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Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to limting the scope of
an insurer's reduction of insurance coverage by limting the vol une of
notices of intention to not renew or condition renewal to four percent
of the total nunber of covered policies of such insurer's rating
territory; and in relation to establishing standards for definitions
contained within such law, and repealing certain provisions of the
i nsurance law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subparagraph (C) of paragraph 2 of subsection (0) of
section 3425 of the insurance |aw, as added by chapter 42 of the | aws of
1996, is amended to read as foll ows:

(C The superintendent shall pronmulgate rules and regulations to
establish standards for the definition of "materially reduce its vol une
of policies" as used in this paragraph. Such definition shall require

that a plan be filed with the superintendent if the insurer plans to
reduce the net nunber of honeowners insurance policies as defined in
subsection (a) of section twenty-three hundred fifty-one of this chapter
W THI N ANY SUCH | NSURER S RATI NG TERRI TORY IN USE I N THI S STATE by twen-
ty percent or nore, or plans to reduce the net nunmber of such policies
it wites by five hundred, whichever is greater, wthin a five year
period of tinme; provided, however, that if an insurer is not otherw se
required to file a plan pursuant to this subparagraph, a plan shall be
filed if the insurer plans to reduce the net nunber of such policies it
has in force in a twelve nonth period WTH N ANY SUCH |INSURER S RATI NG
TERRITORY IN USE IN THI' S STATE by four percent or nore or the net nunber
of such policies it wites by one hundred, whichever is greater.

The provisions of this subparagraph shall not apply to policies
cancel l ed or nonrenewed by the insured or policies not renewed or

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD02880- 01- 1



GORrWNEF

S. 2681 2

cancel led pursuant to subparagraph (A), (B), (©, (D or (E) of para-
graph two of subsection (c) of this section.
S 2. Subsection (g) of section 5412 of the insurance |aw i s REPEALED.
S 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



