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STATE OF NEW YORK

8257
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
June 9, 2011

Introduced by M of A MORELLE -- read once and referred to the Comit -
tee on | nsurance

AN ACT to anend the insurance law, in relation to authorizing a trust
that has been issued an experience rated group insurance policy to
accept certain comunity rated enployers w thout affecting the experi-
ence rated status of the trust; and providing for the repeal of such
provi si ons upon expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 2 of subsection (d) of section 4235 of the insur-
ance law is anended to read as foll ows:

(2) In this section "enployer” may include any PUBLIC BENEFIT CORPO
RATI ON, ANY runici pal corporation, or the proper officers, as such, of
any uni ncorporated nmunicipality, or any departnment of such corporation
or nunicipality determ ned by conditions pertaining to the enpl oynent.

S 2. Subsections (lI) and (nm) of section 4235 of the insurance |aw are
rel ettered subsections (nm) and (n) and a new subsection (I) is added to
read as foll ows:

(L) NOTW THSTANDI NG SUBSECTION (C) OF THI'S SECTI ON, A TRUST THAT (1)
WAS ESTABLI SHED NOVEMBER FI FTEENTH, TWO THOUSAND TEN AND (2) WHICH HAS
BEEN VALIDLY |SSUED A GROUP PCLI CY UNDER SUBPARAGRAPH (D) OF PARAGRAPH
ONE OF SUBSECTION (C) OF THIS SECTION IS AUTHORI ZED TO ACCEPT AS A
MEMBER ANY MUNI Cl PAL CORPORATI ON, AS SUCH TERM | S DEFI NED I N SECTI ON TWD
O THE GENERAL MUNICIPAL LAW AND ANY PUBLIC BENEFI T CORPORATI ON,
| NCLUDI NG BUT NOT LIM TED TO ANY WATER AUTHORI TY OR DI STRICT AND ANY
HOUSI NG AUTHORI TY, EVEN | F SUCH MUNI Cl PAL OR PUBLI C BENEFI T CORPORATI ON
HAS LESS THAN FI FTY EMPLOYEES. SUCH CORPORATI ONS SHALL BE ACCEPTED AS
MEMBERS NOTW THSTANDI NG THEIR STATUS AS COVWUNI TY RATED PURSUANT TO
SECTI ON THREE THOUSAND TWO HUNDRED THI RTY-ONE OF THIS CHAPTER AND THE
ACCEPTANCE THEREOF SHALL NOT AFFECT THE TRUST' S STATUS AS EXPERI ENCE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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RATED PURSUANT TO SUBPARAGRAPH (D) OF PARAGRAPH ONE OF SUBSECTION (C) OF
THI S SECTI ON.

S 3. This act shall take effect on the one hundred twentieth day after
it shall have become a |law and shall expire and be deened repeal ed 3
years after such effective date; provided, however, that effective inme-
di ately, the addition, amendnment and/or repeal of any rule or regulation
necessary for the inplenentation of this act on its effective date is
authorized and directed to be made and conpleted on or before such
effective date.



