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STATE OF NEW YORK

1444
2011- 2012 Regul ar Sessi ons
I N SENATE
January 7, 2011

Introduced by Sens. BRESLIN, ADAMS, DILAN, DUANE, HASSELL- THOVPSON,
KRUEGER, KRUGER, MONTGOVERY, PARKER, SAMPSON, SM TH, STAVI SKY -- read
twice and ordered printed, and when printed to be cormitted to the
Conmittee on Social Services

AN ACT to anend the social services law, in relation to establishing the
community capital |oan programand providing for the filing of a
report thereon

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The social services law is anmended by adding a new section
131-bb to read as foll ows:

S 131-BB. COVMUNI TY CAPI TAL LOAN PROGRAM 1. FROM AMOUNTS APPROPRI ATED
FOR SUCH PURPOSE, THE DEPARTMENT OF LABOR IN CONSULTATION W TH THE
DEPARTMENT OF FAM LY ASSI STANCE | S HEREBY AUTHORI ZED AND DI RECTED TO
SOLI CI T PROPCSALS TO ESTABLI SH PROGRAMS TO BE KNOMWN AS COVMUNI TY CAPI TAL
LOAN PROGRAMS. SUCH PROGRAMS SHALL PROVI DE SMALL, NO | NTEREST LOANS TO
PERSONS W TH | NCOVE BELOW TWO HUNDRED PERCENT OF THE FEDERAL POVERTY
LEVEL FOR THE PURPOSE OF ASSI STI NG THE LOAN RECI PI ENT TO BECOVE SELF- EM
PLOYED. LOANS AWARDED THROUGH A COMMUNI TY CAPI TAL LOAN PROGRAM MAY BE
PAI D DI RECTLY TO A THI RD PARTY ON BEHALF OF A LOAN RECIPIENT AND IN
El THER CASE SHALL NOT CONSTI TUTE | NCOVE OR RESOURCES FOR THE PURPOSES OF
PUBLI C ASSISTANCE AND CARE SO LONG AS THE FUNDS ARE USED FOR THE
| NTENDED PURPOSE

2. THE COW SSI ONER OF LABOR SHALL ENTER | NTO WRI TTEN AGREEMENTS W TH
NOT- FOR- PROFI T  ORGANI ZATI ONS OR LOCAL GOVERNMVENT AGENCI ES TO ADM NI STER
LOAN POOLS. AGREEMENTS SHALL BE ENTERED INTO WTH NO MORE THAN FOUR
ORGANI ZATIONS ANDF OR AGENCIES, NO MORE THAN ONE OF WHI CH SHALL BE
LOCATED IN THE CI TY OF NEW YORK

3. PROGRAM SI TES SHALL BE APPROVED BASED ON THE DEMONSTRATED ABILITY
OF THE ORGANI ZATION OR GOVERNMENTAL AGENCY TO SECURE FUNDI NG FROM
PRI VATE AND/ OR PUBLI C SOURCES SUFFI CI ENT TO ESTABLI SH A LOAN POOL TO BE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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MAI NTAI NED THROUGH REPAYMENT AGREEMENTS ENTERED | NTO BY ELI G BLE LOWMI N
COVE | NDI VIDUALS. FUNDS AWARDED BY THE DEPARTMENT OF LABOR TO APPROVED
PROGRAM SI TES SHALL BE USED FOR THE EXPRESS PURPOSES OF COVERI NG STAFF-
ING AND ADM NI STRATI ON COSTS ASSOCI ATED W TH ADM NI STERI NG THE LQAN
POOL.

S 2. Aprogramsite, as provided in subdivision 3 of section 131-bb of
the social services |law, as added by section one of this act, shall
wi thin one year of receiving approval by the departnment of |abor, report
to the departnment of |abor on the utilization of the | oan pool, includ-
ing but not limted to, the nunber and average anount of the |oans
awarded, the rate of repaynent on the |oans, the purposes for which the
| oans were awarded, the financial circunstance of persons receiving the
| oans, and the nunber of persons receiving |oans who subsequently
requi red public assistance. The departnent of l[abor shall provide the
findings to the tenporary president of the senate and the speaker of the
assenmbly within one nonth of receiving the reports.

S 3. This act shall take effect imediately.



