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2011- 2012 Regul ar Sessi ons
I N ASSEMBLY

May 17, 2011
Introduced by M of A GOITFRIED -- read once and referred to the
Conmittee on Health
AN ACT to anend the public health law, in relation to allowing Ilimted

liability conpanies to operate renal disease diagnhostic or treatnent
centers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (a) of subdivision 15 of section 2801-a of the
public health |l aw, as anended by section 57 of part A of chapter 58 of
the laws of 2010, is anended to read as foll ows:

(a) Diagnostic or treatnment centers established exclusively to provide
end stage renal disease services may be operated by corporations AND
LIMTED LI ABILITY COWAN ES forned under the laws of New York whose
st ockhol ders or nenbers, as applicable, are not natural persons if such
corporations AND LIMTED LIABILITY COWPANIES and [their] [ITS principa
st ockhol ders and nenbers, as applicable, and controlling persons conply
with all applicable requirenments of this section and denonstrate, to the
satisfaction of the public health and health planning council, suffi-
cient experience and expertise in delivering high quality end stage
renal di sease care. For purposes of this subdivision, the public health
and heal th pl anning council shall adopt and anend rul es and regul ati ons,
notwi t hstanding any inconsistent provision of this section, to address
any matter it deenms pertinent to the establishment and operation of
di agnostic or treatnent centers pursuant to this subdivision; provided
that such rules and regul ations shall include, but not be I|imted to
provi sions governing or relating to: (i) any direct or indirect changes
or transfers of ownership interests or voting rights in such corpo-
rations AND LIMTED LIABILITY COWANES or their stockholders or
nmenbers, as applicable, and provide for public health AND HEALTH PLAN
NI NG council approval of any change in controlling interests, principa
st ockhol ders, PRI NCI PAL MEMBERS, controlling persons, parent conpany or

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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sponsors; (ii) oversight of +the operator and its stockhol ders or
nmenbers, as applicable, including |ocal governance of the diagnhostic or
treatment centers; and (iii) relating to the character and conpetence
and qualifications of, and changes relating to, the directors, MANAGERS
and officers of the operator and its principal stockholders, PRINC PAL
MEMBERS, controlling persons, parent conpany or Sponsors.

S 2. This act shall take effect imediately.



