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STATE OF NEW YORK

6131
I N SENATE
( PREFI LED)
January 4, 2012

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to making technica
corrections thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 1 of subsection (b) of section 7437 of the insur-
ance | aw, as added by chapter 600 of the laws of 2011, is anended to
read as foll ows:

(1) Notwi t hstandi ng any other provision of this article, including any
ot her provi si on of this article permtting the nodification of

contracts, or other law of this state, no person shall be stayed or
prohi bited fromexercising: (A a contractual right to cause the term -
nation, |iquidation, acceleration or close out of any obligation under

OR IN CONNECTION WTH a netting agreenent or qualified financia
contract with an insurer, other than an insurer licensed to wite finan-
cial guaranty insurance, because of: (i) the insolvency, financia
condition or default of the insurer at any tine, provided that the right
is enforceabl e under applicable law other than this article; or (ii) the
commencenent of any proceedi ng under this article; (B) any right under a
security arrangenent relating to one or nore netting agreenents or qual -
ified financial <contracts, OTHER THAN A RIGHT AGAINST AN | NSURER
LI CENSED TO WRI TE FI NANCI AL GUARANTY | NSURANCE; or (C) subject to any
provi si on of subsection (b) of section seven thousand four hundred twen-
ty-seven of this article, any right to offset or net out any term nation
val ue, paynent anount, or other transfer obligation arising under or in
connection with one or nore qualified financial contracts, OTHER THAN A
RI GHT AGAI NST AN | NSURER LI CENSED TO WRI TE FI NANCI AL GUARANTY | NSURANCE
where the counterparty or its guarantor is organized under the | aws of
the United States, a state, or a foreign jurisdiction approved by the
Securities Valuation Ofice of the National Association of Insurance
Conmmi ssioners as eligible for netting.

S 2. This act shall take effect on the same date and in the sane
manner as chapter 600 of the |aws of 2011 took effect.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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