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STATE OF NEW YORK

5618
2011- 2012 Regul ar Sessi ons
I N SENATE
June 7, 2011

Introduced by Sen. ZELDIN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Consuner Protection

AN ACT to anend the general business law, in relation to prohibiting the
rental of notor vehicles that are subject to a recall

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 396-z of the general business |aw, as anended by
chapter 731 of the laws of 2006, is anmended by adding a new subdivision
16 to read as foll ows:

16. RENTAL VEHI CLE COWPANI ES SHALL | NSPECT AND, | F APPROPRI ATE, REPAIR
ANY RENTAL VEH CLE COVERED UNDER A FEDERAL OR MANUFACTURER S SAFETY
RECALL W THI N ONE HUNDRED TWENTY DAYS AFTER RECEIVING SUCH NOTICE.
FOLLON NG RECEIPT OF SUCH NOTICE BY A RENTAL VEH CLE COWPANY, SUCH
COVPANY MAY RENT A VEHI CLE THAT IS SUBJECT TO A SAFETY RECALL PROVI DED
THAT SUCH COWPANY DI SCLOSES TO ANY PROSPECTIVE RENTER OF VEHI CLES
COVERED UNDER A FEDERAL OR MANUFACTURER S SAFETY RECALL THAT THE VEH -
CLES ARE SUBJECT TO SAFETY RECALL NOTI CES AND HAVE NOT BEEN | NSPECTED OR
REPAIRED PRIOR TO THE SIGNING OF THE RENTAL AGREEMENT. | F ONE HUNDRED
TVENTY DAYS SHALL LAPSE FOLLON NG THE RECEI PT OF NOTICE BY A RENTAL
VEH CLE COWPANY THAT A FEDERAL OR MANUFACTURER S SAFETY RECALL IS IN
EFFECT ON ANY OF THE VEHI CLES OMNED BY THE RENTAL VEH CLE COWVPANY, AND
SUCH RENTAL VEH CLE COVPANY HAS FAI LED TO | NSPECT OR REPAI R SUCH VEHI -
CLES, THE RENTAL VEH CLE COVPANY SHALL HAVE THE OPTION, AS AN ALTERNA-
TI VE TO UNDERTAKI NG THE | NSPECTI ONS OR REPAI RS SUBJECT TO THE RECALL, TO
DI SCLOSE TO PROSPECTI VE RENTERS OF VEH CLES COVERED UNDER A FEDERAL OR
MANUFACTURER S SAFETY RECALL THAT THE VEH CLES ARE SUBJECT TO SAFETY
RECALL NOTICES AND HAVE NOT BEEN | NSPECTED OR REPAI RED PRI OR TO THE
SI GNI NG OF THE AGREEMENT. ANY DI SCLOSURES REQUIRED UNDER THI'S SECTI ON
SHALL BE SET FORTH I N A SEPARATE DOCUMENT ATTACHED TO THE RENTAL AGREE-
MENT AND SHALL STATE (A) THAT THE SPECIFIC VEHI CLE IS THE SUBJECT OF A
SAFETY RECALL, (B) DESCRIBE THE RECALL | N QUESTION, AND (C) DESCRI BE THE
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NATURE OF THE DEFECT. SUCH DI SCLOSURE SHALL BE |INTIALLED BY THE
PROSPECTI VE RENTER PRI OR TO THE SI GNI NG OF THE RENTAL AGREEMENT.

S 2. Section 396-z of the general business | aw, as anended by chapter
784 of the laws of 1988, is anended by adding a new subdivision 14 to
read as foll ows:

14. RENTAL VEH CLE COWPANI ES SHALL | NSPECT AND, | F APPROPRI ATE, REPAIR
ANY RENTAL VEH CLE COVERED UNDER A FEDERAL OR MANUFACTURER S SAFETY
RECALL W THIN ONE HUNDRED TWENTY DAYS AFTER RECEIVING SUCH NOTICE.
FOLLON NG RECEIPT OF SUCH NOTICE BY A RENTAL VEH CLE COWPANY, SUCH
COVPANY MAY RENT A VEHI CLE THAT IS SUBJECT TO A SAFETY RECALL PROVI DED
THAT SUCH COWPANY DI SCLOSES TO ANY PROSPECTIVE RENTER OF VEHI CLES
COVERED UNDER A FEDERAL OR MANUFACTURER S SAFETY RECALL THAT THE VEH -
CLES ARE SUBJECT TO SAFETY RECALL NOTI CES AND HAVE NOT BEEN | NSPECTED OR
REPAIRED PRIOR TO THE SIGNING OF THE RENTAL AGREEMENT. | F ONE HUNDRED
TVENTY DAYS SHALL LAPSE FOLLON NG THE RECEIPT OF NOTICE BY A RENTAL
VEH CLE COWPANY THAT A FEDERAL OR MANUFACTURER S SAFETY RECALL IS IN
EFFECT ON ANY OF THE VEHI CLES OMNED BY THE RENTAL VEH CLE COWVPANY, AND
SUCH RENTAL VEH CLE COVPANY HAS FAI LED TO | NSPECT OR REPAI R SUCH VEHI -
CLES, THE RENTAL VEH CLE COVPANY SHALL HAVE THE OPTION, AS AN ALTERNA-
TI VE TO UNDERTAKI NG THE | NSPECTI ONS OR REPAI RS SUBJECT TO THE RECALL, TO
DI SCLOSE TO PROSPECTI VE RENTERS OF VEHI CLES COVERED UNDER A FEDERAL OR
MANUFACTURER S SAFETY RECALL THAT THE VEH CLES ARE SUBJECT TO SAFETY
RECALL NOTICES AND HAVE NOT BEEN | NSPECTED OR REPAI RED PRI OR TO THE
SI GNI NG OF THE AGREEMENT. ANY DI SCLOSURES REQUI RED UNDER THI'S SECTI ON
SHALL BE SET FORTH I N A SEPARATE DOCUMENT ATTACHED TO THE RENTAL AGREE-
MENT AND SHALL STATE (A) THAT THE SPECIFIC VEHI CLE IS THE SUBJECT OF A
SAFETY RECALL, (B) DESCRIBE THE RECALL I N QUESTION, AND (C) DESCRI BE THE
NATURE OF THE DEFECT. SUCH DI SCLOSURE SHALL BE |INTIALLED BY THE
PROSPECTI VE RENTER PRI OR TO THE SI GNI NG OF THE RENTAL AGREEMENT.

S 3. This act shall take effect imediately, provided that the anend-
ments to section 396-z of the general business | aw, nade by section one
of this act, shall be subject to the expiration and reversion of such
section pursuant to section 4 of chapter 656 of the |aws of 2002, as
anmended, when upon such date section two of this act shall take effect.



