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I ntroduced by Sen. GOLDEN -- (at request of the New York State Teachers'
Retirenent System) -- read twice and ordered printed, and when printed
to be conmtted to the Comm ttee on Education

AN ACT to amend the education law, in relation to the right of vested
menbers to withdraw from the New York state teachers' retirenent
system

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 512 of the education |aw is amended by addi ng a new
subdivision g to read as foll ows:

G NOTW THSTANDI NG ANY OTHER PROVI SION OF LAWTO THE CONTRARY, ANY
MEMBER OF THE RETI REMENT SYSTEM SUBJECT TO ARTI CLE FOURTEEN OR FI FTEEN
OF THE RETI REMENT AND SOCI AL SECURI TY LAW WHO HAS PERMANENTLY CEASED
TEACHI NG SHALL HAVE THE RI GHT TO ELECT THE RETURN OF H' S OR HER ACCUMJ
LATED CONTRI BUTI ONS AND THEREBY TERM NATE HI' S OR HER MEMBERSHI P I N THE
RETI REMENT SYSTEM W THOUT REGARD TO THE AMOUNT OF SERVICE TO H' S OR HER
CREDI T, PROVI DED A PUBLI C EMPLOYEE RETI REMENT SYSTEM |IN ANOTHER STATE
HAS CERTI FI ED I N A MANNER SATI SFACTORY TO THE SYSTEM THAT SUCH MEMBER | S
A MEMBER OF SUCH OTHER RETI REMENT SYSTEM HAS AT LEAST FI VE YEARS OF
RETI REMENT CREDI T I N SUCH OTHER SYSTEM AND |S ELI G BLE, UPON THE TERM -
NATION OF HHS OR HER MEMBERSHI P IN THE SYSTEM TO OBTAIN RETI REMENT
CREDIT IN SUCH OTHER RETI REMENT SYSTEM FOR THE SERVI CE WHI CH HAS BEEN
CREDI TED TO HHS OR HER MEMBERSHI P IN THE SYSTEM UPON REFUND OF SUCH
ACCUMULATED CONTRI BUTI ONS, ANY AND ALL OBLI GATI ONS OF THE RETI REMENT
SYSTEM TO SUCH MEMBER SHALL BE TOTALLY DI SCHARGED. THE RETI REMENT BQARD
| S AUTHORI ZED TO ADOPT SUCH RULES AND REGULATI ONS AS MAY BE NECESSARY TO
| MPLEMENT THI' S SUBDI VI SI ON.

S 2. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would amend Section 512 of the Education Law to all ow any
menber of the New York State Teachers' Retirenment System (NYSTRS)

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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subject to Article 14 or 15 of the Retirement and Social Security Law
who has permanently ceased teaching to elect to receive a refund of
their accunul ated nenber contributions and thereby term nate nmenbership
in the NYSTRS provided he or she is a nmenber of another state's retire-
ment system has at |east five years of service credit in such system
and is eligible to obtain retirement credit for this service in the
other retirenent system Al rights to any future benefits from the
NYSTRS would be forfeited. Currently, nenbers who cease teachi ng and
have greater than 10 years of service credit do not have the option of
el ecting to receive their accunul ated nmenber contributions in lieu of a
nonthly benefit at retirenent. In the vast majority of cases, the pres-
ent value of the retirement benefit is nmuch greater than the val ue of
t he accunul at ed nmenber contri buti ons.

The annual cost to the enployers of nenbers of the New York State
Teachers' Retirenent Systemis estimated to be negligible if this bil
i s enact ed.

The source of this estinate is Fiscal Note 2011-3 dated Septenber 24,
2010 prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2011 Legi sl ative Sessi on.



