Co~NOUITR~hWNE

STATE OF NEW YORK

986-- A
2011- 2012 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 5, 2011

Introduced by Sens. KLEIN, SAMPSON -- read twi ce and ordered printed,
and when printed to be conmtted to the Committee on Corporations,

Authorities and Conmi ssions -- recommtted to the Commttee on Corpo-
rati ons, Authorities and Commi ssions in accordance with Senate Rul e 6,
sec. 8 -- conmttee discharged, bill anended, ordered reprinted as

anmended and reconmitted to said conmittee

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to establishing a bionedical research grants and working
capital loan programto pronote the state's bionedical research indus-
try and ancillary busi nesses

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1 of chapter 174 of the |laws of 1968, constituting
the New York state wurban devel opnent corporation act, is anended by
addi ng a new section 16-v to read as foll ows:

S 16-V. BI OVEDI CAL RESEARCH GRANTS AND WORKI NG CAPI TAL LOAN PROGRAM
1. DEFINITIONS. FOR THE PURPOSES OF THI S SECTI ON

(A) "RESEARCH |INSTITUTION' OR "INSTITUTION' SHALL MEAN A PUBLIC
QUASI - PUBLI C OR PRI VATE BI OVEDI CAL RESEARCH FACI LI TY OR | NSTI TUTION OF
H GHER EDUCATI ON LOCATED W THI N THE STATE

(B) "BIOVEDI CAL RESEARCH' SHALL MEAN AND | NCLUDE APPLI ED SCI ENTI FI C
RESEARCH | N THE AREA OF BI OVEDI CI NE | NCLUDI NG BUT NOT LIMTED TO, PHAR-
MACEUTI CAL RESEARCH APPLI CATI ONS, SURG CAL | NSTRUVENTS, FI XED DI AGNOSTI C
EQUI PMENT USED TO | DENTI FY, | SOLATE OR TREAT PHYSI CAL OR MENTAL | LLNESS,
AND Bl OCHEM STRY; OR OTHER RELEVANT Bl OVEDI CAL RESEARCH

2. PROGRAM ESTABLI SHED. THE CORPCORATI ON SHALL ESTABLI SH THE BI OVEDI -
CAL RESEARCH GRANTS AND WORKI NG CAPI TAL LOAN PROGRAM FOR THE PURPCSE OF
ESTABLI SH NG AN ECONOM C DEVELOPMENT GRANTS AND WORKI NG CAPI TAL REVOLV-
I NG LOAN FUND TO BE ADM NI STERED BY THE CORPORATI ON. SUCH FUND SHALL BE
USED TO PROVI DE FI NANCI AL ASSI STANCE IN THE FORM OF WORKING CAPI TAL

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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LOANS FOR BIQOVEDI CAL RESEARCH PRQJIECTS, NEW EQUI PMENT AT Bl OMEDI CAL
RESEARCH | NSTI TUTI ONS, AND FOR, UNDER LI M TED Cl RCUMSTANCES, GRANTS FOR
SALARIES OF BIOVEDI CAL RESEARCHERS, STAFF SUPPORT AND NON- PERSONAL
SERVI CE AT SUCH RESEARCH | NSTI TUTI ONS.

3. APPLICATION CRITERIA. IN ADDI TION TO OTHER CRI TERI A AS THE CORPO-
RATI ON MAY ADOPT FOR THE CONSI DERATI ON  OF APPROVI NG APPLI CATIONS FOR
GRANTS AND LOANS PROVIDED FOR I'N SUBDI VI SION TWO OF THI S SECTI ON, THE
CORPORATI ON SHALL:

(A) DETERM NE THAT THE RESEARCH INSTITUTION IS UNABLE TO READILY
OBTAIN SUFFI CI ENT FUNDI NG ON REASONABLE TERMS FROM OTHER PUBLIC OR
PRI VATE SOURCES TO PERM T THE PLANNED PROQJECT TO PROCEED,

(B) G VE PRIORITY TO THOSE APPLI CATI ONS FOR ASSI STANCE THAT SECURE A
HGHd PORTION OF PRI VATE SUPPORT FOR Bl OVEDI CAL RESEARCH OR COWM T NEW
RESOURCES TO THE EXPANSI ON OF Bl OVEDI CAL RESEARCH AT THE | NSTI TUTI ON;
AND

(C) CONSI DER THE POTENTI AL LONG TERM ECONOM C BENEFI TS TO THE STATE BY
AWARDI NG THE SPECI FI C GRANT OR LOAN AND WHETHER THE GRANT OR LOAN W LL
RESULT | N A REASONABLE LI KELI HOOD OF SUCCESS | N MEETI NG THE PURPOSES FOR
VH CH I T WAS SCUGHT BY THE APPLI| CANT.

4. SCI ENTI FI C PEER REVI EW THE CORPORATI ON SHALL ENGAGE THE SERVI CES
OF CONSULTANTS FOR THE PURPOSE OF CONDUCTI NG A SCI ENTI FI C PEER REVI EW OF
ALL APPLI CATI ONS FOR SUCH GRANTS AND LOANS. SUCH CONSULTANTS SHALL HAVE
SUBSTANTI AL EXPERI ENCE | N THE ESTABLI SHVENT AND MANAGEMENT OF SUCH PEER
REVI EW PROCESS AND SHALL MAKE RECOMVENDATI ONS TO THE Bl OVEDI CAL RESEARCH
ADVI SCRY BOARD ESTABLI SHED PURSUANT TO SUBDI VI SION SI X OF TH S SECTI ON.

5. FUNDS. THE FUND SHALL CONSI ST OF SUCH AMOUNTS AS MAY BE APPROPRI -
ATED, ANY REPAYMENT OF THE PRI NCI PAL AMOUNT OF ANY LOAN MADE FROM THE
FUND, AND ANY | NTEREST EARNED BY THE CORPORATI ON FROM THE | NVESTMENT OF
MONEYS OF THE FUND.

6. ADVI SORY BOARD. (A) THERE SHALL BE ESTABLI SHED I N THE CORPORATI ON A
Bl OVEDI CAL RESEARCH ADVI SORY BOARD WHI CH SHALL OVERSEE THE PROCESS OF
PROVI DI NG SUCH FI NANCI AL ASSI STANCE. SUCH BOARD SHALL CONSI ST OF TH R-
TEEN VOTI NG MEMBERS AS FOLLOWE:

(1) THE COW SSI ONER OF HEALTH,

) THE COW SSI ONER OF MENTAL HEALTH;
1) THE CHAIR OF THE STATE HEALTH RESEARCH COUNCI L;
FOUR MEMBERS APPQO NTED BY THE GOVERNOR;
TWO MEMBERS APPO NTED BY THE TEMPORARY PRESI DENT OF THE SENATE;
) TWO MEMBERS APPO NTED BY THE SPEAKER OF THE ASSEMBLY;
) ONE MEMBER APPO NTED BY THE M NORI TY LEADER OF THE SENATE; AND
1) ONE MEMBER APPAO NTED BY THE M NORI TY LEADER OF THE ASSEMBLY.

(B) THE APPO NTED MEMBERS SHALL EACH HAVE ADVANCED KNOWLEDGE CF OR AN
ADVANCED DEGREE I N ONE OF THE FI ELDS OF BI OVEDI CAL  SCI ENCES, OR BE A
PROM NENT MEMBER OF THE Bl OVEDI CAL RESEARCH | NDUSTRY. SUCH MEMBERS OF
THE ADVI SCRY BOARD SHALL BE RESI DENTS OF THE STATE.

(© THE APPO NTED MEMBERS SHALL SERVE FOR TERMS OF THREE VYEARS.
PROVI DED, HOWEVER, THE MEMBERS OF THE ADVI SORY BOARD | NI TI ALLY APPQO NTED
SHALL BE APPO NTED FOR THE FOLLOW NG TERMS:

(1) ONE MEMBER APPO NTED BY THE GOVERNOR, ONE MEMBER APPO NTED BY THE
TEMPORARY PRESI DENT OF THE SENATE AND THE MEMBER APPO NTED BY THE M NOR-
| TY LEADER OF THE ASSEMBLY SHALL BE APPO NTED FOR TERM5 OF ONE YEAR

(1) TWO MEMBERS APPO NTED BY THE GOVERNCR, ONE MEMBER APPO NTED BY
THE TEMPORARY PRESI DENT OF THE SENATE AND ONE MEMBER APPO NTED BY THE
SPEAKER OF THE ASSEMBLY SHALL BE APPO NTED FOR TERMS OF TWD YEARS; AND
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(I'11) ONE MEMBER APPO NTED BY THE GOVERNOR, ONE MEMBER APPO NTED BY
THE SPEAKER OF THE ASSEMBLY AND THE MEMBER APPO NTED BY THE M NORITY
LEADER OF THE SENATE SHALL BE APPO NTED FOR TERMS OF THREE YEARS.

THE MEMBERS SHALL CONTINUE | N OFFICE UNTIL THE EXPI RATI ON OF THEI R
TERVMS AND UNTI L THEIR SUCCESSORS ARE APPO NTED AND HAVE QUALI FI ED.
VACANCI ES SHALL BE FILLED BY THE APPQO NTI NG OFFI Cl AL WHO ORI Gl NALLY
APPO NTED SUCH MEMBER W THI N ONE YEAR OF THE DATE UPON WHI CH SUCH VACAN-
Cl ES OCCUR

(D) THE ADVI SORY BOARD SHALL MEET AS FREQUENTLY AS | TS BUSINESS MAY
REQUI RE, AND AT LEAST ONCE | N EACH CALENDAR YEAR.

(E) ONE MEMBER SHALL BE APPQO NTED BY THE CHAI R OF THE CORPORATI ON, OR
BY H'S OR HER DESI GNEE, AS CHAlI RPERSON OF THE ADVI SORY BQOARD.

(F) THE MEMBERS OF THE ADVI SORY BQOARD SHALL SERVE W THOUT COVPEN-
SATI ON, OTHER THAN REI MBURSEMENT OF ACTUAL AND NECESSARY EXPENSES.

7. REPORTS. THE CHAI RVAN OF THE CORPORATI ON SHALL SUBM T TO THE DI REC-
TOR OF THE BUDGET, THE TEMPORARY PRESI DENT OF THE SENATE, THE SPEAKER OF
THE ASSEMBLY, THE M NORI TY LEADER OF THE SENATE AND THE M NORI TY LEADER
OF THE ASSEMBLY EVALUATI ONS OF THE EFFECTI VENESS OF THE PROGRAM SUCH
EVALUATI ONS SHALL DETERM NE WHETHER THE ASSI STANCE PROVI DED HAS ENHANCED
THE BI OVEDI CAL RESEARCH | NDUSTRY | N THE STATE AND SHALL MAKE RECOWMMENDA-
TIONS FOR | MPROVEMENTS WH CH WOULD MAKE THE PROGRAM MORE EFFECTI VE. THE
EVALUATI ONS SHALL BE SUBM TTED ON OR BEFORE THE FIRST OF JULY OF THE
SECOND CALENDAR YEAR NEXT SUCCEEDI NG THE EFFECTI VE DATE OF THI S SECTI ON
AND ON OR BEFORE THE FI RST OF JULY EVERY SECOND YEAR THEREAFTER

S 2. This act shall take effect imediately.



