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STATE OF NEW YORK

6660
I N SENATE
March 8, 2012

Introduced by Sen. BONACIC -- (at request of the Ofice of Court Adm n-
istration) -- read twice and ordered printed, and when printed to be
committed to the Committee on Judiciary

AN ACT to anmend the New York city civil court act, the uniformdistrict
court act and the uniformcity court act, in relation to the authority
of alimted liability conpany to conmence a conmercial claim action
or proceedi ng

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision (a) of section 1801-A of the New York city
civil court act, as anended by chapter 435 of the laws of 1992, is
amended to read as foll ows:

(a) The term "comrercial clainf or "comrercial clains" as used in this
article shall nean and include any cause of action for noney only not in
excess of the maxi num anount permtted for a small claim in the snal
clainms part of the court, exclusive of interest and costs, provided that
subject to the limtations contained in section eighteen hundred nine-A
of this article, the claimant is a corporation, partnership, LIMTED
LIABILITY COWANY or association[,] which has its principal office in
the state of New York and provided that the defendant either resides, or
has an office for the transaction of business or a regular enploynent,
within the city of New York.

S 2. Section 1809-A of the New York city civil court act, as added by
chapter 653 of the laws of 1987, is amended to read as foll ows:

S 1809-A. Procedures relating to corporations, associations, insurers
and assi gnees. (a) Any corporation, including a nmunicipal corporation
or public benefit corporation, partnership, LIMTED LIABILITY COMPANY or
association[,] which has its principal office inthe city of New York
and an assignee of any comrercial claimmy institute an action or
proceedi ng under this article.

(b) No person or co-partnership, engaged directly or indirectly in the
busi ness of collection and adjustnent of <clains, and no corporation,
LI M TED LI ABI LI TY COVWANY or association, directly or indirectly, itself
or by or through its officers, agents or enployees, shall solicit, buy
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or take an assignnment of, or be in any manner interested in buying or
taki ng an assignnent of a bond, prom ssory note, bill of exchange, book
debt, or other thing in action, or any claimor demand, with the intent
and for the purpose of bringing an action or proceedi ng thereon under
this article.

(c) A corporation, partnership, LIMTED LIABILITY COMPANY or associ-
ation, which institutes an action or proceeding under this article shal
be Ilimted to five such actions or proceedi ngs per cal endar nonth. Such
corporation, partnership, LIMTED LIABILITY COMPANY or association shal
conplete and file with the clerk the required certification, provided it
is true and verified as to its truthfulness, as a prerequisite to the
institution of an action or proceeding in this part of the court.

(d) A corporation nay appear as a party in any action brought pursuant
to this article by an attorney as well as by any authorized officer,
di rector or enployee of the corporation provided that the appearance by
a non-lawer on behalf of a corporation shall be deened to constitute
the requisite authority to bind the corporation in a settlenent or
trial. The court or arbitrator nmay make reasonable inquiry to determ ne
the authority of any person who appears for the corporation in a comer-
cial clains part case.

S 3. Subdivision (a) of section 1801-A of the uniformed district court
act, as anended by chapter 41 of the |laws of 2006, is amended to read as
fol | ows:

(a) The term "comrercial clainf or "comrercial clains" as used in this
act shall nean and include any cause of action for noney only not in
excess of the rmaxi mum anmount permtted for a snall claimin the snal
clainms part of the court, exclusive of interest and costs, provided that
subject to the limtations contained in section eighteen hundred nine-A
of this article, the <claimant is a corporation, partnership, LI MTED
LI ABI LI TY COMWPANY or association[,] which has its principal office in
the state of New York and provided that the defendant either resides, or
has an office for the transacti on of business or a regular enpl oynent,
within the district in the county where the court is |ocated.

S 4. Section 1809-A of the uniformdistrict court act, as added by
chapter 653 of the laws of 1987, is amended to read as foll ows:

S 1809-A. Procedures relating to corporations, associations, insurers
and assi gnees.

(a) Any corporation, including a nunicipal corporation or public bene-
fit corporation, partnership, LIMTED LIABILITY COVMPANY or associ-
ation[,] which has its principal office in the state of New York and an
assi gnee of any commercial claimmay institute an action or proceeding
under this article.

(b) No person or co-partnership, engaged directly or indirectly in the
business of collection and adjustnment of clains, and no corporation,
LI M TED LI ABI LI TY COVWANY or association, directly or indirectly, itself

or by or through its officers, agents or enployees, shall solicit, buy
or take an assignment of, or be in any manner interested in buying or
taki ng an assi gnment of a bond, prom ssory note, bill of exchange, book

debt, or other thing in action, or any claimor demand, with the intent
and for the purpose of bringing an action or proceeding thereon under
this article.

(c) A corporation, partnership, LIMTED LIABILITY COMWANY or associ -
ation[,] which institutes an action or proceeding under this article
shall be limted to five such actions or proceedi ngs per cal endar nonth.
Such corporation, partnership, LIMTED LI ABILITY CO/WPANY or associ ation
shall conplete and file with the clerk the required certification
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provided it is true and verified as to its truthful ness, as a prerequi-
site to the institution of an action or proceeding in this part of the
court.

(d) A corporation nay appear as a party in any action brought pursuant
to this article by an attorney as well as by any authorized officer,
di rector or enployee of the corporation provided that the appearance by
a non-lawer on behalf of a corporation shall be deened to constitute
the requisite authority to bind the corporation in a settlenment or
trial. The court or arbitrator nmay make reasonable inquiry to determ ne
the authority of any person who appears for the corporation in a comer-
cial clains part case.

S 5. Subdivision (a) of section 1801-A of the uniformcity court act,
as anended by chapter 847 of the laws of 1990, is anmended to read as
fol | ows:

(a) The term "comrercial clainf or "comrercial clains" as used in this
act shall nean and include any cause of action for noney only not in
excess of the rmaxi mum anmount permtted for a snall claimin the snal
clainms part of the court, exclusive of interest and costs, provided that
subject to the limtations contained in section eighteen hundred nine-A
of this article, the <claimant is a corporation, partnership, LI MTED
LI ABI LI TY COMWPANY or association[,] which has its principal office in
the state of New York and provided that the defendant either resides, or
has an office for the transaction of business or a regular enpl oynent,
within the county in which the court is located. In a city court having
a basic nonetary jurisdiction in civil matters of |ess than one thousand
dollars, the comercial clainms jurisdiction of such court shall be equa
to its basic nonetary jurisdiction.

S 6. Section 1809-A of the uniformcity court act, as added by chapter
653 of the |aws of 1987, is anmended to read as foll ows:

S 1809-A. Procedures relating to corporations, associations, insurers
and assi gnees.

(a) Any corporation, including a nunicipal corporation or public bene-
fit corporation, partnership, LIMTED LI ABILITY COWANY or association,
which has its principal office in the state of New York and an assi gnee
of any commercial claimmay institute an action or proceedi ng under this
article.

(b) No person or co-partnership, engaged directly or indirectly in the
busi ness of collection and adjustnent of <clains, and no corporation,
LI M TED LI ABI LI TY COVWANY or association, directly or indirectly, itself
or by or through its officers, agents or enployees, shall solicit, buy
or take an assignnment of, or be in any manner interested in buying or
taki ng an assignnent of a bond, prom ssory note, bill of exchange, book
debt, or other thing in action, or any claimor demand, with the intent
and for the purpose of bringing an action or proceedi ng thereon under
this article.

(c) A corporation, partnership, LIMTED LIABILITY COMPANY or associ-
ation[,] which institutes an action or proceeding under this article
shall be limted to five such actions or proceedi ngs per cal endar nonth.
Such corporation, partnership, LIMTED LIABILITY COM/ANY or association
shall conplete and file wth the <clerk the required certification
provided it is true and verified as to its truthfulness, as a prerequi-
site to the institution of an action or proceeding in this part of the
court.

(d) A corporation nay appear as a party in any action brought pursuant
to this article by an attorney as well as by any authorized officer,
director or enployee of the corporation provided that the appearance by
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a non-lawyer on behalf of a corporation shall be deened to constitute
the requisite authority to bind the corporation in a settlenment or
trial. The court or arbitrator may nake reasonable inquiry to determ ne
the authority of any person who appears for the corporation in a comer-
cial clains part case.

S 7. This act shall take effect immediately.



