OF THE
AUTHORITY WTH RESPECT TO THE FACILITY IF IT I'S NOT I N DEFAULT ON I TS
PAYMENT PURSUANT TO THE CONTRACT.

6. M SCELLANEQUS PROVI SIONS. A. THE AUTHORI TY MAY ACQUI RE, HOLD, OWN,
LEASE, ESTABLISH, CONSTRUCT, EFFECTUATE, OPERATE, MAI NTAI N, RENOVATE,
| MPROVE, EXTEND OR REPAI R ANY OF I TS FACI LI TI ES THROUGH, AND CAUSE ANY
ONE OR MORE OF | TS POAERS, DUTIES, FUNCTI ONS OR ACTIVITIES TO BE EXER-
Cl SED OR PERFORMED BY, ONE OR MORE VWHOLLY OWNED SUBSI DI ARY CORPORATI ONS
OF THE AUTHORITY AND MAY TRANSFER TO OR FROM ANY SUCH CORPORATI ON ANY
MONEYS, REAL PROPERTY OR OTHER PROPERTY FOR ANY OF THE PURPOSES OF THI S
SECTION. THE DI RECTORS OR MEMBERS OF EACH SUBSI DI ARY CORPCRATI ON SHALL
BE THE SAME PERSONS HOLDI NG THE OFFI CES OF MEMBERS OF THE AUTHORITY.
EACH SUBSI DI ARY CORPORATION AND ANY OF | TS PROPERTY, FUNCTI ONS AND
ACTIVITIES SHALL HAVE ALL OF THE PRI VI LEGES, | MMUNI TI ES, TAX EXEMPTI ONS
AND OTHER EXEMPTI ONS OF THE AUTHORI TY AND OF THE AUTHORI TY' S PROPERTY,
FUNCTI ONS AND ACTI VI TIES, AND SHALL BE SUBJECT TO THE RESTRI CTI ONS AND
LI M TATIONS TO WH CH THE AUTHORI TY MAY BE SUBJECT. THE EMPLOYEES OF ANY
SUCH SUBSI DI ARY CORPORATI ON, EXCEPT THOSE WHO ARE ALSO EMPLOYEES OF THE
AUTHORI TY, SHALL NOT BE DEEMED EMPLOYEES OF THE AUTHORITY. |F THE
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AUTHORI TY SHALL DETERM NE THAT ONE OR MORE OF | TS SUBSI DI ARY CORPG
RATI ONS SHOULD BE I N THE FORM OF A PUBLI C BENEFI T CORPORATION, I T SHALL
CREATE EACH SUCH PUBLI C BENEFI T CORPORATI ON BY EXECUTI NG AND FI LI NG W TH
THE SECRETARY OF STATE A CERTIFI CATE OF | NCORPORATI ON, VWH CH MAY BE
AMENDED FROM TI ME TO TI ME BY FILING WH CH SHALL SET FORTH THE NAME OF
SUCH PUBLIC BENEFIT SUBSI DI ARY CORPCORATI ON, | TS DURATI ON, THE LOCATI ON
OF I'TS PRI NCI PAL OFFI CE, AND ANY OR ALL OF THE PURPOSES OF ACQU RI NG
OMI NG  LEASI NG  ESTABLI SHE NG~ CONSTRUCTI NG, EFFECTUATI NG OPERATI NG
MAI NTAI NI NG RENOVATI NG, | MPROVI NG, EXTENDI NG OR REPAI RING ONE OR MORE
FACI LI TIES OF THE AUTHORI TY. EACH SUCH PUBLI C BENEFI T SUBSI DI ARY CCORPO-
RATI ON SHALL BE A BODY POLI TI C AND CORPORATE AND SHALL HAVE ALL THOSE
POANERS VESTED |IN THE AUTHORI TY BY THE PROVI SIONS OF TH S SECTI ON VWH CH
THE AUTHORI TY SHALL DETERM NE TO | NCLUDE I N I TS CERTI FI CATE OF | NCORPO-
RATI ON EXCEPT THE POANER TO CONTRACT | NDEBTEDNESS. WHENEVER ANY STATE,
PCLI TI CAL SUBDI VI SI ON, SENI OR HOUSI NG OPPORTUNI TY  CORPORATI ON, COW S-
SION, AGENCY, OFFI CER, DEPARTMENT, BOARD, DI VI SI ON OR PERSON SHALL ENTER
I NTO AGREEMENTS WTH THE AUTHORITY | T SHALL HAVE THE SAME AUTHORI ZATI ON
AND PONER FOR ANY OF SUCH PURPOSES TO COOPERATE AND ENTER | NTO AGREE-
MENTS W TH A SUBSI DI ARY CORPORATI ON OF THE AUTHORI TY.

B. FOR PURPCSES OF THE FEDERAL | NTERNAL REVENUE SERVI CE REVENUE
RULI NGS OR REVENUE PROCEDURE, | NCLUDI NG REVENUE RULI NG 63-20 AND REVENUE
PROCEDURE 82-26 AND SUCCESSORS AND AMENDMENTS THERETO, THE AUTHORITY
SHALL BE AND | S HEREBY DECLARED TO BE A PCLI TI CAL SUBDI VI SION, OR I N THE
ALTERNATI VE AN ACGENT FOR THE STATE FOR PURPCSES OF ACQUI RI NG A BENEFI -
Cl AL I NTEREST I N A SENI OR HOUSI NG PROJECT AND APPROVI NG THE OBLI GATI ONS
| SSUED BY THE SENI OR HOUSI NG DEVELOPMENT CORPORATI ON.

7. REVOLVING FUND. A. THERE | S HEREBY ESTABLI SHED I N THE CUSTODY OF
THE AUTHORI TY A SPECI AL FUND TO BE KNOWN AS THE SENI OR HOUSI NG OPPORTU-
NI TI ES FACI LI TI ES REVOLVI NG FUND. MONEYS I N THE FUND SHALL BE SEGREGATED
FROM ALL OIHER FUNDS OF OR IN THE CUSTODY OF THE AUTHORI TY SUBJECT TO
ANY RI GHTS OF HOLDERS OF AUTHORITY BONDS OR NOITES |SSUED FOR THE
PURPOSES OF THI S SECTI ON. MONEYS I N THE REVOLVI NG FUND SHALL BE APPLI ED
TO OR PAID QUT FOR AUTHORI ZED PURPOSES OF THE FUND ON THE DI RECTION OF
THE CHAIR OF THE AUTHORITY I N ACCORDANCE WTH THI S SECTI ON, OR SUCH
OTHER PERSON AS THE AUTHORI TY SHALL AUTHORI ZE TO MAKE SUCH DI RECTI ON. | N
CONSULTATION WTH THE DIRECTOR OF THE DIVISION O THE BUDCGET, THE
AUTHORI TY MAY ESTABLI SH W THI N THE REVOLVI NG FUND ADDI TI ONAL ACCOUNTS OR
SUBACCOUNTS AND SPECIFY ANY CONDI TI ONS APPLI CABLE TO THE TRANSFER OF
MONEYS BETWEEN SUCH ACCOUNTS OR SUBACCOUNTS. W TH RESPECT TO EACH SEN OR
HOUSI NG OPPORTUNI TI ES FACI LI TI ES PRQIECT, THE AUTHORI TY SHALL ESTABLI SH
AND MAI NTAIN A RECORD OF THE CORPUS ALLOCATI ON FOR SUCH PROJECT AND ANY
APPLI CABLE | NVESTMENT EARNI NGS ATTRI BUTABLE TO SUCH CORPUS ALLOCATI ON
FOR THE BENEFIT OF SUCH PROJIECT IN ACCORDANCE W TH THE TERMS OF THE
APPLI CABLE PROJECT FI NANCI NG OR LOAN AGREEMENT.

B. SUCH FUND SHALL CONSI ST OF FEDERAL GRANTS AND AWARDS OR OTHER
FEDERAL ASSI STANCE; MONEYS APPROPRI ATED FOR THE PURPOSE OF SUCH FUND OR
OTHERW SE TRANSFERRED BY THE STATE FOR DEPOSIT THEREIN BY THE COWP-
TROLLER AS REQUI RED BY LAW PAYMENTS OF PRI NClI PAL AND | NTEREST MADE BY
SENI OR HOUSI NG OPPORTUNI TY ~ CORPORATI ONS PURSUANT TO LOAN OR OTHER
AGREEMENTS ENTERED | NTO PURSUANT TO THI S SECTI ON, PROVI DED, HONEVER, |F
SUCH LOANS WERE FI NANCED BY THE | SSUANCE OF BONDS OR NOIES OF THE
AUTHORI TY, DEPOSIT OF SUCH PAYMENTS I NTO THE FUND SHALL BE SUBJECT TO
THE RI GHTS OF THE HOLDERS OF SUCH BONDS OR NOTES TO RECEI VE SUCH MONEYS;
I NVESTMENT EARNI NGS ON AMOUNTS | N SUCH FUND; ANY OTHER PAYMENTS RECEI VED
FROM SENI OR HOUSI NG OPPORTUNI TY CORPCORATI ONS PURSUANT TO A LOAN OR OTHER
AGREEMENT MADE PURSUANT TO THI'S SECTI ON FOR COSTS OF MANAG NG AND ADM N-
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| STERI NG THE PROGRAM AND THE PROCEEDS OF BONDS OR NOTES | SSUED BY THE
AUTHORI TY FOR PURPOSES OF PROVI DI NG FI NANCI AL ASSI STANCE TO SENI OR HOUS-
I NG OPPORTUNI TY CORPORATI ONS.

C. MONEYS [|IN THE REVOLVI NG FUND SHALL BE APPLI ED BY THE AUTHORI TY TO
PROVI DE FI NANCI AL ASSI STANCE TO SENI OR HOUSI NG OPPORTUNI TY  CORPORATI ONS
FOR PRQIECTS, | NCLUDI NG ANY ONE OR MORE OF THE FOLLOW NG

(1) MAKING LOANS TO SENIOR HOUSING OPPORTUNITY CORPORATI ONS FOR
PRQIECTS, PROVI DED SUCH LOANS ARE MADE AT MARKET OR BELOW MARKET RATES
AND DO NOI' HAVE A FINAL MATURI TY OF MORE THAN FORTY YEARS FOLLOW NG
SCHEDULED COVPLETI ON OF THE ELI G BLE PRQJECT;,

(2) BUYI NG OR REFI NANCI NG DEBT OBLI GATI ONS OF SENI OR HOUSI NG OPPORTU-
NI TY CORPORATI ONS AT MARKET OR BELOW MARKET RATES;

(3) GUARANTYI NG OR PURCHASI NG | NSURANCE COR OTHER CREDI T ENHANCEMENT
FOR SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON BONDS AND NOTES OR SEN OR
HOUSI NG OPPORTUNI TI ES PARTNERSHI P FI NANCI NG | NSTRUMENT WHERE SUCH ACTI ON
WOULD | MPROVE CREDI T MARKET ACCESS FOR OR REDUCE | NTEREST RATES ON SUCH
SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON FI NANCI NG,

(4) PROVI DI NG A SOURCE OF REVENUE OR SECURI TY FOR PAYMENT OF PRI NCI PAL
AND | NTEREST ON BONDS OR NOTES | SSUED BY THE AUTHORITY I F THE PROCEEDS
OF THE SALE OF SUCH BONDS OR NOTES W LL BE DEPCSI TED | N THE FUND;

(5) PROVIDI NG |NTEREST RATE SUBSIDI ES FROM I NVESTMENT EARNI NGS ON
CORPUS ALLOCATIONS TO SUBSI DI ZE LOANS TO SENIOR HOUSI NG OPPORTUNI TY
CORPCORATI ONS MADE FROM THE PROCEEDS OF THE AUTHORI TY' S BONDS OR NOTES;

(6) USING | NVESTMENT EARNI NGS ON MONEYS IN THE FUND TO PAY THE COSTS
OF THE AUTHORI TY OF ADM NI STERI NG AND MANAG NG THE PROGRAM

D. NOTW THSTANDI NG THE FOREGO NG PROVI SIONS OF THI'S SUBDI VI SI ON | F THE
SOURCES OF REVENUES DESCRIBED IN THI' S SUBDI VI SI ON ARE AT ANY TI ME | NSUF-
FI Cl ENT TO MAKE A REI MBURSEMENT VWHEN DUE, THE AUTHORI TY SHALL MAKE SUCH
REI MBURSEMENT FROM ANY OTHER AVAI LABLE AMOUNTS | N THE REVOLVI NG FUND,
EXCLUDI NG ALL AMOUNTS THAT ARE THE SUBJECT OF A CORPUS ALLOCATI ON,
PROVI DED THAT THE AMOUNTS PAID FROM FUND SOURCES SHALL BE RElI MBURSED
UPON A DETERM NATI ON BY THE DI RECTOR OF THE BUDGET THAT FUTURE REVENUES
OBTAI NED FROM SUCH SOURCES ARE | N EXCESS OF THE AMOUNTS REASONABLY NEED-
ED TO MAKE FUTURE RElI MBURSEMENTS PURSUANT TO THI' S SUBDI VI SI ON.

E. MONEYS IN THE REVOLVING FUND MAY BE | NVESTED AS PROVI DED I N (1)
I NVESTMENT AGREEMENTS CONTI NUOUSLY SECURED BY OBLIGATIONS WTH ANY
I NSURANCE OR REI NSURANCE COVPANY OR CORPORATE AFFI LI ATE THEREOF RATED BY
A NATI ONALLY RECOGNI ZED RATI NG AGENCY IN ONE OF | TS TWO H GHEST CATEGO
RIES, ANY BANK, TRUST COVPANY OR BROKER OR DEALER, AS DEFINED BY THE
SECURI TIES EXCHANGE ACT OF N NETEEN HUNDRED THI RTY-FOUR, WHICH IS A
DEALER | N GOVERNMENT BONDS, WH CH REPORTS TO, TRADES WTH AND | S RECOG
Nl ZED AS A PRI MARY DEALER BY A FEDERAL RESERVE BANK AND | S A MEMBER OF
THE SECURI Tl ES | NVESTORS PROTECTI ON AUTHORI TY, PROVI DED THAT NO | NVEST-
MENT AGREEMENT SHALL BE ENTERED | NTO W TH AN | NSURANCE OR REI NSURANCE
COVPANY OR CORPORATE AFFI LI ATE THERECF, | F, (A) SUCH OBLI GATI ONS SECUR-
NG SUCH | NVESTMENT AGREEMENTS ARE OBLI GATIONS OF THE STATE OR THE
UNI TED STATES OF AVERI CA, OR OBLI GATI ONS THE PRI NCl PAL AND | NTEREST OF
VH CH ARE GUARANTEED BY THE STATE OR THE UNI TED STATES OF AMERI CA, (B)
SUCH OBLI GATI ONS ARE DELI VERED TO A TRUSTEE FOR THE BENEFIT OF THE
AUTHORI TY OR, W TH RESPECT TO MONEYS PLEDGED UNDER AN | NDENTURE OF TRUST
RELATING TO BONDS OR NOTES OF THE AUTHORI TY, TO THE TRUSTEE UNDER SUCH
I NDENTURE, OR ARE SUPPORTED BY A SAFE KEEPI NG RECEI PT | SSUED BY A DEPCS-
| TORY SATI SFACTORY TO THE AUTHORI TY AS APPLI CABLE, PROVIDED THAT SUCH
I NVESTMENT AGREEMENTS MJST PROVI DE THAT THE VALUE OF THE UNDERLYI NG
OBLI GATI ONS SHALL BE MAI NTAI NED AT A CURRENT MARKET VALUE, CALCULATED NO
LESS FREQUENTLY THAN MONTHLY, OF NOI' LESS THAN THE AMOUNT DEPCSI TED
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THEREUNDER, (C) A PRI OR PERFECTED SECURI TY | NTEREST | N THE OBLI GATI ONS
VWH CH ARE SECURI NG SUCH AGREEMENT HAS BEEN GRANTED TO THE AUTHORI TY, AS
APPLI CABLE, AND (D) SUCH OBLI GATI ONS ARE FREE AND CLEAR OF ADVERSE THI RD
PARTY CLAIM5, OR (2) OBLIGATIONS THE | NTEREST ON WHI CH | S EXCLUDABLE
FROM GROSS | NCOVE UNDER SECTI ON ONE HUNDRED THREE OF THE | NTERNAL REVEN-
UE CODE, PROVI DED THAT SUCH OBLI GATI ONS ARE RATED BY A NATI ONALLY RECOG
NI ZED RATI NG AGENCY IN ONE OF I TS TWO HI GHEST RATI NG CATEGORI ES.

F. IN ADDI TION TO THE POANERS GRANTED TO THE AUTHORITY ELSEWHERE [N
TH' S SECTI ON, THE AUTHORI TY MAY MAKE LOANS TO SENI OR HOUSI NG OPPORTUNI TY
CORPCORATI ONS  FOR PURPGSES OF FI NANCI NG PRAJECTS FOR VWHI CH THE REVOLVI NG
FUND MAY BE USED, MAY ACCEPT THE OBLIGATIONS OF ANY SENIOR HOUSI NG
OPPORTUNI TY CORPORATI ON AS SECURI TY FOR THE REPAYMENT OF A LOAN TO SUCH
SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON, AND MAY ASSI GN AND PLEDGE SUCH
SENI OR  HOUSI NG OPPORTUNI TY CORPORATI ON OBLI GATI ONS AND LOAN AGREEMENTS
FOR THE BENEFI T OF THE HOLDER OF OBLI GATI ONS OF THE AUTHORI TY FROM THE
PROCEEDS OF VWH CH SUCH LOANS ARE MADE. LOAN PROCEEDS MAY BE DI SBURSED TO
A SENIOR HOUSI NG OPPORTUNI TY CORPORATI ON W TH ANY RESTRI CTI ONS | MPOSED
BY THE AUTHORI TY I N CONNECTI ON WTH SUCH LOAN OR OBLIGATIONS OF THE
AUTHORI TY FROM THE PROCEEDS OF VWHI CH SUCH LOAN | S MADE.

8. AUDITS. THE AUTHORI TY SHALL ARRANGE FOR ANY AUDI TS REQUI RED BY LAW
FOR THE PURPCSE OF | SSU NG | TS BONDS OR NOTES OR OIHERW SE TO PROVI DE
FI NANCI AL  ASSI STANCE TO SENI OR HOUSI NG OPPORTUNI TY CORPORATI ONS, AND
PROVI DE FOR THE | MPLEMENTATI ON OF ANY | NDEPENDENTLY CONDUCTED REVI EWS OR
AUDI TS.

9. DEFAULT. IN THE EVENT A SENIOR HOUSI NG OPPORTUNITY CORPORATI ON
SHALL FAIL TO MAKE ANY PAYMENT DUE THE AUTHORI TY PURSUANT TO A LOAN
AGREEMENT OR OTHER OBLI GATI ON OF THE SENI OR HOUSI NG OPPORTUNI TY CORPO
RATION |ISSUED AS SECURITY FOR THE UNDERTAKI NG OF THE SEN OR HOUSI NG
OPPORTUNI TY CORPORATI ON THEREUNDER, THE AUTHORI TY SHALL CERTIFY TO THE
COMPTROLLER, AND NOTIFY THE CHAIR OF THE SENATE FI NANCE COW TTEE, THE
CHAI R OF THE ASSEMBLY WAYS AND MEANS COW TTEE, THE DI RECTOR OF THE
DIVISION OF THE BUDGET, AND THE GOVERNI NG BODY OF THE SEN OR HOUSI NG
OPPORTUNI TY CORPORATI ON THAT SUCH SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON
HAS FAI LED TO MAKE SUCH PAYMENT. SUCH CERTI FI CATE SHALL BE IN SUCH FORM
AS MAY BE DETERM NED BY THE AUTHORI TY PROVIDED I T SHALL SPECI FY THE
EXACT AMOUNT OF DEBT SERVI CE AND SURCHARCGE, | F APPLI CABLE, REQU RED TO
SATI SFY SUCH SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON' S UNPAI D OBLI GATI ON.
THE COWTROLLER, UPON RECElI PT OF SUCH CERTI FI CATE FROM THE AUTHORI TY, | S
AUTHORI ZED TO AND SHALL, TO THE EXTENT NOT OTHERW SE PROCHI Bl TED BY LAW
AND SUBJECT TO ANY OTHER PROVI SI ON OF LAW PROVI DI NG FOR W THHOLDI NG OF
PAYMENTS TO THE SENIOR HOUSI NG OPPORTUNITY CORPORATION WH CH TAKE
PRECEDENCE OVER TH' S SUBDI VI SION, W THHOLD FROM SUCH SENI OR HOUSI NG
OPPORTUNI TY CORPORATI ON THE NEXT SUCCEEDI NG PAYMENTS OF STATE AID OR
LOCAL ASSI STANCE OTHERW SE PAYABLE TO I T TO THE EXTENT NECESSARY TO MEET
THE CERTI FI ED AMOUNT OF DEBT SERVI CE AND SURCHARGE, | F APPLI CABLE, DUE
THE AUTHORI TY AND SHALL | MVEDI ATELY PAY OVER TO THE AUTHORI TY AS A DEBT
SERVI CE PAYMENT ON BEHALF OF SUCH SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON
THE AMOUNT SO W THHELD. THE AUTHORI TY SHALL FURTHER TAKE ANY ACTI ON
PERM TTED BY LAW TO RECOVER SUCH AMOUNT.

10. | SSUANCE AND SALE OF LOAN RECI PI ENTS BONDS AND NOTES. NOTW TH-
STANDI NG ANY BY- LAW RULE OR REGULATI ON REQUI RI NG THE RECI PI ENT TO | SSUE
BONDS OR NOTES AT A PUBLI C OR COWPETI Tl VE SALE, ANY RECI PIENT OF A LOAN
FROM THE AUTHORI TY PURSUANT TO THI S ARTI CLE MAY VALIDLY | SSUE I TS NOTES
OR BONDS TO THE AUTHORI TY, AS EVI DENCE OF I TS OBLI GATION TO REPAY SUCH
LCGAN.
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11. CO OPERATI ON AND ASSI STANCE OF OTHER AGENCI ES. THE AUTHORI TY NAY
MAKE USE OF EXI STI NG STUDI ES, SURVEYS, PLANS, DATA AND OTHER MATERI ALS
IN THE POSSESSION OF ANY STATE AGENCY OR MUNI Cl PALITY OR POLI TI CAL
SUBDI VI SI ON OF THE STATE. EACH SUCH AGENCY, MJNI CI PALI TY AND SUBDI VI SI ON
IS HEREBY AUTHORIZED TO MAKE THE SAME AVAI LABLE TO THE AUTHORI TY AND
OTHERW SE TO ASSI ST I T IN THE PERFORVANCE OF | TS FUNCTI ONS. THE OFFI CERS
AND PERSONNEL OF SUCH AGENCI ES, MUNI CI PALI TI ES AND SUBDI VI SIONS, AND OF
ANY OTHER GOVERNMENT OR AGENCY WHATEVER, MAY SERVE AT THE REQUEST OF THE
AUTHORI TY UPON SUCH ADVI SCRY COW TTEES AS THE AUTHORI TY SHALL DETERM NE
TO CREATE AND SUCH OFFI CERS AND PERSONNEL MAY SERVE UPON SUCH COW TTEES
W THOUT FORFEI TURE OF OFFI CE OR EMPLOYMENT AND W TH NO LGSS OR DI M NU-
TION I N THE COVPENSATI ON, STATUS, RIGHTS AND PRI VILEGES WH CH THEY
OTHERW SE ENJOY.

12. NOTES AND BONDS OF THE AUTHORITY. A, THE AUTHORI TY SHALL HAVE
POAER AND | S HEREBY AUTHORI ZED FROM TI ME TO TI ME TO | SSUE | TS NEGOTI ABLE
OR NON-NEGOTI ABLE BONDS AND NOTES IN CONFORM TY WTH  APPLI CABLE
PROVI SIONS COF THE UNI FORM COVMMERCI AL CODE | N SUCH PRI NCI PAL AMOUNT, AS,
IN THE OPI NION OF THE AUTHORI TY, SHALL BE NECESSARY TO PROVIDE SUFFI -
Cl ENT FUNDS FOR ACHI EVING | TS PURPOSES OR TO ANY SENI OR HOUSI NG OPPORTU-
NI TY CORPORATION OR RECIPIENT FOR SUCH PURPOSES. THE AUTHORI TY SHALL
HAVE POVNER, FROM TI ME TO TI ME, TO | SSUE RENEWAL NOTES, TO | SSUE BONDS TO
PAY NOTES AND VWHENEVER | T DEEMs REFUNDI NG EXPEDI ENT, TO REFUND ANY BONDS
BY THE | SSUANCE OF NEW BONDS, WHETHER THE BONDS TO BE REFUNDED HAVE OR
HAVE NOT MATURED, AND TO |SSUE BONDS PARTLY TO REFUND BONDS THEN
OQUTSTANDI NG, AND PARTLY FOR ANY OTHER PURPOSE. THE REFUNDI NG BONDS SHALL
BE SOLD AND THE PROCEEDS APPLI ED TO THE PURCHASE, REDEMPTI ON OR PAYMENT
OF THE BONDS TO BE REFUNDED.

B. EXCEPT AS MNAY OTHERW SE BE EXPRESSLY PROVI DED BY THE AUTHORI TY,
EVERY | SSUE OF I TS NOTES OR BONDS SHALL BE (1) GENERAL OBLI GATIONS OF
THE AUTHORI TY PAYABLE OUT OF ANY REVENUES OR MONI ES OF THE AUTHORI TY,
SUBJECT ONLY TO ANY AGREEMENTS W TH THE HOLDERS OF PARTI CULAR NOTES OR
BONDS PLEDG NG ANY PARTI CULAR RECI PI ENTS OR REVENUES, (2) SPECI AL OBLI -
GATIONS OF THE AUTHORI TY PAYABLE SOLELY FROM THE REVENUES, SERVICE
CHARGES, RENTALS, PROCEEDS OR OTHER PAYMENTS TO BE RECEI VED ON ACCOUNT
OF THE MORTGAGE, LOAN OR OTHER AGREEMENTS AND PAYMENTS, RESERVE AND
I NSURANCE FUNDS OR ACCOUNTS | SSUANCE OF SPECI AL OBLI GATI ONS, AND FEES,
CHARGES OR OTHER MONI ES TO BE RECElI VED BY THE AUTHORI TY |IN RESPECT TO
LOANS MADE PURSUANT TO TH' S SECTIAQN, OR FROM AMOUNTS RECEI VED BY THE
AUTHORI TY PURSUANT TO ANY CONTRACT, LEASE, EASEMENT, LICENSE OR OTHER
I NSTRUMENT ENTERED | NTO BY THE AUTHORI TY PURSUANT TO THI S SECTI ON, AND
MAY, BUT NEED NOT, BE SECURED BY MORTGAGES, ASSI GNMENTS OR PLEDGES OF
SUCH REVENUES, SERVI CE CHARGES, RENTALS, PROCEEDS, OTHER PAYMENTS, FUNDS
AND ACCOUNTS, FEES, CHARGES AND OIHER MONIES, AND BY MORTGAGES OR
ASSI GNVENTS THEREOF | N RESPECT TO PRQIECTS, AND MAY | NCLUDE POOLED
FI NANCI NGS SUBJECT ONLY TO ANY AGREEMENTS W TH THE HOLDERS OF PARTI CULAR
SPECI AL  OBLIGATION NOTES OR BONDS | SSUED TO FI NANCE THE COST OF, OR
LOANS FOR, A PRQIECT OR PRQJECTS.

C. ANY BONDS OR NOTES | SSUED FOR THE PURPOSE OF FINANCING AMOUNTS
DEPCSI TED OR TO BE DEPGCSI TED I N THE REVOLVI NG FUND MAY BE | SSUED | N AN
AGGREGATE PRI NCI PAL AMOUNT SUFFI CI ENT TO FI NANCE THE AMOUNT TO BE DEPCS-
| TED PLUS AN AMOUNT SUFFI CI ENT TO FUND ANY DEBT SERVICE RESERVE FUND
ESTABLI SHED BY THE AUTHORI TY AND TO PROVI DE FOR THE PAYMENT OF FEES AND
OTHER CHARGES AND EXPENSES OF THE AUTHORITY |IN CONNECTION WTH SUCH
BONDS AND NOTES.

D. THE NOTES AND BONDS SHALL BE AUTHORI ZED BY RESOLUTI ON OF THE DI REC-
TORS OF THE AUTHORI TY, SHALL BEAR SUCH DATE OR DATES, AND SHALL MATURE
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AT SUCH TI ME OR TI MES, AS SUCH RESOLUTI ON OR RESCLUTI ONS NMAY PROVI DE;
PROVI DED, HOWEVER, THAT THE FINAL MATURI TY OF ANY BOND | SSUED FOR THE
PURPOSE OF FI NANCI NG ANY AMOUNTS DEPCSI TED OR TO BE DEPOSITED IN THE
REVOLVI NG FUND SHALL NOT EXCEED FORTY YEARS FROM THE DATE OF | SSUE OF
SUCH BOND. THE NOTES AND BONDS SHALL BEAR | NTEREST AT SUCH RATE OR RATES
VWH CH MAY VARY FROM TI ME TO TI ME, BE I N SUCH DENOM NATI ONS, BE |IN SUCH
FORM EI THER COUPON OR REAQ STERED, CARRY SUCH REG STRATI ON PRI VI LEGES,
BE EXECUTED | N SUCH MANNER, BE PAYABLE IN SUCH MEDIUM OF PAYMENT, AT
SUCH PLACE OR PLACES AND BE SUBJECT TO SUCH TERMS OF REDEMPTI ON AS SUCH
RESCLUTI ON OR RESOLUTI ONS MAY PROVIDE. THE NOTES AND BONDS OF THE
AUTHORI TY MAY BE SOLD BY THE AUTHORI TY, AT PUBLIC OR PRI VATE SALE, AT
SUCH PRI CE OR PRICES AS THE AUTHORI TY SHALL DETERM NE. NO NOTES OR BONDS
OF THE AUTHORI TY MAY BE SOLD BY THE AUTHORI TY AT PRI VATE SALE, HOWNEVER,
UNLESS SUCH SALE AND THE TERM5S THEREOF HAVE BEEN APPROVED I N WRI TI NG BY
(1) THE COWTROLLER, WHERE SUCH SALE IS NOT TO THE COWTROLLER, OR (2)
THE DI RECTOR OF THE BUDGET, WHERE SUCH SALE | S TO THE COVPTROLLER.

E. ANY RESOLUTI ON OR RESOLUTI ONS AUTHORI ZI NG ANY NOTES OR BONDS OR ANY
| SSUE THERECF NMAY CONTAIN PROVISIONS, WH CH SHALL BE A PART OF THE
CONTRACT W TH THE HOLDERS THEREOF, AS TO

(1) PLEDG NG ALL OR ANY PART OF THE RENTALS, RATES, CHARGES AND OTHER
FEES MADE OR RECEIVED BY THE AUTHORI TY AND OTHER MONI ES RECEI VED OR TO
BE RECElI VED FROM THE OAMNERSHI P OR OPERATI ON OR OTHERW SE | N CONNECTI ON
WTH ANY PRQIECT OR PRQJECTS AND ALL OR ANY PART OF THE MONI ES RECEI VED
I N PAYMENT OF PRI NCI PAL OR | NTEREST ON BONDS OR NOTES OF ANY STATE AGEN-
CY AND SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON BONDS OR NOTES ACQUI RED BY
THE AUTHORI TY, TO SECURE THE PAYMENT OF THE NOTES OR BONDS OR OF ANY
| SSUE THERECF, SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS OR NOTEHOLD-
ERS AS MAY THEN EXI ST,

(2) PLEDG NG ALL OR ANY PART OF THE ASSETS OF THE AUTHORI TY | NCLUDI NG
SENI OR  HOUSI NG OPPORTUNI TY CORPORATI ON BONDS AND NOTES ACQUI RED BY THE
AUTHORI TY I N THE | SSUANCE OF GENERAL OBLI GATI ONS, AND I N THE | SSUANCE OF
SPECI AL OBLI GATI ONS, NOTES OR OTHER EVI DENCES OF | NDEBTEDNESS OF ANY
PERSON ACQUI RED BY THE AUTHORI TY, AND ASSI GNI NG AND PLEDGE NG ANY MORT-
GAGES OR OTHER SECURI TY | NTERESTS ACQUIRED BY THE AUTHORITY OR ANY
| NTERESTS OF THE AUTHORI TY | N PROPERTI ES OR REVENUES OR OTHER SUMS PAYA-
BLE TO THE AUTHORI TY AND ANY RESERVE AND | SSUANCE FUNDS OR ACCOUNTS OR
OTHER FUNDS AND ACCOUNTS ESTABLI SHED | N CONNECTI ON W TH THE | SSUANCE OF
SPECI AL OBLIGATIONS TO SECURE THE PAYMENT OF THE NOTES OR BONDS OR OF
ANY | SSUE OF NOTES OR BONDS OF GENERAL OBLIGATIONS OR SPECI AL OBLI -
GATIONS, AS THE CASE MAY BE, SUBJECT TO SUCH AGREEMENTS W TH NOTEHOLDERS
OR BONDHOLDERS AS MAY THEN EXI ST;

(3) THE USE AND DI SPCSI TI ON OF RENTALS, RATES, CHARGES AND OTHER FEES
MADE OR RECEI VED BY THE AUTHORI TY;

(4) THE SETTI NG ASI DE OF RESERVES OR SI NKI NG FUNDS AND THE REGULATI ON
AND DI SPOSI TI ON THEREOF FROM THE OANERSHI P OR OPERATI ON OR OTHERW SE | N
CONNECTI ON W TH ANY PRQJECT OR PRQJECTS AND OF THE GROSS | NCOVE FROM
SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON BONDS AND NOTES, AND BONDS AND
NOTES OF ANY STATE AGENCY OMNED BY THE AUTHORI TY;

(5) LIMTATIONS ON THE PURPCSE TO WHI CH THE PROCEEDS OF SALE OF NOTES
OR BONDS MAY BE APPLI ED AND PLEDA NG SUCH PROCEEDS TO SECURE THE PAYMENT
OF THE NOTES OR BONDS OR OF ANY | SSUE THERECF,;

(6) LIMTATIONS ON THE |SSUANCE OF ADDI TI ONAL NOTES OR BONDS; THE
TERMS UPON VWH CH ADDI TI ONAL NOTES OR BONDS MAY BE | SSUED AND SECURED,
AND THE REFUNDI NG OF OUTSTANDI NG OR OTHER NOTES OR BONDS;

(7) THE PROCEDURE, |F ANY, BY WH CH THE TERMS OF ANY CONTRACT W TH
NOTEHOLDERS CR BONDHOLDERS NMAY BE AVMENDED OR ABROGATED, THE AMOUNT OF
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NOTES OR BONDS THE HOLDERS OF WHI CH MUST CONSENT THERETO, AND THE MANNER
IN VH CH SUCH CONSENT MAY BE G VEN,

(8) LIMTATIONS ON THE AMOUNT OF MONI ES TO BE EXPENDED BY THE AUTHCRI -
TY FOR OPERATI NG ADM NI STRATI VE OR OTHER EXPENSES OF THE AUTHORI TY;

(9) VESTING IN A TRUSTEE OR TRUSTEES SUCH PROPERTY, RIGHTS, POANERS AND
DUTI ES I N TRUST AS THE AUTHORI TY MAY DETERM NE, WH CH MAY | NCLUDE ANY OR
ALL OF THE RICGHIS, POANERS AND DUTI ES OF THE TRUSTEE APPO NTED BY THE
BONDHOLDERS PURSUANT TO THI' S SECTION, AND LIMTING OR ABROGATING THE
RIGAT OF THE BONDHOLDERS TO APPO NT A TRUSTEE UNDER THI S SECTI ON OR
LIMTING THE Rl GATS, PONERS AND DUTI ES OF SUCH TRUSTEE; AND

(10) ANY OTHER MATTERS, OF LIKE OR DI FFERENT CHARACTER, WHICH IN ANY
VWAY AFFECT THE SECURI TY OR PROTECTI ON OF THE NOTES OR BONDS.

F. IN ADDITION TO THE PONERS CONFERRED UPON THE AUTHORI TY TO SECURE
I TS NOTES AND BONDS, THE AUTHORI TY SHALL HAVE POAER I N CONNECTION WTH
THE | SSUANCE OF NOTES AND BONDS TO ENTER I NTO SUCH AGREEMENTS AS THE
AUTHORI TY MAY DEEM NECESSARY, CONVEN ENT OR DESI RABLE CONCERNI NG THE USE
OR DI SPCSI TION OF I TS MONI ES OR PROPERTY | NCLUDI NG THE MORTGAG NG OF ANY
SUCH PROPERTY AND THE ENTRUSTI NG PLEDGE NG OR CREATION OF ANY OTHER
SECURITY [INTEREST IN ANY SUCH MONI ES OR PROPERTY AND THE DO NG OF ANY
ACT (1 NCLUDI NG REFRAI NI NG FROM DO NG ANY ACT) WHI CH THE AUTHORI TY WOULD
HAVE THE RIGAT TO DO IN THE ABSENCE OF SUCH AGREEMENTS. THE AUTHORI TY
SHALL HAVE PONER TO ENTER | NTO AMENDVENTS OF ANY SUCH AGREEMENTS W THI N
THE PONERS GRANTED TO THE AUTHORITY BY THI S SECTI ON AND TO PERFORM SUCH
AGREEMENTS. THE PROVI SI ONS OF ANY SUCH AGREEMENTS MAY BE MADE A PART OF
THE CONTRACT W TH THE HOLDERS OF THE NOTES AND BONDS OF THE AUTHORI TY.

G IT IS THE INTENTION OF TH S SUBDI VI SI ON THAT ANY PLEDGE, MORTGAGE
OR SECURI TY | NSTRUMENT MADE BY THE AUTHORI TY SHALL BE VALI D AND BI NDI NG
FROM THE TI ME WHEN THE PLEDGE, MORTGAGE OR SECURI TY | NSTRUMENT | S MADE;
THAT THE MONI ES OR PROPERTY SO PLEDGED, MORTGAGED AND ENTRUSTED AND
THEREAFTER RECEI VED BY THE AUTHORI TY SHALL | MVEDI ATELY BE SUBJECT TO THE
LIEN OF SUCH PLEDGE, MORTGAGE OR SECURI TY | NSTRUMENT W THOUT ANY PHYS-
| CAL DELI VERY THEREOF OR FURTHER ACT; AND THAT THE LIEN OF ANY SUCH
PLEDGE, MORTGAGE OR SECURITY | NSTRUMENT SHALL BE VALI D AND Bl NDI NG AS
AGAI NST ALL PARTI ES HAVI NG CLAIM5 OF ANY KIND IN TORT, CONTRACT OR
OTHERW SE  AGAI NST THE AUTHORI TY, | RRESPECTI VE OF WHETHER SUCH PARTI ES
HAVE NOTI CE THEREOF. NEI THER THE RESCLUTI ON NOCR ANY MORTGAGE, SECURITY
I NSTRUMENT OR OTHER | NSTRUVENT BY WHI CH A PLEDGE, MORTGAGE LI EN OR OTHER
SECURITY |S CREATED NEED BE RECORDED OR FI LED AND THE AUTHORI TY SHALL
NOT' BE REQUI RED TO COMPLY WTH ANY O THE PROVISIONS OF THE UN FORM
COMVERCI AL CODE.

H NEl THER THE DI RECTORS OF THE AUTHORI TY NOR ANY PERSON EXECUTI NG THE
NOTES OR BONDS SHALL BE LI ABLE PERSONALLY ON THE NOTES OR BONDS, OR BE
SUBJECT TO ANY PERSONAL LI ABILITY OR ACCOUNTABILITY BY REASON OF THE
| SSUANCE THERECF.

. THE AUTHORI TY, SUBJECT TO SUCH AGREEMENTS W TH NOTEHOLDERS OR BOND-
HOLDERS AS NMAY THEN EXI ST, SHALL HAVE PONER QUT OF ANY FUNDS AVAI LABLE
THEREFOR TO PURCHASE NOTES OR BONDS OF THE AUTHORI TY, WH CH SHALL THERE-
UPON BE CANCELLED, AT A PRICE NOT EXCEEDING (1) IF THE NOTES OR BONDS
ARE THEN REDEEMABLE, THE REDEMPTI ON PRI CE THEN APPL| CABLE PLUS ACCRUED
| NTEREST TO THE NEXT | NTEREST PAYMENT THEREON, OR (2) IF THE NOTES OR
BONDS ARE NOI' THEN REDEEMABLE, THE REDEMPTI ON PRI CE APPLI CABLE ON THE
FI RST DATE AFTER SUCH PURCHASE UPON VHICH THE NOTES OR BONDS BECOVE
SUBJECT TO REDEMPTI ON PLUS ACCRUED | NTEREST TO SUCH DATE.

J. NEITHER THE STATE NOR ANY SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON
SHALL BE LI ABLE ON NOTES OR BONDS | SSUED AS GENERAL OBLI GATIONS OF THE
AUTHORI TY AND SUCH NOTES AND BONDS SHALL NOT BE A DEBT OF THE STATE OR
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ANY SENI OR HOUSI NG OPPORTUNI TY CORPORATI ON, AND SUCH NOTES AND BONDS
SHALL CONTAIN ON THE FACE THEREOF A STATEMENT TO SUCH EFFECT. THE STATE
SHALL NOT BE LI ABLE ON NOTES OR BONDS | SSUED AS SPECI AL  OBLI GATIONS OF
THE AUTHORI TY, AND SUCH NOTES AND BONDS SHALL NOT BE A DEBT OF THE STATE
AND SHALL BE PAYABLE SOLELY FROM THE REVENUES, SERVI CE CHARGES, RENTALS,
PROCEEDS OR OTHER PAYMENTS TO BE DERI VED FROM THE EXTENSI ON OF CREDI T OR
THE LOAN FOR THE PROJECT FOR VWH CH SUCH NOTES AND BONDS WERE | SSUED, AND
SUCH NOTES AND BONDS SHALL CONTAIN ON THE FACE THERECF A STATEMENT TO
SUCH EFFECT.

K. THE AUTHORI TY MAY OBTAIN FROM ANY DEPARTMENT OR AGENCY OF THE
UNI TED STATES OF AMERI CA ANY AVAI LABLE | NSURANCE OR GUARANTY FOR THE
PAYMENT OR REPAYMENT OF | NTEREST OR PRI NCI PAL, OR BOTH, OR ANY PART
THEREOF, ON ANY BONDS OR NOTES | SSUED BY THE AUTHORI TY, BUT NOTW TH-
STANDI NG ANY OTHER PROVI SIONS OF THI S SECTI ON SHALL NOT ENTER | NTO ANY
AGREEMENT OR CONTRACT W TH RESPECT TO ANY SUCH | NSURANCE OR GUARANTY TO
THE EXTENT THAT I T WOULD I N ANY WAY | MPAIR OR | NTERFERE W TH THE ABI LI TY
OF THE AUTHORI TY TO PERFORM AND FULFI LL THE TERM5S OF ANY AGREEMENT MADE
W TH THE HOLDERS OF THE BONDS OR NOTES OF THE AUTHORI TY.

13. RESERVE FUNDS AND APPROPRI ATI ONS. A, THE AUTHORI TY MAY CREATE AND
ESTABLI SH ONE OR MORE RESERVE FUNDS TO BE KNOWN AS DEBT SERVI CE RESERVE
FUNDS AND MAY PAY | NTO SUCH DEBT SERVI CE RESERVE FUNDS ANY MONI ES APPRO-
PRI ATED AND MADE AVAI LABLE BY THE STATE FOR THE PURPOSES OF SUCH FUNDS,
ANY PROCEEDS OF SALE OF NOTES OR BONDS, TO THE EXTENT PROVIDED IN THE
RESCLUTI ON OF THE AUTHORITY AUTHORI ZI NG THE | SSUANCE THEREOF, AND ANY
OrHER MONI ES VH CH MAY BE NMADE AVAILABLE TO THE AUTHORITY FOR THE
PURPOSE OF SUCH FUNDS FROM ANY OTHER SOURCE OR SOURCES.

B. THE MONIES HELD I N OR CREDI TED TO ANY DEBT SERVI CE RESERVE FUND
ESTABLI SHED UNDER THI S SUBDI VI SI ON, EXCEPT AS OTHERW SE PROVIDED IN TH S
SuUBDI VI SI ON, SHALL BE USED SCOLELY FOR THE PAYMENT OF THE PRI NC PAL OF
BONDS OF THE AUTHORI TY SECURED BY SUCH DEBT SERVI CE RESERVE FUND AS THE
SAME MATURE OR AS PAYMENTS REQUI RED BY THE TERMS OF ANY CONTRACTS THERE-
FOR AS SI NKI NG FUND PAYMENTS BECOVE DUE, THE PURCHASE OF SUCH BONDS OF
THE AUTHORI TY, THE PAYMENT OF | NTEREST ON SUCH BONDS OF THE AUTHORI TY OR
THE PAYMENT OF ANY REDEMPTION PREM UM REQUI RED TO BE PAI D WHEN SUCH
BONDS ARE REDEEMED PRI OR TO MATURI TY; PROVI DED HONEVER, THAT THE AUTHOR-
I TY SHALL HAVE PONER TO PROVI DE THAT MONI ES IN ANY SUCH FUND SHALL NOT
BE W THDRAWN THEREFROM AT ANY TIME | N SUCH AMOUNT OF ANY SI NKI NG FUND
PAYMENTS BECOM NG DUE AND PRI NCI PAL AND | NTEREST MATURI NG AND BECOM NG
DUE | N ANY SUCCEEDI NG CALENDAR YEAR ON THE BONDS OF THE AUTHORI TY THEN
OUTSTANDI NG AND SECURED BY SUCH DEBT SERVI CE RESERVE FUND, EXCEPT FOR
THE PURPOSE OF PAYI NG ANY SI NKI NG FUND PAYMENTS BECOM NG DUE AND PRI NCI -
PAL OF AND | NTEREST ON SUCH BONDS OF THE AUTHORI TY SECURED BY SUCH DEBT
SERVI CE RESERVE FUND MATURI NG AND BECOM NG DUE AND FOR THE PAYMENT OF
VH CH OIHER MONIES OF THE AUTHORI TY ARE NOT AVAI LABLE. ANY | NCOMVE OR
| NTEREST EARNED BY, OR | NCREMENT TO, ANY SUCH DEBT SERVI CE RESERVE FUND
DUE TO THE | NVESTMENT THERECOF MAY BE TRANSFERRED BY THE AUTHORI TY TO ANY
OTHER FUND OR ACCOUNT OF THE AUTHORI TY AND THE AUTHORI TY SHALL HAVE
POANER TO PROVI DE THAT ANY SUCH TRANSFER SHALL NOT REDUCE THE AMOUNT OF
SUCH DEBT SERVI CE RESERVE FUND BELOW THE MAXI MUM AMOUNT OF ANY SI NKI NG
FUND PAYMENTS BECOM NG DUE AND PRI NCI PAL AND | NTEREST NMATURI NG AND
BECOM NG DUE I N ANY SUCCEEDI NG CALENDAR YEAR ON ALL BONDS OF THE AUTHOR-
I TY THEN OUTSTANDI NG AND SECURED BY SUCH DEBT SERVI CE RESERVE FUND.

C. THE AUTHORITY SHALL NOTI' | SSUE BONDS AT ANY TIME | F THE MAXI MUM
AMOUNT OF ANY SI NKING FUND PAYMENTS BECOM NG DUE AND PRI NCI PAL AND
| NTEREST MATURING AND BECOM NG DUE | N ANY SUCCEEDI NG CALENDAR YEAR ON
THE BONDS QUTSTANDI NG AND THEN TO BE |SSUED AND SECURED BY A DEBT
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SERVI CE RESERVE FUND W LL EXCEED THE AMOUNT OF SUCH DEBT SERVI CE RESERVE
FUND AT THE TIME OF | SSUANCE, UNLESS THE AUTHORI TY, AT THE TI ME OF THE
| SSUANCE OF SUCH BONDS, SHALL DEPOSIT I N SUCH DEBT SERVI CE RESERVE FUND
FROM THE PROCEEDS OF THE BONDS SO TO BE | SSUED, OR OTHERW SE, AN AMOUNT
VWH CH, TOGETHER W TH THE AMOUNT THEN I N SUCH DEBT SERVI CE RESERVE FUND,
WLL BE NOT' LESS THAN THE MAXI MUM AMOUNT OF ANY SI NKI NG FUND PAYMENTS
BECOM NG DUE AND PRI NCI PAL AND | NTEREST MATURI NG AND BECOM NG DUE I N ANY
SUCCEEDI NG CALENDAR YEAR ON THE BONDS THEN TO BE | SSUED AND ON ALL OTHER
BONDS OF THE AUTHORI TY THEN OUTSTANDI NG AND SECURED BY SUCH DEBT SERVI CE
RESERVE FUND.

D. TO ASSURE THE CONTI NUED OPERATI ON AND SOLVENCY OF THE AUTHORI TY FOR
THE CARRYI NG QUT OF THE PUBLI C PURPOSES OF THIS SECTION, PROVISION | S
MADE IN TH S SECTI ON FOR THE ACCUMULATI ON I N EACH DEBT SERVI CE RESERVE
FUND OF AN AMOUNT EQUAL TO THE MAXIMUM AMOUNT OF ANY SINKING FUND
PAYMENTS BECOM NG DUE AND PRI NCl PAL, AND | NTEREST MATURI NG AND BECOM NG
DUE I N ANY SUCCEEDI NG CALENDAR YEAR AS DETERM NED BY THE AUTHORITY ON
ALL BONDS OF THE AUTHORITY THEN OUTSTANDI NG AND SECURED BY SUCH DEBT
SERVI CE RESERVE FUND. | N ORDER FURTHER TO ASSURE THE MAI NTENANCE OF SUCH
DEBT SERVI CE RESERVE FUNDS | N THE RESPECTI VE AMOUNTS PROVI DED THEREFOR
BY THE AUTHORITY [|IN THE | SSUANCE OF | TS BONDS SECURED THEREBY, THERE
SHALL BE ANNUALLY APPORTI ONED AND PAID TO THE AUTHORI TY FOR DEPCSIT I N
EACH SUCH DEBT SERVICE RESERVE FUND SUCH AMOUNT, |F ANY, AS SHALL BE
CERTI FI ED BY THE CH EF EXECUTI VE OFFI CER OF THE AUTHORI TY TO THE GOVER-
NCR AND DI RECTOR OF THE BUDGET AS NECESSARY TO RESTORE SUCH DEBT SERVI CE
RESERVE FUND TO AN AMOUNT EQUAL TO THE MAXI MUM AMOUNT PROVI DED THEREFOR
BY THE AUTHORI TY AS AFCRESAID. THE CH EF EXECUTIVE OFFICER OF THE
AUTHORI TY SHALL ANNUALLY, ON OR BEFORE DECEMBER FI RST, MAKE AND DELI VER
TO THE GOVERNOR AND DI RECTOR OF THE BUDGET HI'S OR HER CERTI FI CATE STAT-
ING THE AMOUNT, |F ANY, REQUI RED TO RESTORE EACH DEBT SERVI CE RESERVE
FUND TO THE AMOUNT AFORESAI D AND THE AMOUNT OR AMOUNTS SO CERTI FIED, |IF
ANY, SHALL BE APPORTIONED AND PAID TO THE AUTHORI TY DURI NG THE THEN
CURRENT STATE FI SCAL YEAR. THE PRI NCI PAL AMOUNT OF BONDS SECURED BY A
DEBT SERVI CE RESERVE FUND OR FUNDS TO WHI CH STATE FUNDS ARE APPORTI ONA-
BLE PURSUANT TO THI'S SUBDI VI SI ON SHALL BE LI M TED TO THE TOTAL AMOUNT OF
BONDS AND NOTES QUTSTANDI NG ON THE EFFECTI VE DATE OF TH S SECTI ON, PLUS
THE TOTAL AMOUNT OF BONDS AND NOTES CONTRACTED AFTER THE EFFECTI VE DATE
OF TH S SECTI ON TO FI NANCE PRQJECTS I N PROGRESS ON THE EFFECTI VE DATE OF
TH' S SECTI ON AS DETERM NED BY THE NEW YORK STATE PUBLIC AUTHORI Tl ES
CONTROL BOARD CREATED PURSUANT TO THE STATE FI NANCE LAW WHOSE AFFI RVA-
TI VE DETERM NATI ON SHALL BE CONCLUSI VE AS TO ALL MATTERS OF LAW AND FACT
SOLELY FOR THE PURPOSES OF THE LI M TATIONS CONTAINED IN TH' S SUBDI VI -
SION, BUT I N NO EVENT SHALL THE TOTAL AMOUNT OF BONDS SO SECURED BY SUCH
A DEBT SERVI CE RESERVE FUND OR FUNDS EXCEED FORTY M LLI ON FI VE HUNDRED
THI RTEEN THOUSAND DOLLARS, EXCLUDING BONDS |SSUED TO REFUND SUCH
OUTSTANDI NG BONDS UNTIL THE DATE OF REDEMPTION OF SUCH OUTSTANDI NG
BONDS. AS OUTSTANDI NG BONDS SO SECURED ARE PAI D, THE AMOUNT SO SECURED
SHALL BE REDUCED ACCORDI NGLY BUT THE REDEMPTI ON OF SUCH OUTSTANDI NG
BONDS FROM THE PROCEEDS OF REFUNDI NG BONDS SHALL NOT REDUCE THE AMOUNT
SO SECURED.

E. FOR THE PURPOSES OF TH S SECTI ON, MAXI MUM AMOUNT OF ANY S| NKI NG
FUND PAYMENTS BECOM NG DUE AND PRI NCI PAL AND | NTEREST NMATURI NG AND
BECOM NG DUE |IN ANY SUCCEEDI NG YEAR MEANS, AS OF THE DATE OF COVPUTA-
TION, THE LARGEST AMOUNT OF MONEY REQUI RED IN ANY SUCCEEDI NG YEAR FOR
THE PAYMENT OF | NTEREST ON AND MATURI NG PRI NCl PAL OF OUTSTANDI NG BONDS
AND PAYMENTS REQUI RED BY THE TERMS OF ANY CONTRACTS TO BE MADE TO ANY
SINKING FUND ESTABLI SHED FOR THE PAYMENT OR REDEMPTI ON OF SUCH BONDS,
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PROVI DED THAT THE PRI NCI PAL AMOUNT OF ANY BONDS REQUI RED TO BE MADE TO
ANY SUCH SINKING FUND DURI NG ANY YEAR SHALL, FOR THE PURPOSES OF THI S
DEFI NI TI ON, BE CONSI DERED AS MATURING IN THE YEAR DURING WH CH SUCH
PAYMENT | S REQUI RED AND NOT IN THE YEAR I N WHI CH THE STATED MATURI TY OF
SUCH BONDS OCCURS. | N COMPUTI NG THE AMOUNT OF ANY DEBT SERVICE RESERVE
FUND FOR THE PURPOSES OF TH S SECTION, SECURITIES IN VH CH ALL OR A
PORTI ON OF SUCH FUND SHALL BE | NVESTED SHALL BE VALUED AT PAR, OR IF
PURCHASED AT LESS THAN PAR, AT THEIR COST TO THE AUTHORI TY.

14. AGREEMENT OF THE STATE. THE STATE DOES HEREBY PLEDGE TO AND AGREE
W TH THE HOLDERS OF ANY NOTES OR BONDS | SSUED UNDER THI S SECTI QN, THAT
THE STATE WLL NOI LIMT OR ALTER THE RI GHTS HEREBY VESTED I N THE
AUTHORI TY TO FULFILL THE TERMS OF ANY AGREEMENTS MADE WTH THE HOLDERS
THEREOF, OR IN ANY WAY | MPAIR THE RI GHTS AND REMEDI ES OF SUCH HOLDERS
UNTI L SUCH NOTES OR BONDS, TOGETHER W TH THE | NTEREST THEREON, WTH
I NTEREST OF ANY UNPAID | NSTALLMENTS OF | NTEREST, AND ALL COSTS AND
EXPENSES FOR WHI CH THE AUTHORITY IS LI ABLE | N CONNECTI ON W TH ANY ACTI ON
OR PROCEEDI NG BY OR ON BEHALF OF SUCH HOLDERS, ARE FULLY MET AND
DI SCHARGED. THE AUTHORITY |S AUTHORIZED TO | NCLUDE TH S PLEDGE AND
AGREEMENT OF THE STATE | N ANY AGREEMENT W TH THE HOLDERS OF SUCH NOTES
OR BONDS.

15. RIGHT OF STATE TO REQUI RE REDEMPTI ON OF BONDS. NOTW THSTANDI NG AND
IN ADDI TION TO ANY PROVI SI ONS FOR THE REDEMPTI ON OF BONDS VWH CH MAY BE
CONTAI NED | N ANY CONTRACT W TH THE HOLDERS OF THE BONDS, THE STATE MAY,
UPON FURNI SHI NG SUFFI CI ENT FUNDS THEREFOR, REQUI RE THE AUTHORITY TO
REDEEM PRI OR TO MATURI NG, AS A VWHCOLE, ANY | SSUE OF BONDS ON ANY | NTER-
EST PAYMENT DATE NOT LESS THAN TWENTY YEARS AFTER THE DATE OF THE BONDS
OF SUCH | SSUE AT ONE HUNDRED FI VE PER CENTUM OF THEIR FACE VALUE AND
ACCRUED | NTEREST OR AT SUCH LONER REDEMPTI ON PRI CE AS MAY BE PROVI DED I N
THE BONDS I N CASE OF THE REDEMPTI ON THEREOF AS A VWHOLE ON THE REDEMPTI ON
DATE. NOTI CE OF SUCH REDEMPTI ON SHALL BE PUBLI SHED | N AT LEAST TWO NEWS-
PAPERS PUBLI SHI NG AND Cl RCULATI NG RESPECTI VELY IN THE CI TI ES OF ALBANY
AND NEW YORK AT LEAST TW CE, THE FI RST PUBLI CATI ON TO BE AT LEAST TH RTY
DAYS BEFORE THE DATE OF REDEMPTI ON.

16. REMEDI ES OF NOTEHOLDERS AND BONDHOLDERS. A. IN THE EVENT THAT THE
AUTHORI TY SHALL DEFAULT | N THE PAYMENT OF PRI NCI PAL OF OR | NTEREST ON
ANY | SSUE OF NOTES OR BONDS AFTER THE SAME SHALL BECOVE DUE, WHETHER ON
ANY  SI NKI NG FUND PAYMENT DATE, AT MATURI TY OR UPON CALL FOR REDEMPTI ON,
AND SUCH DEFAULT SHALL CONTI NUE FOR A PERI OD OF THI RTY DAYS, OR IN THE
EVENT THAT THE AUTHORITY SHALL FAIL OR REFUSE TO COWLY W TH THE
PROVI SIONS OF THI' S SECTI ON OR SHALL DEFAULT I N ANY AGREEMENT MADE W TH
THE HOLDERS OF ANY | SSUE OF NOTES OR BONDS, THE HOLDERS OF TVENTY-Fl VE
PER CENTUM I N AGGREGATE PRI NCI PAL AMOUNT OF THE NOTES OR BONDS OF SUCH
| SSUE THEN OUTSTANDI NG BY | NSTRUVENT OR | NSTRUMENTS FI LED I N THE OFFI CE
OF THE CLERK OF THE COUNTY OF ALBANY AND PROVED OR ACKNOW.EDGED I N THE
SAME MANNER AS A DEED TO BE RECORDED, MAY APPO NT A TRUSTEE TO REPRESENT
THE HOLDERS OF SUCH NOTES OR BONDS FOR THE PURPOSES PROVIDED IN TH' S
SuBDI VI SI ON.

B. SUCH TRUSTEE MAY, AND UPON WRI TTEN REQUEST OF THE HOLDERS OF TWEN-
TY-FI VE PER CENTUM I N PRI NCl PAL AMODUNT OF SUCH NOTES OR BONDS THEN
OUTSTANDI NG SHALL, IN H'S OR ITS OAN NAME,

(1) BY SUT, ACTION OR PROCEEDI NG I N ACCORDANCE W TH THE CI VI L PRAC
TI CE LAW AND RULES, ENFORCE ALL RI GHTS OF THE NOTEHOLDERS OR BONDHOLD-
ERS, |INCLUDING THE RIGHT TO REQUI RE THE AUTHORI TY TO COLLECT RENTALS,
RATES, CHARGES AND OTHER FEES AND TO COLLECT | NTEREST AND AMORTI ZATI ON
PAYMENTS ON SEN OR HOUSI NG OPPORTUNI TY CORPORATI ON BONDS AND NOTES AND
BONDS AND NOTES OF ANY STATE AGENCY HELD BY | T ADEQUATE TO CARRY OUT ANY
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AGREEMENT AS TO OR PLEDGE OF, SUCH RENTALS, RATES, CHARGES AND OTHER
FEES AND OF SUCH | NTEREST AND AMORTI ZATI ON PAYMENTS, AND TO REQUI RE THE
AUTHORI TY TO CARRY QUT ANY OTHER AGREEMENTS WTH THE HOLDERS OF SUCH
NOTES OR BONDS AND TO PERFORM I TS DUTI ES UNDER THI S SECTI ON;

(2) BRING SU T UPON SUCH NOTES OR BONDS;

(3) BY ACTION OR SU T, REQUI RE THE AUTHORI TY TO ACCOUNT AS IF I T WERE
THE TRUSTEE OF AN EXPRESS TRUST FOR THE HOLDERS OF SUCH NOTES OR BONDS;

(4) BY ACTION OR SUIT, ENJO N ANY ACTS OR THI NGS WHI CH MAY BE UNLAWFUL
OR IN VIOLATION OF THE RI GHTS OF THE HOLDERS OF SUCH NOTES OR BONDS; AND

(5) DECLARE ALL SUCH NOTES OR BONDS DUE AND PAYABLE, AND IF ALL
DEFAULTS SHALL BE MADE GOOD, THEN W TH THE CONSENT OF THE HOLDERS OF
TWENTY- FI VE PER CENTUM OF THE PRI NCl PAL AMOUNT OF SUCH NOTES OR BONDS
THEN OUTSTANDI NG, TO ANNUL SUCH DECLARATI ON AND | TS CONSEQUENCES.

C. SUCH TRUSTEE SHALL I'N ADDI TION TO THE FOREGO NG HAVE AND POSSESS
ALL OF THE POAERS NECESSARY OR APPROPRI ATE FOR THE EXERCI SE OF ANY FUNC-
TI ONS SPECI FI CALLY SET FORTH HEREI'N OR | NCl DENT TO THE CGENERAL REPRESEN-
TATI ON OF BONDHOLDERS OR NOTEHOLDERS | N THE ENFORCEMENT AND PROTECTI ON
OF THEI R RI GHTS.

D. THE SUPREME COURT SHALL HAVE JURI SDI CTI ON OF ANY SU T, ACTION OR
PROCEEDI NG BY THE TRUSTEE ON BEHALF OF SUCH NOTEHOLDERS OR BONDHOLDERS.
THE VENUE OF ANY SUCH SUI T, ACTI ON OR PROCEEDI NG SHALL BE LAID I N THE
COUNTY OF ALBANY.

E. BEFORE DECLARI NG THE PRI NCl PAL OF NOTES OR BONDS DUE AND PAYABLE,
THE TRUSTEE SHALL FIRST G VE TH RTY DAYS NOTICE IN WRI TI NG TO THE
GOVERNCOR, TO THE AUTHORITY, TO THE COWTROLLER AND TO THE ATTORNEY
GENERAL OF THE STATE.

17. NOTES AND BONDS AS LEGAL | NVESTMENT. THE NOTES AND BONDS OF THE
AUTHORI TY ARE HEREBY MADE SECURI TIES IN WHI CH ALL PUBLIC OFFI CERS AND
BODI ES OF THE STATE AND ALL SENI OR HOUSI NG OPPORTUNI TY CORPCRATI ONS AND
PCLI TI CAL SUBDI VI SI ONS, ALL | NSURANCE COWVPANIES AND ASSCCI ATI ONS  AND
OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI NESS, ALL BANKS, BANKERS,
TRUST COVPANI ES, SAVINGS BANKS AND SAVINGS ASSCCl ATI ONS, | NCLUDI NG
SAVINGS AND LQOAN ASSOCI ATI ONS, BUI LDI NG AND LOAN ASSQOCI ATI ONS, | NVEST-
MENT COVPANI ES, AND OTHER PERSONS CARRYI NG ON A  BANKI NG BUSI NESS, ALL
ADM NI STRATORS, GUARDI ANS, EXECUTORS, TRUSTEES AND OTHER FI DUCI ARI ES,
AND ALL OTHER PERSONS WHATSCEVER WHO ARE NOW OR WHO MAY HEREAFTER BE
AUTHORI ZED TO |INVEST [|IN BONDS OR OTHER OBLI GATI ONS OF THE STATE, MNAY
PROPERLY AND LEGALLY | NVEST FUNDS | NCLUDI NG CAPI TAL I N THEI R CONTROL OR
BELONG NG TO THEM  NOTW THSTANDI NG ANY OTHER PROVI SI ONS OF LAW THE
BONDS OF THE AUTHORI TY ARE ALSO HEREBY MADE SECURITIES VWH CH MAY BE
DEPCSI TED W TH AND SHALL BE RECEI VED BY ALL PUBLI C OFFI CERS AND BCDI ES
OF TH S STATE AND ALL SENI OR HOUSI NG OPPORTUNI TY CORPORATI ONS AND PQOLI -
TICAL SUBDI VI SIONS FOR ANY PURPCSE FOR WH CH THE DEPOSI T OF BONDS OR
OTHER OBLI GATI ONS OF THE STATE IS NOW OR MAY HEREAFTER BE AUTHORI ZED.

18. EXEMPTI ON FROM TAXATI ON; PAYMENTS I N LI EU OF TAXES. A. REAL PROP-
ERTY OWED BY THE AUTHORI TY SHALL BE EXEMPT FROM ANY TAXATI ON, SPECI AL
AD VALOREM LEVY AND SPECI AL ASSESSMENT, BUT SHALL BE SUBJECT TO A
PAYMENT | N LI EU OF TAXES.

B. THE AUTHORITY SHALL BE REQUI RED TO PAY NO FEES OR TAXES, WHETHER
STATE OR LOCAL, I NCLUDI NG BUT NOT' LIMTED TO FEES OR TAXES ON REAL
ESTATE, FRANCHI SE TAXES, SALES TAXES OR OTHER EXCI SE TAXES, UPON ANY OF
| TS PROPERTY, REAL OR PERSONAL, OR UPON THE USE THEREOF, OR UPON |ITS
ACTIVITIES | N THE OPERATI ON AND MAI NTENANCE OF | TS FACI LI TIES OR ON ANY
RENTALS, RATES, CHARGES OR OTHER FEES, REVENUES OR OTHER | NCOVE RECEIl VED
BY THE AUTHORI TY AND THAT THE BONDS AND NOTES OF THE AUTHORI TY AND THE
| NCOVE THEREFROM SHALL AT ALL TI MES BE EXEMPT FROM TAXATI ON, EXCEPT FOR
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G FT AND ESTATE TAXES AND TAXES ON TRANSFERS. NOTHI NG CONTAINED IN THI'S
SUBDI VI SION  SHALL AFFECT THE OBLI GATI ON | MPOSED BY THI S SECTI ON ON THE
AUTHORI TY TO MAKE I N LI EU PAYMENTS.

C. TH'S SECTION SHALL CONSTI TUTE A COVENANT AND AGREEMENT W TH THE
HOLDERS OF ALL BONDS AND NOTES | SSUED BY THE AUTHORI TY.

19. ACTI ONS AGAI NST THE AUTHORI TY. A. AS A CONDI TI ON TO THE CONSENT OF
THE STATE TO SUCH SU TS AGAI NST THE AUTHORI TY, | N EVERY ACTI ON AGAI NST
THE AUTHORI TY FOR DAMAGES, FOR | NJURIES TO REAL OR PERSONAL PROPERTY OR
FOR THE DESTRUCTI ON THERECF, OR FOR PERSONAL |INJURIES OR DEATH, THE
COVPLAI NT SHALL CONTAIN AN ALLEGATI ON THAT AT LEAST THI RTY DAYS HAVE
ELAPSED SI NCE THE DEMAND, CLAIM OR CLAIMS UPON WHICH SUCH ACTION IS
FOUNDED WERE PRESENTED TO A MEMBER OF THE AUTHORI TY OR OTHER OFFI CER
DESI GNATED FOR SUCH PURPCSE AND THAT THE AUTHORITY HAS NEGLECTED OR
REFUSED TO MAKE AN ADJUSTMENT OR PAYMENT THEREOF.

B. AN ACTI ON AGAI NST THE AUTHORI TY FOUNDED ON TORT, EXCEPT AN ACTI ON
FOR WRONGFUL DEATH, SHALL NOT BE COMVENCED MORE THAN ONE YEAR AFTER THE
CAUSE OF ACTION THEREFOR SHALL HAVE ACCRUED, NOR UNLESS A NOTI CE OF
CLAI M SHALL HAVE BEEN SERVED ON THE AUTHORI TY WTHI N THE TI ME LI M TED BY
AND I N COWPLI ANCE W TH ALL THE REQUI REMENTS OF SECTION FIFTY-E OF THE
GENERAL MUNICI PAL LAW AN ACTION AGAINST THE AUTHORI TY FOR WRONGFUL
DEATH SHALL BE COMMENCED | N ACCORDANCE W TH THE NOTI CE OF CLAI M AND TI ME
LI M TATI ON PROVI SIONS OF TI TLE ELEVEN OF ARTICLE NINE OF THE PUBLIC
AUTHORI TI ES LAW

C. THE AUTHORI TY MAY REQUI RE ANY PERSON, PRESENTI NG FOR SETTLEMENT ON
ACCOUNT OR CLAI M FOR ANY CAUSE WHATEVER AGAI NST THE AUTHORITY, TO BE
SWORN BEFORE A DI RECTOR, COUNSEL OR AN ATTORNEY, OFFI CER OR EMPLOYEE OF
THE AUTHORI TY DESI GNATED FOR SUCH PURPOSE, CONCERNI NG SUCH ACCOUNT OR
CLAIM AND WHEN SO SWORN TO ANSWER ORALLY AS TO ANY FACTS RELATI VE TO
SUCH ACCOUNT OR CLAIM THE AUTHORI TY SHALL HAVE POAER TO SETTLE OR
ADJUST ALL CLAIMS I N FAVOR OF OR AGAI NST THE AUTHORI TY.

D. THE RATE OF | NTEREST TO BE PAI D BY THE AUTHORI TY UPON ANY JUDGVENT
FOR WHICH IT IS LI ABLE SHALL NOT EXCEED FOUR PER CENTUM PER ANNUM

20. SEVERABILITY. |IF ANY PROVI SION OF THI'S SECTI ON OR THE APPLI CATI ON
THEREOF TO ANY PERSON OR Cl RCUMSTANCE SHALL BE ADJUDGED | NVALI D BY A
COURT OF COWPETENT JURISDICTION, SUCH ORDER OR JUDGVENT SHALL BE
CONFINED IN | TS OPERATI ON TO THE CONTROVERSY IN WHI CH I T WAS RENDERED,
AND SHALL NOT AFFECT OR | NVALI DATE THE REMAI NDER OF ANY PROVISION OF
THI'S SECTI ON OR THE APPLI CATI ON OF ANY PART THEREOF TO ANY OTHER PERSON
OR Cl RCUMSTANCE AND TO THI'S END THE PROVI SI ONS OF EACH SUBDI VI SION OF
THIS SECTION ARE HEREBY DECLARED TO BE SEVERABLE. | NSOFAR AS THE
PROVI SIONS OF THI'S SECTI ON ARE | NCONSI STENT W TH THE PROVI SIONS OF ANY
OTHER LAW GENERAL, SPECIAL OR LOCAL, THE PROVI SIONS OF THI S SECTI ON
SHALL BE CONTROLLI NG

S 2. This act shall take effect imediately.



