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STATE OF NEW YORK

9250
I N ASSEMBLY
February 9, 2012

Introduced by M of A WEPRIN -- read once and referred to the Commttee
on Banks

AN ACT to anend the banking law, in relation to requiring banks to noti -
fy custoners of account overdrafts in certain circunstances

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by adding a new section 135 to
read as foll ows:

S 135. ACCOUNT NOTIFI CATIONS. 1. WHERE A BANKI NG | NSTI TUTI ON UNDER
THI S ARTI CLE OFFERS | TS CUSTOVERS OR DEPGCSI TORS OVERDRAFT PROTECTI ON, OR
ANY OTHER SI M LAR SERVI CE WHEREI N THE BANKI NG | NSTI TUTI ON CHARGES A FEE
TO PREVENT ACCOUNT PENALTIES FOR | NSUFFI Cl ENT FUNDS, SUCH | NSTI TUTI ON
SHALL NOTI FY SUCH CUSTOVER OR DEPCSI TOR WHENEVER SUCH SERVICE IS
EMPLOYED TO PREVENT ACCOUNT PENALTI ES.

2. A BANKI NG | NSTI TUTI ON SHALL | MVEDI ATELY NOTI FY A CUSTOVER OR DEPCS-
I TOR OF THE |INSUFFICIENCY OF FUNDS |N SUCH | NDI VI DUAL' S ACCOUNT OR
ACCOUNTS VI A ELECTRONIC MAIL, OR IF THE | NDI VI DUAL PREFERS, THROUGH ANY
OTHER METHOD OF NOTIFI CATION.  SUCH NOTI FI CATI ON SHALL STATE THAT THE
BANK' S OVERDRAFT SERVI CE HAS GONE | NTO EFFECT AND SHALL LIST ANY FEES
AND PENALTI ES ASSOCI ATED W TH SUCH SERVI CE

S 2. The banking law is anended by adding a new section 458 to read as
fol | ows:

S 458. ACCOUNT NOTIFI CATIONS. 1. WHERE A BANKI NG | NSTI TUTI ON UNDER
THI S ARTI CLE OFFERS | TS CUSTOVERS OR DEPGCSI TORS OVERDRAFT PROTECTI ON, OR
ANY OTHER SI M LAR SERVI CE WHEREI N THE BANKI NG | NSTI TUTI ON CHARGES A FEE
TO PREVENT ACCOUNT PENALTIES FOR | NSUFFI Cl ENT FUNDS, SUCH | NSTI TUTI ON
SHALL NOTIFY SUCH CUSTOVER OR DEPCSI TOR WHENEVER SUCH SERVICE IS
EMPLOYED TO PREVENT ACCOUNT PENALTI ES.

2. A BANKI NG | NSTI TUTI ON SHALL | MVEDI ATELY NOTI FY A CUSTOVER OR DEPCS-
I TOR OF THE |INSUFFICIENCY OF FUNDS |N SUCH | NDI VI DUAL' S ACCOUNT OR
ACCOUNTS VI A ELECTRONIC MAIL, OR I F THE | NDI VI DUAL PREFERS, THROUGH ANY
OTHER METHOD OF NOTIFI CATION.  SUCH NOTI FI CATI ON SHALL STATE THAT THE
BANK' S OVERDRAFT SERVI CE HAS GONE | NTO EFFECT AND SHALL LIST ANY FEES
AND PENALTI ES ASSOCI ATED W TH SUCH SERVI CE

S 3. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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