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STATE OF NEW YORK

533
2011- 2012 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 5, 2011

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Consuner Protection

AN ACT to anend the general business law, in relation to requiring
i ssuers of credit cards to inplenment certain fraud preventi on neasures

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings and intent. The | egislature finds that
credit card fraud has a substantial negative inpact on the conmerce of
the state of New York, and that the burden of this fraud is shared
jointly by consuners and the financial industry. Mst credit card fraud
is caused by the use of lost or stolen cards, or by the theft of credit
cards or pre-approved credit applications fromthe nail. The |legislature
further finds that certain fraud prevention neasures have been effective
in detecting and reducing credit card fraud, primarily in the verifica-
tion process. Therefore, it 1is the purpose of this legislation to
provi de security and protection against credit card fraud by requiring
that as a precondition to a credit card' s activation, the authorized
hol der contact the issuer and provide proof of identity, in certain
cases. Al so, this act prohibits issuers who mail applications of pre-
approved credit to residents of this state fromindicating on the exte-
rior of the envel ope that the enclosed material contains a pre-approved
credit application.

S 2. Section 515 of the general business lawis anended by adding a
new subdi vision 3 to read as foll ows:

3. NO CONSUMER CREDI T CARD | SSUED TO A RESI DENT OF THI S STATE SHALL BE
ACTI VATED UNLESS AND UNTI L THE AUTHORI ZED HOLDER CONTACTS THE | SSUER VI A
A TOLL-FREE NUMBER OR THROUGH ANY OTHER MEDI UM PROVI DED BY THE | SSUER
AND PROVI DES THE | SSUER W TH PROOF OF | DENTITY OR PROVIDES THE | SSUER
WTH PROOF OF |IDENTITY AT THE PO NT OF SALE WHEN THE CONSUMER CREDI T
CARD | S USED FOR THE FI RST TI ME, EXCEPT WHERE THE CARD IS [ISSUED IN

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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PERSON TO THE AUTHORI ZED HOLDER OR WHERE THE CREDI T ACCOUNT | S OPENED I N
PERSON BY THE AUTHORI ZED HOLDER.

S 3. Section 520 of the general business |law is anmended by adding a
new subdi vision 10 to read as foll ows:

(10) I T SHALL BE UNLAWFUL FOR ANY | SSUER WHO MAI LS AN APPLI CATI ON FOR
A PRE- APPROVED CREDI T CARD TO A RESI DENT OF THI S STATE TO PRI NT ON THE
EXTERI OR OF THE ENVELOPE ANY WORDS, PHRASES OR INDICIA SIGNIFYING THAT
THE ENCLOSED MATERI AL CONTAI NS A PRE- APPROVED CREDI T CARD APPLI CATI ON OR
ANY SUCH RELATED MATERIAL. TH'S SUBDI VI SI ON SHALL APPLY WHETHER THE
PRE- APPROVED CREDI T APPLI CATI ON WAS SOLI Cl TED OR UNSOLI Cl TED.

S 4. This act shall take effect on the one hundred eightieth day after
it shall have becone a law and shall apply to all credit cards issued on
or after such effective date.



