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STATE OF NEW YORK

6840
I N SENATE
March 28, 2012

I ntroduced by Sen. ESPAILLAT -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on H gher Educati on

AN ACT to amend the education law, in relation to creating the New York
DREAM fund conmi ssion and naking fam |y tuition accounts available to
account owners who provide a taxpayer identification nunber

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The education |aw is anmended by addi ng a new section 609 to
read as foll ows:

S 609. NEW YORK DREAM FUND COMM SSION. 1. (A) THERE SHALL BE CREATED
A NEW YORK DREAM FUND COWM SSI ON WHI CH SHALL BE COWM TTED TO ADVANCI NG
THE EDUCATI ONAL OPPORTUNI TI ES OF THE CHI LDREN OF | MM GRANTS.

(B) THE NEW YORK DREAM FUND COWMM SSI ON SHALL BE COWOSED OF TWELVE
MEMBERS TO BE APPO NTED AS FOLLOWS:

(1) FOUR MEMBERS SHALL BE APPO NTED BY THE GOVERNOR,

(I'l) THREE MEMBERS SHALL BE APPQO NTED BY THE TEMPORARY PRESI DENT OF
THE SENATE;

(1'1'l) THREE MEMBERS SHALL BE APPO NTED BY THE SPEAKER OF THE ASSEMBLY;

(1V) ONE MEMBER SHALL BE APPO NTED BY THE M NORITY LEADER OF THE
SENATE;

(V) ONE MEMBER SHALL BE APPO NTED BY THE M NORI TY LEADER OF THE ASSEM
BLY;

(C©) TO THE EXTENT PRACTI CABLE, MEMBERS OF THE COWM SSI ON SHALL REFLECT
THE RACIAL, ETHNIC, CENDER, LANGUAGE, AND GEOGRAPHI C DI VERSI TY OF THE
STATE.

(D) TO THE EXTENT PRACTI CABLE, MEMBERS OF THE COWM SSI ON SHALL | NCLUDE
COLLEGE AND UNI VERSI TY ADM NI STRATORS AND FACULTY, AND OTHER | NDI VI DUALS
COW TTED TO ADVANCI NG THE EDUCATI ONAL OPPORTUNI TI ES OF THE CHI LDREN OF
| MM GRANTS.

(E) MEMBERS OF THE NEW YORK DREAM FUND COWM SSI ON SHALL RECEI VE NO
COVPENSATI ON FOR THEI R SERVI CES.

2. (A) THE NEW YORK DREAM FUND COW SSI ON SHALL HAVE THE POVNER TO

(1) ADM NI STER THE PROVI SIONS OF THI S SECTI ON;

(1) CREATE AND RAI SE FUNDS FOR THE NEW YORK DREAM FUND;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1'11) ESTABLI SH A NOT- FOR- PROFI T ENTI TY CHARGED W TH RAI SI NG FUNDS FOR
THE ADM NI STRATION OF THIS SECTION AND ANY EDUCATIONAL OR TRAI NI NG
PROGRAMS THE COVM SSION | S TASKED W TH ADM NI STRATI NG AND FUNDI NG SCHOL-
ARSHI PS TO STUDENTS WHO ARE CHI LDREN OF | MM GRANTS TO THE UNI TED STATES;

(1V) PUBLICIZE THE AVAILABILITY OF SCHOLARSH PS FROM THE NEW YORK
DREAM FUND;

DEVELOP CRI TERI A AND A SELECTI ON PROCESS FOR THE RECIPIENTS OF
SCHOLARSHI PS FROM THE NEW YORK DREAM FUND;

(VI') RESEARCH | SSUES PERTAI NI NG TO THE AVAI LABI LI TY OF ASSI STANCE W TH
THE COSTS OF H GHER EDUCATI ON FOR THE CHI LDREN OF | MM GRANTS AND OTHER
| SSUES REGARDI NG ACCESS FOR AND THE PERFORVMANCE OF THE CHI LDREN OF | MM -
GRANTS W THI N HI GHER EDUCATI ON;

(M) ESTABLI SH, PUBLIClIZE, AND ADM NI STER TRAI NIl NG PROGRAMS FOR HI GH
SCHOOL COUNSELORS, ADM SSIONS OFFI CERS, AND FI NANCI AL Al D OFFI CERS OF
| NSTI TUTI ONS OF HI GHER EDUCATI ON. THE TRAI NI NG PROGRAMS SHALL | NSTRUCT
PARTI Cl PANTS ON THE EDUCATI ONAL OPPORTUNI TI ES AVAI LABLE TO COLLEGE- BOUND
STUDENTS WHO ARE THE CHI LDREN OF | MM GRANTS, | NCLUDI NG BUT NOT LI M TED
TO, | N-STATE TUI TI ON AND SCHOLARSHI P PROGRAMS. TO THE EXTENT PRACTI CA-
BLE, THE COWM SSI ON SHALL OFFER THE TRAI NI NG PROGRAM TO SCHOCL DI STRI CTS
AND BOARDS OF COOPERATIVE EDUCATI ONAL SERVI CES THROUGHOUT THE STATE,
PROVI DED HONEVER, THAT PRIORITY SHALL BE G VEN TO SCHOOL DI STRICTS AND
BOARDS OF COOPERATIVE EDUCATIONAL SERVICES WTH LARGER NUMBER OF
STUDENTS WHO ARE THE CHI LDREN OF | MM GRANTS OVER SCHOOL DI STRICTS AND
BOARDS OF COOPERATIVE EDUCATIONAL SERVICES WTH LESSER NUMBER OF
STUDENTS WHO ARE THE CHI LDREN OF | MM GRANTS;

(M I'1) ESTABLI SH A PUBLIC AWARENESS CAMPAI GN REGARDI NG EDUCATI ONAL
OPPORTUNI TIES AVAI LABLE TO COLLEGE BOUND STUDENTS WHO ARE THE CHI LDREN
OF | MM GRANTS; AND

(1 X) ESTABLI SH, BY RULE, PROCEDURES FOR ACCEPTING AND EVALUATI NG
APPLI CATI ONS FOR SCHOLARSHI PS FROM THE CHI LDREN OF | MM GRANTS AND | SSU-
| NG SCHOLARSHI PS TO SELECTED STUDENT APPLI CANTS;

(B) TO RECElI VE A SCHOLARSHI P PURSUANT TO THI'S SECTION, A STUDENT
APPLI CANT MUST MEET THE FOLLOW NG QUALI FI CATI ONS:

(1) HAVE RESIDED WTH H S OR HER PARENTS OR GUARDI ANS WHI LE ATTENDI NG
A PUBLI C OR PRI VATE HI GH SCHOCL I N THI S STATE;

(1'l) HAVE GRADUATED FROM A PUBLI C OR PRI VATE H GH SCHOOL OR RECEI VED
THE EQUI VALENT OF A HI GH SCHOOL DI PLOVA IN THI S STATE;

(1'11) HAVE ATTENDED A PUBLI C OR PRI VATE HI GH SCHOCL I N THI S STATE FOR
AT LEAST THREE YEARS AS OF THE DATE HE OR SHE GRADUATED FROM HI GH SCHOOL
OR RECEI VED THE EQUI VALENT OF A HI GH SCHOOL DI PLOVA;

(1'V) HAVE AT LEAST ONE PARENT OR GUARDI AN WHO | MM GRATED TO THE UNI TED
STATES.

(© THE NEW YORK DREAM FUND COVMM SSI ON AND THE NEW YORK DREAM FUND
SHALL BE FUNDED ENTIRELY BY PRI VATE CONTRI BUTI ONS AND NO STATE FUNDS
SHALL BE APPROPRI ATED TO OR USED BY THE NEW YORK DREAM FUND. NO FUNDS
O THE DREAM FUND OR THE DREAM FUND COWM SSI ON SHALL BE TRANSFERRED TO
THE GENERAL FUND OR ANY SPECI AL REVENUE FUND OR SHALL BE USED FOR ANY
PURPCSE OTHER THAN THE PURPOSES SET FORTH IN THI S SECTI ON.

3. THE NEW YORK DREAM FUND COWM SSI ON AND THE NEW YORK DREAM FUND
SHALL BE SUBJECT TO THE PROVI SI ONS OF ARTI CLES SI X AND SEVEN AND SECTI ON
SEVENTY- FOUR OF THE PUBLI C OFFI CERS LAW

S 2. Subdivision 2 of section 695-e of the education |aw, as anended
by chapter 593 of the laws of 2003, is anended to read as foll ows:

2. Afamly tuition account may be opened by any person who desires to
save nmoney for the paynment of the qualified higher education expenses of
t he designated beneficiary. NOI'W THSTANDI NG ANY OTHER PROVI SI ON OF LAW
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A FAMLY TU TI ON ACCOUNT SHALL BE AVAI LABLE TO ANY ACCOUNT OMNER W TH A
VALI D SOCI AL SECURI TY NUMBER, TAXPAYER | DENTI FI CATI ON NUMBER, OR EMPLOY-
ER | DENTI FI CATI ON NUMBER FOR THE BENEFI T OF ANY DESI GNATED BENEFI Cl ARY
WTH A VALID SCClI AL SECURI TY NUMBER OR TAXPAYER | DENTI FI CATI ON NUVBER
UNLESS A TU Tl ON SAVI NGS AGREEMENT I N EFFECT ON THE EFFECTIVE DATE OF
THE CHAPTER OF THE LAWS OF 2012 WHI CH AMENDED THI' S SUBDI VI SI ON DOES NOT
ALLOW FOR A TAXPAYER | DENTI FI CATI ON NUMBER, | N WHI CH CASE TAXPAYER | DEN-
TI FI CATI ON NUMBERS SHALL BE ALLOWNED UPON THE EXPI RATI ON OF THE CONTRACT
An account owner nay desi ghate anot her person as successor owner of the
account in the event of the death of the original account owner. Such
person who opens an account or any successor owner shall be considered
the account owner as defined in section six hundred ninety-five-b of
this article.

a. An application for such account shall be in the form prescribed by
the program and contain the foll ow ng:

(i) the name, address and social security nunber, TAXPAYER | DENTI FI CA-
TI ON NUMBER or enpl oyer identification nunber of the account owner;

(ii) the designation of a designated beneficiary;

(ii1) the nane, address, and social security nunber OR TAXPAYER | DEN-
TI FI CATI ON NUMBER of the desi gnated beneficiary; and

(iv) such other information as the program may require.

b. The conptroller and the corporation may establish a nom nal fee for
such application.

S 3. This act shall take effect imediately.



