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STATE OF NEW YORK

7649
I N SENATE
June 11, 2012

Introduced by Sen. YOUNG -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Rules

AN ACT to anend the real property tax law, in relation to exenption from
taxation of alterations and i nprovenents to nultiple dwellings

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The openi ng paragraph of paragraph (a) of subdivision 1 of
section 489 of the real property tax |law, as anmended by chapter 244 of
the laws of 2006, is anended to read as foll ows:

Any city to which the multiple dwelling law is applicable, acting
through its local legislative body or other governing agency, is hereby
authorized and enpowered, to and including June first, two thousand
[el even] FIFTEEN, to adopt and amend | ocal |aws or ordinances providing
that any increase in assessed valuation of real property shall be exenpt
fromtaxation for |ocal purposes, as provided herein, to the extent such
increase results from

S 2. The closing paragraph of subparagraph 6 of paragraph (a) of
subdi vision 1 of section 489 of the real property tax |aw, as anended by
chapter 244 of the laws of 2006, is amended to read as foll ows:

Such conversion, alterations or inprovenents shall be conpleted within
[thirty-six] TWENTY-FOUR nonths after the date on which sanme shall be
started [except that such thirty-six nmonth limtation shall not apply to
conversions of residential wunits which are registered with the |oft
board in accordance with article seven-C of the nultiple dwelling |aw
pursuant to subparagraph one of this paragraph]. Notwi thstanding the
foregoing, [a sixty nonth period for conpletion shall be available for
alterations or inprovenments undertaken by a housing devel opnent fund
conmpany organi zed pursuant to article eleven of the private housing
finance law, which are carried out with the substantial assistance of
grants, loans or subsidies fromany federal, state or |ocal governnental
agency or instrunentality or which are carried out in a property trans-
ferred from such city if alterations and inprovenents are conpl eted
wi thin seven years after the date of transfer. In addition,] the |I|oca
housi ng agency is hereby enpowered to grant an extension of the period

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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of conpletion for any project carried out with the substantial assist-
ance of grants, Jloans or subsidies fromany federal, state or |oca
governmental agency or instrunentality[, if such alterations or inprove-
nment s are conpl et ed Wit hin sixty mnonths from commencenent of
construction]. Provided, further, that such conversion, alterations or
i nprovenents shall in any event be conpleted prior to Decenber thirty-
first, two thousand [el even] FIFTEEN. Exenption for conversions, alter-
ations or inprovenents pursuant to subparagraph one, two, three or four
of this paragraph shall continue for a period not to exceed fourteen
years and begin no sooner than the first quarterly tax bill imedi ately
following the conpletion of such conversion, alterations or inprove-
ments. Exenption for alterations or inprovenents pursuant to this
subpar agr aph or subparagraph five of this paragraph shall continue for a
period not to exceed thirty-four years and shall begin no sooner than

the first quarterly tax bill inmediately followng the conpletion of
such alterations or inprovenents. Such exenption shall be equal to the
increase in the valuation which is subject to exenption in full or

proportionally under this subdivision for ten or thirty years, whichever
is applicable. After such period of time, the anmobunt of such exenpted
assessed val uation of such inprovenments shall be reduced by twenty
percent in each succeeding year until the assessed val ue of the inprove-
nments are fully taxable. Provided, however, exenption for any conver-
sion, alterations or inprovenents which are aided by a loan or grant
under article eight, eight-A eleven, twelve, fifteen or twenty-two of
the private housing finance |aw, section six hundred ninety-six-a or
section ninety-nine-h of the general nunicipal |aw, or section three
hundred twel ve of the housing act of nineteen hundred sixty-four (42
US CA 1452b), or the Cranston-CGonzal ez national affordable housing
act (42 U S.C A 12701 et. seq.), or started after July first, nineteen
hundred ei ghty-three by a housing devel opnent fund conpany organized
pursuant to article eleven of the private housing finance | aw which are
carried out with the substantial assistance of grants, | oans or subsi-
dies fromany federal, state or |ocal governnental agency or instrunen-
tality or which are carried out in a property transferred fromany city
[and where alterations and i nprovenents are conpleted within seven years
after the date of transfer] may conmence at the begi nning of any tax
guarter subsequent to the start of such conversion, alterations or
i mprovenents and prior to the conpletion of such conversion, alterations
or inprovenents.

S 3. Section 489 of the real property tax law is anended by addi ng
four new subdivisions 17, 18, 19 and 20 to read as foll ows:

17. (A) FOR PURPCSES OF THIS SUBDI VI SIQN, "SUBSTANTI AL GOVERNVENTAL
ASS| STANCE" SHALL MEAN

(1) GRANTS, LOANS OR SUBSI DI ES FROM ANY FEDERAL, STATE OR LOCAL AGENCY
OR | NSTRUMENTALITY |IN FURTHERANCE OF A PROGRAM FOR THE DEVELOPMENT OF
AFFORDABLE HOUSI NG APPROVED BY THE LOCAL HOUSI NG AGENCY, | NCLUDI NG
W THOUT LI M TATI ON, FI NANCI NG OR | NSURANCE PROVI DED BY THE STATE OF NEW
YORK MORTGAGE AGENCY OR THE NEW YORK CI TY RESI DENTI AL MORTGAGE | NSURANCE
CORPORATI ON; OR

(1) A WRI TTEN AGREEMENT BETWEEN A HOUSI NG DEVELOPMENT FUND CORPO
RATION AND THE LOCAL HOUSING AGENCY LIM TING THE | NCOVES OF PERSONS
ENTI TLED TO PURCHASE SHARES OR RENT HOUSI NG ACCOVMODATI ONS THEREI N

(B) ANY LOCAL LAW OR ORDI NANCE PROVI DI NG FOR BENEFI TS PURSUANT TO THI' S
SECTI ON MUST ALSO PROVIDE THE FOLLON NG WTH RESPECT TO CONVERSI ONS
ALTERATI ONS OR | MPROVEMENTS COVPLETED ON OR AFTER DECEMBER THI RTY- FI RST,
TWO THOUSAND ELEVEN
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(1) EXCEPT AS OIHERWSE PROVIDED IN TH'S SECTION W TH RESPECT TO
MULTI PLE DWELLI NGS, BUI LDI NGS AND STRUCTURES OMNED AND OPERATED EI THER
BY LIM TED PROFI T HOUSI NG COVPANI ES ESTABLI SHED PURSUANT TO ARTI CLE TWD
OF THE PRI VATE HOUSI NG FI NANCE LAW OR REDEVELOPMENT COWPANIES ESTAB-
LI SHED PURSUANT TO ARTI CLE FI VE OF THE PRI VATE HOUSI NG FI NANCE LAW OR
W TH RESPECT TO A GROUP OF MULTI PLE DVEELLI NGS THAT WAS DEVELOPED AS A
PLANNED COVMMUNITY AND THAT IS OMED AS TWO SEPARATE CONDOM NI UMB
CONTAI NI NG A TOTAL OF TEN THOUSAND OR MORE DVELLI NG UNI' TS, ANY MULTI PLE
DVWELLI NG BU LDING OR STRUCTURE THAT 1S OMED AS A COOPERATI VE OR A
CONDOM NI UM SHALL ONLY BE ELI G BLE FOR SUCH BENEFI TS | F THE ALTERATI ONS
OR | MPROVEMENTS FOR WHI CH SUCH MULTI PLE DWELLI NG BUI LDI NG OR STRUCTURE
HAS APPLI ED FOR THE BENEFI TS PURSUANT TO THI S SECTI ON WERE CARRI ED OUT
W TH SUBSTANTI AL GOVERNMENTAL ASSI STANCE, AND

(I'l) NO BENEFITS PURSUANT TO TH S SECTI ON SHALL BE GRANTED FOR THE
CONVERSI ON OF ANY NON- RESI DENTI AL BU LDI NG OR STRUCTURE I NTO A CLASS A
MULTI PLE DWELLI NG UNLESS SUCH CONVERSI ON WAS CARRI ED OQUT W TH SUBSTAN-
TI AL GOVERNMENTAL ASSI STANCE.

18. ANY LOCAL LAW OR ORDI NANCE PROVI DI NG FOR BENEFI TS PURSUANT TO THI' S
SECTI ON MUST ALSO PROVI DE, W TH RESPECT TO CONVERSI ONS, ALTERATIONS OR
| MPROVEMENTS FOR WWH CH APPLI CATI ON WAS MADE AFTER THE EFFECTI VE DATE OF
THI'S SUBDI VI SI ON, THAT | F SUCH CONVERSI ONS, ALTERATI ONS OR | MPROVEMENTS
ARE NOT COWLETED ON THE DATE UPON WH CH SUCH LOCAL HOUSI NG AGENCY
| NSPECTS THE | TEM5 OF WORK CLAI MED I N SUCH APPLI CATI ON, THE LOCAL HOUS-
I NG AGENCY SHALL | MPOSE A PENALTY ON THE APPLI CANT EQUAL TO TEN PERCENT
OF THE COSTS ASSOCI ATED W TH SUCH | TEMS OF WORK AS CLAI MED BY THE APPLI -
CANT | N SUCH APPLI CATI ON FOR BENEFI TS PURSUANT TO THI S SECTI ON.

19. THE REVOCATION OF BENEFITS GRANTED TO ANY MULTIPLE DWELLING
BU LDING OR STRUCTURE PURSUANT TO THI'S SECTION SHALL NOT EXEMPT ANY
DVWELLI NG UNI T THEREI N FROM CONTI NUED COWVPLI ANCE W TH THE REQUI REMENTS OF
THI'S SECTI ON OR OF ANY LOCAL CODE PROVIDING FOR BENEFITS PURSUANT TO
THI S SECTI ON.

20. NOTW THSTANDI NG THE PROVI SI ONS OF ANY GENERAL, SPECI AL OR LOCAL
LAW ANY LOCAL LAW OR ORDI NANCE PROVI DI NG FOR BENEFI TS PURSUANT TO THI S
SECTI ON MAY REQUI RE THAT APPLI CATI ONS FOR EXEMPTI ON OR ABATEMENT UNDER
THI S SECTI ON THAT ARE FI LED ON OR AFTER A DATE SPECI FIED IN SUCH LOCAL
LAW OR ORDI NANCE BE FI LED ELECTRONI CALLY.

S 4. Separability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid, such judgnment shall not affect, inpair or invalidate the
remai nder thereof, but shall be confined in this operation to the
cl ause, sentence, paragraph, section or part thereof directly involved
in the controversy in which such judgnment shall have been rendered.

S 5. This act shall take effect i mediately and shall be deened to
have been in full force and effect on and after Decenber 31, 2011,
provided that the anendnents made to section 489 of the real property
tax | aw by section two of this act shall not be deened to change the
eligibility for benefit pursuant to such section, and any |ocal |aw or
ordi nance providing for benefits pursuant to such section, of conver-
sions, alterations or inprovenents conpl eted before Decenber 31, 2011.



