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STATE OF NEW YORK

6980
I N SENATE
April 19, 2012

Introduced by Sen. RANZENHOFER -- read twi ce and ordered printed, and
when printed to be conmtted to the Cormittee on Corporations, Author-
ities and Comm ssions

AN ACT to anend the not-for-profit corporation law, in relation to the
organi zati on of university faculty practice corporations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraphs (a), (c) and (e) of section 1412 of the not-for-
profit corporation |aw, as anmended by chapter 253 of the laws of 1999,
are amended to read as foll ows:

(a) Organization. Notwi thstanding any other provision of |aw, one or
nore individuals who are duly authorized by law to render the sane
prof essi onal service, which shall be the practice of nedicine, the prac-
tice of dentistry, the practice of chiropractics, THE PRACTI CE OF PHYS-
| CAL THERAPY or the practice of optonmetry, and who are nenbers of the
faculty of the sane accredited nedical school, dental school, chiroprac-
tic college, COLLEGE OR UNI VERSI TY W TH AN ACCREDI TED DOCTOR OF PHYSI CAL
THERAPY PROGRAM or optonetry college, as applicable, in the state of New
York nmay organi ze, or cause to be organized, a university faculty prac-
tice corporation under this article (1) for the purpose of supporting
t he educational m ssion of such school by providing clinical instruction
and supervision of students of such school, interns and residents and,
i ncident thereto, rendering professional services and (2) which shall be
operated in conpliance with (A) section 501(c)(3) of the United States
internal revenue code and (B) the faculty practice plan with which
menbers of the faculty of such school are required to conply, as anended
fromtinme to tine.

(c) Certificate of incorporation. The certificate of incorporation of
a university faculty practice corporation shall mneet the requirenents of
this chapter and shall have attached thereto a certificate or certif-
i cates issued by the licensing authority certifying that each of the
proposed nenbers, if any, directors and officers is authorized by lawto
practice the profession which the corporation is being organized to
practice. The certificate shall also state (1) the nane of the nedica
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school, dental school, chiropractic college, COLEGE OR UNI VERSI TY WTH
AN ACCREDI TED DOCTOR OF PHYSI CAL THERAPY PROGRAM or optonetry coll ege,
as applicable, in the state of New York of which the proposed nenbers,
if any, directors and officers are faculty and (2) that such corporation
shall operate in conpliance wth (A) section 501(c)(3) of the United
States internal revenue code and (B) the faculty practice plan wth
which nmenbers of the faculty of such school are required to conply, as
amended fromtinme to tine.

(e) Applicability of laws; nenbers, directors and officers. This chap-
ter shall be applicable to a wuniversity faculty practice corporation
except to the extent that the provisions thereof conflict with this
section. A university faculty practice corporation nmay consolidate or
nmerge only wth another wuniversity faculty practice corporation. The
foll owi ng provisions of article fifteen of the business corporation |aw
shall be applicable to a university faculty practice corporation except
that each reference in such provisions to a "shareholder"” shall be
deered to be a reference to a "nenber" and each reference in such
provi sions to "sharehol ders" shall be deenmed a reference to "nenbers":
paragraphs (a), (b), (c) and (e) of section fifteen hundred one; para-
graphs (b), (c) and (d) of section fifteen hundred three; paragraphs
(a), (c) and (g) of section fifteen hundred four; section fifteen
hundred five; section fifteen hundred nine except to the extent such
section refers to section fifteen hundred ten; paragraph (a) of section
fifteen hundred twel ve; section fifteen hundred fourteen; and section
fifteen hundred fifteen. No i ndividual rmay be a nmenber, director or
of ficer of a university faculty practice corporation unless such indi-
vidual is authorized by lawto practice in this state the profession
whi ch such corporation is authorized to practice and is a nmenber of the
faculty of the nmedical school, dental school, chiropractic coll ege,
COLLEGE OR UNI VERSI TY WTH AN ACCREDI TED DOCTOR OF PHYSI CAL THERAPY
PROGRAM or optonetry college which such corporation is organized to
support.

S 2. This act shall take effect imediately.



