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STATE OF NEW YORK

1120
2011- 2012 Regul ar Sessi ons
I N SENATE
January 5, 2011

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to requiring insurance
conpani es to disclose clainms information to municipalities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by addi ng a new section 3217-e¢
to read as foll ows:

S 3217-E. DISCLOSURE OF | NFORMATION TO MUNICIPALITIES. (A EVERY
| NSURER CONTRACTI NG W TH MUNI Cl PALI TI ES EMPLOYI NG FOUR HUNDRED OR MORE
EMPLOYEES, | NCLUDI NG MUNI Cl PAL COOPERATI VE HEALTH BENEFI T PLANS CERTI -
FI ED PURSUANT TO ARTI CLE FORTY- SEVEN OF TH S CHAPTER, SHALL PROVI DE UPON
REQUEST THE FOLLOW NG | NFORMATI ON TO THE | NSURED MUNI CI PALI TY:

(1) SPECI FI C CLAI M5 EXPERI ENCE COVERED BY THE | NSURER UNDER A COVMUNI -
TY RATED OR EXPERI ENCED RATED PQOLI CY. FOR PURPOSES OF THI' S SECTI ON
"EXPERI ENCE RATI NGS" SHALL MEAN AND | NCLUDE ALL QUANTI TATI VE MEASURES
USED BY THE |INSURANCE CARRIER SUCH AS EXPENSES PER MEMBER AND ANY
H STORI CAL DATA;

(2) AVERAGE ANNUAL PER MEMBER COST OF CLAI MS REI MBURSEMENT;

(3) NUMBER OF MEMBERS WHO DI D NOT FILE A CCAAIMWTH N A TWELVE MONTH
PERI OD;

(4) A COWARI SON OF EMERGENCY SERVI CES USED BY MEMBERS TO OUT- PATI ENT
SERVI CES;

(5) A LGCSS RATI O REPORT;

(6) CLAIMS HI STORY FOR THE LAST TWELVE MONTHS FOR EXPERI ENCE RATED
PLANS SEPARATED BY MEDI CAL AND PRESCRI PTI ON,

(7) | NFORVATI ON REGARDI NG COST ON THE TOP TWENTY- FI VE PRESCRI PTI ON
DRUGS BEI NG USED BY MEMBER EMPLOYEES;

(8) LARGE LOSS CLAI M5 REPORT | NDI CATI NG DI AGNCSIS AND PROGNCSI S FOR
CLAI M5 GREATER THAN THI RTY THOUSAND DOLLARS;

(9) MEDI CAL LOSS RATI O REPORT; AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(10) ANY OTHER STATI STI CAL | NFORVATI ON THE MUNI Cl PALI TY REQUESTS TO
DETERM NE USE OF BENEFI TS BY MEMBERS.

(B) THE SUPERI NTENDENT SHALL | MPOSE A FI NE OF THREE HUNDRED THOUSAND
DOLLARS FOR FAI LURE TO PROVIDE WTHI N THI RTY DAYS OF A WRI TTEN REQUEST
BY THE | NSURED MUNI Cl PALI TY THE | NFORMATI ON REQUI RED BY PARAGRAPH ONE OF
SUBSECTI ON (A) OF TH S SECTI ON RELATI NG TO HOW FUNDI NG WAS SPENT BY THE
| NSURANCE CARRI ER REGARDI NG THE | NSURED EMPLOYEES. A FINE OF TEN THOU
SAND DOLLARS PER DAY SHALL BE | MPOSED FOR EACH DAY SUCH FAI LURE CONTI N-
UES. ANY FINES | MPOSED SHALL BE PAID TO THE |NSURED MJNI ClI PALITY
REQUESTI NG SUCH | NFORMATI ON.

(© NOTW THSTANDI NG THE FOREGO NG PROVI SI ONS, | N RELEASI NG ANY SUCH
| NFORMATI ON THE | NSURER SHALL COWPLY W TH THE FEDERAL HEALTH | NSURANCE
PORTABI LI TY AND ACCOUNTABI LI TY ACT (H PAA) OF 1996, AS AMENDED.

S 2. This act shall take effect imediately.



