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STATE OF NEW YORK

8177
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
June 3, 2011

Introduced by M of A HAWEY -- read once and referred to the Commttee
on Judiciary

AN ACT to anmend the real property law, in relation to prohibiting nort-
gagees fromrequiring nortgagors of certain real property to purchase
fl ood i nsurance exceedi ng the anmount required by federal |aw

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The real property lawis anmended by adding a new section
283 to read as foll ows:

S 283. LIMTS TO COVPULSORY FLOOD | NSURANCE. 1. NO MORTGAGEE SHALL
REQUI RE A MORTGAGOR TO WHOM THE MORTGAGEE MAKES, | NCREASES, EXTENDS, OR
RENEWS ANY LOAN SECURED BY | MPROVED REAL PROPERTY OR A MOBI LE HOMVE
LOCATED OR TO BE LOCATED I N AN AREA THAT HAS BEEN |DENTIFIED BY THE
DI RECTOR OF THE FEDERAL EMERGENCY MANAGEMENT AGENCY AS AN AREA HAVI NG
SPECI AL FLOOD HAZARDS AND | N WHI CH FLOOD | NSURANCE HAS BEEN MADE AVAI L-
ABLE UNDER THE NATI ONAL FLOOD | NSURANCE ACT TO PURCHASE MORE COVERAGE
THAN THE M Nl MUM AMOUNT OF COVERAGE REQUIRED BY THE NATIONAL FLOOD
| NSURANCE ACT, THAT IS, AN AMOUNT EQUAL TO THE OUTSTANDI NG PRI NCI PAL
BALANCE OF THE LOAN OR THE MAXIMUM LIMT OF COVERAGE MADE AVAI LABLE
UNDER THE NATI ONAL FLOOD | NSURANCE ACT, WHI CHEVER | S LESS.

2. NO MORTGAGEE SHALL DENY A LOAN TO A MORTGAGOR OR PROSPECTI VE MORT-
GAGOR OF ANY LQAN SECURED BY | MPROVED REAL PROPERTY OR A MOBILE HOVE
LOCATED OR TO BE LOCATED |IN AN AREA THAT HAS BEEN | DENTI FI ED BY THE
DI RECTOR OF THE FEDERAL EMERGENCY MANAGEMENT AGENCY AS AN AREA HAVI NG
SPECI AL FLOOD HAZARDS AND | N VWHI CH FLOOD | NSURANCE HAS BEEN MADE AVAI L-
ABLE UNDER THE NATI ONAL FLOOD | NSURANCE ACT, ON THE BASI S THAT THE MORT-
GAGOR DECLI NES TO PURCHASE FLOOD | NSURANCE COVERAGE IN EXCESS OF AN
AMOUNT EQUAL TO THE QOUTSTANDI NG PRI NCI PAL BALANCE OF THE LOAN OR THE
MAXI MUM LI M T OF COVERAGE MADE AVAI LABLE UNDER THE NATI ONAL FLOOD | NSUR-
ANCE ACT, WHI CHEVER | S LESS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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3.  ANY MORTGAGEE FOUND TO HAVE REQUI RED A MORTGAGOR TO PURCHASE FLOCD
| NSURANCE | N EXCESS OF AN AMOUNT EQUAL TO THE OUTSTANDI NG PRI NCI PAL
BALANCE OF THE LOAN OR THE MAXIMUM LIM T OF COVERAGE MADE AVAI LABLE
UNDER THE NATI ONAL FLOOD | NSURANCE ACT, WHICHEVER |S LESS, SHALL BE
PENALI ZED BY A FINE NOT TO EXCEED TEN THOUSAND DOLLARS FOR THE FI RST
VI OLATI ON, AND NOT TO EXCEED TWENTY THOUSAND DOLLARS FOR ANY SUBSEQUENT
VI OLATI ON.

4. ANY MORTGAGEE FOUND TO HAVE DEN ED A PROSPECTI VE MORTGAGOR A LCOAN
SECURED BY | MPROVED REAL PROPERTY OR A MOBI LE HOVE ON THE BASIS OF THE
MORTGAGOR S FAILURE TO PURCHASE FLOOD | NSURANCE | N EXCESS OF AN AMOUNT
EQUAL TO THE OUTSTANDI NG PRI NCl PAL BALANCE OF THE LOAN OR THE MAXI MUM
LIMT OF COVERAGE MADE AVAI LABLE UNDER THE NATI ONAL FLOOD | NSURANCE ACT,
VWH CHEVER 1S LESS, SHALL BE PENALI ZED BY A FINE NOT TO EXCEED TEN THOU-
SAND DOLLARS FOR THE FI RST VI OLATI ON, AND NOT TO EXCEED TWENTY THOUSAND
DOLLARS FOR ANY SUBSEQUENT VI OLATI ON.

S 2. This act shall take effect imediately.



