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STATE OF NEW YORK
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| N ASSEMBL Y
April 5, 2012

Introduced by M of A ROBINSON -- read once and referred to the Comit -
tee on Banks

AN ACT to anend the banking law, in relation to preauthorized el ectronic
fund transfers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 9-s of the banking |aw, as added by chapter 550 of
the laws of 1998 and as further anmended by section 104 of part A of
chapter 62 of the laws of 2011, is anended to read as foll ows:

S 9-s. Preauthorized electronic fund transfers. 1. Every banking
institution which provides preauthorized electronic fund transfers from
consuner accounts shall, in accordance with regul ati ons adopted by the
superintendent of financial services, provide consunmers with the right
to stop paynent by giving witten or oral notice wthin a specified
period of time prior to such transfer. [Any banking institution which
conplies with the stop paynment provisions of the federal Electronic
Funds Transfer Act, as such act nay be amended fromtine to tinme, and
any regul ati ons adopted pursuant thereto, shall be deemed to be in
conpliance wth the provisions of this section.] For purposes of this
section, "banking institution” shall nean any state or federally char-
tered bank, trust conpany, savings bank, savings and | oan association or
credit union, and "consumer account” shall nmean an account used prinmari-
|y for personal, famly or househol d purposes.

2. NO AGREEMENT FOR PREAUTHORI ZED ELECTRONI C FUND TRANSFERS ENTERED
| NTO ON OR AFTER JANUARY FI RST, TWDO THOUSAND THI RTEEN SHALL PERM T OR
REQU RE THE TRANSFER FROM A CONSUMER ACCOUNT OF ANY FUNDS AS A PENALTY
OR A FI NAL PAYMENT AFTER THE CONSUMER HAS G VEN WRI TTEN OR  ORAL NOTI CE
TO STOP PAYMENT TO HI'S OR HER FI NANCI AL | NSTI TUTI ON.

3. ANY BANKING INSTITUTION WH CH COWLIES WTH THE STOP PAYMENT
PROVI SI ONS OF THE FEDERAL ELECTRONI C FUNDS TRANSFER ACT, AS SUCH ACT MAY
BE AVMENDED FROM TI ME TO TI ME, AND ANY REGULATI ONS ADOPTED PURSUANT THER-
ETO SHALL BE DEEMED TO BE I N COWPLI ANCE WTH THE PROVISIONS OF THI'S
SECTI ON.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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