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STATE OF NEW YORK

9627
I N ASSEMBLY
March 22, 2012

Introduced by M of A ABBATE -- read once and referred to the Commttee
on Codes

AN ACT to anend the retirenent and social security |law and the general
business law, in relation to the attorney general's investigation and
commencenent of actions relating to fraudul ent practices alleged to
have damaged a public retirement system

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 14 of the retirenment and social security lawis
amended to read as foll ows:

S 14. Legal adviser. The attorney-general of the state shall be the
| egal adviser of the retirement system AND SHALL RECElI VE REQUESTS FOR
| N\VESTI GATION AND LITIGATION PURSUANT TO SECTION THREE  HUNDRED
FI FTY- THREE OF THE GENERAL BUSI NESS LAW

S 2. Subdivision 3 of section 353 of the general business |aw, as
added by chapter 559 of the laws of 1976, is amended to read as foll ows:

3. (A Upon a showing by the attorney general that a fraudulent prac-
tice as defined by this article has occurred, he may include in an
action under this article an application to direct restitution of any
noneys or property obtained directly or indirectly by any such fraudu-
| ent practice, PROVI DED HOAEVER, THAT UPON THE WRI TTEN REQUEST OF THE
TRUSTEE OF THE NEW YORK STATE AND LOCAL EMPLOYEES RETI REMENT SYSTEM
THE NEW YORK STATE AND LOCAL POLI CE AND FI RE RETI REMENT SYSTEM OR THE
TRUSTEE OF ANY OTHER PUBLI C RETI REMENT SYSTEM AS DEFI NED | N SUBDI VI SI ON
A OF SECTI ON EI GHT HUNDRED OF THE RETI REMENT AND SOCI AL SECURITY LAW
ALLEG NG THAT SUCH PUBLIC RETI REMENT SYSTEM HAS BEEN DAMAGED BY SUCH
FRAUDULENT PRACTI CES, THE ATTORNEY GENERAL SHALL, WTH N A REASONABLE
TIME PERI OD, |NVESTIGATE THE FACTS ALLEGED IN THE REQUEST AND, WHERE
APPROPRI ATE, COMVENCE AN ACTI ON UNDER THI S ARTICLE FOR RESTITUTION TO
SUCH PUBLI C RETI REMENT SYSTEM OF ANY MONEYS OR PROPERTY OBTAI NED DI RECT-
LY OR I NDI RECTLY BY ANY SUCH FRAUDULENT PRACTI CE. ANY FI NAL JUDGVENT OR
SETTLEMENT WHI CH PROVI DES FOR SUCH RESTITUTION OF MONEY OR PROPERTY
SHALL BE TIMELY REM TTED TO THE AFFECTED PUBLI C RETI REMENT SYSTEM

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) WHERE A REQUEST |S MADE TO THE ATTORNEY GENERAL BY A PUBLIC
RETI REMENT SYSTEM TRUSTEE OR TRUSTEES PURSUANT TO PARAGRAPH (A) OF THI'S
SUBDI VI SI ON, SUCH PUBLI C RETI REMENT SYSTEM SHALL RElI MBURSE THE ATTORNEY
GENERAL FOR REASONABLE | NVESTI GATI ON, LI TIGATION, COURT FEE, EXPERT
W TNESS AND OTHER REASONABLE RELATED COSTS.

S 3. This act shall take effect immediately and shall apply to actions
or omi ssions commtted on or after January 1, 2003.



