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Introduced by Sen. YOUNG -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT to amend the public service law, in relation to the purchase and
procurenent of natural gas at |owest available price at the city gate

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 66-f of the public service |aw, as added by chapter
519 of the |laws of 1984, is anended to read as foll ows:

S 66-f. Purchase and procurenent of natural gas at |owest avail able
price AT THE CITY GATE. 1. The conm ssion shall have the authority to
di rect any gas corporation subject to the jurisdiction of the comm ssion
to purchase or procure natural gas at the | owest available price AT THE
CITY GATE as determ ned by the comm ssion.

2. A gas corporation shall be required to purchase supplies of natura
gas whenever:

(A) a natural gas producer provides the gas corporation with at |east
six nonths prior notice of the availability of such gas, and

(B) the delivered cost of such gas AT THE CITY GATE is equal to or
| ess than the highest delivered cost of natural gas AT THE CTY GATE
produced outside the state which the gas corporation would ot herw se
purchase or acquire[, adjusted to reflect substantive differences, if
any, in the ternms and conditions applicable to the sale of such gas over
the period of availability of the natural gas]; provided, however, that
no gas corporation shall be required to purchase natural gas FROM
| NSTATE OR QUT- OF- STATE SOURCES, where it can [denonstrate] BE DEMON
STRATED THAT such purchase woul d have an adverse inpact upon its rate-
payers, which cannot be reasonably mtigated.

3. (A A gas corporation shall respond to a notice of availability of
supplies of natural gas at a specified delivered cost AT THE CITY GATE
provided by a producer of such gas within one nonth of the receipt of
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such notice, and, if it indicates its intent not to purchase such
supplies, shall provide in detail its reasons therefor.

(B) A natural gas producer may petition the [public service] comi s-
sion, within fifteen days of the receipt of a gas corporation's
response, to order such gas corporation to conply w th subdivision one
of this section. Such petition shall contain sufficient information to
denonstrate the petitioner's ability to provide the supplies of natura
gas offered for sale to the gas corporation. A copy of such petition
shall al so be served upon such gas corporation

(C©O Wthin twenty-one days of the receipt of such a petition, a gas
corporation shall file such information as is necessary to denonstrate
[that] WHETHER AND HOWt he purchase of natural gas during the period of
avai lability at the specified delivered cost of such gas AT THE CI TY
GATE woul d have A BENEFI CI AL OR an adverse inpact upon its ratepayers,
AS COWARED TO THE HI GHEST DELI VERED COST OF GAS AT THE CI TY GATE OF
OTHER AVAI LABLE SOURCES WHICH THE GAS CORPORATION WOULD OTHERW SE
PURCHASE OR ACQUIRE. The petitioner and others shall have the opportu-
nity to comment upon the filing by the gas corporation within twenty-one
days of such filing.

(D) The comm ssion shall take final action on any such petition within
[forty] NI NETY days after the date upon which the petitioner's coments
are due.

(E) The conmi ssion nay require a gas corporation to purchase all or a
portion of the supplies of natural gas offered by the petitioner during
the period of availability at the specified delivered cost AT THE CITY
GATE, or at such other [cost] LOAEST AVAI LABLE PRICE as will not result
in an adverse inpact upon such gas corporation's ratepayers.

(F) Nothing in this section shall require a producer of natural gas to
sell such gas to a gas corporation at a cost other than that specified
inits notice of availability.

4. (A) FOR THE PURPCSES OF THI S SECTION, "CITY GATE' SHALL MEAN THE
PO NT OR MEASURI NG STATION W TH N THE BOUNDARI ES OF NEW YORK STATE AT
VH CH A DI STRI BUTI NG GAS UTI LI TY RECElI VES GAS FROM A NATURAL GAS PI PE-
LI NE COVPANY.

(B) FOR THE PURPOSES OF THI S SECTI ON, "DELIVERED COST" SHALL | NCLUDE
Pl PELI NE DEMAND CHARGES ( CAPACI TY CREDI T) | NCURRED TO TRANSPORT GAS TO
THE CI TY GATE

S 2. This act shall take effect imediately.



