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STATE OF NEW YORK

8565
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
August 31, 2011

Introduced by M of A MAGNARELLI, GUNTHER, GABRYSZAK, JAFFEE, NOLAN,
ZEBROWBKI , COLTON, PERRY, WElI SENBERG  BENEDETTO, SCHROEDER, ORTI Z,
PAULI N, CAHI LL, WRI GHT, M LLMAN, MAISEL -- Muilti-Sponsored by -- M of
A.  BOYLAND, BROOK- KRASNY, CLARK, GOTTFRI ED, HOOPER, JEFFRIES, MAGEE
McENENY, REILLY, SCH MM NGER, SWEENEY, TITONE -- read once and
referred to the Conmttee on Governnental Enployees

AN ACT to anend the retirenent and social security law, in relation to
providing credit to nenbers of public retirenent systenms of the state
for certain mlitary service

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (d) of subdivision 2 of section 1000 of the
retirement and social security law, as added by chapter 548 of the | aws
of 2000, is anended to read as follows:

(d) hostilities participated in by the mlitary forces of the United
States, from the second day of August, nineteen hundred ninety, to the
end of such hostilities in case of a veteran who served in the theater
of operations including Irag, Kuwait, Saudi Arabia, AFGHAN STAN,
Bahrain, Qatar, the United Arab Enmirates, QOmn, the Gulf of Aden, the
@ulf of Oran, the Persian @ilf, the Red Sea, and the airspace above
t hese | ocati ons.

S 2. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after Decenber 21, 1998.

FI SCAL NOTE. --Pursuant to Legislative Law, Section 50:

This bill would extend the benefits of Chapter 548, Laws of 2000 to
menbers of public retirenent systems in New York State who rendered
mlitary service during the period of conflict in Afghani stan and were
assigned to the theater of operations. However, the total service credit
granted for any mlitary service shall not exceed three (3) years.
Menbers must have at | east five years of credited service (not including
mlitary service). Retirees nust have retired on or after Decenber 21,
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1998. Menbers and retirees would be required to nmake a paynent of three
percent of their nost recent conpensation per year of additional service
credit granted by this bill.

If this bill is enacted, insofar as this proposal affects the New York
State and Local Enpl oyees' Retirement System (ERS), it is estinmated that
the past service cost wll average approximately 12% of an affected

menbers' conpensation for each year of additional service credit that is
pur chased. For nenbers who retired on or after Decenber 21, 1998 there
woul d be additional costs for paynents which will be paid retroactive to
their date of retirement.

Insofar as this proposal affects the New York State and Local Police
and Fire Retirement System (PFRS), it is estimted that the past service
cost will average approximately 17% of an affected nenbers' conpensation
for each year of additional service that is purchased. For nmenbers who
retired on or after Decenber 21, 1998 there would be additional costs
for paynments which will be paid retroactive to their date of retirenent.

If less than 300 of the active nenbership and post 12/21/1998 retirees
have such mlitary service and will benefit by purchasing the service
credit, there wll be estimated increases in annual contributions of
| ess than $440,000 to enployers in the ERS and less than $160,000 to
enpl oyers in the PFRS

In addition to the above costs, there would be additional costs for
future nmenbers of the Retirenent Systens who have such mlitary service.

This estimate, dated Decenber 28, 2010 and intended for wuse only
during the 2011 Legislative Session, is Fiscal Note No. 2011-49,
prepared by the Actuary for the New York State and Local Enployees’
Retirenent System and the New York State and Local Police and Fire
Retirenent System

FI SCAL NOTE. --Pursuant to Legislative Law, Section 50:

This bill would anmend subdivision 2 of section 1000 of the Retirenent
and Social Security Law to add Afghanistan to the Iist of theaters of
operations in which a nmenber of a public retirenent systemof New York
State nmay claimretirenent credit. A nenber may claimretirenment credit
for up to three years of mlitary service perforned during hostilities
participated in by the mlitary forces of the United States, fromthe
second day of August, nineteen hundred ninety, to the end of such
hostilities. A nenber nust have at |east five years of credited service
to be eligible and nake application for such credit before the effective
date of retirenent. To obtain such credit, the nenber shall deposit in
the pension accurulation fund a sumequal to the product of the period
of mlitary service being clained and three percent of his or her
current annual full-time rate of conpensation. This act shall take
effect imedi ately and shall be deemed to have been in full force and
effect on and after Decenber 21, 1998.

It is not possible to determine the total annual cost to the enployers
of menbers of the New York State Teachers' Retirenent System since the
total amount of service credit which would be clainmed wunder this bil
cannot be estinated. However, the cost to the enployers of nenbers of
the New York State Teachers' Retirenent System Is estinated to be
$17,300 per vyear of service credited for Tier 1 and 2 nmenbers, $17,000
per year of service credited for Tier 3 and 4 nenbers, and $16,100 per
year of service credited for Tier 5 nmenbers if this bill is enacted.

The source of this estimate is Fiscal Note 2011-52 dated June 6, 2011
prepared by the Actuary of the New York State Teachers' Retirenent
Systemand is intended for use only during the 2011 Legi sl ative Sessi on.



