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STATE OF NEW YORK

5135
2011- 2012 Regul ar Sessi ons
I N SENATE
May 3, 2011

Introduced by Sen. MARTINS -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Local Government

AN ACT to anend the general nunicipal |law, the state finance | aw and the
public authorities law, in relation to authorizing the state, |oca
governments and public authorities to arrange for redeposit of noneys
t hrough a deposit placenent program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph a of subdivision 2 of section 10 of the general
muni ci pal |aw, as amended by chapter 623 of the laws of 1998, is anended
to read as foll ows:

a. (1) The governing board of every |ocal government shall designate
one or nore banks or trust conpanies for the deposit of public funds,
the disposition of which is not otherwi se provided for by law, received
by the <chief fiscal officer or any other officer authorized by lawto
make deposits. Such designation shall be by resolution of the governing
board or, in the case of a city, such other body as may be authorized or
required by law to designate depositaries. Such resolution shall speci-
fy the maxi mum amount whi ch nay be kept on deposit at any time in each
such bank or trust conpany. Such designations and anmounts nay be
changed at any time by further resolution.

(1) THE GOVERNI NG BOARD OF A LOCAL GOVERNVMVENT THAT HAS DESI GNATED ONE
OR MORE BANKS OR TRUST COWPANI ES FOR THE DEPCSI T OF PUBLI C FUNDS PURSU
ANT TO SUBPARAGRAPH (1) OF TH'S PARAGRAPH MAY, IN I TS DI SCRETI ON
AUTHORI ZE THE DESI GNATED BANK OR TRUST COVPANY TO ARRANGE FOR THE REDE-
POSIT OF THE LOCAL GOVERNMENT'S FUNDS I N ONE OR MORE BANKI NG | NSTI -
TUTIONS, AS DEFINED IN SECTION NINE-R OF THE BANKING LAW FOR THE
ACCOUNT OF THE LOCAL GOVERNMENT, THROUGH A DEPCSI T PLACEMENT PROGRAM
THAT MEETS ALL OF THE FOLLOW NG CONDI TI ONS

(A) ON OR AFTER THE DATE THAT THE LOCAL GOVERNMENT'S FUNDS ARE
RECEI VED, THE DESI GNATED BANK OR TRUST COWVPANY (1) ARRANGES FOR THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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REDEPCSI T OF SUCH FUNDS | NTO DEPCSI T ACCOUNTS IN ONE OR MORE BANKI NG
I NSTI TUTIONS AND (I1) SERVES AS CUSTODI AN FOR THE LOCAL GOVERNMENT W TH
RESPECT TO THE FUNDS REDEPGCSI TED | NTO SUCH ACCOUNTS.

(B) LOCAL GOVERNMENT FUNDS DEPOSI TED I N A DESI GNATED BANK OR TRUST
COVPANY | N ACCORDANCE W TH THI S SUBPARAGRAPH AND HELD I N THE DESI GNATED
BANK OR TRUST COWPANY | N EXCESS OF THE AMOUNT | NSURED BY THE FEDERAL
DEPOSI T | NSURANCE CORPORATI ON PENDI NG REDEPCSI T OF THE FUNDS PURSUANT TO
TH S SUBPARAGRAPH SHALL BE SECURED | N ACCORDANCE W TH SUBDI VI SI ON  THREE
OF THI' S SECTI ON.

(© THE FULL AMOUNT OF LOCAL GOVERNMENT FUNDS REDEPCSI TED BY THE
DESI GNATED BANK OR TRUST COMPANY | NTO DEPOSI T ACCOUNTS | N BANKI NG | NSTI -
TUTI ONS PURSUANT TO THI S SUBPARAGRAPH (PLUS ACCRUED | NTEREST, |F ANY)
SHALL BE | NSURED BY THE FEDERAL DEPGCSI T | NSURANCE CORPORATI ON.

(D) AT THE SAME TI ME THAT THE MONEY OF THE LOCAL GOVERNMENT | S REDE-
PCOSI TED PURSUANT TO THI S SUBPARAGRAPH, THE SELECTED DEPCSI TORY RECEI VES
AN AMOUNT OF DEPCSITS FROM CUSTOVERS OF OTHER FI NANCI AL | NSTI TUTI ONS
PURSUANT TO THE DEPOSI T PLACEMENT PROGRAM THAT ARE AT LEAST EQUAL TO THE
AMOUNT OF THE LOCAL GOVERNMENT' S FUNDS REDEPOSI TED BY THE DESI GNATED
BANK OR TRUST COVPANY.

S 2. Subdivision 2 of section 11 of the general nunicipal |aw, as
anended by chapter 708 of the laws of 1992, is anended to read as
fol | ows:

2. A The governing board of any | ocal governnent or, if the governing
board so delegates, the chief fiscal officer or other officer having
custody of the noneys may tenporarily invest noneys not required for
i mredi ate expenditure, except noneys the investnent of which is other-
wi se provided for by law, EITHER (1) in special time deposit accounts
in, or certificates of deposit 1ssued by, a bank or trust conpany
| ocat ed and authorized to do business in this state[, provided however,
that]; OR (2) I N ACCORDANCE W TH ALL OF THE FOLLOW NG CONDI Tl ONS:

(1) THE MONEYS ARE | NVESTED THROUGH A BANK OR TRUST COVPANY LOCATED
AND AUTHORI ZED TO DO BUSI NESS I N THI S STATE;

(1'l) THE BANK OR TRUST COVPANY ARRANGES FOR THE DEPCSI T OF THE MONEYS
IN CERTIFICATES OF DEPCSIT IN ONE OR MORE BANKI NG | NSTI TUTI ONS, AS
DEFI NED | N SECTI ON NI NE-R OF THE BANKI NG LAW FOR THE ACCOUNT OF THE
LOCAL GOVERNMENT;

(I'11) THE FULL AMOUNT OF PRI NCI PAL AND ACCRUED | NTEREST OF EACH SUCH
CERTI FI CATE OF DEPCSI T MUST BE | NSURED BY THE FEDERAL DEPCSI T | NSURANCE
CORPORATI ON;

(1V) THE BANK OR TRUST COVPANY ACTS AS CUSTODI AN FOR THE LOCAL GOVERN-
MENT W TH RESPECT TO SUCH CERTI FI CATES OF DEPCSI T | SSUED FOR THE LOCAL
GOVERNMENT' S ACCOUNT; AND

AT THE SAME Tl ME THAT THE LOCAL GOVERNMENT'S MONEYS ARE DEPCSI TED
AND THE CERTI FI CATES OF DEPCSI T ARE | SSUED FOR THE ACCOUNT OF THE LOCAL
GOVERNMVENT, THE BANK OR TRUST COMPANY RECEI VES AN AMOUNT OF DEPCSITS
FROM CUSTOVERS OF OTHER FI NANCI AL | NSTI TUTI ONS EQUAL TO OR GREATER THAN
THE AMOUNT OF THE MONEYS | NVESTED BY THE LOCAL GOVERNMENT THROUGH THE
BANK OR TRUST COVPANY.

B. FOR ANY | NVESTMENT MADE PURSUANT TO PARAGRAPH A OF THI S SUBDI VI -
SION, such tinme deposit account or certificate of deposit shall be paya-
ble within such tine as the proceeds shall be needed to neet expendi-
tures for which such noneys were obtai ned and provided further that such
time deposit account or certificate of deposit be secured in the sane
manner as i s provided for securing deposits of public funds by subdivi-
sion three of section ten of this article.
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S 3. Section 106 of the state finance |aw is amended by addi ng a new
subdivision Dto read as foll ows:

D. IN LIEU OF A SECURITY BOND AS PRESCRI BED UNDER SUBDI VI SI ON A OF
THI' S SECTI ON OR OTHER SECURI TY AS PRESCRI BED UNDER SUBDI VISION B OF THI' S
SECTI ON, THE COVPTROLLER MAY AUTHORI ZE A DESI GNATED BANK OR TRUST COWPA-
NY TO ARRANGE FOR THE REDEPCSI T OF THE MONEYS THROUGH A DEPOCSI T PLACE-
MENT PROGRAM THAT MEETS ALL OF THE FOLLOW NG CONDI TI ONS:

(1) THE DESI GNATED BANK OR TRUST COWPANY ARRANGES FOR THE REDEPOSI T OF
THE MONEYS | NTO DEPOSI T ACCOUNTS W TH ONE OR MORE BANKI NG | NSTI TUTI ONS,
AS DEFI NED I N SECTI ON NI NE- R OF THE BANKI NG LAW FOR THE ACCOUNT OF THE
STATE, AND SERVES AS CUSTODI AN FOR THE STATE W TH RESPECT TO THE MONEYS
REDEPQCSI TED | NTO SUCH DEPCSI T ACCOUNTS.

(2) MONEYS HELD BY A DESI GNATED BANK OR TRUST COVPANY PENDI NG REDEPCS-
| T PURSUANT TO PARAGRAPH ONE OF THI' S SUBDI VI SI ON THAT ARE IN EXCESS OF
THE AMOUNT | NSURED BY THE FEDERAL DEPCSI T | NSURANCE CORPORATI ON SHALL BE
SECURED | N ACCORDANCE W TH SUBDI VI SION A OR B OF THI S SECTI ON.

(3) THE FULL AMOUNT OF THE MONEYS REDEPOSI TED | NTO DEPCSI T ACCOUNTS
PURSUANT TO PARAGRAPH ONE OF THI' S SUBDI VI SI ON, PLUS ACCRUED | NTEREST, |F
ANY, SHALL BE | NSURED BY THE FEDERAL DEPGCSI T | NSURANCE CORPORATI ON.

(4) AT THE SAVE TI ME THAT THE MONEYS ARE REDEPCSI TED PURSUANT TO PARA-
GRAPH ONE OF THI'S SUBDI VI SI ON, THE DESI GNATED BANK OR TRUST COVPANY
RECEI VES AN AMOUNT OF DEPCSI TS FROM CUSTOVERS OF OTHER FI NANCI AL | NSTI -
TUTI ONS PURSUANT TO THE DEPCSI T PLACEMENT PROGRAM THAT ARE AT LEAST
EQUAL TO THE AMOUNT OF THE MONEYS REDEPCSI TED BY THE DESI GNATED BANK OR
TRUST COVPANY.

S 4. The public authorities lawis anended by adding a new section
2927 to read as foll ows:

S 2927. I NVESTMENT OF FUNDS BY PUBLI C AUTHORI TI ES AND PUBLI C BENEFI T
CORPORATI ONS | N DEPCSI TS | NSURED BY THE FEDERAL DEPGCSI T | NSURANCE CORPO
RATI ON.

NOTW THSTANDI NG ANY | NCONSI STENT PROVISION OF THIS CHAPTER OR ANY
OTHER GENERAL, SPECIAL OR LOCAL LAW EVERY CORPORATI ON WHETHER OR NOT
SUCH CORPORATI ON | S OTHERW SE GOVERNED BY THI S CHAPTER, MAY TEMPORARI LY
| N\VEST MONEYS NOT REQUI RED FOR | MVEDI ATE EXPENDI TURE | N ACCORDANCE W TH
THE FOLLOW NG CONDI TI ONS:

1. THE MONEYS ARE | NVESTED THROUGH A BANK OR TRUST COVPANY LOCATED AND
AUTHORI ZED TO DO BUSI NESS IN THI S STATE SELECTED BY THE CORPORATI ON;

2. THE SELECTED BANK OR TRUST COWMPANY ARRANGES FOR THE REDEPOSIT OF
THE MONEYS | N CERTI FI CATES OF DEPCSI T AND OTHER DEPOSI T ACCOUNTS | N ONE
OR MORE BANKI NG | NSTI TUTI ONS, AS DEFI NED I N SECTI ON NI NE-R OF THE BANK-
I NG LAW FOR THE ACCOUNT OF THE CORPORATI ON,

3. THE FULL AMOUNT OF PRINCIPAL AND ACCRUED | NTEREST OF EACH SUCH
DEPOSI T |'S | NSURED BY THE FEDERAL DEPCSI T | NSURANCE CORPORATI ON;

4. THE SELECTED BANK OR TRUST COVPANY I N THI S STATE ACTS AS CUSTODI AN
FOR THE CORPORATION W TH RESPECT TO THE FUNDS REDEPCSI TED PURSUANT TO
THI S SECTI ON; AND

5. AT THE SAME TIME THAT THE CORPORATION S MONEYS ARE REDEPCSI TED
PURSUANT TO THI'S SECTIQON, THE SELECTED BANK OR TRUST COMPANY IN THI S
STATE RECEI VES AN AMOUNT OF DEPCSI TS FROM CUSTOVERS OF OTHER FI NANCI AL
I NSTI TUTI ONS EQUAL TO OR GREATER THAN THE AMOUNT OF THE MONEYS | NVESTED
BY THE CORPORATI ON THROUGH THE SELECTED BANK OR TRUST COWANY IN THI'S
STATE.

S 5. This act shall take effect immediately.



