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STATE OF NEW YORK

S. 4606 A. 7116
2011- 2012 Regul ar Sessi ons
SENATE- ASSEMBLY
April 13, 2011

I N SENATE -- Introduced by Sen. BRESLIN -- read tw ce and ordered print-
ed, and when printed to be conmtted to the Cormittee on Corporations,
Aut horities and Comm ssions

IN ASSEMBLY -- Introduced by M of A MENENY, CANESTRARI -- read once
and referred to the Coomittee on Corporations, Authorities and Conmi s-
si ons

AN ACT to anend the public authorities law, in relation to creating the
Al bany county renewabl e energy authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 5 of the public authorities law is anended by
adding a newtitle 10-E to read as foll ows:
TITLE 10-E
ALBANY COUNTY RENEWABLE ENERGY AUTHORI TY
SECTI ON 1233. SHORT TI TLE.
1234. DEFI NI TI ONS.
1235. ALBANY COUNTY RENEWABLE ENERGY DI STRI CT.
1236. ALBANY COUNTY RENEWABLE ENERGY AUTHORI TY.
1237. PONERS OF THE AUTHORI TY.
1238. POWNER TO FURNI SH SERVI CE W THI N DI STRI CT.
1239. SALE OF SURPLUS.
1240. BONDS AND NOTES OF THE AUTHORI TY.
1241. REMEDI ES OF BONDHOLDERS.
1242. STATE AND COUNTY NOT LI ABLE ON BONDS AND NOTES.
1243. AGREEMENTS OF THE STATE.
1244, BONDS LEGAL | NVESTMENTS FOR FI DUCI ARI ES.
1245. EXEMPTI ON FROM TAXES.
1246. TAX CONTRACT BY THE STATE.
1247. PAYMENTS BY MUNI Cl PALI Tl ES.
1248. DUTY OF AUTHORI TY TO MAI NTAIN AND OPERATE.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD10299- 02- 1
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1249. TRANSFER OF OFFI CERS AND EMPLOYEES.

1250. OFFICERS AND EMPLOYEES NOTI' TO BE | NTERESTED | N TRANS-
ACTI ONS.

1251. CONTRACTS.

1252. AUDIT.

1253. ACTI ONS AGAI NST AUTHORI TY.

1254. SEPARABI LI TY CLAUSE.

1255. | NCONSI STENT PROVI SI ONS | N OTHER ACTS SUPERSEDED.

S 1233. SHORT TITLE. THI'S TITLE MAY BE CITED AS THE "ALBANY COUNTY
RENEWABLE ENERGY AUTHORI TY ACT".

S 1234. DEFINITIONS. AS USED OR REFERRED TO IN THI'S TI TLE, UNLESS A
DI FFERENT MEANI NG CLEARLY APPEARS FROM THE CONTEXT:

1. THE TERM "AUTHORI TY" SHALL MEAN THE ALBANY COUNTY RENEWABLE ENERGY
AUTHORI TY CREATED BY SECTI ON TWELVE HUNDRED THI RTY-SI X OF THI S TI TLE.

2. THE TERM "BONDS' SHALL MEAN BONDS, NOTES OR OTHER EVI DENCES OF
| NDEBTEDNESS | SSUED BY THE AUTHORI TY PURSUANT TO THI'S TI TLE.

3. THE TERM " COWPTROLLER" SHALL MEAN THE COWTROLLER OF THE STATE.

4. THE TERM "ClIVIL SERVI CE COMW SSI ON' SHALL MEAN THE CVIL SERVI CE
COMW SSI ON OF THE COUNTY OF ALBANY.

5. THE TERM " COUNTY" SHALL MEAN THE COUNTY OF ALBANY.

6. THE TERM "Dl STRI CT" SHALL MEAN THE ALBANY COUNTY RENEWABLE ENERGY
DI STRI CT CREATED BY SECTI ON TWELVE HUNDRED THI RTY-FIVE OF THI S TI TLE.

7. THE TERM "COUNTY LEG SLATURE" SHALL MEAN THE COUNTY LEG SLATURE OF
THE COUNTY OF ALBANY.

8. THE TERM " COUNTY EXECUTI VE" SHALL MEAN THE COUNTY EXECUTI VE OF THE
COUNTY OF ALBANY.

9. THE TERM " PROPERTI ES" SHALL MEAN THE POWER DI STRI BUTI ON SYSTEM OR
SYSTEMS OF THE AUTHORI TY, WHETHER SI TUATED W THIN OR W THOUT THE TERRI -
TORIAL LIMTS OF THE DI STRICT, |NCLUDING THE PRCDUCTION FACLITIES,
PLANTS, WORKS, STRUCTURES, POLES, LINES, CONDU TS, MAINS, SYSTEMS,
I NSTRUMENTALI TI ES OR PART THERECF AND APPURTENANCES THERETO, LANDS,
EASEMENTS, RIGHTS |IN LAND AND WATER RI GHTS, RI GHTS- OF- WAY, CONTRACT
Rl GHTS, FRANCHI SES, TRANSM SSI ON FACI LI TI ES AND DI STRI BUTI ON FACI LI TI ES,
OR ANY OTHER PROPERTY | NCI DENTAL TO AND | NCLUDED I'N SUCH SYSTEM OR PART
THEREOF, AND ANY | MPROVEMENTS, EXTENSI ONS OR BETTERMENTS.

10. THE TERM "MJUN CI PALI TIES" SHALL MEAN ANY COUNTY, CITY, TOW\,
VI LLAGE, SCHOOL DI STRI CT, AND ANY OTHER POLITICAL SUBDI VISION OF THE
STATE.

11. THE TERM "RENEWABLE ENERGY" SHALL MEAN ENERGY GENERATED BY SCLAR,
W ND, HYDRO, GEOTHERVAL OR TI DAL.

12. THE TERM " REVENUES' SHALL MEAN ALL RATES, RENTS, FEES, CHARGES,
PAYMENTS AND OTHER | NCOMVE AND RECEI PTS DERI VED FROM THE OPERATI ON OF THE
PROPERTIES OF THE AUTHORITY I NCLUDI NG BUT NOT LIMTED TGO | NVESTMENT
PROCEEDS AND PROCEEDS OF | NSURANCE, CONDEMNATI ON, AND SALES OR OTHER
DI SPOSI TION  OF ASSETS, TOGETHER W TH ALL FEDERAL, STATE OR MJNI CI PAL

Al D.
13. THE TERM " STATE" SHALL MEAN THE STATE OF NEW YORK.
S 1235. ALBANY COUNTY RENEWABLE ENERGY DI STRI CT. THERE |S HEREBY

DEFI NED AND ESTABLI SHED AN AREA TO BE KNOWN AS THE " ALBANY COUNTY RENEW
ABLE ENERGY DISTRICT," WH CH SHALL EMBRACE ALL THE TERRI TORY LOCATED
W TH N THE COUNTY.

S 1236. ALBANY COUNTY RENEWABLE ENERGY AUTHORI TY. 1. THERE 1S HEREBY
CREATED AND ESTABLI SHED A PUBLI C CORPCRATI ON, TO BE KNOMWN AS THE " ALBANY
COUNTY RENEWABLE ENERGY AUTHORI TY". THE AUTHORITY SHALL BE A BODY
CORPCORATE AND PCLI TI C CONSTI TUTI NG A PUBLIC BENEFI T CORPORATION, THE
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OBJECTS OF VWH CH IN THE JUDGVENT OF THE LEG SLATURE CANNOT BE ATTAI NED
UNDER GENERAL LAWS.

2. THE AUTHORI TY SHALL HAVE THE PONER TO ACQUI RE SUCH REAL ESTATE AND
OTHER PROPERTY AS MAY BE NECESSARY FOR | TS CORPORATE PURPOSES, TO SUE
AND BE SUED, TO | NCUR DEBTS, LI ABILITIES AND OBLI GATI ONS, TO | SSUE BONDS
AND OTHER EVI DENCES OF | NDEBTEDNESS, TO HAVE A SEAL, AND TO EXERCI SE ALL
PONERS AUTHORI ZED BY THI'S Tl TLE AND REASONABLY NECESSARY FOR ACCOWMPLI SH-
ING I TS PURPCSES, OR PROPERLY |NCI DENTAL THERETO, SUBJECT TO THE
PROVI SI ONS HEREI N CONTAI NED AND TO THE CONSTI TUTION AND LAWS OF THE
UNI TED STATES AND OF THE STATE.

3. THE AUTHORITY AND ITS EXI STENCE SHALL CONTI NUE FOR A PERI OD OF
TWELVE YEARS AND THEREAFTER UNTIL ALL I'TS LI ABI LI TI ES HAVE BEEN MET AND
I TS BONDS HAVE BEEN PAID |IN FULL OR SUCH LI ABI LI TIES AND BONDS HAVE
OTHERW SE BEEN DI SCHARGED AND THEREUPON ALL RI GHTS AND PROPERTI ES OF THE
AUTHORI TY THEN RENMAI NIl NG SHALL PASS TO AND BE VESTED | N THE COUNTY.

4. THE AUTHORI TY SHALL CONSI ST OF FI VE MEMBERS, TO BE RESI DENTS OF THE
COUNTY AND BE APPO NTED BY THE COUNTY EXECUTIVE WTH THE ADVICE AND
CONSENT OF THE COUNTY LEG SLATURE. THE TERM OF OFFI CE OF A MEMBER SHALL
BE FI VE YEARS, BUT IN THE FI RST | NSTANCE SUCH MEMBERS SHALL BE APPQO NTED
TO HOLD OFFICE, ONE FOR ONE YEAR, ONE FOR TWO YEARS, ONE FOR THREE
YEARS, ONE FOR FOUR YEARS AND ONE FOR FI VE YEARS, THE TERM OF EACH TO BE
FI XED BY THE RESCLUTI ON MAKI NG THE APPO NTMENT. UPON RESIGNATION OF A
MEMBER, OR A VACANCY OCCURRI NG I N ANY OTHER MANNER, | T SHALL BE FI LLED
BY APPO NTMENT FOR THE UNEXPI RED TERM | N OTHER RESPECTS, ALL VACANCI ES
SHALL BE FILLED I'N THE MANNER CORRESPONDI NG TO THE ORI G NAL APPQO NTIMENT.

5. THE MEMBERS OF THE AUTHORI TY MAY APPO NT AN EXECUTI VE COW TTEE OF
NOT' LESS THAN THREE MEMBERS AND MAY DELEGATE FULL PONERS TO SUCH COW T-
TEE. THEY MAY APPO NT SUCH OTHER COWMM TTEES OF NOTI' LESS THAN THREE
MEMBERS EACH W TH SUCH POVERS AS THEY MAY PROVI DE. THEY MAY ELECT ONE OF
THE MEMBERS AS A CHAI RPERSON AND MAY ELECT OR APPO NT OTHER OFFI CERS AND
DETERM NE THEIR POWAERS. THEY NMAY BY A VOTE OF A MAJORI TY OF MEMBERS
ADOPT BY-LAWS AND PROVI DE FOR THEI R ANNUAL AND REGULAR MEETI NGS AND FOR
THE CALLING OF SPECI AL MEETINGS. THE TREASURER OF THE COUNTY SHALL BE
EX- OFFI Cl O TREASURER OF THE AUTHORI TY. EACH MEMBER BEFORE ENTERI NG UPON
THE DUTIES OF H'S OR HER OFFI CE SHALL TAKE THE CONSTI TUTI ONAL CQATH OF
OFFICE, WHI CH SHALL BE FILED IN THE OFFI CE OF THE SECRETARY OF STATE.
THREE MEMBERS SHALL CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF BUSI NESS
AND THE CONCURRENCE OF THREE MEMBERS AT A MEETI NG SHALL BE NECESSARY TO
THE VALI DI TY OF ANY RESOLUTI ON, ORDER OR DETERM NATI ON. ANY MEMBER MNAY
BE REMOVED BY THE COUNTY EXECUTI VE FOR | NEFFI Cl ENCY, NEGLECT OF DUTY OR
M SCONDUCT | N OFFI CE, AFTER A HEARI NG UPON CHARGES AND AN CPPORTUNI TY TO
BE HEARD | N PERSON OR BY COUNSEL UPON NOT LESS THAN TEN DAYS  NOTI CE
THE MEMBERS SHALL SERVE W THOUT COVPENSATI ON.

6. NO PUBLIC OFFI CER OR EMPLOYEE SHALL BE | NELI G BLE FOR APPO NTMENT
AS A MEMBER OR OFFICER OF THE AUTHORITY AND ANY PUBLIC OFFICER OR
EMPLOYEE MAY ACCEPT SUCH APPO NTMENT AND SERVE AS A MEMBER OR OFFI CER
W THOUT FORFEI TURE OF ANY OTHER PUBLIC OFFICE OR POSITION OF PUBLIC
EMPLOYMENT BY REASON THEREOF. ANY ONE OR MORE MEMBERS OR OFFI CERS OF THE
AUTHORI TY MAY BE AN OFFI CER OR EMPLOYEE OF THE COUNTY. | N THE EVENT THAT
AN OFFI CER OR EMPLOYEE OF THE COUNTY SHALL BE APPO NTED AS A MEMBER OR
OFFI CER OF THE AUTHORI TY, ACCEPTANCE OR RETENTION OF SUCH APPO NTMENT
SHALL NOT BE DEEMED A FORFEI TURE OF H S OR HER COUNTY OFFI CE OR EMPLOY-
MENT, OR | NCOVPATI BLE THEREW TH OR AFFECT H S OR HER TENURE OR COWPEN-
SATI ON I N ANY WAY.

7. 1T |'S HEREBY DETERM NED AND DECLARED THAT THE AUTHORI TY AND THE
CARRYI NG QUT OF I TS PONERS, PURPOSES AND DUTI ES ARE | N ALL RESPECTS FOR



Co~NOoOUIT~hWNE

S. 4606 4 A 7116

THE BENEFIT OF THE PEOPLE OF THE COUNTY AND THE STATE OF NEW YORK, AND
THAT SAI D PURPCSES ARE PUBLI C PURPOSES AND THAT THE AUTHORITY IS AND
W LL BE PERFORM NG AN ESSENTI AL GOVERNMENTAL FUNCTION | N THE EXERCI SE OF
THE PONERS CONFERRED UPON | T BY THI' S TI TLE.

8. NEITHER THE PUBLIC SERVICE COW SSION NOR ANY OTHER BOARD COR
COW SSI ON OF LI KE CHARACTER, SHALL HAVE JURI SDI CTI ON OVER THE AUTHORI TY
I N THE MANAGEMENT AND CONTROL OF | TS PROPERTIES OR OPERATIONS OR ANY
PONER OVER THE REGULATION OF RATES FI XED OR CHARGES COLLECTED BY THE
AUTHORI TY EXCEPT AS OTHERW SE PROVI DED IN TH S SUBDI VI SI ON.

(A) THE AUTHORI TY' S RATES, SERVICES AND PRACTICES WTH RESPECT TO
PONER AND ENERGY PURCHASED FROM THE POWER AUTHORI TY OF THE STATE OF NEW
YORK SHALL BE SUBJECT TO REGULATI ON BY SUCH PONER AUTHORI TY PURSUANT TO
THE PROVISIONS OF THE POANER AUTHORI TY ACT AND ANY CONTRACT BETWEEN THE
TWO AUTHORI Tl ES.

(B) THE AUTHORI TY' S RATES, SERVICES AND PRACTICES WTH RESPECT TO
PONER AND ENERGY THAT IS EI THER (1) GENERATED OR PRODUCED BY A FACILITY
OMNED, OPERATED OR MANAGED BY THE AUTHORITY, OR (Il1) PURCHASED BY THE
AUTHORI TY FROM SOURCES OTHER THAN THE POWNER AUTHORI TY OF THE STATE OF
NEW YORK SHALL BE SUBJECT TO REGULATIONS OF THE PUBLI C SERVICE COW S-
SI ON UNDER THE PROVI SI ONS OF THE PUBLI C SERVI CE LAW

S 1237. POWNERS OF THE AUTHORI TY. THE PONER CONFERRED BY THI S TI TLE
SHALL BE EXERCI SED BY THE MEMBERS OF THE AUTHORI TY, SUBJECT TO THE TERMS
OF THS TITLE. IN THE EXERCISE OF THOSE PONERS, ElITHER DI RECTLY OR
THROUGH | TS OFFICERS AND EMPLOYEES, THE MEMBERS NMAY DO THE FOLLOW NG
THI NGS, AMONG OTHERS, AND THE FOLLOWN NG LI ST OF POANERS SHALL NOT BE
DEEMED COVPLETE OR EXCLUSI VE, OR TO DENY THE EXI STENCE OF OTHER POWERS,
VWHETHER SI M LAR OR DI FFERENT, SO LONG AS THEY ARE REASONABLY NECESSARY
FOR ACCOWPLI SH NG THE PURPOSES DECLARED AND | NDI CATED IN THI S TI TLE:

1. TO DETERM NE THE LOCATION, TYPE, SIZE, CONSTRUCTION, LEASE,
PURCHASE, OWNERSHI P, ACQUI SI TI ON, USE AND OPERATI ON OF ANY GENERATI QN,
TRANSM SSION OR DI STRI BUTI ON FACI LI TIES OR OTHER STRUCTURES OR PROPER-
TIES, WTH N OR W THOUT THE TERRI TORIAL LIM TS OF THE DI STRI CT;

2. TO ACQUI RE ON BEHALF AND IN THE NAME OF THE AUTHORI TY,  WHETHER BY
AGREEMENT W TH AND PURCHASE FROM THE OMNER OR OMNERS, OR W THI N THE
DI STRI CT BY EM NENT DOVAI N, OR BY LEASE, THE WHOLE OR ANY PART OF ANY
EXISTING FACILITIES OR OF ANY OTHER PROPERTY WHICH IT I S AUTHORI ZED TO
ACQUI RE UNDER THI' S TI TLE; PROVI DED, HOWEVER, THAT THE AUTHORI TY MAY NOT
ACQU RE REAL PROPERTY OF A MUNICIPALITY OR A PCOLITICAL SuUBDI VI SI ON OF
THE STATE UNLESS SUCH MJUNI CIPALITY OR PCLITICAL SuBD VISION SHALL
CONSENT THERETO, AND | N CONNECTI ON W TH THE PURCHASE OF SUCH PROPERTI ES
THE AUTHORI TY MAY ASSUME ANY OBLI GATI ONS OF THE OMNER OF SUCH PROPERTI ES
AND, TO THE EXTENT REQUI RED BY THE TERMS OF ANY |NDENTURES OR OTHER
| NSTRUVENTS UNDER VWH CH SUCH OBLI GATI ONS WERE | SSUED, THE AUTHORI TY NAY
ASSUVE AND AGREE TO PERFORM COVENANTS AND OBSERVE RESTRI CTI ONS CONTAI NED
I N SUCH | NSTRUMVENTS; AND FURTHERMORE THE OMNER OF ANY PROPERTIES, WH CH
THE AUTHORITY |I'S AUTHORI ZED TO ACQUI RE, | S HEREBY AUTHORI ZED TO SELL OR
OTHERW SE TRANSFER THE SAME TO THE AUTHORITY. IN THE EXERCISE OF THE
PONER OF EM NENT DOVAIN, AS HEREI N PROVI DED, THE PROPERTY BEI NG ACQUI RED
SHALL BE DEEMED, WHEN SO DETERM NED BY THE AUTHORI TY, TO BE FOR A PUBLI C
USE;

3. TO DEVELOP, ACQUIRE, CONSTRUCT, RECONSTRUCT, REHABI LI TATE AND
| MPROVE FACI LI TIES FOR THE PRODUCTI ON, TRANSM SSION OR DI STRI BUTION OF
LI GHT, HEAT, PONER OR ANY CONNECTED SERVI CE;

4, TO MAI NTAI N, OPERATE AND MANAGE, AND CONTRACT FOR THE MAI NTENANCE,
OPERATI ON AND MANAGEMENT OF PROPERTI ES OF THE AUTHORI TY;
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5. TO APPLY TO THE APPROPRI ATE AGENCI ES AND OFFI CI ALS OF THE FEDERAL,
STATE AND LOCAL GOVERNMENTS FOR SUCH LI CENSES, PERM TS OR APPROVALS FOR
| TS PLANS AND PRQJIECTS AS I T MAY DEEM NECESSARY OR ADVI SABLE, AND UPON
SUCH TERMS AND CONDI TIONS AS I T MAY DEEM APPROPRI ATE TO ACCEPT, IN ITS
DI SCRETI ON, SUCH LI CENSES, PERM TS OR APPROVALS AS MAY BE TENDERED TO I T
BY SUCH AGENCI ES AND COFFI ClI ALS;

6. TO ENTER UPON SUCH LANDS, WATERS OR PREM SES AS | N THE JUDGVENT OF
THE AUTHORI TY SHALL BE NECESSARY FOR THE PURPOSE OF MAKING SURVEYS,
SOUNDI NGS, BORI NGS AND EXAM NATI ONS TO ACCOWPLI SH ANY PURPOSE AUTHCORI ZED
BY THHS TI TLE, THE AUTHORI TY BEI NG LI ABLE ONLY FOR ACTUAL DANMAGES DONE;

7. SUBJECT TO ITS AGREEMENT W TH THE COUNTY, TO GENERATE, SUPPLY AND
SELL LI GHT, HEAT AND POAER AND ANY CONNECTED SERVICES WTH N THE
DISTRICT, TO FIX RATES AND CHARGES FOR THE FURNI SHI NG OR RENDI TI ON OF
LI GHT, HEAT OR PONER OR OF ANY CONNECTED SERVI CE, AND TO COLLECT THROUGH
Bl LLS THEREFOR THE REVENUES DERI VED THEREFROM SO AS TO PROVI DE REVENUES
TO THE AUTHORI TY SUFFI CI ENT AT ALL TIMES TO PAY, AS THE SAVME SHALL
BECOVE DUE, THE PRI NCI PAL OF AND | NTEREST ON THE BONDS OF THE AUTHORI TY
TOGETHER W TH THE MAI NTENANCE OF PROPER RESERVES THEREFOR, | N ADDI TI ON
TO PAYING AS THE SAME SHALL BECOVE DUE THE EXPENSE OF OPERATI NG AND
MAI NTAINING THE PROPERTIES OF THE AUTHORITY TOGETHER WTH PROPER
RESERVES FOR MAI NTENANCE, CONTI NGENCI ES AND ALL OTHER OBLI GATI ONS AND
| NDEBTEDNESS OF THE AUTHORI TY;

8. TO ADOPT, REVI SE AND AMEND BYLAWS FOR THE MANAGEMENT OF | TS AFFAI RS
AND, SUBJECT TO AGREEMENTS W TH BONDHOLDERS, RULES FOR THE SALE OF
LI GHAT, HEAT OR PONER OR OF ANY CONNECTED SERVI CE, AND THE COLLECTI ON OF
RATES AND CHARGES THEREFOR. A COPY OF SUCH RULES AND BYLAW5, AND ALL
AMENDMENTS THERETO, DULY CERTIFIED BY THE SECRETARY OF THE AUTHORI TY,
SHALL BE FILED IN THE OFFI CE OF THE COUNTY CLERK;

9. TO ENTER | NTO COOPERATI VE AGREEMENTS W TH OTHER AUTHORI TI ES, MJNI -
CIPALITIES, UTILITY COWAN ES, |[IND VIDUALS, FIRMS  COOPERATIVES OR
CORPCORATI ONS FOR THE | NTERCONNECTI ON OF FACI LI TIES AND THE EXCHANGE OR
| NTERCHANGE OF SERVI CES AND COWMODI TI ES, UPON SUCH TERMS AND CONDI TI ONS
AS SHALL BE DETERM NED TO BE REASONABLE;

10. TO EXECUTE CONTRACTS,  BORROW MONEY, |SSUE BONDS AND SELL OR
DI SPOSE OF THE SAME | N SUCH AMOUNTS AND AT SUCH RATES OF | NTEREST AS NAY
BE ADVI SABLE;

11. TO APPO NT AND REMOVE A SECRETARY AND SUCH CLERI CAL, ENG NEERI NG
LEGAL AND OTHER PROFESSI ONAL ASSI STANTS AS | T MAY DEEM NECESSARY FOR THE
PURPOSES OF THIS TI TLE AND TO FI X THEI R COWMPENSATI ON, SUBJECT TO THE
PROVI SIONS OF THE Cl VIL SERVI CE LAW

12. TO APPO NT AND REMOVE ALL EMPLOYEES, TO TRANSFER EMPLOYEES FROM
THEI R PCSI TI ONS TO OTHER POSI TI ONS AND TO CONSOLI DATE OR ABOLI SH SUCH
PCSI TI ONS, SUBJECT TO THE PROVI SIONS OF THE Cl VI L SERVI CE LAW

13. TO NMNMAKE ANY PLANS, STUD ES OR | NVESTI GATION WH CH I T MAY DEEM
NECESSARY, CONVEN ENT OR DESI RABLE TO ENABLE | T EFFECTUALLY TO CARRY QOUT
THE PROVI SIONS OF THI S TI TLE;

14. WTH N NI NETY DAYS OF THE FI RST SALE OF LI GHT, HEAT OR PONER OR
ANY CONNECTED SERVI CE, TO PROMULGATE REGULATI ONS GRANTI NG TO RESI DENTI AL
CUSTOVERS, THE PROTECTI ONS AFFORDED BY ARTI CLE TWO OF THE PUBLI C SERVI CE
LAW AND SECTI ON ONE HUNDRED THI RTY- ONE-S OF THE SOCI AL SERVI CES LAW AND

15. TO DO WHATEVER MAY BE NECESSARY TO G VE EFFECT TO THE PURPOSES OF
TH'S TITLE, AND I N GENERAL TO HAVE AND EXERCI SE ALL OTHER PONERS NECES-
SARY OR | NCI DENTAL TO THE PURPOSES OF THI S TI TLE.

S 1238. PONER TO FURNI SH SERVI CE WTHI N DI STRI CT. THE AUTHORI TY SHALL
HAVE PONER TO CONSTRUCT OR ACQUI RE, AND TO EQUI P, OMAN AND OPERATE, W TH-
IN OR WTHOUT THE TERRITORIAL LIM TS OF THE DI STRI CT, ANY PROPERTI ES AND
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ANY AND ALL OTHER REAL AND PERSONAL PROPERTY, USED, CONNECTED WTH OR
APPERTAI NI NG TO THE GENERATI ON, FURNI SHI NG AND TRANSM SSI ON OF ELECTRI C
CURRENT FOR LI GHT, HEAT AND POVZER, FOR THE PURPOSE OF FURNI SHI NG SUCH
SERVICE TO THE DI STRICT AND TO ANY CORPORATE OR NATURAL PERSONS | N SUCH
DI STRI CT AND ALSO, FOR SUCH PURPCSE, TO PURCHASE ELECTRI CAL ENERGY FROM
THE PONER AUTHORI TY OF THE STATE OF NEW YORK, OR FROM ANY STATE AGENCY,
OR FROM ANY MUNI Cl PALI TY OR COOPERATI VE, OR FROM ANY PRI VATE OR PUBLIC
CORPCORATI ON.

S 1239. SALE OF SURPLUS. WHENEVER ANY ELECTRI CAL ENERGY VWH CH THE
AUTHORI TY MAY GENERATE OR ACQUI RE CREATES A SURPLUS OVER THE AMOUNT OF
LI GHAT, HEAT AND PONER, IN ANY OF SUCH SERVI CES, REQUI RED BY THE RESI -
DENTS OF THE DI STRICT TO WH CH SUCH SERVI CE | S CONTRACTED, THE AUTHORI TY
MAY SELL SUCH SURPLUS I N TERRI TORY QUTSI DE THE DI STRICT TO PERSONS OR
PUBLIC OR PRI VATE CORPORATIONS. IN ACQUI RI NG ANY FACI LITY OR PROPERTY
VWH CH ALSO SERVES ANY MUNI Cl PALI TY OR TERRI TORY OUTSIDE THE D STRICT,
THE AUTHORITY, |F IT DEEMS | T ADVANTAGEOUS AND ECONOM CAL SO TO DO, MAY,
W TH THE CONSENT OF THE MEMBERS OF THE AUTHORI TY, SERVE ANY SUCH MUNI CI -
PALI TY OR TERRI TORY OR SELL HEAT, POWNER OR ELECTRI CAL ENERGY TO PERSONS,
PUBLIC OR PRI VATE CORPORATIONS IN SUCH TERRI TORY OR TO SUCH MUNI CI -
PALI TY.

S 1240. BONDS AND NOTES OF THE AUTHORI TY. 1. THE AUTHORI TY SHALL HAVE
THE PONER AND | S HEREBY AUTHORI ZED FROM TI ME TO TI ME TO | SSUE BONDS | N
CONFORM TY W TH APPLI CABLE PROVI SI ONS OF THE UNI FORM COMVERCI AL CODE FOR
ANY COF | TS CORPORATE PURPCSES, | NCLUDI NG | NCIDENTAL EXPENSES [N
CONNECTION THEREW TH, AND TO SECURE THE PAYMENT OF THE SAME BY THE
PLEDGE OF THE REVENUES OF THE AUTHORI TY OR BY LIEN ON THE PROPERTY OF
THE AUTHORI TY. THE AUTHORI TY SHALL HAVE POVNER FROM TI ME TO TI ME WHENEVER
I T DEEMS REFUNDI NG EXPEDI ENT, TO REFUND ANY BONDS BY THE | SSUANCE OF NEW
BONDS, WHETHER THE BONDS TO BE REFUNDED HAVE OR HAVE NOT MATURED, AND
MAY | SSUE BONDS PARTLY TO REFUND BONDS THEN OUTSTANDI NG AND PARTLY FOR
ANY OF | TS CORPORATE PURPOSES. BONDS | SSUED BY THE AUTHORI TY MAY BE
GENERAL OBLI GATI ONS SECURED BY THE FAI TH AND CREDIT OF THE AUTHORI TY OR
MAY BE SPECI AL OBLI GATI ONS PAYABLE QUT OF PARTI CULAR REVENUES OR OTHER
MONEYS OF THE AUTHORI TY AS MAY BE DESI GNATED | N THE PROCEEDI NGS OF THE
AUTHORI TY UNDER VWH CH THE BONDS SHALL BE AUTHORI ZED TO BE | SSUED,
SUBJECT ONLY TO ANY AGREEMENTS WTH THE HOLDERS OF OUTSTANDI NG BONDS
PLEDG NG ANY PARTI CULAR MONEYS, EARNI NGS OR REVENUES.

2. THE AUTHORITY | S AUTHORI ZED TO OBTAI N FROM ANY DEPARTMENT OR AGENCY
OF THE UNITED STATES OF AMERI CA OR THE STATE OR ANY NONGOVERNMENTAL
I NSURER OR FI NANCI AL | NSTI TUTI ON ANY | NSURANCE, GUARANTY OR OTHER CREDI T
SUPPCRT DEVI CE, TO THE EXTENT NOW OR HEREAFTER AVAI LABLE, AS TO OR FOR
THE PAYMENT OR REPAYMENT OF | NTEREST OR PRI NCI PAL, OR BOTH, OR ANY PART
THEREOF, ON ANY BONDS | SSUED BY THE AUTHORITY AND TO ENTER |INTO ANY
AGREEMENT OR CONTRACT W TH RESPECT TO ANY SUCH | NSURANCE OR GUARANTY,
EXCEPT TO THE EXTENT THAT THE SAME WOULD I N ANY WAY | MPAIR OR | NTERFERE
WTH THE ABILITY OF THE AUTHORI TY TO PERFORM AND FULFI LL THE TERMS OF
ANY AGREEMENT MADE W TH THE HOLDERS OF OQUTSTANDI NG BONDS OF THE AUTHORI -
TY.

3. THE BONDS SHALL BE AUTHORI ZED BY RESCLUTI ON OF THE AUTHORITY AND
SHALL BEAR SUCH DATE OR DATES, MATURE AT SUCH TI ME OR TI MES, EXCEPT THAT
BONDS AND ANY RENEWAL THEREOF SHALL MATURE W THI N FORTY YEARS OF THE
DATE OF THEI R ORI G NAL | SSUANCE AND NOTES AND ANY RENEWAL THEREOF SHALL
MATURE WTH N FIVE YEARS OF THE DATE OF THEI R ORI G NAL | SSUANCE, BEAR
| NTEREST AT SUCH RATE OR RATES PER ANNUM PAYABLE AT SUCH TIMES, BE IN
SUCH DENOM NATI ONS, BE IN SUCH FORM CARRY SUCH REG STRATI ON PRI VI LEGES,
BE EXECUTED | N SUCH MANNER, BE PAYABLE I N SUCH MEDI UM OF PAYMENT AT SUCH
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PLACE OR PLACES AND BE SUBJECT TO SUCH TERMS AND CONDI TI ONS, AS SUCH
RESCLUTI ON OR RESOLUTI ONS MAY PROVI DE. SUCH BONDS OF THE AUTHORITY NAY
BE SOLD AT PUBLIC OR PRI VATE SALE FOR SUCH PRICE OR PRI CES AS THE
AUTHORI TY SHALL DETERM NE, PROVI DED THAT NO | SSUE OF BONDS MAY BE SCOLD
AT PRI VATE SALE UNLESS THE TERMS OF SUCH SALE SHALL HAVE BEEN APPROVED
IN WRITING BY (A) THE COWPTROLLER, WHERE SUCH SALE IS NOT TO SUCH COWP-
TROLLER, OR (B) THE DI RECTOCR OF THE BUDGET, WHERE SUCH SALE IS TO SUCH
COWTROLLER. THE FOREGO NG PROVISIONS SHALL BE APPLI CABLE TO BONDS
| SSUED BY THE AUTHORI TY NOTW THSTANDI NG THE PROVISIONS OF ANY OTHER
GENERAL, SPECI AL OR LOCAL LAW TO THE CONTRARY.

4. ANY RESOLUTION OR RESOLUTIONS OF THE AUTHORI TY AUTHORI ZI NG ANY
BONDS OR ANY | SSUE OF BONDS MAY CONTAI N PROVI SI ONS, VWH CH MAY BE A PART
OF THE CONTRACT WTH THE HOLDERS OF THE BONDS THEREBY AUTHORI ZED, AS TO

(A) PLEDGA NG ALL OR ANY PART OF THE REVENUES OF THE AUTHORI TY, TOGETH
ER WTH ANY OIHER MONEYS, SECURITIES, CONTRACTS OR PROPERTY OF THE
AUTHORI TY TO SECURE THE PAYMENT OF THE BONDS OR OF ANY |ISSUE OF THE
BONDS, SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS AS MAY THEN EXI ST;

(B) THE RATES, RENTALS, FEES AND OIHER CHARCES TO BE FI XED AND
COLLECTED AND THE AMOUNTS TO BE RAI SED | N EACH YEAR THEREBY, AND THE USE
AND DI SPCSI TI ON OF THE EARNI NGS AND OTHER REVENUES;

(©) THE SETTI NG ASI DE OF RESERVES AND THE CREATION OF SINKING FUNDS
AND THE REGULATI ON AND DI SPCSI TI ON THERECF,;

(D) LIMTATIONS ON THE RI GHT OF THE AUTHORI TY TO RESTRI CT AND REGULATE
THE USE OF THE PROPERTIES |IN CONNECTION WTH WH CH SUCH BONDS ARE
| SSUED;

(E) LIMTATIONS IN THE PURPCSES TO WHI CH THE PROCEEDS OF SALE OF ANY
| SSUE OF BONDS MAY BE APPLI ED AND PLEDA NG SUCH PROCEEDS TO SECURE THE
PAYMENT OF THE BONDS OR ANY | SSUE OF THE BONDS;

(F) LIMTATIONS ON THE | SSUANCE OF ADDI TI ONAL BONDS, THE TERMS UPON
VH CH ADDI TI ONAL BONDS NMAY BE | SSUED AND SECURED AND THE REFUNDI NG OF
OUTSTANDI NG OR OTHER BONDS;

(G THE PROCEDURE, |F ANY, BY WHI CH THE TERMS OF ANY CONTRACT W TH
BONDHOLDERS NMAY BE AMENDED OR ABROGATED, | NCLUDI NG THE PROPORTI ON OF
BONDHOLDERS VWH CH MUST CONSENT THERETO AND THE MANNER IN WH CH SUCH
CONSENT MAY BE G VEN,

(H THE CREATION OF SPECIAL FUNDS | NTO WHI CH ANY REVENUES OR OTHER
MONEYS OF THE AUTHORI TY MAY BE DEPCSI TED,

(1) THE TERMS AND PROVI SI ONS OF ANY MORTGAGE OR TRUST DEED OR | NDEN-
TURE SECURI NG THE BONDS OR UNDER VWH CH BONDS NMAY BE | SSUED;

(J) VESTING IN A TRUSTEE OR TRUSTEES SUCH PROPERTI ES, RI GATS, PON\ERS
AND DUTI ES I N TRUST AS THE AUTHORI TY MAY DETERM NE, VWH CH MAY | NCLUDE
ANY OR ALL OF THE RI GHTS, POVWERS AND DUTI ES OF THE TRUSTEE APPO NTED BY
THE BONDHOLDERS PURSUANT TO SECTI ON TWELVE HUNDRED FORTY-ONE OF TH'S
TITLE, AND LIMTING OR ABROGATING THE R GHT OF THE BONDHOLDERS TO
APPO NT A TRUSTEE UNDER SUCH SECTION OR LIM TI NG THE RI GHTS, DUTI ES AND
PONERS OF SUCH TRUSTEE;

(KY DEFINING THE ACTS OR OM SSIONS TO ACT WHI CH MAY CONSTI TUTE A
DEFAULT I N THE OBLI GATI ONS AND DUTI ES OF THE AUTHORI TY TO THE BONDHOLD-
ERS AND PROVI DI NG FOR THE RI GHTS AND REMEDI ES OF THE BONDHOLDERS | N THE
EVENT OF SUCH DEFAULT, | NCLUDI NG AS A MATTER OF RI GHT THE APPO NTMENT OF
A RECElI VER, PROVI DED, HOWEVER, THAT SUCH RI GHTS AND REMEDI ES SHALL NOT
BE | NCONSI STENT W TH THE GENERAL LAWS OF THE STATE AND OTHER PROVI SI ONS
OF TH S TITLE;

(L) LIMTATIONS ON THE POAER OF THE AUTHORITY TO SELL OR OTHERW SE
DI SPOSE OF | TS PROPERTI ES OR ANY PART THERECF,
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(M LIMTATIONS ON THE AMOUNT OF MONEYS OR REVENUES TO BE EXPENDED FOR
OPERATI NG, ADM NI STRATI VE OR OTHER EXPENSES OF THE AUTHORI TY;

(N) THE PAYMENT OF THE PROCEEDS OF BONDS, REVENUES AND OTHER MONEYS TO
A TRUSTEE OR OTHER DEPOCSI TARY, AND FOR THE METHOD OF DI SBURSEMENT THERE-
OF WTH SUCH SAFEGUARDS AND RESTRI CTI ONS AS THE AUTHORI TY MAY DETERM NE;
AND

(O ANY OIHER MATTERS, OF LIKE OR DI FFERENT CHARACTER, WH CH MAY I N
ANY WAY AFFECT THE SECURI TY OR PROTECTI ON OF THE BONDS OR THE RI GHTS AND
REMVEDI ES OF BONDHOLDERS.

5. N ADDI TI ON TO THE PONERS HEREI N CONFERRED UPON THE AUTHORITY TO
SECURE | TS BONDS, THE AUTHORI TY SHALL HAVE POMNER | N CONNECTI ON W TH THE
| SSUANCE OF BONDS TO ENTER | NTO SUCH AGREEMENTS AS THE AUTHORITY NAY
DEEM NECESSARY, CONVEN ENT OR DESI RABLE CONCERNI NG THE USE OR DI SPOSI -
TION OF I TS REVENUES OR OTHER MONEYS OR PROPERTY, | NCLUDI NG THE MORTGAG
I NG OF ANY OF | TS PROPERTI ES AND THE ENTRUSTI NG, PLEDA NG OR CREATI ON OF
ANY OTHER SECURI TY | NTEREST I N ANY SUCH REVENUES, MONEYS OR PROPERTIES
AND THE DO NG OF ANY ACT, | NCLUDI NG REFRAI NI NG FROM DO NG ANY ACT, WH CH
THE AUTHORI TY WOULD HAVE THE RI GHT TO DO I N THE ABSENCE OF SUCH AGREE-
MENTS. THE AUTHORI TY SHALL HAVE POVNER TO ENTER | NTO AMENDMENTS OF ANY
SUCH AGREEMENTS W THI N THE PONERS GRANTED TO THE AUTHORI TY BY THI S TI TLE
AND TO PERFORM SUCH AGREEMENTS. THE PROVI SI ONS OF ANY SUCH AGREEMENTS
MAY BE MADE A PART OF THE CONTRACT WTH THE HOLDERS OF BONDS OF THE
AUTHORI TY.

6. ANY PROVISION OF THE UNFORM COMVERCI AL CODE TO THE CONTRARY
NOTW THSTANDI NG, ANY PLEDGE OF OR OTHER SECURI TY | NTEREST | N REVENUES,
MONEYS, ACCOUNTS, CONTRACT RI GHTS, GENERAL | NTANG BLES OR OTHER PERSONAL
PROPERTY MADE OR CREATED BY THE AUTHORI TY SHALL BE VALI D, BI NDI NG AND
PERFECTED FROM THE TI ME WHEN SUCH PLEDGE |S MADE OR OIHER SECURITY
| NTEREST ATTACHES W THOUT ANY PHYSI CAL DELI VERY OF THE COLLATERAL OR
FURTHER ACT, AND THE LI EN OF ANY SUCH PLEDGE OR OTHER SECURI TY | NTEREST
SHALL BE VALI D, BI NDI NG AND PERFECTED AGAI NST ALL PARTI ES HAVI NG CLAI M5
OF ANY KIND I'N TORT, CONTRACT OR OTHERW SE AGAI NST THE AUTHORITY | RRE-
SPECTI VE OF WHETHER OR NOT SUCH PARTI ES HAVE NOTI CE THEREOF. NEI THER THE
RESCLUTI ON° NOR ANY OTHER | NSTRUMENT BY VWH CH SUCH PLEDGE OR SECURI TY
| NTEREST | S CREATED NOR ANY FI NANCI NG STATEMENT RELATI NG THERETO NEED BE
RECCRDED OR FI LED.

7. WHETHER OR NOT' THE BONDS OF THE AUTHORITY ARE OF SUCH FORM AND
CHARACTER AS TO BE NEGOTI ABLE | NSTRUVENTS UNDER THE TERMS OF THE UNI FORM
COMVERCI AL CODE, THE BONDS ARE HEREBY MADE NEGOTI ABLE | NSTRUVENTS W THI N
THE MEANING OF AND FOR ALL PURPCSES OF THE UNI FORM COMVERCI AL CODE,
SUBJECT ONLY TO THE PROVI SI ONS OF THE BONDS FOR REG STRATI ON.

8. NEI THER THE MEMBERS NCOR OFFI CERS OF THE AUTHORI TY, NOR ANY PERSON
EXECUTING THE BONDS SHALL BE LIABLE PERSONALLY ON THE BONDS OR BE
SUBJECT TO ANY PERSONAL LI ABILITY OR ACCOUNTABILITY BY REASON OF THE
| SSUANCE THERECF.

9. THE AUTHORI TY, SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS AS THEN
MAY EXI ST, SHALL HAVE POAER QUT OF ANY FUNDS AVAILABLE THEREFOR TO
PURCHASE BONDS OF THE AUTHORI TY, WH CH SHALL THEREUPON BE CANCELLED.

10. THE AUTHORITY SHALL HAVE POAER AND | S HEREBY AUTHORI ZED TO | SSUE
NEGOTI ABLE BOND ANTICI PATION NOTES IN CONFORMTY WTH  APPLI CABLE
PROVISIONS OF THE UN FORM COMMERCI AL CODE AND MAY RENEW THE SAME FROM
TIME TO TIME BUT THE NAXIMUIM MATURITY OF ANY SUCH NOTE, | NCLUDI NG
RENEWALS THEREOF, SHALL NOT EXCEED FI VE YEARS FROM THE DATE OF | SSUE OF
SUCH ORI G NAL NOTE. SUCH NOTES SHALL BE PAID FROM ANY MONEYS OF THE
AUTHORI TY AVAI LABLE THEREFOR AND NOTI' OTHERW SE PLEDGED OR FROM THE
PROCEEDS OF SALE OF THE BONDS OF THE AUTHORI TY | N ANTI CI PATION OF WH CH
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THEY WERE | SSUED. THE NOTES SHALL BE | SSUED I N THE SAME MANNER AS THE
BONDS AND SUCH NOTES AND THE RESOLUTI ON OR RESOLUTI ONS AUTHORI ZI NG THE
SAME NAY CONTAIN ANY PROVI SIONS, CONDI TI ONS OR LI M TATI ONS WH CH THE
BONDS OR A BOND RESOLUTI ON OF THE AUTHORI TY MAY CONTAI N. SUCH NOTES NAY
BE SOLD AT PUBLIC OR PRI VATE SALE FOR SUCH PRICE OR PRICES AS THE
AUTHORI TY SHALL DETERM NE, PROVI DED THAT NO | SSUE OF NOTES MAY BE SCOLD
AT PRI VATE SALE UNLESS THE TERMS OF SUCH SALE SHALL HAVE BEEN APPROVED
IN WRITING BY (A) THE COWPTROLLER, WHERE SUCH SALE IS NOT TO SUCH COWP-
TROLLER, OR (B) THE DI RECTOCR OF THE BUDGET, WHERE SUCH SALE IS TO SUCH
COVPTROLLER.

S 1241. REMEDI ES OF BONDHOLDERS. 1. |IN THE EVENT THAT THE AUTHORI TY
SHALL DEFAULT IN THE PAYMENT OF PRI NCI PAL OF OR | NTEREST ON ANY | SSUE OF
THE BONDS AFTER THE SAME SHALL BECOVE DUE, WHETHER AT MATURI TY OR UPON
CALL FOR REDEMPTION, AND SUCH DEFAULT SHALL CONTI NUE FOR A PERI OD OF
TH RTY DAYS, OR IN THE EVENT THAT THE AUTHORI TY SHALL FAIL OR REFUSE TO
COWPLY WTH THE PROVI SIONS OF THI'S TI TLE, OR SHALL DEFAULT | N ANY AGREE-
MENT MADE WTH THE HOLDERS OF ANY | SSUE OF THE BONDS, THE HOLDERS OF
TWENTY- FI VE PER CENTUM I N AGGREGATE PRI NCI PAL AMOUNT OF THE BONDS OF
SUCH | SSUE THEN OQUTSTANDI NG, BY | NSTRUMENT OR | NSTRUMENTS FI LED I N THE
OFFI CE OF THE CLERK OF THE COUNTY OF ALBANY AND PROVED OR ACKNOW.EDGED
IN THE SAME NMNMANNER AS A DEED TO BE RECORDED, MNAY APPO NT A TRUSTEE TO
REPRESENT THE HOLDERS OF SUCH BONDS FOR THE PURPOSES HEREI N PROVI DED.

2. SUCH TRUSTEE MNAY, AND UPON WRI TTEN REQUEST OF THE HOLDERS OF TWEN-
TY-FIVE PER CENTUM | N PRI NCI PAL AMOUNT OF SUCH BONDS THEN OUTSTANDI NG
SHALL, INHS HER OR ITS OAN NAME:

(A) BY ACTI ON OR PROCEEDI NG I N ACCORDANCE WTH THE ClI VIL PRACTICE LAW
AND RULES, ENFCORCE ALL RI GHTS OF THE BONDHOLDERS AND REQUI RE THE AUTHOR-
ITY TO CARRY OUT ANY AGREEMENTS W TH THE HOLDERS OF SUCH BONDS AND TO
PERFORM | TS DUTI ES UNDER THI' S TI TLE;

(B) BRING AN ACTI ON OR PROCEEDI NG UPON SUCH BONDS;

(© BY ACTI ON OR PROCEEDI NG REQUI RE THE AUTHORI TY TO ACCOUNT AS IF IT
WERE THE TRUSTEE OF AN EXPRESS TRUST FOR THE HOLDERS OF SUCH BONDS;

(D) BY ACTI ON OR PROCEEDI NG IN EQUITY, ENJO N ANY ACTS OR THI NGS WHI CH
MAY BE UNLAWFUL OR I N VI OLATION OF THE RIGHTS O THE HOLDERS OF SUCH
BONDS;

(E) DECLARE ALL SUCH BONDS DUE AND PAYABLE, AND | F ALL DEFAULTS SHALL
BE MADE GOOD THEN W TH THE CONSENT OF THE HOLDERS OF TWENTY-FIVE PER
CENTUM OF THE PRINC PAL AMOUNT OF SUCH BONDS THEN OUTSTANDI NG, ANNUL
SUCH DECLARATI ON AND | TS CONSEQUENCES.

3. THE SUPREME COURT SHALL HAVE JURI SDI CTI ON OF ANY ACTI ON OR PROCEED-
I NG BY THE TRUSTEE ON BEHALF OF BONDHOLDERS. THE VENUE OF ANY SUCH
ACTI ON OR PROCEEDI NG SHALL BE LAID I N THE COUNTY.

4. BEFORE DECLARI NG THE PRI NCI PAL OF BONDS DUE AND PAYABLE, THE TRUS-
TEE SHALL FI RST G VE THI RTY DAYS' NOTICE IN VWRI TI NG TO THE AUTHORI TY.

5. ANY SUCH TRUSTEE WHETHER OR NOT THE | SSUE OF BONDS REPRESENTED BY
SUCH TRUSTEE HAS BEEN DECLARED DUE AND PAYABLE, SHALL BE ENTI TLED AS OF
RI GHT TO THE APPO NTMENT OF A RECEI VER OF ANY PART OR PARTS OF THE PROP-
ERTI ES THE REVENUES OF WH CH ARE PLEDGED FOR THE SECURITY OF THE BONDS
OF SUCH |SSUE AND SUCH RECEI VER MAY ENTER AND TAKE POSSESS|I ON OF SUCH
PART OR PARTS OF THE PROPERTI ES AND SUBJECT TO ANY PLEDGE OR AGREEMENT
WTH BONDHOLDERS SHALL TAKE POSSESSI ON OF SUCH PART OR PARTS OF SUCH
PROPERTI ES AND PROCEED W TH ANY CONSTRUCTI ON THEREON OR THE ACQUI SI Tl ON
OF ANY PROPERTY, REAL OR PERSONAL | N CONNECTI ON THEREW TH WHI CH THE
AUTHORI TY |'S UNDER OBLI GATI ON TO DO, AND TO OPERATE, MAI NTAI N AND RECON-
STRUCT SUCH PART OR PARTS OF THE PROPERTI ES AND COLLECT AND RECEI VE ALL
REVENUES THEREAFTER ARl SI NG THEREFROM SUBJECT TO ANY PLEDGE THEREOF OR
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AGREEMENT W TH BONDHOLDERS RELATI NG THERETO AND PERFORM THE PUBLIC
DUTIES AND CARRY OQUT THE AGREEMENTS AND OBLI GATI ONS OF THE AUTHORI TY
UNDER THE DI RECTION OF THE COURT. I N ANY SU T, ACTION CR PROCEEDI NG BY
THE TRUSTEE THE FEES, COUNSEL FEES AND EXPENSES OF THE TRUSTEE AND OF
THE RECElI VER, | F ANY, SHALL CONSTI TUTE TAXABLE DI SBURSEMENTS AND ALL
COSTS AND DI SBURSEMENTS ALLOWED BY THE COURT SHALL BE A FI RST CHARGE ON
ANY REVENUES DERI VED FROM THE PROPERTI ES.

6. SUCH TRUSTEES SHALL I N ADDI TI ON TO THE FOREGO NG HAVE AND POSSESS
ALL OF THE PONERS NECESSARY OR APPROPRI ATE FOR THE EXERCI SE OF ANY FUNC-
TI ONS SPECI FI CALLY SET FORTH HEREI'N OR | NCl DENT TO THE CGENERAL REPRESEN-
TATI ON OF BONDHOLDERS | N THE ENFORCEMENT AND PROTECTI ON OF THEI R RI GHTS.

S 1242. STATE AND COUNTY NOT LI ABLE ON BONDS AND NOTES. THE BONDS AND
OTHER OBLI GATI ONS OF THE AUTHORI TY SHALL NOT BE A DEBT OF THE STATE OR
OF THE COUNTY AND, SUBJECT TO SECTI ON TWELVE HUNDRED FORTY- SEVEN OF THI S
TITLE, THE COUNTY LEG SLATURE SHALL HAVE NO PONER TO MAKE THEM PAYABLE
OQUT OF ANY FUNDS EXCEPT THOSE OF THE AUTHORI TY.

S 1243. AGREEMENTS OF THE STATE. THE STATE DOES PLEDGE TO AND AGREE
WTH THE HOLDERS OF ANY BONDS | SSUED BY THE AUTHORI TY PURSUANT TO THI S
TI TLE THAT THE STATE WLL NOT LIMT OR ALTER THE RI GHTS HEREBY VESTED | N
THE AUTHORI TY TO ESTABLI SH AND COLLECT THE REVENUES AND OIHER CHARGES
REFERRED TO IN TH'S TITLE AND TO FULFILL THE TERMS OF ANY AGREEMENTS
MADE WTH OR FOR THE BENEFI T OF THE HOLDERS OF THE BONDS, OR I N ANY WAY
| MPAIR THE RIGHTS AND REMEDIES OF THE BONDHOLDERS, UNTIL THE BONDS,
TOGETHER W TH | NTEREST THEREON, W TH | NTEREST ON ANY UNPAI D | NSTALLMENTS
OF I NTEREST, AND ALL COSTS AND EXPENSES | N CONNECTI ON W TH ANY ACTI ON OR
PROCEEDI NG BY R ON BEHALF OF THE BONDHOLDERS, ARE FULLY MET AND
DI SCHARGED.

S 1244. BONDS LEGAL | NVESTMENTS FOR FI DUCI ARI ES. THE BONDS ARE HEREBY
MADE SECURI TIES I N VWH CH ALL PUBLIC OFFI CERS AND BODIES OF TH' S STATE
AND ALL MUNI Cl PALI TI ES AND MUNI CI PAL SUBDI VI SI ONS, ALL | NSURANCE COVPA-
NI ES AND ASSCCI ATI ONS AND OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI -
NESS, ALL BANKS, BANKERS, TRUST COVPAN ES, SAVI NGS BANKS AND SAVI NGS
ASSCCI ATI ONS, | NCLUDI NG SAVI NGS AND LOAN ASSOCI ATI ONS, BUI LDI NG AND LOAN
ASSCClI ATI ONS, | NVESTMENT COVPANI ES AND OTHER PERSONS CARRYlI NG ON A BANK-
I NG BUSI NESS, AND ADM NI STRATORS, GUARDI ANS, EXECUTORS, TRUSTEES AND
OTHER FI DUCI ARIES AND ALL OTHER PERSONS WHATSOEVER, WHO ARE NOW OR NAY
HEREAFTER BE AUTHORI ZED TO | NVEST | N BONDS OR OTHER OBLI GATIONS OF THE
STATE, MAY PROPERLY AND LEGALLY | NVEST FUNDS | NCLUDI NG CAPI TAL I N THEI R
CONTROL OR BELONG NG TO THEM THE BONDS ARE ALSO HEREBY MADE SECURI TI ES
VWH CH MAY BE DEPOCSI TED W TH AND MAY BE RECEI VED BY ALL PUBLI C OFFI CERS
AND BCDI ES OF THI S STATE AND ALL MUNI Cl PALI TITES AND MJUNI Cl PAL  SUBDI VI -
SIONS FOR ANY PURPCSE FOR WH CH THE DEPCSI T OF BONDS OR OTHER OBLI -
GATIONS OF THI S STATE IS NOW OR MAY HEREAFTER BE AUTHORI ZED.

S 1245. EXEMPTION FROM TAXES. 1. IT |S HEREBY DETERM NED THAT THE
CREATI ON OF THE AUTHORI TY AND THE CARRYI NG QUT OF | TS CORPORATE PURPOSES
IS IN ALL RESPECTS FOR THE BENEFI T OF THE PEOPLE OF THE COUNTY AND | TS
ENVI RONS, AND | S A PUBLI C PURPOSE, AND THE AUTHORI TY SHALL BE REGARDED
AS PERFORM NG A GOVERNMENTAL FUNCTION | N THE EXERCI SE OF THE POAERS
CONFERRED UPON I T BY THIS TI TLE AND SHALL NOT BE REQU RED TO PAY ANY
TAXES, SPECI AL AD VALOREM LEVI ES OR SPECI AL ASSESSMENTS UPON ANY OF THE
PROPERTI ES ACQUI RED BY I T OR UNDER I' TS JURI SDI CTI ON OR CONTROL OR SUPER-
VI SION OR UPON I TS ACTIVITIES OR ANY FI LI NG RECORDI NG OR TRANSFER FEES
OR TAXES I N RELATI ON TO | NSTRUMENTS FI LED, RECORDED OR TRANSFERRED BY | T
OR ON | TS BEHALF.

2. ANY BONDS | SSUED PURSUANT TO THI S TI TLE, TOGETHER W TH THE | NCOME
THEREFROM SHALL BE EXEMPT FROM TAXATI ON EXCEPT FOR ESTATE AND TRANSFER
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TAXES. THE REVENUES, MONEYS AND ALL OTHER PROPERTI ES OF THE AUTHORI TY
SHALL BE EXEMPT FROM ALL TAXES AND GOVERNMENTAL FEES OR CHARGES, WHETHER
| MPOSED BY THE STATE OR ANY MUNI CI PALITY, | NCLUDING W THOUT LIM TATION
REAL ESTATE TAXES, FRANCHI SE TAXES, SALES TAXES OR OTHER EXCl SE TAXES.

S 1246. TAX CONTRACT BY THE STATE. THE STATE COVENANTS W TH THE
PURCHASERS AND W TH ALL SUBSEQUENT HOLDERS AND TRANSFEREES OF BONDS OR
NOTES | SSUED BY THE AUTHORI TY PURSUANT TO THI S TI TLE, | N CONSI DERATI ON
OF THE ACCEPTANCE OF AND PAYMENT FOR THE BONDS THAT THE BONDS OF THE
AUTHORI TY | SSUED PURSUANT TO THI'S TI TLE AND THE | NCOVE THEREFROM SHALL
BE EXEMPT FROM SUCH TAXATI ON, PURSUANT TO SuUBDI VISION TWO OF SECTION
TWELVE HUNDRED FORTY-FIVE OF TH S TI TLE, AND THAT ALL MONEYS, FUNDS AND
REVENUES PLEDGED TO PAY OR SECURE THE PAYMENT OF SUCH BONDS SHALL AT ALL
TI MES BE FREE FROM SUCH TAXATI ON PURSUANT TO SUCH SUBDI VI SI ON.

S 1247. PAYMENTS BY MUNI CI PALI TIES. THE COUNTY LEGQ SLATURE AND THE
GOVERNI NG BODY OF ANY MUNI Cl PALI TY IN WH CH SURPLUS OF THE AUTHORITY | S
SOLD PURSUANT TO SECTI ON TWELVE HUNDRED THI RTY-NINE OF THI'S TITLE ARE
AUTHORI ZED TO MAKE PAYMENTS TO THE AUTHORITY FOR | TS SUPPORT. IT IS
HEREBY DETERM NED THAT SUCH PAYMENTS ARE FOR A PUBLIC PURPOSE FOR THE
BENEFI T OF THE PEOPLE OF SUCH COUNTY AND SUCH MUNI Cl PALI TI ES.

S 1248. DUTY OF AUTHORI TY TO MAI NTAIN AND OPERATE. | T SHALL BE THE
DUTY OF THE AUTHORI TY, SUBJECT TO ANY LI M TATI ON ON THE AMOUNT OF REVEN-
UES TO BE EXPENDED FOR SUCH PURPCSE, TO NMAI NTAIN AND OPERATE AND WHERE
NECESSARY TO RECONSTRUCT | TS PROPERTI ES.

S 1249. TRANSFER OF OFFICERS AND EMPLOYEES. ANY PUBLI C OFFI CER OR
EMPLOYEE UNDER Cl VIL SERVI CE, SELECTED BY THE AUTHORI TY NMNAY, WTH THE
CONSENT OF THE COW SSI ON, BOARD OR DEPARTMENT BY WHI CH HE OR SHE HAS
BEEN EMPLOYED, BE TRANSFERRED TO THE AUTHORI TY AND SHALL BE ELI G BLE FOR
SUCH TRANSFER AND APPO NTMVENT W THOUT EXAM NATI ON TO COMPARABLE OFFI CES,
PCSI TI ONS AND EMPLOYMENT UNDER THE AUTHORI TY. THE SALARY OR COVPENSATI ON
OF ANY SUCH OFFI CER OR EMPLOYEE SHALL AFTER SUCH TRANSFER BE PAI D BY THE
AUTHORI TY. BUT NOTW THSTANDI NG THE PROVISIONS OF THHS TITLE, ANY SUCH
OFFI CERS OR EMPLOYEES SO TRANSFERRED TO THE AUTHORI TY, PURSUANT TO THE
PROVI SIONS OF THI S SECTI ON, WHO ARE MEMBERS OF OR BENEFI Cl ARIES UNDER
ANY EXI STING PENSION OR RETI REMENT SYSTEM SHALL CONTI NUE TO HAVE ALL
Rl GHTS, PRI VI LEGES, OBLI GATI ONS AND STATUS W TH RESPECT TO SUCH FUND,
SYSTEM OR SYSTEMS AS ARE NOW PRESCRI BED BY LAW BUT DURI NG THE PERI OD OF
THEIR EMPLOYMENT BY THE AUTHORI TY, ALL CONTRI BUTI ONS TO ANY PENSI ON OR
RETI REMENT FUND OR SYSTEM TO BE PAI D BY THE EMPLOYER ON ACCOUNT OF SUCH
OFFI CERS OR EMPLOYEES, SHALL BE PAID BY THE AUTHORI TY; AND ALL SUCH
OFFI CERS AND EMPLOYEES WHO HAVE BEEN APPO NTED TO POSI TIONS UNDER THE
RULES AND CLASSI FI CATI ONS OF THE Cl VI L SERVI CE COW SSI ON SHALL HAVE THE
SAME STATUS W TH RESPECT THERETO AFTER TRANSFER TO THE AUTHCORI TY AS THEY
HAD UNDER THEI R ORI G NAL APPO NTMENTS. I T IS HEREBY DECLARED THAT I N THE
| NTEREST OF EFFI Cl ENCY AND | NSOFAR AS MAY BE PRACTI CABLE, ALL EMPLOYEES
ENGAGED | N THE OPERATI ON OF ANY PROPERTY OR PROPERTIES, EXCEPT IN AN
EXECUTI VE CAPACI TY, AT THE TI ME SUCH PROPERTY OR PROPERTI ES SHALL HAVE
BEEN ACQUI RED BY THE AUTHORITY, PURSUANT TO THE PROVISIONS OF TH S
TI TLE, SHALL BECOVE THE EMPLOYEES OF THE AUTHORI TY. THE APPO NTMENT AND
PROMOTI ON OF ALL EMPLOYEES OF THE AUTHORI TY SHALL BE MADE | N ACCORDANCE
WTH THE PROVI SIONS OF THE CIVIL SERVI CE LAW AND SUCH RULES AS THE Cl VI L
SERVI CE COW SSI ON MAY ADOPT AND MAKE APPLI CABLE TO SUCH AUTHORI TY.

S 1250. OFFI CERS AND EMPLOYEES NOT TO BE | NTERESTED | N TRANSACTI ONS.
IT SHALL BE A M SDEMEANOR FOR ANY OF THE MEMBERS OF THE AUTHORI TY, OR
ANY OFFI CER, AGENT, SERVANT OR EMPLOYEE THEREOF, EMPLOYED OR APPQO NTED
BY THEM TO BE I N ANY WAY OR MANNER | NTERESTED DI RECTLY OR | NDI RECTLY I N
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THE FURNI SHI NG OF WORK, MATERI ALS, SUPPLIES OR LABOR, OR | N ANY CONTRACT
THEREFOR VWH CH THE AUTHORI TY | S EMPONERED BY THI S TI TLE TO MAKE.

S 1251. CONTRACTS. ALL CONTRACTS, OR ORDERS, FOR WORK, MATERI AL OR
SUPPLI ES PERFORMED OR FURNI SHED | N CONNECTI ON W TH CONSTRUCTI ON OR  ANY
PROCUREMENT SHALL BE AWARDED BY THE AUTHORI TY PURSUANT TO RESOLUTI ON.
SUCH CONTRACTS, OR ORDERS, FOR WORK, MATERI AL OR SUPPLI ES NEEDED FOR ANY
PARTI CULAR PURPGSE | NVOLVI NG AN EXPENDI TURE FOR MORE THAN FI FTY THOUSAND
DOLLARS SHALL BE AWARDED ONLY AFTER | NVI TING SEALED BIDS OR PROPCSALS
THEREFOR. THE NOTICE |INVITING SEALED PROPOSALS SHALL BE PUBLI SHED AT
LEAST ONCE | N A NEWSPAPER OR TRADE PAPER SELECTED BY THE AUTHORITY FOR
SUCH PURPOSE, SUCH PUBLI CATI ON TO BE AT LEAST TEN DAYS BEFORE THE DATE
FOR THE RECEI PT OF BIDS. |F THE AUTHORI TY SHALL NOTI' DEEM | T FOR THE
I NTEREST OF THE AUTHORITY TO REJECT ALL BIDS, |IT SHALL AWARD THE
CONTRACT TO THE LONEST RESPONS|I BLE BIDDER. THE BIDDER WHOSE BID IS
ACCEPTED SHALL G VE SECURITY FOR THE FAI THFUL PERFORVANCE OF THE
CONTRACT, AND SUCH OTHER SECURI TY AS THE AUTHORI TY MAY REQUI RE, AND NAY
BE REQU RED TO MAINTAIN FOR SUCH PERICD AS SHALL BE STI PULATED ANY
CONSTRUCTI ON DONE UNDER THE CONTRACT, ALL I N THE MANNER PRESCRI BED AND
REQUI RED BY THE AUTHORI TY; AND THE SUFFI Cl ENCY OF SUCH SECURI TY SHALL,
I N ADDI TI ON TO THE JUSTI FI CATI ON AND ACKNOW.EDGVENT, BE APPROVED BY THE
AUTHORI TY. ALL BI DS OR PROPCSALS SHALL BE PUBLI CLY OPENED BY THE AUTHOR-
ITY OR ITS DULY AUTHORI ZED AGENT. |F THE BI DDER WHOSE Bl D HAS BEEN
ACCEPTED AFTER ADVERTI SING SHALL NEGLECT OR REFUSE TO ACCEPT THE
CONTRACT WTH N FIVE DAYS AFTER WRI TTEN NOTI CE THAT THE SAME HAS BEEN
AWARDED TO HM OR HER ON H'S OR HER BID OR PROPCSAL, OR, IF HE OR SHE
ACCEPTS BUT DOES NOT EXECUTE THE CONTRACT AND G VE PROPER SECURI TY THE
AUTHORI TY SHALL HAVE THE RI GHT TO DECLARE HI S OR HER DEPCSI T FORFEI TED,
AND THEREUPON | T SHALL BE READVERTI SED AND RELET AS ABOVE PROVI DED. I N
CASE ANY WORK SHALL BE ABANDONED BY ANY CONTRACTOR, THE AUTHORITY MAY,
IF THE BEST |INTERESTS OF THE AUTHORI TY BE THEREBY SERVED, ADOPT ON
BEHALF OF THE AUTHORI TY ANY OR ALL SUB- CONTRACTS MADE BY SUCH CONTRACTOR
FOR SUCH WORK AND ALL SUCH SUB-CONTRACTORS SHALL BE BOUND BY SUCH
ADOPTI ON | F MADE; AND THE AUTHORITY SHALL IN THE MANNER PROVI DED HEREI N
READVERTI SE AND RELET THE WORK SPECI FI ED I N THE ORI G NAL CONTRACT EXCLU-
SI'VE OF SO MUCH THEREOF AS SHALL BE PROVI DED FOR I N THE SUB- CONTRACT OR
SUB- CONTRACTS SO ADOPTED. NO BID SHALL BE ACCEPTED FROM OR ANY
CONTRACTS AWARDED TGO, ANY PERSON OR CORPORATI ON VWHO | S I N ARREARS TO THE
AUTHORI TY, OR THE COUNTY UPON ANY DEBT OR CONTRACT, OR IS A DEFAULTER AS
SURETY OR OTHERW SE UPON ANY OBLI GATI ON OF THE AUTHORI TY, OR THE COUNTY.
EVERY CONTRACT | NVOLVI NG AN EXPENDI TURE OF MORE THAN FIVE THOUSAND
DOLLARS WHEN NMADE AND ENTERED |NTO AS HEREIN PROVI DED FOR SHALL BE
EXECUTED | N DUPLI CATE, ONE COPY OF WHI CH SHALL BE HELD BY THE AUTHORITY
AND ONE COPY OF WHI CH SHALL BE DELI VERED TO THE CONTRACTOR.

S 1252. AUDIT. THE ACCOUNTS OF THE AUTHORI TY SHALL BE SUBJECT TO THE
SUPERVI S| ON OF THE COWPTROLLER.

S 1253. ACTIONS AGAI NST AUTHORI TY. 1. I N ANY ACTI ON FOUNDED UPON TORT
A NOTI CE OF CLAIM SHALL BE REQU RED AS A CONDI TI ON PRECEDENT TO THE
COMVENCEMENT OF AN ACTI ON OR SPECI AL PROCEEDI NG AGAI NST THE AUTHORI TY OR
ANY OFFI CER, APPO NTEE, AGENT OR EMPLOYEE THERECF, AND THE PROVI SI ONS OF
SECTION FI FTY-E OF THE GENERAL MUNI Cl PAL LAW SHALL GOVERN THE G VI NG OF
SUCH NOTI CE.

2. EXCEPT IN AN ACTI ON FOR WRONGFUL DEATH, AN ACTION AGAINST THE
AUTHORI TY FOUNDED ON TORT SHALL NOT BE COMMENCED MORE THAN ONE YEAR AND
NI NETY DAYS AFTER THE CAUSE OF ACTI ON THEREFOR SHALL HAVE ACCRUED. AN
ACTI ON  AGAINST THE AUTHORI TY FOR WRONGFUL DEATH SHALL BE COMVENCED | N
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ACCORDANCE W TH THE NOTI CE OF CLAIM AND TIME LIMTATION PROVISIONS OF
TI TLE ELEVEN OF ARTI CLE NINE OF THI S CHAPTER

S 1254. SEPARABILITY CLAUSE. |F ANY SECTI ON, CLAUSE OR PROVI SI ON OF
THI'S TI TLE SHALL BE HELD BY A COVPETENT COURT TO BE UNCONSTI TUTI ONAL OR
| NEFFECTIVE IN WHOLE OR IN PART, INITS TERMS OR IN I TS OPERATI ON, TO
THE EXTENT THAT I T IS NOT UNCONSTI TUTI ONAL OR I NEFFECTIVE |IT SHALL BE
VALID AND EFFECTIVE AND NO OTHER SECTI ON, CLAUSE OR PROVI SI ON SHALL ON
ACCOUNT THERECF BE DEEMED | NVALI D OR | NEFFECTI VE.

S 1255. | NCONSI STENT PROVI SIONS | N OTHER ACTS SUPERSEDED. | NSOFAR AS
THE PROVI SIONS OF THI'S TI TLE ARE | NCONSI STENT W TH THE PROVI SI ONS OF ANY
OTHER ACT, GENERAL OR SPECI AL, THE PROVISIONS OF THI S TI TLE SHALL BE
CONTROLLI NG

S 2. This act shall take effect imediately.



