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STATE OF NEW YORK

7571
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
May 10, 2011

Introduced by M of A ENGEBRICGHT -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the tax law, in relation to the enpire state film post
production credit

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 3 of subdivision (a) of section 31 of +the tax
| aw, as added by section 12 of part Q of chapter 57 of the | aws of 2010,
is amended to read as foll ows:

(3) A taxpayer shall not be eligible for the credit established by
this section unless the qualified post production costs at a qualified
post production facility meet or exceed seventy-five percent of the
[total post production costs] QUALI FI ED EXPENDI TURES W TH RESPECT TO ANY
ONE OR MORE OF THE FOLLOW NG SUBPARAGRAPHS: (1) PICTURE AND SOUND POST
PRODUCTI ON COSTS; (I11) MJSIC, AND (I111) VISUAL EFFECTS; AS THE CASE MAY
BE, paid or incurred in the post production of the qualified filmat any
post production facility. The credit shall ONLY be allowed WTH RESPECT
TO ANY QUALI FI ED EXPENDI TURES SPECI FI ED | N A SUBPARAGRAPH OF THI S PARA-
GRAPH WHEN THE POST PRODUCTION COSTS SPECIFIED IN SUCH SUBPARAGRAPH
MEETS OR EXCEEDS SUCH SEVENTY-FIVE PERCENT THRESHOLD for the taxable
year in which the production of such qualified filmis conpl et ed.

S 2. Paragraph 2 of subdivision (b) of section 31 of the tax law, as
added by section 12 of part Q of chapter 57 of the laws of 2010, is
anended and three new paragraphs 2-a, 2-b and 2-c are added to read as
fol | ows:

(2) "Post production costs” means ANY EXPENDI TURE | N Pl CTURE AND SOUND
POST PRODUCTION, MJSIC OR VISUAL EFFECTS |IN CONNECTION WTH THE
production of original content for a qualified film enploying tradi-
tional, energing and new workflow techniques used in post-production
[for picture, sound and nusic editorial, rerecording and m xing, Vvisua
ef fects, graphic design, original scoring, animation, and nusical conpo-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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sition]; but shall not include the wediting of previously produced
content for a qualified film

(2-A) "PI CTURE AND SOUND POST PRODUCTI ON' SHALL | NCLUDE COSTS | NCURRED
IN PICTURE AND SOUND EDI TORI AL, ASSEMBLY, RECORDI NG  RERECORDI NG
M XI NG TRANSFERS, RELATED EQUI PMENT AND FACI LI TY FEES, SCREENI NG, COLOR
GRADI NG, COLOR CORRECTI ON SCANNI NG FI LM CLEANI NG CONFORM NG, AND LABO
RATORY SERVI CES.

(2-B) "MJSIC'" SHALL | NCLUDE COSTS | NCURRED I N ORI G NAL SCORI NG, MJSIC
EDI TORI AL, AND RELATED EQUI PMENT AND FACI LI TY FEES.

(2-C) "VISUAL EFFECTS" SHALL | NCLUDE COSTS | NCURRED | N GRAPHI C DESI G\,
COWPCSI TI NG TRACKI NG REMOVALS, AN MATI ON, DATA ARCHI VI NG AND RENTALS.

S 3. This act shall take effect imediately.



