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STATE OF NEW YORK

8889
I N ASSEMBLY
( PREFI LED)
January 4, 2012

Introduced by M of A QUART -- read once and referred to the Commttee
on Econom ¢ Devel oprent

AN ACT to anend the econom c devel opnment law, in relation to mcroenter-
pri se devel opnent; and maki ng an appropriation therefor

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "m croenterprise devel opnent act".

S 2. Legislative findings and purpose. (a) The legislature finds as
fol | ows:

1. Devel opnent and expansi on of businesses in economcally distressed
conmunities in both rural and urban areas can assist residents who are
unenpl oyed, underenpl oyed or in | owincone jobs.

2. Mcroenterprises provide a neans for unenpl oyed, underenpl oyed or
| ow-i ncome individuals to find and sustain productive work, and they
provi de opportunities for economcally distressed coonmunities to thrive.

3. Lowincone mcroentrepreneurs |ack access to capital, training and
techni cal assistance. Many | owincone nicroentrepreneurs need |[|ending
services and technical assistance to start, operate or expand their
busi nesses.

4. Local mcroenterprise support organi zati ons have denonstrated cost-
effective delivery nmethods for providing | ending services and technica
assi st ance.

5. Charitable foundation support, federal program funding and private
sector support can be |leveraged by a statew de program for devel opnment
of m croenterprises.

(b) The purpose of this act is to strengthen the state econony and
enabl e | owinconme residents to becone self-sufficient by encouraging
m croenterprise devel opnent.

S 3. The econonic devel opnent |law is anended by adding a new article
9-B to read as foll ows:

ARTI CLE 9-B
M CROENTERPRI SE DEVELOPMENT

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SECTI ON 217. M CROENTERPRI SE DEVELOPMENT.

S 217. M CROENTERPRI SE DEVELOPMENT. (A) AS USED IN TH S SECTI ON, THE
FOLLOW NG TERMS SHALL HAVE THE FOLLOW NG MEANI NGS:

1. "COW SSI ONER' MEANS THE COWM SSI ONER OF THE DEPARTMENT OF ECONOM C
DEVEL OPMVENT.

2. "M CRCENTERPRI SE* MEANS A SOLE PROPRIETORSH P, PARTNERSH P, OR
CORPORATION  THAT HAS FEWER THAN FOUR EMPLOYEES AND GENERALLY LACKS
ACCESS TO CONVENTI ONAL LOANS, EQUITY, OR OTHER BANKI NG SERVI CES.

3. "M CROENTERPRI SE DEVELOPMENT ORGANI ZATION' OR "M CROENTERPRI SE
DEVELOPMENT PROGRAM' MEANS A NONPROFI T ENTITY OR A PROGRAM ADM NI STERED
BY SUCH AN ENTI TY, | NCLUDI NG COWUNI TY DEVELOPMENT CORPORATI ONS OR OTHER
NONPROFI T DEVELOPMENT ORGANI ZATI ONS AND SOCI AL SERVI CE  ORGANI ZATI ONS,
THAT PROVI DES SERVI CES TO LOW | NCOVE M CROENTERPRI SES.

4. "TRAINING AND TECHNI CAL ASSI STANCE" MEANS SERVI CES AND SUPPORT
PROVI DED TO LOW | NCOVE OANNERS AND OPERATORS OF M CRCENTERPRI SES, SUCH AS
ASS| STANCE FOR THE PURPOSE OF ENHANCI NG BUSINESS PLANNI NG, MARKETI NG
MANAGEMENT,  FI NANCI AL MANAGEMENT SKI LLS, AND ASSI STANCE FOR THE PURPCSE
OF ACCESSI NG FI NANCI AL SERVI CES.

5. "LOW I NCOVE PERSON' MEANS A PERSON W TH | NCOVE ADJUSTED FOR FAM LY
S| ZE THAT DCES NOT EXCEED:

A. FOR METROPCLI TAN AREAS, EI GHTY PERCENT OF MEDI AN | NCOVE; OR

B. FOR NONMETROPOLI TAN AREAS, THE GREATER OF ElI GHTY PERCENT OF THE
AREA MEDI AN | NCOVE OR ElI GHTY PERCENT OF THE STATEW DE NONVETROPCLI TAN
AREA MEDI AN | NCOVE.

(B) 1. THE COW SSI ONER SHALL ESTABLI SH A M CROENTERPRI SE TECHNI CAL
ASS| STANCE AND CAPACI TY BUI LDI NG GRANT PROGRAM WHI CH SHALL RECEIVE AN
ANNUAL APPROPRI ATION FROM THE LEGQ SLATURE OF NO LESS THAN ONE M LLI ON
DOLLARS, TO PROVI DE ASSI STANCE | N THE FORM OF GRANTS TO M CROENTERPRI SE
DEVELOPMVENT ORGANI ZATI ONS.

2. A M CRCENTERPRI SE DEVELOPMENT ORGANI ZATI ON SHALL USE GRANTS MADE
UNDER THI S PROGRAM TO PROVI DE TRAI Nl NG AND TECHNI CAL ASSI STANCE TO LOW
| NCOVE ENTREPRENEURS OPERATI NG M CROENTERPRI SES.

3. THE COW SSI ONER SHALL ENSURE THAT NOT LESS THAN FI FTY PERCENT OF
THE FUNDS MADE AVAI LABLE ARE USED TO BENEFIT PERSONS WHOSE | NCOVE,
ADJUSTED FOR FAM LY SIZE, IS NOT MORE THAN ONE HUNDRED FI FTY PERCENT OF
THE POVERTY LINE AS DEFINED IN 42 U.S.C. 9902(2).

4. A M CROENTERPRI SE DEVELOPMENT ORGANI ZATI ON MUST PROVIDE AT LEAST
ONE DOLLAR | N MATCHI NG FUNDS FOR EVERY DOLLAR OF STATE FI NANCI AL ASSI ST-
ANCE. FEES, GRANTS, AND G FTS FROM PUBLI C OR PRI VATE SOURCES MAY BE USED
TO COVPLY W TH THE MATCHI NG FUNDS REQUI REMENT.

5. THE COW SSI ONER SHALL ESTABLI SH BY REGULATI ON SUCH REQUI REMENTS AS
MAY BE NECESSARY TO CARRY OUT THE PROVI SIONS OF THI S SECTI ON.

S 4. The sum of one mllion five hundred thousand dollars
($1,500,000), or so nuch thereof as may be necessary, is hereby appro-
priated to the departnment of econom c devel opnent out of any noneys in
the state treasury in the general fund to the <credit of the state
pur poses account, not otherwise appropriated, and nmade inmediately
avai |l abl e, for the purpose of carrying out the provisions of this act.
Such noneys shall be payable on the audit and warrant of the conptroller
on vouchers certified or approved by the conmm ssioner of econoni c devel -
oprment, or his or her designee, in the manner prescribed by |aw

S 5. This act shall take effect on the first of July next succeeding
the date on which it shall have beconme a | aw



