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Introduced by M of A MORELLE -- read once and referred to the Comit -
tee on Insurance -- reconmtted to the Commttee on |Insurance in
accordance with Assenbly Rule 3, sec. 2 -- commttee discharged, bill
anmended, ordered reprinted as anended and recommitted to said commt-
tee

AN ACT to anend the insurance law, in relation to life insurance poli-
cies that credit additional anpunts in accordance with an equity index

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subparagraph (A) of paragraph 8 of subsection (a) of
section 3203 of the insurance law is anended to read as foll ows:

(A) that the policyholder shall be entitled to a loan at any tinme the
policy is in force in an anount not exceeding the | oan value, and under
the conditions, specified in section four thousand two hundred twenty-
two of this chapter, provided three full years' prem uns have been paid
or, in the case of policies that provide that the policyholder may vary
the anount and frequency of premuns to be paid to the insurer, after
three years fromthe issue of the policy, if the policy is not in
default, PROVI DED THAT POLI Cl ES CREDI TI NG ADDI TI ONAL AMOUNTS | N ACCORD-
ANCE WTH AN EQUI TY | NDEX SHALL BE ENTI TLED TO A LOAN, ELECTED BY THE
POLICY OMER, AT ANY TIME DURING THE EQUI TY | NDEX PERI OD AND THAT, IN
THE EVENT THAT A POLI CY LOAN THAT REDUCES THE ACCOUNT VALUE |S ELECTED
PRROR TO THE END OF THE EQUITY I NDEX PERI OD, THE ADDI TI ONAL AMOUNTS
DETERM NED AT THE END OF THE EQUI TY |INDEX PERIOD SHALL REFLECT THE
CHANGE | N ACCOUNT VALUES DURI NG SUCH EQUI TY | NDEX PERI OD

S 2. Paragraph 14 of subsection (a) of section 3203 of the insurance
law i s amended to read as foll ows:

(14) (A in any policy under which additional anpbunts may be credited
for any period pursuant to subsection (b) of section four thousand two
hundred thirty-two of this chapter, that states that the insurer shal
credit any such amunt no less frequently than annually during such

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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peri od; PROVI DED THAT ANY PCLICY THAT CREDITS ADDK TIONAL AMOUNTS IN
ACCORDANCE W TH AN EQUI TY | NDEX SHALL STATE THAT THE | NSURER SHALL CRED-
I T ANY SUCH AMOUNT NO LESS FREQUENTLY THAN EVERY TWD YEARS, AND

(B) THAT ANY POLI CY CREDI TI NG ADDI TI ONAL AMOUNTS | N ACCORDANCE W TH AN
EQU TY |INDEX LESS FREQUENTLY THAN ANNUALLY SHALL ALSO OFFER AN OPTI ON
THAT CREDI TS ADDI TI ONAL AMOUNTS NO LESS FREQUENTLY THAN ANNUALLY.

S 3. Subparagraph (1) of paragraph 2 of subsection (b) of section 3209
of the insurance law is relettered subparagraph (J) and a new subpara-
graph (1) is added to read as foll ows:

(1) FOR A LIFE INSURANCE POLICY CRED TING ADD TIONAL AMOUNTS I N
ACCORDANCE W TH AN EQUI TY | NDEX LESS FREQUENTLY THAN ANNUALLY, STATE-
MENTS THAT NO ADDI TI ONAL AMOUNTS W LL BE CREDI TED TO THE EQUI TY | NDEX
ACCOUNT OF THE PCLICY | F THE POLI CYHOLDER FULLY SURRENDERS THE POLICY
PRIOR TO THE EXPIRATION OF THE EQUI TY | NDEX CREDI TI NG PERI OD, SO THE
POLI CYHOLDER SHOULD CONSI DER OTHER ALTERNATI VES TO FULL SURRENDER BEFORE
THAT PERI OD EXPI RES, SUCH AS A POLICY LOAN OR A PARTI AL SURRENDER FROM
THE EQUI TY | NDEX ACCOUNT; AND

S 4. Subsection (b) of section 3209 of the insurance |aw is anended by
addi ng a new paragraph 3 to read as foll ows:

(3) A LIFE I NSURANCE POLI CY CREDI TI NG ADDI TI ONAL AMOUNTS | N ACCORDANCE
W TH AN EQUI TY | NDEX LESS FREQUENTLY THAN ANNUALLY SHALL DI SCLOSE TO THE
POLI CYHOLDER AT THE TIME OF A REQUEST FOR FULL SURRENDER OF THE POLI CY
BY THE POLI CYHOLDER PRI OR TO THE EXPI RATI ON OF THE EQUI TY | NDEX PERI OD
THAT NO ADDI TI ONAL AMOUNTS W LL BE CREDI TED TO THE EQUI TY | NDEX ACCOUNT
OF THE PCOLICY | F THE POLI CYHOLDER FULLY SURRENDERS THE POLICY PRIOR TO
THE EXPIRATION OF THE EQUITY INDEX PERI OD SO THE PCOLI CYHOLDER SHOULD
CONSI DER OTHER ALTERNATIVES TO FULL SURRENDER BEFORE THAT PERI QD
EXPIRES, SUCH AS A POLICY LOAN OR A PARTI AL SURRENDER FROM THE EQUI TY
| NDEX ACCOUNT.

S 5. The openi ng paragraph of paragraph 3 of subsection (n-1) of
section 4221 of the insurance |aw, as added by chapter 365 of the |aws
of 1986, is anended to read as foll ows:

A policy that nmeets the requirenents of this subsection nust provide
for cash surrender values that neet the requirenents of either subpara-
graph (A) or subparagraph (B) and conply with the provisions of subpara-
graphs (C) and (D) of this paragraph, PROVIDED THAT, FOR PARTI AL SURREN-
DERS UNDER PCLI CI ES THAT CREDI T ADDI TI ONAL AMOUNTS | N ACCORDANCE W TH AN
EQUI TY I NDEX LESS FREQUENTLY THAN ANNUALLY, THE ADDI TI ONAL AMOUNTS
DETERM NED AT THE END OF THE EQUITY I NDEX PERI OD SHALL REFLECT THE
CHANGE | N ACCOUNT VALUES DURI NG SUCH EQUI TY | NDEX PERI OD.

S 6. This act shall take effect imediately.



